
 

City of Covina/Successor Agency to the 
Covina Redevelopment Agency/ 
Covina Public Finance Authority/ 
Covina Housing Authority 
Mayor John King – Mayor Pro Tem Kevin Stapleton 
Council Members Walt Allen, III – Peggy Delach – Bob Low 

 

  February 21, 2012 

REGULAR MEETING AGENDA 
125 E. College Street, Covina, California 

Council Chamber of City Hall 
Tuesday, February 21, 2012 

7:30 p.m. 
 

 As a courtesy to Council/Agency/Authority Members, staff and attendees, everyone is asked to 
silence all pagers, cellular telephones and any other communication devices. 

 Any member of the public may address the Council/Agency/Authority during both the public 
comment period and on any scheduled item on the agenda.  Comments are limited to a maximum of 
five minutes per speaker unless, for good cause, the Mayor/Chairperson amends the time limit.  
Anyone wishing to speak is requested to submit a yellow Speaker Request Card to the City Clerk; 
cards are located near the agendas or at the City Clerk’s desk. 

 Please provide 10 copies of any information intended for use at the Council/Agency/Authority 
meeting to the City Clerk prior to the meeting. 

 MEETING ASSISTANCE INFORMATION: In compliance with the Americans with Disabilities 
Act, if you need special assistance to participate in this meeting, please contact the City Clerk’s 
Office at (626) 384-5430.  Notification 48 hours prior to the meeting will enable the City to make 
reasonable arrangements to ensure accessibility to this meeting. 

 DOCUMENT AVAILABILITY: Any writings or documents provided to a majority of the 
Council/Agency/Authority regarding any item on this agenda will be made available for public 
inspection at the City Clerk’s Office counter at City Hall located at 125 E. College Street and the 
reference desk at the Covina Library located at 234 North Second Avenue during normal business 
hours.  In addition, such writings and documents are available in the City Clerk’s Office and may be 
posted on the City’s website at www.covinaca.gov. 

 Pursuant to Government Code Section 54954.2, no matter shall be acted upon by the City 
Council/Successor Agency to the Covina Redevelopment Agency/Public Finance Authority/Covina 
Housing Authority unless listed on agenda, which has been posted not less than 72 hours prior to 
meeting. 

 If you challenge in court any discussion or action taken concerning an item on this Agenda, you may 
be limited to raising only those issues you or someone else raised during the meeting or in written 
correspondence delivered to the City at or prior to the City’s consideration of the item at the meeting. 

 The Deputy City Clerk of the Covina City Council hereby declares that the agenda for the February 
21, 2012 meeting was posted on February 16, 2012 near the front entrance of the City Hall, 125 East 
College Street, Covina, in accordance with Section 54954.2(a) of the California Government Code. 

http://www.covinaca.gov/
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CITY COUNCIL/SUCCESSOR AGENCY TO THE  
COVINA REDEVELOPMENT AGENCY/ 

COVINA PUBLIC FINANCE AUTHORITY/COVINA HOUSING AUTHORITY 
JOINT MEETING—CLOSED SESSION 

6:30 p.m. 
 

CALL TO ORDER 
 
ROLL CALL 
Council/Agency/Authority Members Allen, Delach, Low, Mayor Pro Tem/Vice Chairperson 
Stapleton and Mayor/Chairperson King 

 

PUBLIC COMMENTS 
The Public is invited to make comment on Closed Session items only at this time.  To address the 

Council/Agency/Authority please complete a yellow speaker request card located at the entrance and give 

it to the City Clerk.  Your name will be called when it is your turn to speak.  Individual speakers are 

limited to five minutes each. 
 
The City Council/Successor Agency to the Covina Redevelopment Agency/Covina Public 
Finance Authority/Covina Housing Authority will adjourn to Closed Session for the 
following: 
 
CLOSED SESSION 
A. G.C. §54956.9(a)  – CONFERENCE WITH LEGAL COUNSEL – Existing Litigation 
 Name of case: The Johnson Sober Living House et al. v. City of Covina et al.  
  Case No. CV 11-02809 

 
RECESS 

 
CITY COUNCIL/SUCCESSOR AGENCY TO THE  

COVINA REDEVELOPMENT AGENCY/ 
COVINA PUBLIC FINANCE AUTHORITY/COVINA HOUSING AUTHORITY 

JOINT MEETING—OPEN SESSION 
7:30 p.m. 

 
 

CALL TO ORDER 
 
ROLL CALL 
Council/Agency/Authority Members Allen, Delach, Low, Mayor Pro Tem/Vice Chairperson 
Stapleton, and Mayor/Chairperson King 
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PLEDGE OF ALLEGIANCE 
Led by Mayor Pro Tem Stapleton 
 
INVOCATION 
Led by Covina Police Chaplain Dave Truax 
 
PRESENTATIONS 

 Recognition of Ryan Greigo, Boy Scout Troop 448, and Sally Arroyo for the Eagle Scout 
shelving project at the Covina Library 

 
PUBLIC COMMENTS 
To address the Council/Agency/Authority please complete a yellow speaker request card located at the 

entrance and give it to the City Clerk/Agency/Authority Secretary.  Your name will be called when it is 

your turn to speak.  Those wishing to speak on a LISTED AGENDA ITEM will be heard when that item is 

addressed.  Those wishing to speak on an item NOT ON THE AGENDA will be heard at this time.  State 

Law prohibits the Council/Agency/Authority Members from taking action on any item not on the agenda.  

Individual speakers are limited to five minutes each. 

 
COUNCIL/AGENCY/AUTHORITY COMMENTS 
Council/Agency/Authority Members wishing to make any announcements of public interest or to request 

that specific items be added to future City Council/Successor Agency to the Covina Redevelopment 

Agency/Public Finance Authority/Housing Authority Agendas may do so at this time. 

 
CITY MANAGER COMMENTS 
 
CONSENT CALENDAR 
All matters listed under consent calendar are considered routine, and will be enacted by one motion.  

There will be no separate discussion on these items prior to the time the Council/Successor Agency to the 

Covina Redevelopment Agency/Public Finance Authority/Housing Authority votes on them, unless a 

member of the Council/Agency/Authority requests a specific item be removed from the consent calendar 

for discussion. 

 

CC 1. City Council to approve the minutes from the January 30, 2012 special meeting of the 
City Council/Redevelopment Agency/Public Finance Authority/Housing Authority. 

CC 2. City Council to approve payment of demands in the amount of $4,306,236.09. 

CC 3. City Council to receive and file the Quarterly Report of the Treasurer for the quarter 
ended December 31, 2011. 

CC 4. City Council to receive and file the Department of Public Works monthly activity 
report. 

CC 5. City Council to receive and file the update on the strategic plan. 
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CC 6. City Council to approve the 2010-2011 fiscal year donation report. 

CC 7. City Council to approve a facility use agreement renewal with Covina Baseball 
Association. 

CC 8. City Council to adopt Resolution No. 12-7048, enacting an interim policy regarding 
the use of personal computing devices during City Council meetings on a six-month 
trial basis. 

CC 9. City Council to adopt Resolution No. 12-7051, approving and adopting the revised 
expense and use of public resources policy. 

CC 10. City Council to consider a request for the waiving of City department fees related to a 
building renovation by the non-profit Assistance League of Covina Valley, 626 E. San 
Bernardino Road; and adopt Resolution No. 12-7052, to amend the fiscal year Covina 
budget to reflect an appropriation from the General Fund Contingency Account. 

CC 11. Successor Agency to the Covina Redevelopment Agency to approve payment of 
demands in the amount of $385,322.61. 

CC 12. Successor Agency to the Covina Redevelopment Agency to receive and file the 
Quarterly Report of the Treasurer of the Treasurer for the quarter ended December 31, 
2011. 

 

CONTINUED BUSINESS 
CB 1. City Council to receive and file a report on the property located at 135 E. Badillo, 

Covina, California. 

 

NEW BUSINESS 
NB 1. Approve the Recognized Obligation Payment Schedule and direct it be provided to the 

Successor Agency to the Covina Redevelopment Agency Oversight Board for 
consideration and approval. 

 
 Staff Recommendation: 
 Successor Agency to the Covina Redevelopment Agency to review and approve the 

Recognized Obligation Payment Schedule (ROPS) and direct it be provided to the 
Successor Agency Oversight Board for consideration and approval. 

  

NB 2. City Council/Successor Agency to the Covina Redevelopment Agency to adopt 
Resolutions regarding forgiveness of loans to and from public bodies as required by 
Health and Safety Code Section 33354.8. 

 
 Staff Recommendation: 

A. City Council adopt Resolution No. 12-7050, regarding forgiveness of loans to and 
from public bodies as required by Health and Safety Code Section 33354.8; and 
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B. Successor Agency to the Covina Redevelopment Agency adopt Resolution No. 12-
001, on the Agency’s behalf, regarding forgiveness of loans to and from public bodies 
as required by Health and Safety Code Section 33354.8; and 

C. Authorize the City Clerk to transmit a copy of these resolutions to the Office of the 
State Controller. 

 

NB 3. City Council to adopt Resolution No. 12-7049, authorizing fiscal year 2011-2012 mid-
year budget adjustments. 
 

NB 4. City Council and Successor Agency to the Covina Redevelopment Agency to receive and 
file the Audit Report for fiscal year ended June 30, 2011. 

 
NB 5. City Council to discuss the placement of the Olmec Head at Jalapa Park. 
 
ADJOURNMENT 
The Covina City Council/Successor Agency to the Covina Redevelopment Agency/Covina 
Public Finance Authority/Covina Housing Authority will adjourn to its next regular meeting, 
Tuesday, March 5, 2012 at 6:30 p.m. for closed session and at 7:30 p.m. for open session in the 
Council Chamber of City Hall, 125 East College Street, Covina, California, 91723. 



CCl 

MINUTES OF THE JANUARY 30, 2012 SPECIAL MEETING OF THE COVINA CITY 
COUNCIL/COVINA REDEVELOPMENT AGENCY/COVINA PUBLIC FINANCE 
AUTHORITY/COVINA HOUSING AUTHORITY HELD IN THE COUNCIL 
CHAMBER OF CITY HALL, 125 EAST COLLEGE STREET, COVINA, CALIFORNIA 

CALL TO ORDER 

Mayor King called the Special Joint City CouncillRedevelopment Agency/Public Finance 
Authority/Housing Authority meeting to order at 7:34 p.m. 

ROLLCALL 

Council Members Present: ALLEN, DELACH, KING, STAPLETON 
CQuncil Members Absent: LOW 
Elected Members Present: MANNING 

Staff Members Present: City Manager, City Attorney, Police Chief, Battalion Fire 
Chief, Finance Director, Community Development Director/CRA Deputy Director, City 
Planner, Sr. Redevelopment Manager, Redevelopment Manager, Human Resources Analyst, 
Sr. Management Analyst and Deputy City Clerk 

AGENDA POSTING DECLARATION 

The Deputy City Clerk of the City of Covina hereby declares that the agenda for the January 30, 
2012 special joint City Council/Redevelopment AgencylPublic Finance AuthoritylHousing 
Authority meeting was posted on January 26, 2012 near the front entrance of City Hall, 125 East 
College Street, Covina, in accordance with §54954.2(a) of the California Government Code. 

PLEDGE OF ALLEGIANCE 

Mayor King led the pledge of allegiance. 

INVOCATION 

Covina Police Chaplain David Truax gave the invocation. 

PUBLIC COMMENTS 

Mary Romero, Catholic Charities, thanked City Council, Nuala Gasser, and City staff for the 
opportunity to have the McGill House in Covina the last three years. 

Ovilia Rodriguez, McGill House, wished to express gratitude and appreciation to the City of 
Covina and the McGill House, which provided a home to her and her daughter in a time of need. 
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COUNCIL/AGENCY/AUTHORITY COMMENTS 

Council Member Delach spoke regarding the decisions made by State Legislators and 
encouraged the public to contact State representatives to question where they are going with 
these decisions to eliminate redevelopment. 

Council Member Allen stated that he is upset and angry with the State Legislators for cutting 
redevelopment from cities without thinking about the impact that it has on cities and employees. 

Mayor Pro Tern Stapleton spoke on the State taking away redevelopment from cities and losing 
key employees and questioned the priorities of State Legislators. 

Mayor King stated it is a travesty when the State government refuses to solve their own problems 
and creates a solution on the backs oflocal government. 

CITY MANAGER COMMENTS 

City Manager Daryl Parrish reported that we are here this evening because we have to be and 
that the City Council would need to make a decision prior to January 31, 2012 regarding 
maintaining the City's housing duties and responsibilities. 

NEW BUSINESS 

NB 1. City Council to consider adopting Resolutions electing whether to retain the Covina 
Redevelopment Agency's Housing Assets and Functions, pursuant to Part 1.85 of 
Division 24 of the California Health and Safety Code. 

Staff Recommendation 
a) City Council to adopt one of the following three Resolutions: 

I) City Council consider adopting City Resolution No. 12-7044, electing to retain 
the housing assets and functions previously performed by the Redevelopment 
Agency of the City of Covina pursuant to Part 1.85 of Division 24 of the 
California Health and Safety Code; or 

2) City Council consider adopting City Resolution No. 12-7045, electing not to 
retain the housing assets and functions previously performed by the 
Redevelopment Agency of the City of Covina and transferring them to the Covina 
Housing Authority pursuant to Part 1.85 of Division 24 of the California Health 
and Safety Code; or 

3) City Council consider adopting City Resolution No. 12-7046, electing not to 
retain the housing assets and functions previously performed by the 
Redevelopment Agency of the City of Covina and transferring them to the 
Housing Authority of the County of Los Angeles pursuant to Part 1.85 of Division 
24 of the California Health and Safety Code. 

City Manager Daryl Parrish and Community Development Director/CRA Deputy 
Director Robert Neiuber provided a brief summary of the report before City Council. 
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Following a brief discussion and on a motion made by Council Member Allen, seconded 
by Council Member Delach, the City Council adopted City Resolution No. 12-7045, 
electing not to retain the housing assets and functions previously performed by the 
Redevelopment Agency of the City of Covina and transferring them to the Covina 
Housing Authority pursuant to Part 1.85 of Division 24 of the California Health and 
Safety Code. Motion carried 4-0, with Council Member Low absent. 

NB 2. Redevelopment Agency to consider adopting Agency Resolution No. 12-698, approving 
and adopting an amendment to the Enforceable Obligation Payment Schedule (EOPS) 
pursuant to Part 1.8 of Division 24 of the California Health and Safety Code. 

City Manager Daryl Parrish and Community Development Director/CRA Deputy 
Director Robert Neiuber provided a brief summary of the report before Redevelopment 
Agency. 

Staff Recommendation 
a) Redevelopment Agency to adopt Agency Resolution No. 12-698, approving and 

adopting an amendment to the Enforceable Obligation Payment Schedule pursuant to 
Part 1.8 of Division 24 ofthe California Health and Safety Code. 

Following a brief discussion and on a motion made by Mayor Pro Tern Stapleton, 
seconded by Council Member Allen, the Redevelopment Agency adopted Agency 
Resolution No. 12-698, approving and adopting an amendment to the Enforceable 
Obligation payment Schedule (EOPS) pursuant to part 1.8 of Division 24 of the 
California Health and Safety Code. Motion carried 4-0, with Council Member Low 
absent. 

NB 3. Redevelopment Agency to review and amend the initial preliminary draft Recognized 
Obligation Payment Schedule (ROPS) and direct it be transferred to the successor agency 
for review. 

Staff Recommendation 
a) Redevelopment Agency review and amend the initial preliminary draft ROPS and 

direct it be transferred to the successor agency for review. 

Community Development Director/CRA Deputy Director Robert Neiuber provided a 
brief summary of the report before City Council. 

On a motion made by Mayor Pro Tern Stapleton, seconded by Council Member Delach, 
the City Council reviewed and approved an amendment to the initial preliminary draft 
ROPS and directed it to be transferred to the successor agency for review. Motion 
carried 4-0, with Council Member Low absent. 

NB 4. City Council to adopt Resolution authorizing investment of monies in the Local Agency 
Investment Fund (LAIF). 
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Staff Recommendation 
a) City Council to adopt City Resolution No. 12-7047, authorizing investment of 

monies in the Local Agency Investment Fund (LAIF). 

City Manager Daryl Parrish provided a brief summary of the report before City CounciL 

On a motion made by Mayor Pro Tem Stapleton, seconded by Council Member Allen, 
the City Council adopted City Resolution No. 12-7047, authorizing investment of 
monies in the Local Agency Investment Fund (LAIF) Motion carried 4-0, with Council 
Member Low absent. 

NB 5. City Council to consider adopting a Resolution amending the budget to reflect receipt of 
the grant award from the Land and Water Conservation Fund for the Heritage Plaza Park 
Improvement Project. 

Staff Recommendation 
a) City Council to adopt City Resolution No. 12-7043 budgeting the grant award from 

the Land and Water Conservation Funds for the Heritage Plaza Park Improvement 
Project in a 4000 fund series to be determined by the Finance Department and 
account 55020 in the amount of$63,000. 

City Manager Daryl Parrish provided a brief summary of the report before City CounciL 

On a motion made by Mayor Pro Tern Stapleton, seconded by Council Member Allen, 
the City Council adopted City Resolution No. 12-7043, budgeting the grant award from 
the Land and Water Conservation Funds for the Heritage Plaza Park Improvement Project 
in a 4000 fund series to be determined by the Finance Department and account 55020 in 
the amount of $63,000. Motion carried 4-0, with Council Member Low absent. 

ADJOURNMENT 

At 8:14 p.m., Mayor King adjourned the Special Covina City CouncillRedevelopment 
Agency/Covina Public Finance Authority/Covina Housing Authority to the next regular meeting 
on February 7, 2012 at 6:30 p.m. for closed session and 7:30 p.m. for open session in the 
Council Chamber of City Hall, 125 East College Street, Covina, California, 91723. 

Catherine M. LaCroix 
Deputy City Clerk! Agency/ Authority Secretary 

Approved this 21st day of February 2012. 

John C. King, Mayor/Chairperson 

COUNCILfCRAfCPFA{CHA MINUTES Page 4 of4 January 30, 2012 



CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 

STAFF SOURCE: Dilu De Alwis, Finance Director ~ 

ITEM TITLE: Payment of Demands 

ST AFF RECOMMENDATION: 
Approve Payment of Demands in the amount of: $4,306,236.09 

BACKGROUND: 

ITEM NO.:cC 2 

Attached list of warrants, demands, which are being presented for approval for December 2011 
are summarized as follows: 

DATE OF DEMANDS 
ACCOUNTS PAYABLE WARRANTS 

December 1,2011 

PAYROLL 
December 7, 2011 
December 20, 2012 
December 8, 20 11 PAYROLL ADVANCE 
December 22, 2011 PAYROLL ADVANCE 

yoms 

WORKERS COMPENSATiON 
December 5, 2011 
December 19, 20 II 

EXHIBITS: 
A. ACCOUNTS PAYABLE REGISTER 

DEMAND NUMBERS 

1218-1651 

30011-30041 
Week ending 12115 

GRAND TOTAL: 

AMOUNT 

$3,119,691.11 

$139,55936 
$148,791.52 
$401,000.00 
$428,000.00 

$0.00 

$5,403.62 
$3,790.48 

$4,306,236.09 

REVIEW TEAM ONLY l f\ :1 .. ' .. 
City Attorney: _-"'_~--'---"-'-'.:"_=1+_---:-=t--"I--_Finance Director: _--" ~"'--"" ~_".) ........ __ _ 

City Manager: __ ·_-7+ ____ 1 __ Other; ______ ~ _____ _ 

http:4,306,236.09
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Check # Check Date 
1218 12/01/2011 

1219 12/01/2011 

1220 12/01/2011 

1221 12/01/2011 

1222 12/01/2011 

1223 12/01/2011 

1224 12/01/2011 

1225 12/01/2011 

1226 12/01/2011 

1227 12/01/2011 

1228 12/01/2011 

1229 12/01/2011 

1230 12/01/2011 

1231 12/01/2011 

1232 12/01/2011 

1233 12/01/2011 

1234 12/01/2011 

1235 12/01/2011 

1236 12/01/2011 

1237 12/01/2011 

1238 12/01/2011 

1239 12/01/2011 

1240 12/01/2011 

1241 12/01/2011 

1242 12/01/2011 

1243 12/01/2011 

1244 12/01/2011 

1245 12/01/2011 

1246 12/01/2011 

1247 12/01/2011 

1248 12/01/2011 

1249 12/01/2011 

1250 12/01/2011 

1251 12/01/2011 

1252 12/01/2011 

1253 12/01/2011 

1254 12/01/2011 

1255 12/01/2011 

1256 12/01/2011 

1257 12/01/2011 

1258 12/01/2011 

1259 12/01/2011 

1260 12/01/2011 

CITY OF COVINA 

Check Register 

December 2011 

Vendor Name 
68 AFLAC ACCT# YQ7 

68 AFLAC ACCT# YQ7 

68 AFLAC ACCT# YQ7 

69 AFSCME 

82 AIR-BREE HEATIN 

128 ALLIANT INSURAN 

487 CALIFORNIA PUBL 

711 COMMUNITY ACTIO 

736 COON, MARK 

775 COVINA POLICE A 

775 COVINA POLICE A 

777 COVINA RENTS 

783 COVINA WATER & 
788 COVINA, CITY OF 

788 COVINA, CITY OF 

788 COVINA, CITY OF 

789 COVINA-FSA, CIT 

819 CSAC-EIA 

819 CSAC-EIA 

878 DELTA DENTAL OF 

970 EDISON CO 

979 ELECTRONIC RISK 

1204 GOLDEN STATE WA 

1247 GREAT WEST LIFE 

1307 HARTFORD LIFE I 

1361 HOLLIDAY ROCK C 

1404 ICMA RETIREMENT 

1404 ICMA RETIREMENT 

1475 JAIME, SANDRA 

1526 JS CONSULTANTS 

3250 KEENAN & ASSOCI 

1614 LA CNTY FIRE DE 

1788 MAMMOTH AUDIO S 

2033 NATIONWIDE RETI 

2234 PERS 

2235 PERS LONG TERM 

2275 POIRIER, ROBERT 

2592 SCSBOA 

2759 STEVEY, LYNLEE 

2936 UNION BANK OF C 

2944 UNITED STATES T 

2946 UNITEDWAYOFG 

2999 VERIZON CALIFOR 

Amount 
2,130.87 

25.00 

1,282.67 

880.00 

27,750.00 

1,826.25 

60,326.84 

700.00 

250.00 

3,200.00 

960.00 

128.33 

368.90 

79,724.25 

39.80 

6,165.91 

1,222.00 

4,380.55 

1,531.06 

6,062.63 

1,066.56 

3,656.83 

54.35 

3,902.50 

9.67 

164.58 

845.48 

6,662.98 

233.33 

16,665.45 

7,125.00 

606,242.00 

1,825.00 

2,867.50 

44,057.66 

250.00 

38.20 

2,700.00 

38.20 

2,114.64 

200.00 

20.00 

161.78 
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CITY OF COVINA 

Check Register 

December 2011 

1261 12/01/2011 2999 VERIZON CALIFOR 68.99 

1262 12/01/2011 3014 VISION SERVICE 500.64 

1263 12/01/2011 3045 WASHINGTON NATI 285.85 

1264 12/01/2011 2 10-8 RETROFIT 364.69 

1265 12/01/2011 14 A1 RENTALS 5,709.76 

1266 12/01/2011 84 AIRGAS-WEST 252.10 

1267 12/01/2011 113 ALL CITY MANAGE 4,509.24 

1268 12/01/2011 160 AMERICAN WEST C 115.00 

1269 12/01/2011 173 ANDY'5 WELDING 475.00 

1270 12/01/2011 255 AZU5A PLUMBING 281.64 

1271 12/01/2011 260 B & K ElECTRIC 135.35 

1272 12/01/2011 269 BAKER AND TAYLO 2,781.06 

1273 12/01/2011 341 BEST BEST & KRI 77,752.12 

1274 12/01/2011 367 BMI GENERAL L1C 309.00 

1275 12/01/2011 3243 BMW MOTORCYCLES 480.96 

1276 12/01/2011 380 BOOK WHOLESALER 104.26 

1277 12/01/2011 411 BRODART CO 24.34 

1278 12/01/2011 437 BURRO CANYON EN 80.00 

1279 12/01/2011 499 CALPElRA 345.00 

1280 12/01/2011 568 CAT SPECIALTIES 1,634.51 

1281 12/01/2011 580 CCAC 255.00 

1282 12/01/2011 600 CERTIFIED UNDER 57.11 

1283 12/01/2011 649 CINTAS CORP #69 311.56 

1284 12/01/2011 653 CITRUS AUTO UPH 187.87 

1285 12/01/2011 736 COON, MARK 200.00 

1286 12/01/2011 762 COVINA CHAMBER 317.50 

1287 12/01/2011 783 COVINA WATER & 54.27 

1288 12/01/2011 885 DEPT OF MOTOR V 124.00 

1289 12/01/2011 3253 FACTUAL DIAGRAM 225.00 

1290 12/01/2011 1053 FBI-LEEDA 50.00 

1291 12/01/2011 1055 FEDEX 54.04 

1292 12/01/2011 1098 FOSTER, DAVE 256.20 

1293 12/01/2011 1165 GAYLORD BROS IN 43.71 

1294 12/01/2011 1235 GRAINGER 284.61 

1295 12/01/2011 1241 GRAND PRINTING 200.71 

1296 12/01/2011 3251 HANSON INVESTIG 3,403.39 

1297 12/01/2011 3249 HOLIDAY INN BAY 619.25 

1298 12/01/2011 1364 HOME DEPOT 596.39 

1299 12/01/2011 1389 HUNTINGTON COUR 2,377.12 

1300 12/01/2011 1428 INGRAM DIST GRO 177.77 

1301 12/01/2011 1429 INLAND EMPIRE S 680.50 

1302 12/01/2011 3240 INLAND OFFICE P 31.54 

1303 12/01/2011 1430 INLAND WATER WO 108.75 

1304 12/01/2011 3238 Insight Public 11,137.98 
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CITY OF COVINA 

Check Register 

December 2011 

1305 12/01/2011 1463 J.G. TUCKER AND 122.83 

1306 12/01/2011 1505 JOHNNY'S POOLS 46.71 

1307 12/01/2011 1547 KELLY PAPER CO 2,229.38 

1308 12/01/2011 1571 KING BOLT CO 77.84 

1309 12/01/2011 1609 LA CNTY COUNTY 11,582.51 

1310 12/01/2011 1694 LEWIS ENGRAVING 66.88 

1311 12/01/2011 1696 LEWIS SAW AND L 49.59 

1312 12/01/2011 1704 LI BRARY STORE 114.59 

1313 12/01/2011 1771 MACIAS GINI & 0 4,028.00 

1314 12/01/2011 1858 MCMASTER CARR S 60.67 

1315 12/01/2011 1933 MISSION LINEN S 86.30 

1316 12/01/2011 2061 NEWPORT FARMS I 478.11 

1317 12/01/2011 2074 NOLO PRESS 33.44 

1318 12/01/2011 2091 0 REILLY AUTO P 54.92 

1319 12/01/2011 2104 OFFICE DEPOT 279.03 

1320 12/01/2011 2104 OFFICE DEPOT 151.94 

1321 12/01/2011 2199 PARS 412.00 

1322 12/01/2011 2345 QUILL 243.16 

1323 12/01/2011 2415 REPUBLIC MASTER 398.03 

1324 12/01/2011 2489 ROTO ROOTER SER 662.80 

1325 12/01/2011 2546 SAN GABRIEL VAL 136.50 

1326 12/01/2011 2676 SMART AND FINAL 149.41 

1327 12/01/2011 2737 STAPLES INC 333.49 

1328 12/01/2011 2057 STATE INDUSTRIA 224.12 

1329 12/01/2011 3260 SUNSTATE EQUIPM 2,477.13 

1330 12/01/2011 2775 SUPERB GRAPHICS 1,335.45 

1331 12/01/2011 2868 TONER DEPOT 396.52 

1332 12/01/2011 2903 TRI-XECUTEX COR 80.00 

1333 12/01/2011 2958 US POSTMASTER 436.74 

1334 12/01/2011 3043 WARREN DlSTRIBU 245.50 

1335 12/01/2011 3070 WESTCOAST ARBO 2,250.60 

1336 12/01/2011 3136 XYBIX SYSTEMS I 2,800.00 

1337 12/01/2011 3152 YWCA 3,659.73 

1338 12/08/2011 2 10-8 RETROFIT 330.14 

1339 12/08/2011 19 AARDVARK TACTIC 164.82 

1340 12/08/2011 52 ADVANCED GRAPHI 263.81 

1341 12/08/2011 85 AJAX SIGN GRAPH 23.93 

1342 12/08/2011 91 AlAS, NINA 121.33 

1343 12/08/2011 128 ALLIANT INSURAN 1,329.00 

1344 12/08/2011 129 ALLIED AIR COND 285.00 

1345 12/08/2011 158 AMERICAN TRAFFI 16,185.00 

1346 12/08/2011 219 AT&T 47.64 

1347 12/08/2011 254 AZUSA LIGHT & W 1,524.53 

1348 12/08/2011 269 BAKER AND TAYLO 435.69 
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CI1Y OF COVINA 

Check Register 

December 2011 

1349 12/08/2011 282 BANK OF THE WES 9,042.20 

13S0 12/08/2011 318 BELL BUILDING M 3,155.00 

1351 12/08/2011 341 BEST BEST & KRI 21,263.04 

1352 12/08/2011 345 BETHKE, BETTI J 102.08 

1353 12/08/2011 380 BOOK WHOLESALER 94.66 

1354 12/08/2011 423 BRUNSWICK COVIN 35.00 

1355 12/08/2011 481 CALIFORNIA BUlL 1,650.00 

1356 12/08/2011 516 CANON BUS 50LUT 1,008.53 

1357 12/08/2011 589 CELAYA, VERA FL 125.41 

1358 12/08/2011 600 CERTIFIED UNDER 190.32 

1359 12/08/2011 649 CINTAS CORP #69 155.78 

1360 12/08/2011 720 COMPUTER 5ERVIC 12,918.26 

1361 12/08/2011 740 CORBIN, CLARA 1,367.86 

1362 12/08/2011 777 COVINA RENTS 119.63 

1363 12/08/2011 819 CSAC-EIA 9.04 

1364 12/08/2011 862 DE ALWIS, DILU 185.50 

1365 12/08/2011 889 DESILVA, ANURA 2,500.00 

1366 12/08/2011 894 DF POLYGRAPH 125.00 

1367 12/08/2011 896 DH MAINTENANCE 12,310.68 

1368 12/08/2011 969 EDGEWOOD PARTNE 940.61 

1369 12/08/2011 970 EDISON CO 32,556.92 

1370 12/08/2011 1134 GALE CENGAGE LE 121.30 

1371 12/08/2011 1153 CI1Y OF GARDENA 500.00 

1372 12/08/2011 1198 GLOBALSTAR LLC 42.17 

1373 12/08/2011 1203 GOLDEN STATE OV 37.50 

1374 12/08/2011 1231 GOVT FINANCE OF 1,282.50 

1375 12/08/2011 1232 G PSit INC 358.80 

1376 12/08/2011 1235 GRAINGER 99.73 

1377 12/08/2011 1275 HAAKER EQUIPMEN 235.68 

1378 12/08/2011 1339 HERNDON RECOGNI 559.85 

1379 12/08/2011 1361 HOLLIDAY ROCK C 571.70 

1380 12/08/2011 1364 HOME DEPOT 557.02 

1381 12/08/2011 1387 HUNTER, JOHN L. 973.75 

1382 12/08/2011 1389 HUNTINGTON COUR 596.00 

1383 12/08/2011 1394 HYDRO CONNECTIO 51.65 

1384 12/08/2011 1428 INGRAM DIST GRO 196.90 

1385 12/08/2011 3238 Insight Public 2,710.00 

1386 12/08/2011 1463 J.G. TUCKER AND 110.22 

1387 12/08/2011 3266 KATAHDIN ENVIRO 11,400.00 

1388 12/08/2011 1612 LA CN1Y DEPT OF 2,087.97 

1389 12/08/2011 1619 LA CN1Y SHERIFF 448.29 

1390 12/08/2011 1638 LAM, L Y CHOU 84.50 

1391 12/08/2Qll 1694 LEWIS ENGRAVING 372.25 

1392 12/08/2011 1696 LEWIS SAW AND L 8.48 
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CITY OF COVINA 

Check Register 

December 2011 

1393 12/0S/2011 1792 MANNING & MARDE 5,350.00 

1394 12/08/2011 1933 MISSION LINEN S 144.43 

1395 12/08/2011 3236 MUNOZ, VINCENT 189.00 

1396 12/08/2011 2074 NOLO PRESS 90.45 

1397 12/0S/2011 2091 0 REILLY AUTO P 47.46 

1398 12/0S/2011 2104 OFFICE DEPOT 252.52 

1399 12/08/2011 99999 ONE TIME PAY 2.00 

1400 12/08/2011 99999 ONE TIME PAY 45.00 

1401 12/08/2011 99999 ONE TIME PAY 45.00 

1402 12/0S/2011 99999 ONE TIME PAY 45.00 

1403 12/0S/2011 99999 ONE TIME PAY 45.00 

1404 12/0S/2011 99999 ONE TIME PAY 45.00 

1405 12/0S/2011 99999 ONE TIME PAY 60.00 

1406 12/0S/2011 99999 ONE TIME PAY 75.00 

1407 12/08/2011 2166 PACIFIC STAMP & 46.43 

1408 12/08/2011 2270 PLUMBING WHOLES 5.56 

1409 12/08/2011 2322 PTM/DOCUMENTSY 251.59 

1410 12/08/2011 3258 QUICK FIX 60.00 

1411 12/08/2011 2389 RC KEMP CONSULT 2,190.00 

1412 12/08/2011 3272 REILLY, OWEN 397.n 

1413 12/0S/2011 2596 SECRETARY OF ST 40.00 

1414 12/0S/2011 2607 SERESINGHE, All 1,371.75 

1415 12/08/2011 2622 SGVLEEA 450.00 

1416 12/0S/2011 3273 SIERRA MADRE 55.00 

1417 12/0S/2011 2737 STAPLES INC 68.98 

141S 12/0S/2011 2795 SWRCB 1,521.00 

1419 12/08/2011 2S55 TIME WARNER CAB 145.12 

1420 12/08/2011 2973 VAN LEEUWEN, JO 70.00 

1421 12/08/2011 2980 VARGAS, MONICA 20.55 

1422 12/08/2011 3004 VICTORY EXTERMI 25.00 

1423 12/08/2011 31S7 WAGONER, PAMELA 26S.34 

1424 12/08/2011 3043 WARREN DISTRIBU 71.26 

1425 12/08/2011 3064 WELLDYNERX 56.4S 

1426 12/08/2011 3073 WEST COVINA HIG 150.00 

1427 12/08/2011 3102 WILLDAN FINANCI 23,070.22 

1428 12/08/2011 3117 WONDRIES FLEET 24,792.S8 

1429 12/08/2011 3137 Y TI RE SALES 49.00 

1430 12/08/2011 3138 YAP, ALBERTO 63.00 

1431 12/15/2011 13 A-l POWER SWEEP 600.00 

1432 12/15/2011 23 ABORTA BUG INC 70.00 

1433 12/15/2011 26 ABSOLUTE SECURI 5,810.40 

1434 12/15/2011 40 ACTIVE NETWORK 1,800.00 

1435 12/15/2011 68 AFLAC ACCT# YQ7 3,413.54 

1436 12/15/2011 68 AFLAC ACCT# YQ7 25.00 
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CITY OF COVINA 

Check Register 

December 2011 

1437 12/15/2011 69 AFSCME 880.00 

1438 12/15/2011 86 AKEY, MARJORIE 91.00 

1439 12/15/2011 129 ALLIED AIR COND 4,583.00 

1440 12/15/2011 160 AMERICAN WEST C 5,822.86 

1441 12/15/2011 160 AMERICAN WEST C 50.00 

1442 12/15/2011 174 ANGELES, LEAH 106.16 

1443 12/15/2011 204 ARROYO, R. ANTH 611.00 

1444 12/15/2011 269 BAKER AND TAYLO 880.17 

1445 12/15/2011 283 BANK OF THE WES 8,224.49 

1446 12/15/2011 318 BELL BUILDING M 3,155.00 

1447 12/15/2011 376 BOND LOGISTIX 3,169.64 

1448 12/15/2011 380 BOOK WHOLESALER 18.93 

1449 12/15/2011 411 BRODART CO 14.80 

1450 12/15/2011 430 BUILDING ELECTR 150.00 

1451 12/15/2011 441 BUSY BEE PEST C 125.00 

1452 12/15/2011 475 CALIBER POOL AN 1,450.00 

1453 12/15/2011 477 CALIF, STATE OF 13,908.60 

1454 12/15/2011 487 CALIFORNIA PUBL 60,864.11 

1455 12/15/2011 495 CALLISON, JACQU 204.16 

1456 12/15/2011 508 CAMGUARD SYSTEM 417.27 

1457 12/15/2011 3214 Case Power and 159.56 

1458 12/15/2011 600 CERTIFIED UNDER 54.15 

1459 12/15/2011 617 CHARTER OAK GYM 1,827.93 

1460 12/15/2011 711 COMMUNITY ACTIO 350.00 

1461 12/15/2011 730 CONTEMPORARY IN 24.00 

1462 12/15/2011 3235 COOK, SHAWNA 263.16 

1463 12/15/2011 771 COVINA IRRIGATI 160,223.25 

1464 12/15/2011 775 COVINA POLICE A 3,250.00 

1465 12/15/2011 775 COVINA POLICE A 960.00 

1466 12/15/2011 777 COVINA RENTS 184.87 

1467 12/15/2011 783 COVINA WATER & 301.76 

1468 12/15/2011 788 COVINA, CITY OF 74,264.83 

1469 12/15/2011 788 COVINA, CITY OF 39.80 

1470 12/15/2011 788 COVINA, CITY OF 33.32 

1471 12/15/2011 788 COVINA, CITY OF 6,059.25 

1472 12/15/2011 789 COVINA-FSA, CIT 1,222.00 

1473 12/15/2011 819 CSAC-EIA 4,405.00 

1474 12/15/2011 819 CSAC-EIA 9.04 

1475 12/15/2011 819 CSAC-EIA 9.04 

1476 12/15/2011 819 CSAC-EIA 1,531.03 

1477 12/15/2011 849 DAPEER ROSENBLI 102.44 

1478 12/15/2011 862 DE ALWIS, DILU 467.32 

1479 12/15/2011 878 DELTA DENTAL OF 6,891.00 

1480 12/15/2011 878 DELTA DENTAL OF 475.50 
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CITY OF COVINA 

Check Register 

December 2011 

1481 12/15/2011 878 DELTA DENTAL OF 415.50 

1482 12/15/2011 878 DELTA DENTAL OF 504.40 

1483 12/15/2011 3268 DESERT DIAMOND 207.00 

1484 12/15/2011 3164 DIVERSIFIED PAR 31,919.36 

1485 12/15/2011 3269 E.C. CONSTRUCTI 9,600.00 

1486 12/15/2011 970 EDISON CO 1,685.64 

1487 12/15/2011 1011 ESCOBEDO, JOSEP 105.00 

1488 12/15/2011 1197 GLOBAL WATER MA 51,306.24 

1489 12/15/2011 1204 GOLDEN STATE WA 192.81 

1490 12/15/2011 1235 GRAINGER 489.50 

1491 12/15/2011 1247 GREAT WEST LIFE 3,902.50 

1492 12/15/2011 1307 HARTFORD LIFE I 9.68 

1493 12/15/2011 1364 HOME DEPOT 601.93 

1494 12/15/2011 1394 HYDRO CONNECTIO 650.79 

1495 12/15/2011 1404 lCMA RETIREMENT 5,662.98 

1496 12/15/2011 1404 ICMA RETIREMENT 845.48 

1497 12/15/2011 1426 INGERSOLL,5COT 266.88 

1498 12/15/2011 1463 J.G. TUCKER AND 50.24 

1499 12/15/2011 1475 JAIME, SANDRA 131.87 

1500 12/15/2011 1514 JOHN5TONE 5UPPL 165.09 

1501 12/15/2011 3250 KEENAN & ASSOCI 11,875.00 

1502 12/15/2011 1547 KELLY PAPER CO 34.39 

1503 12/15/2011 1569 KIMBALL MIDWEST 250.29 

1504 12/15/2011 1571 KING BOLT CO 28.95 

1505 12/15/2011 1597 KYLE, PATRICIA 566.56 

1506 12/15/2011 3209 LAYNE, SHARON 287.00 

1507 12/15/2011 2033 NATIONWIDE RETI 2,767.50 

1508 12/15/2011 2189 PARADA, MIGUEL 434.37 

1509 12/15/2011 2224 PENIN5ULA LIBRA 50.00 

1510 12/15/2011 2234 PERS 41,049.48 

1511 12/15/2011 2235 PER5 LONG TERM 250.01 

1512 12/15/2011 2415 REPUBLIC MASTER 150.26 

1513 12/15/2011 2519 SALAMONE, KIMBE 196.00 

1514 12/15/2011 2557 SANTA ANITA FAM 270.00 

1515 12/15/2011 2700 SOFTWARE HOUSE 2,536.87 

1516 12/15/2011 3208 SOWARD, KATHERI 57.16 

1511 12/15/2011 2737 STAPLES INC 79.04 

1518 12/15/2011 2807 TALX UC EXPRESS 250.00 

1519 12/15/2011 2818 TAVANNA 282.56 

1520 12/15/2011 2846 THOMAS, TERRI 800.06 

1521 12/15/2011 2901 TRIFYTT SPORTS 1,050.00 

1522 12/15/2011 2935 UNDERGROUND 5ER 78.00 

1S23 12/15/2011 2936 UNION BANK OF C 2,095.38 

1524 12/15/2011 2944 UNITED STATES T 200.00 
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CITY OF COVINA 

Check Register 

December 2011 

1525 12/15/2011 2946 UNITED WAY OF G 20.00 

1526 12/15/2011 2958 US POSTMASTER 1,279.83 

1527 12/15/2011 3234 VELARDE-KUBANIK 56.00 

1528 12/15/2011 2999 VERIZON CALIFOR 809.78 

1529 12/15/2011 3010 VILLARREAL, TIF 367.36 

1530 12/15/2011 3014 VISION SERVICE 516.72 

1531 12/15/2011 3014 VISION SERVICE 23.24 

1532 12/15/2011 3014 VISION SERVICE 23.24 

1533 12/15/2011 3014 VISION SERVICE 30.43 

1534 12/15/2011 3045 WASHINGTON NATI 319.28 

1535 12/15/2011 4 1800-RADIATOR 190.31 

1536 12/15/2011 50 ADVANCED 1,430.10 

1537 12/15/2011 1615 LA CNTY MTA 575.80 

1538 12/15/2011 1617 LA CNTY REGISTR 16.00 

1539 12/15/2011 1617 LA CNTY REGISTR 16.00 

1540 12/15/2011 1634 LACROIX,CATHER 707.41 

1541 12/15/2011 1650 LARA, LAURA 157.50 

1542 12/15/2011 1663 LAW ENFORCEMENT 220.00 

1543 12/15/2011 1694 LEWIS ENGRAVING 77.62 

1544 12/15/2011 1707 LIEBERT CASSIDY 2,601.00 

1545 12/15/2011 1754 LOWE'S COMPANIE 192.34 

1546 12/15/2011 1844 MCCALLS METER S 71.21 

1547 12/15/2011 1933 MISSION LINEN S 138.38 

1548 12/15/2011 1933 MISSION LINEN S 52.58 

1549 12/15/2011 2061 NEWPORT FARMS I 293.39 

1550 12/15/2011 2091 0 REILLY AUTO P 269.72 

1551 12/15/2011 2166 PACIFIC STAMP & 547.70 

1552 12/15/2011 2198 PARRISH, DARYL 58.50 

1553 12/15/2011 2329 PUENTE READY MI 1,277.81 

1554 12/15/2011 2379 RANDALL, KYLE 165.50 

1555 12/15/2011 2461 ROCKLER COMPANI 18.26 

1556 12/15/2011 2541 SAN GAB BASIN W 1,717.85 

1557 12/15/2011 3279 SANDS, ALAN 20.47 

1558 12/15/2011 2566 SANTOS, MARIEn 20.47 

1559 12/15/2011 2597 SECURITAS SECUR 1,206.38 

1560 12/15/2011 2598 SEE'S CANDIES 637.15 

1561 12/15/2011 3248 SIGN INDUSTRIES 3,522.06 

1562 12/15/2011 2676 SMART AND FINAL 176.30 

1563 12/15/2011 2705 SOUTH COAST AQM 416.41 

1564 12/15/2011 2714 SOUTHERN CA GAS 575.00 

1565 12/15/2011 2719 SPARKLEns 22.33 

1566 12/15/2011 2737 STAPLES INC 562.88 

1567 12/15/2011 2781 SURETECK INDUST 7,087.32 

1568 12/15/2011 2804 TAG AMS INC 130.00 
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CITY OF COVINA 

Check Register 

December 2011 

1569 12/15/2011 2903 TRI-XECUTEX COR 80.00 

1570 12/15/2011 2907 TRUGREEN LANDSC 8,932.49 

1571 12/15/2011 2942 UNITED SITE SER 102.36 

1572 12/15/2011 2945 UNITED TRAFFIC 1,359.38 

1573 12/15/2011 2958 US POSTMASTER 3,500.00 

1574 12/15/2011 2966 V & V MANUFACTU 84.66 

1575 12/15/2011 2969 VALLEY TROPHY 838.46 

1S76 12/15/2011 3023 VULCAN MATERIAL 126.50 

1577 12/15/2011 3068 WELLS FARGO FIN 166.45 

1578 12/15/2011 3070 WEST COAST ARBO 8,132.40 

1579 12/15/2011 3076 WEST END UNIFOR 108.00 

1580 12/15/2011 3102 WILLDAN FINANCI 1,500.00 

1581 12/15/2011 3134 XEROX CORPORATI 84.51 

1582 12/21/2011 26 ABSOLUTE SECURI 5,296.48 

1583 12/21/2011 160 AMERICAN WEST C 340.00 

1584 12/21/2011 219 AT&T 357.18 

1585 12/21/2011 219 AT&T 145.43 

1586 12/21/2011 219 AT&T 691.65 

1587 12/21/2011 220 AT&T LONG DISTA 8.71 

1588 12/21/2011 221 AT&T MOBILITY 1,182.76 

1589 12/21/2011 341 BEST BEST & KRI 31,461.58 

1590 12/21/2011 354 BIOMETRIC54ALL 800.00 

1591 12/21/2011 359 BLACKBOARD CONN 36,024.00 

1592 12/21/2011 423 BRUNSWICK COVIN 1,069.31 

1593 12/21/2011 3283 Buss-Shelger As 5,000.00 

1594 12/21/2011 457 CA PARKS AND RE 155.00 

1595 12/21/2011 477 CALIF, STATE OF 427,000.00 

1596 12/21/2011 572 CATHOLIC CHARIT 32,522.67 

1597 12/21/2011 634 CHEVRON PRODUCT 777.79 

1598 12/21/2011 692 CODE PUBLISHING 897.75 

1599 12/21/2011 3165 COVINA AUTO BOD 731.85 

1600 12/21/2011 766 COVINA DISPOSAL 14,521.64 

1601 12/21/2011 783 COVINA WATER & 112.23 

1602 12/21/2011 788 COVINA, CITY OF 309.98 

1603 12/21/2011 792 CPOA 85.00 

1604 12/21/2011 826 CSMFO 299.00 

1605 12/21/2011 889 DESILVA, ANURA 2,500.00 

1606 12/21/2011 964 EBSCO SUBSCRIPT 3,389.52 

1607 12/21/2011 970 EDISON CO 41,563.41 

1608 12/21/2011 1004 ENTERSECT 75.00 

1609 12/21/2011 1055 FEDEX 23.98 

1610 12/21/2011 1075 FLEET SERVICES 116.54 

1611 12/21/2011 3163 GENTRY BROTHERS 28,737.60 

1612 12/21/2011 1317 HDL SOFTWARE LL 6,630.00 
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CITY OF COVINA 

Check Register 

December 2011 

1613 12/21/2011 1344 HICKEY, STEVEN 41.22 

1614 12/21/2011 1397 HYNES, MELODY 94.12 

1615 12/21/2011 1474 JAIME, LUIS 20.00 

1616 12/21/2011 1614 LA CNTY FIRE DE 605,874.00 

1617 12/21/2011 1620 LA CNTY TAX COL 100.66 

1618 12/21/2011 3190 LAYNE, JONATHAN 466.38 

1619 12/21/2011 1708 LIFE ASSIST INC 2,209.80 

1620 12/21/2011 1961 MOORE & ASSOCIA 1,789.84 

1621 12/21/2011 99999 ONE TIME PAY 2.00 

1622 12/21/2011 99999 ONE TIME PAY 12.99 

1623 12/21/2011 99999 ONE TIME PAY 14.46 

1624 12/21/2011 99999 ONE TIME PAY 23.95 

1625 12/21/2011 99999 ONE TIME PAY 24.13 

1626 12/21/2011 99999 ONE TIME PAY 29.95 

1627 12/21/2011 99999 ONE TIME PAY 54.00 

1628 12/21/2011 99999 ONE TIME PAY 80.00 

1629 12/21/2011 99999 ONE TIME PAY 82.96 

1630 12/21/2011 99999 ONE TIME PAY 729.67 

1631 12/21/2011 2303 PRIORITY MAlLIN 348.00 

1632 12/21/2011 2353 R.R. BOWKER 2,941.00 

1633 12/21/2011 2389 RC KEMP CONSULT 2,730.00 

1634 12/21/2011 2571 SBSD-EVOC TRAIN 1,680.00 

1635 12/21/2011 2585 5CMAF-SAN GABRI 140.00 

1636 12/21/2011 2588 SCPMA-HR 50.00 

1637 12/21/2011 2589 SCPPOA 30.00 

1638 12/21/2011 2616 SGV COUNCIL OF 5,000.00 

1639 12/21/2011 2619 SGV EXAMINER 821.52 

1640 12/21/2011 2759 STEVEY, LYNLEE 41.22 

1641 12/21/2011 2852 THREE VALLEY MU 3,672.86 

1642 12/21/2011 2926 TYLER TECHNOLOG 17,006.00 

1643 12/21/2011 2958 US POSTMASTER 420.72 

1644 12/21/2011 3270 Van Lund 9,400.00 

1645 12/21/2011 2999 VERIZON CALIFOR 1,263.89 

1646 12/21/2011 3001 VERIZON WIRELES 3,573.01 

1647 12/21/2011 3028 WALCZAK, MARY L 27.13 

1648 12/21/2011 3066 WELLS FARGO BAN 3,000.00 

1649 12/21/2011 3135 XO COMMUNICATIO 5,596.59 

1650 12/21/2011 3268 DESERT DIAMOND 412.00 

1651 12/21/2011 1292 HANSON, ALLISON 290.00 

Totals 3,179,691.11 
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STATE OF CALFORNlA ) 
) 5S: 

COUNTY OF LOS ANGELES ) 

I, Dilu De AIwis being first duly sworn, declare that I am the Finance Director of the City 

of Covina and have read the attached Register(s) of Audited Demands for the Covina 

Redevelopment Agency dated Accounts Payable for December 20 II; Payroll for 

12/0911 I and 12/22111; know the contents thereof, and do CERTIFY as to the accuracy 

of the attached Demands and the availability of funds for their payment pursuant to the 

government Code, Section 37202. 

Subscribed and sworn to before me 

Dilu De Alwis, 
Finance Director 

this cJ./ sl day of ai1tl.t1~ 2012 

CL ~~af 

http:ai1tl.t1


CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 ITEM NO.:CC 3 

STAFF SOURCE: John B. Fielding, Treasurer 
Dilu De Alwis, Finance Director ~ 
Alan Sands, Accountant 

ITEM TITLE: Quarterly Report of the Treasurer to the City Council for the Quarter 
Ended December 31 st, 20 II 

STAFF RECOMMENDATION 
Receive and file the Quarterly Report of the Treasurer for the Quarter Ended December 31 st, 
2011. 
FISCAL IMPACT 
None. 

BACKGROUND 
In accordance with State legislation, the Treasurer is required to submit annually a statement of 
investment policy to the City Council for adoption. The originallpolicy was adopted at the 
meeting of July 6, 2010. 

Section 4.0 of the policy requires a report by the Treasurer to the City Council and City Manager 
containing detailed information on all securities, investments, and moneys of the City. The 
report shall be submitted on a quarterly basis within 30 days following the end of the quarter. 
The report for the quarter ended December 31 st, 20 II is being presented showing cash 
placement, containing a statement that investments are in compliance with adopted policy, and 
that there are sufficient surplus funds immediately available to meet the pooled expenditures of 
the City for the next six months. 

RELEVENCETO STRATEGIC PLAN 
Not Applicable. 

EXHIBITS 
A 

A-I 
A-2 
A-3 
A-4 
A-5 
A-6 

Quarterly Report of the Treasurer to the City Council for the Quarter Ended 
December 31, 20 II 
Cash and Investment Summary 
Bond Logistix Investment Portfolio Summary 
Diversified Securities Investment Portfolio Summary 
Smith Barney Investment Portfolio Summary 
Investment Holdings by Sector 
City & CRA Cash & Investments Three Year Comparison 
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EXHIBIT A 

REPORT OF THE CITY TREASURER TO THE CITY COUNCIL 

CASH BALANCE 

RECEIPTS 

DISBURSEMENTS 

CASH BALANCE 

ANALYSIS OF CASH AND INVESTMENT BALANCE 

LAIF 

BOND LOGISTIX INVESTMENT PORTFOLIO 

9/30/2011 

1011111-12/31111 

1011111-12/31111 

12/3112011 

WELLS FARGO MONEY MARKET AND U.S. TREASURY BILLS 

DIVERSIFIED SECURITIES INVESTMENT PORTFOLIO 

FEDERATED CAPITAL RESERVE MONEY MARKET 

SMITH BARNEY INVESTMENT PORTFOLIO 

SMITH BARNEY MONEY MARKET 

TOTAL INACTIVE PUBLIC DEPOSITS 

CHECKING AND PETTY CASH BALANCES 

CASH AND INVESTMENT BALANCE 12/3112011 

CASH HELD BY THIRD PARTY ADMINISTRATORS 

TOTAL CASH AND INVESTMENT BALANCE 12/3112011 . 

STATE FUND 

EXHIBIT A-2 

EXHIBIT A-2 

EXHIBIT A-3 

EXHIBIT A-3 

EXHIBIT A-4 

EXHIBIT A-4 

This report is in compliance with the City of Covina (City) Statement of Investment Policy. 

There is sufficient investment liquidity to meet the pooled expenditures of the City for 

the next 6 months. 

John B. Fielding 

Treasurer 

$23,906,222.43 

13,659,756.20 

37,565,978.62 

(14,782,434.08) 

$22,783,544.54 

756,343.31 

12,527 ,080.48 

111,350.20 

0.00 

1,120,922.28 

1,760,472.37 

10,994.12 

16,287,162.75 

6,496,381.79 

$22,783,544.54 

28,050,592.43 

"$50,834,136.97 " 

http:50,834,136.97
http:28,050,592.43
http:22,783,544.54
http:6,496,381.79
http:16,287,162.75
http:10,994.12
http:1,760,472.37
http:1,120,922.28
http:111,350.20
http:756,343.31
http:22,783,544.54
http:14,782,434.08
http:37,565,978.62
http:13,659,756.20
http:23,906,222.43


EXHIBIT A-I 
CITY OF COVINA 

QUARTERLY TREASURER'S REPORT - DECEMBER 31, 2011 

----------------- ------

BOOK ACQUISITION 
TYPE OF INVESTMENT ISSUER VALUE $ DATE 

City of Covina: 
Petty Cash NIA 8,360.49 N/A 
General - Checking Account Bank of the West 5,908,884.40 N/A 
Public Agency Saving - Parking Fines Bank ofthe West 4,352.49 N/A 
Utility Billing Account Wells Fargo 371,867.29 N/A 
Workers' Compensation - Cheeking Aeeount Bank ofthe West 15,000.00 N/A 
Payroll - Checking Account Bank ofthe West 35,000.00 N/A 
Community Resources - Checking Account Bank of the West 5,000.00 N/A 
Federal Treasury Narcoties - Checking Bank ofthe West 14,616.44 N/A 
Federal Justice Dept Admin - Checking Bank ofthe West 120,024.68 N/A 
AFLAC Flexible Spending Account Bank ofthe West 13,276.00 N/A 
Bond Logistix Investment Portfolio Various 12,527,080.48 Various 
Wells Fargo Money Market and U.S. Treasury Bills Various 1II,350.20 N/A 
Diversified Securities Investment Portfolio Various - Various 
Federated Capital Reserve Money Market Various 1,120,922.28 Various 
Smith Barney Investment Portfolio Various 1,760,472.37 Various 
Smith Barney Money Market Various 10,994.12 Various 
Local Agency Investment Fund State of California 756,343.31 NlA 

Subtotal (A) $22,783,544.54 

Cash Held Under 3rd Party Administrator:· 
2010 Covina Water Revenue Bond U.S. Bank 13,419,126.98 NlA 

Fiscal Agent: U.S. Bank 

2009 Covina Wastewater Bonds 14,359,108.13 N/A 
Fiscal Agent: BNY Western Trust Company 

2004 MT A Prop C Sales Tax Revenue Bond . U.S. Bank 243,186.82 N/A 
Fiscal Agent; U.S. Bank Reserve 

2004 MTA Prop C Sales Tax Revenue Bond· U.S. Bank 
Fiscal Agent: U.S. Bank 

29,170.50 N/A 

Subtotal (B) $28,050,592.43 

TOTAL (A+B) 
L 

550,834,136.97 

Comment; 
The investments are in compliance with the adopted poliey of the City of Covina. 

MATURln MARKET 
DATE VALUE $ 

N/A 8,360.49 
Demand 5,908,884.40 
Demand 4,352.49 
Demand 371,867.29 
Demand 15,000.00 
Demand 35,000.00 
Demand 5,000.00 
Demand 14,616.44 
Demand 120,024.68 
Demand 13,276.00 
Various 12,509,968.48 
Demand 111,350.20 
Various . 
Demand 1,120,922.28 
Various 1,757,637.64 
Demand 10,994.12 
Demand 756,343.31 

522,763,597.81 

Demand $ I 3,419,126.98 

Demand 14,359, I 08. 13 

Demand $243,186.82 

Demand $29,170.50 

$28,050,592.43 

$50,814, \90,24 



ExbibilA-l 
CITY OF COVINA 

Bond Logistix 
Investment Portfolio as of 

December 20 11 

Dak ~ Price Market Vulue Cost Vulue Yictd Mruurity Issuer 

09130108 20.000 106.104000 2,122,080.00 2.145,640.00 2,145,640.00 3.8750 1017I20lJ Fed Farm Credit Bank 
04/15111 17,000 101.971000 1,733,507,00 1.734,646.00 1,734,646.00 13750 512812014 Fed Home Loan Bank 

04124109 20,000 104.534000 2,090,680.00 2,061,900.00 2,061,900.00 2.5000 412l/2014 Fed Home Loan Mortgage 
0l/IJI09 21,000 104.787000 2,200,527.00 2,186,289.00 2,186,289.00 5.3750 311312014 Fed National Mortgage 

0l/31108 13,000 102852000 1,337,076J)O 1,344,230.47 1,344,230.47 25000 313112013 US Treasury 
04i:IDIOS 21,000 103.855000 2,180,955,00 2,193,187.50 2,193,187.50 3.1250 413012013 US Treasury 
10131108 18,500 104527000 1,933,749.50 1,947,847.66 1.947,847.66 1.3750 511512012 US Treasury 

02l2811l9 16,000 103.406000 1,.54,4%.00 1,650,750.00 1,650,750.00 1.8750 212812014 US Treasury 

06/30109 15,000 105688000 1,585,320.(10 1,591,171.88 1,591,171.88 2.6250 6/3012014 US Treasury 

071311119 15,000 105.867000 1,588,005.00 1,590,117.19 1,590,]17.19 2.6250 7/3112014 US Treasury 

09115109 17,000 100.879000 1,7J41943.00 1,725,699.22 1,725,699.22 1.3750 9/1512012 US Treasury 

09130109 16,500 105.508000 1,740,882.00 1>7.51,964.84 1,751,964.84 2.3750 913012014 US Treasury 

03,'15/10 15,700 101.426000 1,592,388,20 1,606,612.!9 1.606,612.89 1.J750 311512013 US Treasury 

04115/10 17,500 101.984000 1,784,720,00 1,790,322.27 1,790,32227 1.7500 4115/2013 US Treasury 
05115110 13,500 101586000 1,371,411,00 1,374,416.02 1,374,416.02 LJ750 511512013 US Treasury 

07115110 15,500 1OL\9]000 1,568,460.50 1,568,951.17 1,568,951.17 1.0000 711512013 US Treasury 

08115110 15,500 100,832000 1,562,!I96,00 ],558,17383 ].558,173.83 0.7500 811512013 US Treasury 

09!J 51 I I 15,000 100,855000 1,512.825,00 1,495,78 I 25 1,495,781.25 0.7500 911512013 US Treasury 
$ 31,274,921.20 $ 31,317,701 19 $ 31,J17,7(j!l9 

Wells Fargo Money Market $ 278,375,49 

To.al VBlue "fPortfolio $ 31;S96,076.68 

Sold/Mafured Investmenl 
12131107 15,000 103734000 1,556,010.00 1,602,421.88 1,602,421.88 3.6250 1213112012 US Treasu')' 

Total $ $ 46,933.60 $ 

Interest SummAry 

Interest Collected In 1213112011 9,800.34 

21U1tWIL 

http:1,602,421.88
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Cost Breakdown 

Investment: 
CRA portion 
City portion 

Money Market: 
CRA portion 
City portion 

Interest Collected in 
Ciry 40% 
CRA 60% 
Total 

Gain (Loss) on sale of investment 
City 40% 
CRA60% 
Total 

City 40% 

10 100000-10881 3,920.14 

10100000-47200 

10 100000-1 0881 

10100000-47200 18,773.44 

CRA60% 

50110000-10881 5,880.20 

50114400-47200 

50110000-10881 

50114400-47200 28,160..16 

3,920.14 

5,880.20 

9,800.34 

(46,933.60)1 

(18,773.44) 

(28,160.16) 

(46,933.60) 

3,920.14 

18,773.44 

5,880.20 

28,160.16 

$ 

$ 

$ 

$ 

$ 

18,790,620.11 

12,527,080.48 

31,317,701.19 

167,025.29 

111,350.20 

278,375.49 

mrzo12 



Date Qty Price 

Total 

Exhibit A-3 

CITY OF COVINA 

Diversified Securities 

Investment Portfolio as of 

December 2011 

Market Value Cost Value 

$ $ $ 

Total 

Federated Capital Reserve Money Market $ 2,241,844.55 

Sold/Matured Investment 

Interest Summary 

Interest Colleeted in 

Fee Summary 

Fees Collected in 

Cost Breakdown 

Investment: 

CRA portion 

City portion 

Money Market: 

CRA portion 

City portion 

Interest Collected in 

Total 

City 50% 

CRA 50% 

12/3111 I 

12/3111 1 

Total Value of Portfolio $ 2,241,844.55 

$ 

37.33 

18.67 

18.66 

$ 

$ 

$ 1,120,922.28 

$ 1,120,922.28 

$ 2,241,844.55 

S:ICovina_PVnFinance_PVllJnveslmenls City & CRAlOlvefsined Sec Inveslment· H BECK INClOiv Sec FY 1 1.12 

Yield Maturity Issuer 

21712012 



Fee Summary 

City 50% 

Total 

City 50% 

CRA50% 
Total 

Gain (Loss) on sale ofinvestment 
City 50% 

CRA50% 
Total 

interest 
1010-0000-00-10882 

1010-0000~72oo 
gain/loss sale 

10 I 0-0000-00-1 0882 

1010-0000-00-47200 
management fees 

1010-0500-00-51110 
1010-0000-00-10882 

CRA50% 
interest 

5011-0000-00-10882 

5011-4400-00-47200 

gain/loss sale 
5011-0000-00-10882 
501 1-4400-00-47200 

. management fees 
5011-4400-00-51110 
5011-0000-00-10882 

Exhibit A-3 
CITY OF COVrNA 
Diversified Securities 

Investment Portfolio as of 
December 2011 

37.33 

IS.67 
18.67 

18.66 
18.66 



Exhibit A-4 
CITY OF COVINA 

Smith Bamey 
lnvestment Portfolio as of 

December 20 II 

Date ~ Price Market Value Total Yield Maturity 

51212011 1,200 100.156000 IZ0,187,20 121,120.71 121,120.71 13750 211512012 US Treasury 

6/912011 3,000 100.379000 301,137.00 302,977.50 302,977.50 1.3750 411512012 US Treasury 

81112011 1,500 100.488000 150,732,00 151,342.30 151,342.30 1.3750 511512012 US Treasury 

9130/2011 4,000 100 488000 401,952,00 40),064.00 403,064,00 1,)750 511512012 US Treasury 

713112009 3,SOO 100.754000 352,639.00 348,880,08 348,880.08 1.4970 711512012 US Treasury 

812712010 1,900 100.309000 190,587,10 190,327.20 190,327.20 0.6250 713112012 US Treasury 

811712009 4,200 101.016000 424,267,20 426,481.88 426,481.88 1.7500 811512012 US Treasury 
913012009 1.600 100.879000 161,406.40 159,713.04 159,713.04 1.3750 911512012 US Treasury 

101)012009 1,200 100.879000 I2l,054,80 119,891.28 119,897.28 1.3750 911 512012 US Treasury 

121)112010 1,400 100.879000 141,230.60 142,05128 I 42,Q51.28 1.3750 911512012 US Treasury 

1113012009 1,400 IOU)66ooo 141,492.40 140,968.44 140,96844 1.3750 1111512012 US Treasury 

1113012010 1,600 100.195000 160,312,00 159,257.60 159,257.60 0.3750 1113012012 Fed Home Loan Mortgage Corp 
112812011 1,400 1OJ.l54000 141,615,60 141,979.60 141,979.60 1.3750 119120 13 Fed Home loan Mortgage Corp 

212812011 1,000 10 1154000 101,154.00 101,1&2.80 101,18280 1.3750 11912013 Fed Home loan Mortgage Corp 

211712011 1,800 100.845000 181,521.00 182,050.02 182,050.02 1.0000 31271201l Fed Home Loan Mortgage Corp 

5127120 II 2,300 101.&75000 234,312,50 235,388.90 235,38&.90 1.7500 51712013 Fe<1eral National MQngage Assoc 
1012712010 900 100.832000 90,748.80 90,457.29 90,457.29 0.7500 811512013 US Treasury 

812912011 1,900 100.832000 191,58D.80 19:1,04165 192,041.65 0.7500 811512013 US Treasury 

1013112011 3,500 100.855000 352,992,50 353,227.74 353,227.74 0.7500 911512013 US Treasury 

1113012011 500 100.461000 50,230,50 50,22868 50,228.68 0.5000 1111512013 US Trea~ury 

1211312011 2,000 100.382000 200,764.00 201,340.20 201,340.20 07500 1211812013 Federal National Mortgage Assoc 

1212912011 2,000 101.086000 202)172.00 202,000.60 202,000.60 07500 611512014 US Treasury 

711412010 200 100.342000 20,068,40 21,219.60 21,219.60 5.3500 21112012 Bear Slams Co Inc sr Notes 
512112009 200 100.522000 20,104.40 20,818.00 20,818.00 3.5500 31612012 Eli Llily&.Co 
911112010 1,400 100.684000 140,957.60 143,371.20 143,371.20 3.6250 81112012 Bank of America Corp 

612112010 700 IOI.J61000 70,952,70 71,488.20 71,488.20 2.0000 912812012 General Electric Cap Corp 
811312010 200 104.306000 20,861.20 21,717.20 21,717.20 4.5000 41112013 Bank New York [nc Medium Term 

46,500 

Total $: 4.6871033.70 5 4,694.592.99 $ 4,694,592.99 
chcl.':k 

Federated Capital Reserve Money Market $ 29,311.66 prior roo bal 4,728,515,92 
transadioJls (4,60S.27) 

Total Value of Portfolio $ 4,723,910.65 Curr mobsl 4,723,910,65 

[)iff 
Sold~lalur£d Investment 

51212011 1,600 100277000 160,443.20 161,494.29 161,494.29 1.3750 211512012 US Trea.:;ury 

(161,093.42) 

61312010 2,000 100.382000 200,764.00 206,332.00 206,332.00 3.0000 121912011 General Electric Cap Corp 
(200,000.00) 

51512009 200 101058000 20,211.60 21,234.00 21,234.00 4.4500 311512012 ptizerinc 

(20,211.54 ) 

Total $ $ 7,755.33 

Interesl Summary 

Interest Collected in Dec-II 3,750.67 

Accrued Interesl paid i Dec~ll ( . ) (805.80) 

Accrued Interest recci' Dec-II 205.19 3,150.06 

:V1ll2012 



Fee SummRry 

Fees Paid in 

Cost Breakdown 

Inveslmenf: 

CRA portion 
City portion 

Money Market: 

CRA portion 
City portion 

Interest Colleeled in 

Dec-II 

City 37.5% 
CRA 62.5% 

Total 
Fee Summary 

City 37.5% 

CRA 62.5% 
Total 

Gain (Loss) on sale of investment 
City 37.5% 

CRA 62.5% 
Total 

CITY 
interest 

10100000-10883 
10 1 00000-47200 

gain/loss sale 
101 00000-10883 
10100000-47200 

management fees 
10100500-51110 

101 00000-1 0883 

CRA 
interest 

501 10000-10883 
50114400-47200 

gainlloss sale 
50110000-10883 
50114400-47200 

management fees 
50114400-51110 

50110000-10883 

1,181.27 

2,908.25 

1,968.79 

4,847.08 

1,181.27 
1,968.79 

3,150.06 

(7,755.33)1 
(2,908.25) 
(4,847.08) 
(7,755.33) 

1,181.27 

2,908.25 

1,968.79 

4,847.08 

$ 2,934,120.62 

1,760,472.37 
$ 4,694,592.99 

$ 18,323.54 
$ 10,994.12 
$ 29,317.66 

(4,605.27) 

2,952,444.16 
1,771,466.50 
4,723,910.65 

21712012 



EXHIBIT A-5 
INVESTMENT HOLDINGS BY SECTOR 

Bond Logistix' Diversified Smith •• Total 
Investment Securities Barney Investment Percentage 

Money Market Fund 278,375 2,241,845 29,318 2,549,538 6.61% 
Fed Home Loan Banks 1,734,646 0 0 1,734,646 4.50% 
Fed Home Loan Mortgage Corp 2,061,900 0 584,470 2,646,370 6.86% 
Fed National Mortgage Association 2,186,289 0 436,729 2,623,018 6.80% 
Fed Farm Credit Bank 2,145,640 0 0 2,145,640 5.56% 
U.S. Treasury 23,189,226 0 3,394,780 26,584,006 68.94% 
Corporate Bonds 0 0 278,614 278,614 0.72% 

Total 31,596,077 2,241,845 4,723,911 38,561,832 100.00% 

Holdings by Sector 

Fed Home Loan Banks 4.50% 

U.S. Treasury 

68.94% 

Corporate Bonds 
Money Market Fund 

6.61% 
0.72% 

• Bond Logistix average S&P rating: AAA. Average coupon rate: 3.05% 
•• Smith Barney average S&P rating: AA+. Average coupon rate: 1.51% 

Fed Home Loan Mortgage Corp 

6.86% 

Fed National Mortgage 

Assoc 6.80% 

Fed Farm Credit Bank 

5.56% 



Exh1bltA-6 

City of Covina / eRA Total Investments Year-Over -Year COO1paJi,SCJfl 

Quarter 
Ending 

12/31/2009 

12/31/2010 

12/31/2011 

• 

City CRA 

$34,633,941.56 $34,018,568.81 
48,622,044.40 • . 30,935,164.19 
50,834,13.6.97 28,565,895.01 

City of Covina & CRA Total Cash & Investments 
Three Year Comparison 

$60,000,000 

$40,000,000 

$20,000,000 

$0 
2009 2010 2011 

Quarter Ending September 30th 

Increase in city cash due to issuanCe of 2010 Covina Water Revenue Bond In December 2010. 

Il!IlCity .. 

• ~RA j 



CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 ITEM NO.: CC 4 

STAFF SOURCE: Steve Henley, Director of Public Works \A , 
Kalieh Honish, Assistant Director of Public Works oV" 
Paul Hertz, Public Works Superintendent 

ITEM TITLE: Public Works Department Monthly Activity Report 

STAFF RECOMMENDATION 
Receive and file the Public Works Department Monthly Activity Report 

FISCAL IMPACT 
This report is informational only and has no budgetary impact 

BACKGROUND 
Attached for the City Council's review and information are the Public Works Department's 
Monthly Activity Report for January. 

In conjunction with the implementation of a revised Zone Maintenance Program in 2007, the 
Department implemented a renewed focus on Key Performance Indexing (KPI). KPI is a useful 
tool for developing a measurement system of organizational effectiveness by identifying 
activities important to the community and tracking their output over time. 

With January marking the beginning of the sixth year of the KPI program, supervisory staff were 
asked to review activity and performance trends in their respective areas and to further refine and 
expand on-going action plans while considering available resources. 

As action plans were reviewed, the following additions and deletions of performance indicators 
were noted with tracking beginning this month: 

• Street Maintenance will eliminate the reporting of Curb and Gutter RemovalslReplacements 
and will begin reporting the monthly number of Sidewalk Grinds. They will also eliminate 
the reporting of square footage of Sidewalk Replaced and substitute with reporting the 
number of Sidewalk Areas Ramped. 

• Transportation changed their tracking of Average Daily Permits Sold to Total Daily Permit 
Revenue for the month to better match their other report items. 

• Transportation also eliminated tracking Municipal Machine Revenue as Municipal parking 
machines were removed due to changes in Municipal lot policy that recently went into 
effect. The category of Metrolink Average Daily Permits Sold was changed to Metrolink 



Machine Revenue, while a brand new category titled Covina Transit On Time Perfonnance 
was added to measure the on time perfonnance of the Dial-A-Ride service. 

• All other current KPI's in the remaining Public Works areas will remain the same and will 
continue to be monitored and tracked. 

RELEVANCE TO THE STRATEGIC PLAN 

The Public Works Department consists of the Water Division, Streets and Sewer Division, 
Central Equipment Division, Building Maintenance, and Development Services which includes 
Engineering, Environmental Services, Building and Safety, as well as Code Enforcement. The 
combined activities of each of the divisions continually strives to enhance the safety, 
development and infrastructure needs of the community in the most cost effective and responsive 
way possible. In this way, while not directly responsive to any of the currently identified 
objectives of the Strategic Plan the activities which are reported on herein support several of the 
specific Strategic Plan's Goals, as follows: Improve and promote customer service; Enhance 
financial stability; Become an environmentally sustainable community; and Provide efficient, 
visible and responsive public safety. 

ExmBITS 
A. Public Works Department Monthly Activity Report - January 2012 

REVIEW TEAM ONLY 
City Attorney: i - k 1 =1 Finance Director: --~=f------

City Manager: __ -'-J~ ______ Other: _____________ _ 



CITY OF COVINA 
PUBLIC WORKS DEPARTMENT MONTHLY ACTIVITY REPORT 

JANUARY 2012 

DIVISION ACTIVITY 
Water Utility Meter replacements 

Consumer responses 
Backflow tests 
Flushed blow-ofts 
Service line repair/replace 
Main line repair/replace 
Fire hydrants maintained 
Isolation valves exercised 
Dig alert responses 
Emergency call outs 

Equipment Maintenance Preventative Maintenance service 
Safety inspections 
Daily demand repairs 
Tire repairs 
Major repairs over $1000 
Emergency call outs 

Street Maintenance Traffic sign remove/replace/install 
Potholes repaired 
Grind sidewalk 
Ramp sidewalk 
Curb painted (LF) 
Illegally dumped items picked up (LBS.) 
Utility cuts repaired 
Trees trimmed 
Trees removed 
Emergency call outs 

Environmental Services Used oil containers distributed 
Compost bins distributed 
NPDES violations investigated 
NPDES Permit Inspections 
Waste management consumer contacts 
Industrial waste Permit Inspections 
Plans checked for environmental compliance 
Environmental legislation & regulations reviewed 
Special waste collection events promoted 

Engineering Permits issued 
Inspections conducted 
Complaint responses 
Jobsite meetings 
Plan checks conducted 
Document research requests 
Value of plans prepared 

Building Maintenance Service requests completed 
Facility heaVair conditioning repairs 
Facility lighting/electrical repairs 
Emergency call outs 

QUANTITY 
0 

618 
17 
4 
9 
4 
17 
4 
32 
2 

68 
64 
120 
8 
1 

22 
36 

229 
224 
77 
200 

10,000 
0 
0 
0 
4 
5 
a 
3 
10 
1 
4 
13 
6 
2 
36 
45 
0 
4 
20 
3 
0 

20 
2 
4 
1 
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DIVISION 
Transportation 

Code Enforcement 

Building & Safety 

Sewer Maintenance 

CITY OF COVINA 
PUBLIC WORKS DEPARTMENT MONTHLY ACTIVITY REPORT 

JANUARY 2012 

ACTIVITY 
Bus passes sold 
Covina Transit total passengers 
Covina Transit on time performance 
Covina Transit passengers per rev hr 
Metrolink monthly permits sold 
Metrolink machine revenue 
Municipal Lots monthly permits sold 
Number of Inspections 
Number of signs pulled from public right-of-way 
Number of resolved cases 
Number of open cases 
Industrial waste cases open 
Liens filed 
Liens released 
Total homes in foreclosure 
Foreclosed homes registered 
Trash Can violations 
Pre/Post permit counter visits 
Pre/Post Activity (hours) 
Permits issued 
Inspections conducted 
Plan checks conducted 
Permit valuation 
Manholes inspected 
Linear feet of main cleaned 
Hot-spot locations cleaned 
Sewer overflow responses 
Manholes treated for vermin infestation 
Manholes treated for rodent infestation 
Routine pump station checks 

Special Activities of Note Shopping carts removed from right-of-way 
Storm Drains cleaned 
Annual City Hall fire alarm and sprinkler testing 
HVAC units preventative maintenance service 

QUANTITY 
25 

1,969 
99.59% 

2.96 
755 

$2,773.00 
$84 
634 
193 
55 

227 
22 
4 
6 

212 
10 
4 

184 
27.6 
73 

352 
28 

$580,277 
84 

72,453 
33 
0 

25 
0 

31 
48 
20 
1 
5 
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CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 ITEM NO.: CC 5 

STAFF SOURCE: Daryl Parrish, City Manager l-
Catherine LaCroix, Deputy City Cler~d 

ITEM TITLE: Update on the Strategic Plan 

STAFF RECOMMENDATION 
Receive and file the monthly Strategic Plan objectives update. 

FISCAL IMPACT 
None. 

BACKGROUND 
City Council along with City Staff held a Strategic Planning Meeting Workshop at First 
Presbyterian Church on October 24, 20 II. In accordance with the Strategic Plan process, 
progress toward achievement of the outlined objectives will be reported to the City Council at 
the second meeting of each month. Attached, for the City Council's review, is the Strategic Plan 
Objectives matrix indicating the progress of each six-month objective for the three-year goals. 

RELEVANCE TO THE STRATEGIC PLAN 
See attached matrix. 

EXHIBITS 
A. Strategic Plan Objective Matrix 

REVIEW TEAM ONLY ~ 

City Attorney: f.4:;r \ 

City Manager: ----1+-------
Finance Director: __ ...l...C=,L.... ___ _ 

Other: ______ ......!. ____ _ 



CITY OF COVINA STRATEGIC OB.JECTIVES 

October 24, 2011 - April 1, 2012 

THREE-YEAR GOAL: IMPROVE AND PROMOTE CUSTOMER SERVICE 

WHEN WHO WHAT STATUS COMMENTS 

DONE ON REVISED 
TARGET 

1. X 3 devices are renewed 
By December 1, HR Director Renew the Xit Polls contract. for 2012 
2011, if 
economically 
feasible 

2. X Acquiring a box from 
By December 1, HR Director and City Set up a confidential suggestion box in City Hall to obtain frank city staft. To be 
2011 Manager comments on customer seNiee. completed by March 

15,2012. 
3. X To be completed by 
By December 1, City Manager and Implement a Secret Shopper Program to evaluate customer service March 15, 2012. 
2011 Council Member performance throughout the City. 

Kevin Stapleton 

4. X Consultant has not yet 
By December 15, City Manager and Identify City employees, working with a consultant, to provide been retained. 
2011 Council Member customer service training to other employees. 

Kevin Stapleton 

5. X Have made contact 
By February 1, City Manager (lead), Recommend to the City Council for action a customer service with one proposed 
2012 HR Director and trainer. trainer. Going forward 

Council Member or continuing research 
Kevin Stapleton, with depending on quality 
the Customer Service and cost of proposal. 
Committee 

6. X This item may be 
By April 1, 2012 Community Create, distribute, analyze and present to the City Council the result delayed as a result of 
and every six Development Director of a business survey as a part of the Customer Service Outreach the elimination of 
months thereafter Program. Redevelopment by the 

State Legislature. 

A 



THREE-YEAR GOAL: ENHANCE FINANCIAL STABILITY 

WHEN WHO WHAT STATUS COMMENTS 

DONE ON REVISED 
TARGET 

1. X l' phase on Council 
By the first City Finance Director Bring to the City Council for action recommendations from a study of agenda 1215/11 
Council meeting the street lighting assessments. 
in December 
2011 

2. X The delivery date of 
By the second Finance Director Study the feasibility of revising the Business License Ordinance and this goal will be moved 
City Council (lead), City Attorney related ordinances and present the recommendations to the City to the 2°' meeting in 
meeting in and Public Works Council for direction. March 2012 
January 2012 Director 

3. X City Manager has kept 
At the second Finance Director Present to the City Council updates on State and Federal actions the Council informed 
City Council that could impact the financial stability of the City. via email on legislative 
meeting of at actions on a regular 
least each basis. 
quarter (Jan, Apr, 
July, Oct) 

4. X This item may be 
At the March 6, City Manager and Provide to the Agency Board/City Council/Housing Authority for revised or eliminated 
2012 City Council Deputy Executive consideration a plan to provide funding to eliminate blight in the as a result of the 
meeting Director for downtown and for mixed use development site acquisition. elimination of 

Redevelopment Redevelopment by the 
State L~islature 

5. X Work to begin first 
By April 1 , 2012 City Manager and HR Present to the City Council an update on contract negotiations with quarter 2012. 

Director employee bargaining groups. 

B 



THREE-YEAR GOAL: ENHANCE PARKS & RECREATION AND LIBRARY SERVICES 

WHEN WHO WHAT STATUS COMMENTS 

[}ONE 

r~~ REVISEtl 

1. X February 1, 2013 
By January 1, Parks and Recreation Develop and implement a Parks, Recreation and Library Public 
2012 Director, working with Awareness Campaign to include presentations and media efforts 

the Communications (e.g., website and City view) to focus on ongoing enhancements to 
Manager parks and recreation and library services. 

- - - - - - - - --------------

2. 
At the February Parks and Recreation Present a revised Park System Master Plan to the City Council for X The date has been revised 
21, 2012 City Director action. to April 30, 2012. 
Council meeting 

- - ---------------

3. 
At the March Parks and Recreation Develop and present to the City Council for action fundraising ideas 
2012 City Council Director, with input to support the Covina Public Library. 
meeting from the Library 

Board ofTrustees 
and The Friends 

4. X 
At the March 6, Parks and Recreation Complete and submit to the City Council for review written policies 
2012 City Council Director and City and procedures to include, but not limited to, donated materials and 
meeting Attorney general contributions made to the Covina Public library. 

-5. X 
By April 1, 2012 Parks and Recreation Develop and implement an annual fundraising event to support the 

Director Covina Public Library's Literacy Program. 

----

c 



~~~~~~~~~ 

THREE·YEAR GOAL: BECOME AN ENVIRONMENTALL Y SUSTAINABLE COMMUNITY 

WHEN WHO WHAT STATUS COMMENTS 

DONE ON REVlSED 
TARGET 

~~~~-~~~~~~~- -

1. Item approved at the 
By December 31, Public Works Director Present to the City Council for action a green purchasing X City Council meeting of 
2011 policy. November 15th 

2. Staff is still reviewing 
At the JaA~aFY ~ 7, Public Works Director with Identify locations for photovoltaic (solar panels) installations X the information 
fee,~ary 7, March input from a third party and report the findings to the City Council for consideration. provided by the 3'" 
20, 2012 City contractor party contractor and 
Council meeting - - - - - - - -----~~--~~-- seeking clarifi!:l:\ticln 
3. X Revise to March 31. 
By March 1,2012 City Manager and Finance Present to the City Council recommendations for street Preliminary data 

Director sweeping parking restrictions. received by Athens to 
begin review. 

4. 
By March 1, 2012 Public Works Director Complete the ARRA energy savings projects for the approved X 

city facilities and municipal pool and apply for the Southern 
California Edison rebates. 

- - - - - - - ~~~~~~~~-~~~~~~~--

5. Design progress has 
At the Ma",'" 6, Public Works Director Submit to the City Council for acquisition one or two X been slowed due to 
March 20, 2012 properties for community garden(s) and submit design hospitalization of 
City Council documents for selected site(s). Engineering Intem 
meeting assigned to the oroiect 
6. X 
At the March 6, Community Development Present to the City Council for consideration updated zoning Revise date to April 
2012 City Council Director codes to encourage environmental suslainability (e.g., water, 30,2012 
meeting solar), improve customer service and increase zoning clarity. 

7. 
By April 1, 2012 Public Works Director Achieve Gold Status with San Gabriel Valley EnergyWise X 

Partnership. 
- - - - - - - ~~~~~~~-~~~~~~~-- . ........ 
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THREE-YEAR GOAL: PROVIDE EFFICIENT, VISIBLE AND RESPONSIVE PUBLIC SAFETY 

WHEN WHO WHAT STATUS COMMENTS 

DONE ON REVISED 
TARGET 

1. 
At the February 7. Police Chief and Council Develop and present to the City Council a plan to implement 
2012 City Council Member Walt Allen, working a Community Disaster Preparedness Fair in 2012. x 
meeting with the LA County Fire 

Department 

2. 
At the March 6, Police Chief and Council Develop and present to the City Attorney fur infurmation and 
2012 City Council Member Walt Allen direction a comprehensive Security Plan fur City facilities and x 
meeting cihamber. 

3. 
At the March 20. Police Chief and Council Develop and present to the City Council for action a plan for 
2012 City Council Member Walt Allen. working conducting a "table top" disaster preparedness exercise. x 
meeting with LA County Battalion 

Chief 

4. 
At the March 20. Police Chief, City Attorney Explore the feasibility of establishing an exlra-ordinary 
2012 City Council and Community public safety response poliCY for restaurant and x 
meeting Development Director entertainment establishments and make a 

recommendation(s) to the City Council for action. 

E 



CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 

STAFF SOURCE: Dilu de Alwis, Finance Director 
Steven Smith, Management Analyst 

ITEM TITLE: Donation Report as of June 30, 20 II. 

STAFF RECOMMENDATION: 
Approve the Donation Report as of June 30,20 II. 

FISCAL IMPACT: 

ITEM NO.: CC 6 

This report eontains the City's donation information from July 1,2010 through June 30, 2011. 
General fund donations total $29,604.33 while special fund donations amount to $76,906.57. 
These donations were appropriated to the applicable department expenditure account. 

BACKGROUND: 
The Governmental Accounting Standards Board (GASB) issued Statement No. 33 in December 
1998, which addresses reporting the results of non-exchange transactions by state and local 
governments. In a non-exchange transaction, a government gives (or receives) value without 
directly receiving (or giving) equal value in return. Non-exchange transactions are typically 
described as taxes, licenses, assessments, certain grants and donations. Voluntary non-exchange 
revenue occurs when resources are exchanged as a result of two parties willingly entering into an 
agreement/contract. These include certain grants, certain entitlements and donations by non
governmental entities, including individuals. Governments that receive resources with purpose 
restrictions should report resulting net assets, equity or fund balance as restricted. 

The City Council is authorized to receive general and restricted donations for the City. As of 
June 30, 2011, the following donations were received from July 1,2010 through June 30, 2011. 
The total amount received for the Library was $820.69 as general donations and $61,757.96 as 
restrictive donations. The total amount received for Parks and Recreation was $3,197.35 as 
general donations and $36,048.90 as restrictive donations. The total amount for the Police 
Department was $705.00 as general donations and $3,981.00 as restrictive donations. 

EXHIBITS: 
A. Donation Report as of June 30, 2011 

REVIEW TEAM ONLY 
City Attorney: :if A 19 
City Manager: ---1--F-------- Finance Director: ---.:~::t:..-----

Other: ______ -"-____ _ 

http:3,981.00
http:36,048.90
http:3,197.35
http:61,757.96
http:76,906.57
http:29,604.33


Dept. Date Amount Account 

Police 7/23/10 435.00 1010-1000-00-48100 

Police 1/31(11 270.00 1010-1110-00-48100 

Police 1(26/11 621.00 1010-1110-03-48100 

Police 7 /23( 10 230.00 1010-1110-10-48100 

Police 6/29/11 100.00 1010-1110-12-48100 

Park" 6/30/11 6,300.00 1010-3200-27-48100 

Parks 6/29/11 4,750.00 1010-3200-28-48100 

Parks 5/3/11 500.00 1010-3200-29-48100 
Parks 3/21/11 2,500.00 1010-3200-34-48100 
Parks 5/17 /11 2,708.15 10 1 0-3500-0 1-48100 
Parks 6/22/11 489.20 10 10-3500-07 -48100 
Parks 5/3/11 1,930.29 10 10-3600-00-48100 
Parks 2/28/11 7,950.00 1010-3610-01-48100 

Library 9/13/10 300_00 10 1 0-3900-00-48100 

Library 5fl9/11 520.69 10 10-3900-03-48100 
Parks 6/22/11 101.00 2179-3800-00-48100 

Library 6/30/11 30,883.45 . 2800-3900-00-481 00 
Police 6/17/10 3,010.00 2927 -Ill 0-00-481 00 
Police 2/17/11 20.00 2928-1200-00-48100 
Parks 3/21/11 656.55 2958-3200-00-48100 
Parks 8/9/10 300.00 2965-3200-00-48100 
Parks 5/17/11 1,000.00 2965-3200-00-48100 
Parks 5/17/11 5,000.00 2967-3100-00-48100 
Parks 4/20/11 2,456,61 2968-3500-00-48100 
Parks 11/1(10 2,604.45 2969-3500-00-48100 

Library 5/23/11 30,874.51 2970-3900-00-48100 

CITY OF COVINA 
Donations and Contributions 
July 1,2010 to June 30, 2011 

------------ -

Donor Purpose .-
Various Police Administration 
Various Crime Prevention 

Various Volunteer Christmas Party 
Various Citizens Academy 

Various Crime Prevention - Neighborhood 
Various Summer Evening - Monday 
Various Summer Evening ~ Tuesday 

Various Summer Evening - Wednesday 
Covina Breakfast Lions Halloween Carnival 

Various Senior Services - Special Events 
Various Senior Services - Miscellaneous 
Various Community Parade 

Various Blucs-a-Palooza 

Various Library Services 

Various Library - Children's Services 
Various Cultural Arts Commission 

Various Library - Literacy Services 
Va.rious Police Explorer 
Various Operation Full Throttle 
Various Teen Pro am Fundraising 
Covina Woman's C 
Covina Rotary 
Webb Foundation am 
Various 
Various b 
Various es 

Type 
General Restricted 

X 

X 
X 

X 

X 
X 

X 
X 

X 
X 

X 
X 
X 

X 

X 
X 
X 
X 

X 
X 
X 
X 

X 
X 

X 
X 

SUMMARY BY FUND General Restricted 

General Fund $ 4,723.04 24,881.29 

8pecial Revenue Funds $ 76,906.57 
4,723.04 101,787.86 

TOTAL DONATIONS $ 106,510.90 I 
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CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21,2012 ITEM NO.: CC 7 

STAFF SOURCE: Amy Hall-McGrade, Parks & Recreation Director~ 
Lisa Evans, Parks & Recreation Manager ':j 0 

ITEM TITLE: Renewal of Facility Use Agreement with Covina Baseball Association. 

STAFF RECOMMENDATION 
Approve renewal of Facility Use Agreement with Covina Baseball Association. 

FISCAL IMPACT 
The revenue of approximately $1,400 (101OPFI143320) received for light use fees is offset by 
payments to Southern California Edison Company and the maintenance of the lights. 

BACKGROUND 
The Parks & Recreation Department coordinates the facility needs for community youth sports 
organizations using City and Covina-Valley Unified School District properties. The City 
maintains a formal Facility Use Agreement with Covina Baseball Association, which must be 
renewed annually. The term ofthe proposed agreement is January 1, 2012 through December 31, 
2012. 

Covina Baseball Association uses the baseball field at Hollenbeck Park as its primary facility. 
Last season, approximately 174 youth (ages 13-19) were registered with the league. There are no 
changes to the Agreement. 

RELEVANCE TO THE STRATEGIC PLAN 
None. 

EXHIBITS 
A. Covina Baseball Association Facility Use Agreement 

REVIEW TEAM 0 
City Attorney: ~~~~~~§~_~~=-_ Finance Director: ___ /-____ _ 

City Manajler: Other: 



CITY OF COVINA 
FACILITY USE AGREEMENT COVINA BASEBALL ASSOCIATION 

PARTIES: 

This FACILITY USE AGREEMENT, by and between the CITY OF COVINA, a 
mturicipal corporation, hereinafter referred to as "City" and COVINA BASEBALL 
ASSOCIA TrON, a California nonprofit corporation, hereinafter referred to as "League" is made 
on February 21, 2012. 

EFFECTIVE DATE: 

This FACILITY USE AGREEMENT is entered into and shall be effective as of January 
1,2012 (the "effective date"). 

RECITALS: 

1. City owns certain facilities commonly known as the Hollenbeck Ballfield and 
Snack Bar (the "Premises") located upon City property adjacent southerly to the Parks & 
Recreation Department Office in Hollenbeck Park located at 1250 North Hollenbeck Avenue, 
Covina, California. 

2. League shall have the right to conduct a youth baseball program at Hollenbeck 
Park Ballfield and to operate the snack bar facilities for the period from January 1,2012 through 
December 31,2012. 

3. This Agreement may be renewed annually with provisions for changes that are 
mutually agreed upon. 

AGREEMENT: 

In consideration of the mutual promises set forth below, the parties agree as follows: 

I. PREMISES: The Premises include those improvements commonly known as the 
"Hollenbeck Ballfield" located adjacent to and southerly of the Parks & Recreation Department 
Office, 1250 North Hollenbeck Avenue, Covina, California. 

2. TERM: The term of this Agreement shall be one (I) year commencing from the 
"effective date." City/League shall have the right to terminate this Agreement prior to expiration 
of the tenn for any reason or no reason, upon written notice of such intent at least ninety (90) 
days prior to the date of such termination. 

3. UTILITIES: CITY shall pay and be solely responsible for all utilities furnished 
to the Premises. 

4. PAYMENT PROCESS: Use of sports lighting will be billed monthly by the 
City to the League at an hourly rate of fifteen dollars ($15) based on the use schedule provided 
by League prior to the start of the season. The use schedule shall specifY the number of light use 
hours for the season. Changes to the use schedule must be submitted to the City within twenty
four (24) hours of the change. 
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5. MAINTENANCE; League shall maintain the Premises in a safe and sanitary 
condition and in good repair. 

a. City shall have no obligation to make any repairs or undertake any 
maintenance. City, upon request may assist the League with irrigation and field maintenance 
projects. Requests must be submitted to the Parks & Recreation Department in advance, two (2) 
weeks when possible. The City will make every effort to accommodate the League's request and 
will notify League to confirm scheduling of work. 

b. League shall provide general routine building maintenance to include painting 
of the exterior, maintenance of infield, plumbing, roofing, infield irrigation, and electrical 
repairs. Any modifications to buildings or grounds or any construction or improvements 
undertaken by League, including, but not limited to, painting, repairs, replacements and grounds 
refurbishment, must meet with prior written approval of the City and shall be subject to all 
applicable laws and regulations. 

(l) All requests must be made in writing to the Parks & Recreation 
Department a minimum of thirty (30) days in advance. 

c. League shall maintain the facility in a neat and tidy manner. Equipment, 
supplies and materials shall be stored securely and not out in open areas. At the conclusion of 
the season all equipment shall be returned to storage within fourteen (14) days of the final game. 
This includes, but is not limited to vinyl tarps, trash cans, drags, canopies, and tables. 

6. PESTICIDES: League shall provide City, in writing, four (4) weeks in advance 
of all pesticide applications, the following: 

a. Plot plan detailing where the spraying will take place 
b. Date and time of pesticide application 
c. Complete Material Safety Data Sheet for the product being applied 
d. Amount of the pesticide being applied 
e. Method of application 
f. Name and qualifications ofthe person applying the pesticide, and if using 

a restricted chemical, verification of California State Applicators License. 

7. INFORMATION REQUIREMENTS: League shall provide the City with the 
following information prior to the effective date of this Agreement: 

a. Complete list of current League board members, including first name, 
surname, and title. 

b. At least one current mailing address for the League board or the chief 
member thereof. 

c. A list of at least five (5) persons and their phone numbers in priority order 
to be contacted in case of emergency or immediate concern. 

8. BACKGROUND CHECKS: City recommends that the League process 
background checks for all League coaches, by way of fingerprint screening through the 
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Department of Justice. League would be responsible for receiving screening results from the 
Department of Justice and maintaining the confidentiality of the information associated with said 
fingerprinting. 

9. ADDITIONAL FACIUTIES: City will coordinate use of Covina-Valley 
Unified School District facilities and City facilities. On behalf of League, City will be 
responsible for all communication with the District. All questions and concerns regarding 
facilities, repairs, scheduling or use of District facilities are to be directed to the City. The 
School District/City has agreed to provide practice fields on a school-by-school or park-by-park 
basis with the following League responsibilities: 

a. Perform a safety inspection of all fields prior to use; clean up all broken 
glass or other debris which may make use of the field unsafe. If the unsafe condition remains, 
the field will not be used, and League shall notify the City in writing within twenty-four (24) 
hours of discovering an unsafe condition. 

b. Collect all litter on playing fields and dispose of it in the trash cans or bags 
(pmvided by League). 

c. Attend a preseason meeting arranged by City with the Principal of those 
schools where use by League has been approved. 

d. All vehicles must be parked in designated parking areas; no vehicles are 
allowed on the playing fields, turf, black top, sidewalks or another area not designated for 
parking. 

e. Require that a parent or responsible adult be available to take participants 
off-site to use restroom facilities as needed. League shall not allow participants to use hallways, 
alcoves, planters or trees as a replacement for taking participant to off-site restroom facility. 

f. Should facilities be damaged or vandalized, and it is determined by City 
after reviewing the facts that League was responsible, reimbursement will be made by League. 

10. INSURANCE: League shall obtain and maintain at all times during the Term of 
this Agreement Comprehensive General Liability Insurance protecting City in amounts not less 
than one million dollars ($1,000,000) for personal injury to anyone person, one million dollars 
($1,000,000) for injuries arising out of anyone occurrence, and one million dollars ($1,000,000) 
for property damage or a combined single limit of two million dollars ($2,000,000). Such 
insurance shall name City of Covina and its officials, officers, employees, volunteers, invitees 
and agents, Charter Oak Unified School District and Covina-Valley Unified School District as 
additional insured parties. All insurance provided by League under this paragraph and all 
renewals shall be issued by such good, responsible and standard companies rated at least A: 
Class XII in the current edition of Best's Insurance Guide and authorized to do business in 
California. 

a. League shall file and annually maintain, in the City Clerk's office, 
certificate(s) of insurance, which evidences compliance with the requirements in Paragraph 10 of 
this Agreement. 
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b. League shall maintain fire and extended coverage insurance upon the 
premises in accordance with its customary practices. 

11. INDEMNIFICATION: League agrees to defend, indemnify, and.hold harmless 
the City, its officers, officials, employees, volunteers, invitees and agents from and against any 
and all claims, demands, losses, defense costs, or liability of any kind or nature which City may 
sustain or incur or which may be imposed upon them for injury to or death of persons, or damage 
to property arising out of League's negligent, wrongful or unlawful performance under the terms 
of this Agreement, excepting only liability arising out of the sole negligence of City. 

a. League shall have each parent sign a hold harmless form as provided by 
the City of Covina Parks & Recreation Department 

12. SIGNS: League shall place no signs upon the exterior of the premises without 
City's prior written approval. 

13. ASSIGNMENT: League shall not assign this Agreement or any interest therein 
or sublet the premises in whole or in part without City's prior written approval. 

14, LIENS: League shall keep the premises free of all liens. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed 
the day and year first written above. 

DATE: _______ _ 

ATTEST: 

City Clerk, City of Covina 

DATE: ________ _ 

CITY OF COVINA 

BY:~~~~~~---
John C. King, Mayor 

DATE: _______ _ 

COVINA BASEBALL ASSOCIATION 

BY: __________ _ 

Title 

Approved as to form tbis 21st day of February, 2012. 

City Attorney, City of Covina 
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CITY OF COVINA 
AGENCY ITEM COMMENTARY 

MEETING DATE: February 21, 2012 

STAFF SOURCE: Daryl J. Parrish, City Manager 
Anthony Arroyo, Human Resources Director 
Catherine LaCroix, Deputy City Clerk0.flJ.f 

ITEM NO.: CC 8 

ITEM TITLE: Adoption of Resolution enacting an interim policy regarding the use of 
personal computing devices during City Council meetings on a six-month 
trial basis 

STAFF RECOMMENDA TION 
The City Council to adopt Resolution No. 12-7048, enacting an interim policy regarding the use 
of personal computing devices ("iPad" or "Notebook") during City Council meetings on a six 
month trial basis. 

FISCAL IMPACT 
There is no fiscal impact associated with the voluntarily use of personal computing devices 
during City Council meetings. The production of paperless agenda materials, along with fewer 
courier deliveries of agenda packets, would result in cost reductions. 

BACKGROUND 
With the advancement of technology, many cities in California have already moved to or are 
moving toward using personal computing devices to view digital or paperless agenda material 
during City Council public meetings. The City recognizes that the use of personal computing 
devices is a benefit for Council Members and staff members to efficiently perform their duties. 
In addition, the use of a personal computing device allows for a paperless agenda packet, thereby 
reducing consumption of material resources. 

Staff recognizes the use of this important business tool and the need to enact an interim policy to 
provide guidance during the six-month trial basis in order to comply with applicable laws, such 
as the Public Records Act and the Brown Act. 

Currently, the City Clerk's Office prints 16 full packets of the agenda for each City Council 
meeting. The printing cost associated with the estimated 98,200 pages of agenda material is 
approximately $2,640 annually. There is also an additional expense of a courier to deliver the 
agenda packet material to each Council Member. After a Council meeting, often the agenda 
material is either thro~n away or recycled. 



Page 2 
February 21, 2012 
Personal computing devices during public meetings 

City staff continually seeks to streamline the agenda copying process in a cost effective manner 
while not falling behind on the statutory obligations regarding the availability of agenda material. 
By encouraging the use of digital agenda material, the City reduces printing costs, waste of paper 
and supports one of our Strategic Planning goals of becoming an environmentally sustainable 
community. Through a modern approach to technology, the City of Covina would embrace 
conservation of natural resources with eliminating paper agendas by providing as many paperless 
copies as possible. 

During the six-month trial basis, Council Members and City staff members would voluntarily 
elect to use their own personal computing device during the public meeting to view a paperless 
agenda. Staff would send an electronic copy of the agenda or provide a link to the agenda 
material posted on the City's website. Those City Council Members and City staff members 
who view a paperless agenda would not receive a paper copy of the agenda packet. If any 
Council Member or City staff member would still prefer to receive a hard copy of the agenda 
packet, they may do so. At the end of the trail period, the City Council may elect to adopt a 
formal policy. 

RELEVANCE TO THE STRATEGIC PLAN 
The voluntary use of personaI computing devices to view a paperless agenda packet would be an 
alternative to using reams of paper, reduce waste, save money, and supports the goal of 
becoming an environmentally sustainable community. 

EXHIBITS 
A. Resolution No. 12-7048 
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RESOLUTION NO. 12-7048 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF COVINA, 
CALIFORNIA, ENACTING AN INTERIM POLICY REGARDING 
THE USE OF PERSONAL COMPUTING DEVICES DURING CITY 
COUNCIL MEETINGS 

WHEREAS, City Council and City staff members are required to make decisions on a 
variety of matters impacting the City and its citizens, including matters for which public 
meetings are held; and 

WHEREAS, with the advancement of technology, many cities in California have moved 
to or are moving toward paperless agenda management; and 

WHEREAS, the City of Covina wishes to utilize computer hardware and software to 
receive, store and access agenda materials for and during City Council Meetings in an effort to 
reduce the amount of paper utilized by the City; and 

WHEREAS, the City of Covina recognizes that the use of a personal computing device, 
such as the "iPad" or "Notebook", is beneficial and seeks to promote effective use of these 
devices by City Council Members and City staff members conducing City business during public 
meetings for a trial period of six months; and 

WHEREAS, each City Council Member and City staff member would elect to use his or 
her personal computing device and a Council Member may also elect not to use his or her 
personal computing device at all and continue to receive paper copies; and 

WHEREAS, the adoption of said resolution would provide guidance during the six 
month trial period and allows compliance of this important business tool with applicable law, 
including the Public Records Act and Brown Act. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Covina, 
California, as follows: 

SECTION 1. City Council Members and City staff members acknowledge that the use of 
a personal computing device is voluntary and that the City will not be issuing any computer 
devices to Council Members or City staff members. 

SECTION 2. City Council Members and City staff members acknowledge that they shall 
not use the personal computing device in any way as to violate the open meeting requirements of 
the California Brown Act. 

SECTION 3. City Council Members and City staff members acknowledge that the use of 
a personal computing device during City Council Meeting is a trial period and at the end of the 
trail period may elect to adopt a formal policy. 



SECTION 4. The City Clerk shall certify to the passage and adoption of this resolution 
and the same shall thereupon take effect and is in force. 

PASSED, APPROVED AND ADOPTED this 21 sl day of February, 2012. 

Jolm C. King, Mayor 
ATTEST: 

Kay Manning, City Clerk 

APPROVED AS TO FORM; 

Marco A. Martinez, City Attorney 

CERTIFICATION 

I, Catherine M. LaCroix, Deputy City Clerk of the City of Covina, California, do hereby 
certify that the forgoing Resolution No. 12-7048 was introduced and adopted by the Covina City 
Council at a regular meeting thereof held on the 21st day of February, 2012, by the following 
vote of the City Council: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

IN WITNESS THEREOF, I have hereunto set my hand and affIXed the official seal of 
the City of Covina, California. 

Catherine M. LaCroix, Deputy City Clerk 
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CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 

STAFF SOURCE: DUu de Alwis, Finance Director c»
Steven Smith, Management Analyst 

ITEM NO.:CC 9 

ITEM TITLE: Resolution Adopting the Rcvised Expense and Use of Public Resources 
Policy 

STAFF RECOMMENDATION 
Adopt Resolution No.12-7051 approving and adopting the revised Expense and Use of Public 
Resources Policy 

FISCAL IMPACT 
While there is no immediate fiscal impact, the adoption of this revised policy will provide 
guidelines for staff relative to travel and meeting related expenses. 

BACKGROUND 
The Expense and Use of Public Resources Policy was last revised in February 2006 and required 
revision. While every travel and meeting related cost scenario may not be addressed in this 
policy, staff intends this policy to serve as a guideline to apply to all city employees. Some of the 
primary changes to the policy include; 

• Addition of language relative only to Police Department due to reimbursements 
from Peace Officer Standard & Training (POST) and Standards and Training for 
Corrections (STC). 

• Changes to personal automobile use and mileage reimbursement 
• Definition of authorized lodging expense 
• Definition of meal expense 

RELEVANCE TO STRATEGIC PLAN 
Not applicable. 

EXHIBITS 
A. Resolutiou No. 12-7051 
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RESOLUTION NO. R-12-70S1 

A RESOLUTION OF THE CITY COUNCIL OF THE 
CITY OF COVINA, CALIFORNIA, ADOPTING AN 
EXPENSE AND USE OF PUBLIC RESOURCES 
POLICY 

WHEREAS, the State of California has enacted AB 1234 requiring local agencies to 
enact expense reimbursement policies consistent therewith; and 

WHEREAS, the City of Covina takes its stewardship over the use of its limited public 
resources seriously; and 

WHEREAS, public resources should only be used when there is substantial benefit to the 
City; and 

WHEREAS, such benefits include: 

1. The opportunity to discuss the community's concerns with state and federal 
officials; 

2. Participating in regional, state and national organizations whose activities affect 
the City; 

3. Attending educational seminars designed to improve officials' skills and 
information levels; 

4. Promoting public service and morale by recognizing such service; and 

WHEREAS, legislative service and other regional, state and federal agency business in 
frequently conducted over meals; sharing a meal with regional, state and federal officials 
is frequently the best opportunity for a more extensive, focused and uninterrupted 
communication about the City's policy concerns; and each meal expenditure must 
comply with the limits and reporting requirements of local, state and federal law; and 

WHEREAS, this policy provides guidance to elected and appointed officials on the use 
and expenditure of City resources, as well as the standards against which those 
expenditures will be measured; and 

WHEREAS, this policy supplements the definition of actual and necessary expenses for 
purposed state laws relating to permissible uses of public resources, and supplements the 
definition of necessary and reasonable expenses for purposes of federal and state income 
tax laws; and 

WHEREAS, this policy also applies to any charges made to a city credit card, cash 
advances or other lines of credit. 

NOW, THEREFORE, BE IT RESOLVED AND ORDERED by the City Council of the 
City of Covina, as follows: 

SECTION 1. Any previous resolutions that my conflict vvith the policies adopted in the 
Policy is hereby repealed. This Resolution is not intended to impair or effect any existing 



contracts with employee organizations and does not apply to employees covered by such 
agreements. 

SECTION 2. The attached Expense and Use of Public Resources Policy is hereby 
adopted, effective at 12:01 a.m. on February 22nd 2012. 

SECTION 3. The City Clerk shall certify to the adoption ofthis resolution. 

PASSED, APPROVED AND ADOPTED this 22nd DAY OF FEBRUARY 2012. 

John C. King, Mayor 
ATTEST: 

City Clerk 

APPROVED AS TO FORM; 

Marco Martinez, City Attorney 



CITY OF COVINA 

Subject: 
Original Issue Date: 

Approved by Council: 
Approved by Agency: 

City Manager Approval: 

Revision Prepared by; 

Revision Date: 

AUTHORIZED EXPENSES 

Expense and Use of Public Resources Polic 
February 7, 2006 

Resolution 06-6498 adopted 217106 
Resolution 06·536 adopted 217106 

Steven Smith, Management Analyst 

February 21, 2012 

City funds, equipment, supplies (including letterhead), titles, and staff time must only be used for 
authorized City business. Expenses incurred in connection with the following types of activities 
generally constitute authorized expenses, as long as the other requirements of this policy are met. 

1. Communicating with representatives of regional, state and national government 
on City adopted policy positions; 

2. Attending educational seminars designed to improve officials' skill and 
information levels; 

3. A conference or organized educational activity conducted in compliance with 
subdivision (c) of Section 54952.2, including, but not limited to, ethics training 
required by Article 2.4 (commencing with Section 53234). 

4. Participating in regional, state and national organizations whose activities affect 
the City; 

5. Recognizing service to the City (for example, thanking a longtime employee with 
a retirement gift or celebration of nominal value and cost); 

6. Attending City events; 

7. Implementing a City-approved strategy for attracting or retaining business to the 
City, which will typically involve at least one staff member. 

8. Peace Officer Standards and Training (POS1) and Standards and Training for 
Corrections (STC) mandated training courses as required. 

Examples of personal expenses that the City will not reimburse include, but are not limited to: 

I. The personal portion of any trip; 
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2. Political or charitable contributions or events; 

3. Family expenses, including partner's expenses (including, but not limited to meal and 
additional hotel expenses) when accompanying an official on City-related business, as well 
as children-or pet-related expenses; 

4. Entertainment expenses, including theater, movies (either in-room or at the 
theater), sporting events (including gym, massage and/or golf related expenses), 
or other cultural events; 

5. Non-mileage personal automobile expenses, including repairs, traffic citations, 
insurance or gasoline; and 

6. Personal losses incurred while on City business. Any questions regarding the 
propriety of a particular type of expense should be resolved by the approving 
authority before the expense is incurred. 

7. Alcoholic beverages will not be reimbursed and the amounts will be deducted from the 
receipts. 

COST CONTROL 

To conserve City resources and keep expenses within community standards for public officials, 
expenditures should adhere to the following guidelines. In the event that the expenses are incurred 
which exceed these guidelines, the cost borne or reimbursed by the City will be limited to the costs 
that fall within the guidelines: 

TRANSPORTATION 

The most economical mode and class of transportation reasonably consistent with scheduling needs 
and cargo space requirements must be used, using the most direct and time-efficient route. The cost 
of a rental vehicle, parking and gasoline shall be compared to the combined cost of such other forms 
of transportation and the least expensive method shall be used. 

Automobile. Personal automobile mileage is reimbursed at the prevailing Internal Revenue 
Service rate. These rates are designed to compensate the driver for gasoline, insurance, maintenance, 
and other expenses associated with operating the vehicle. This amount does not include bridge and 
road tolls, which are also reimbursable. The IRS rates shall not be paid for rental vehicles; only 
receipted fuel expenses will be reimbursed. Mileage should be calculated round trip from City Hall 
or the employees assigned workplace. In the case that the employee's starting point is closer to the 
destination than City Hall the mileage shall be reimbursedfrom the employee's starting point. 

Airfare. All air travel on City business should be coach class. Employees are encouraged to 
explore airfares that are equal to or less than those available through the Enhanced Local 
Government Airfare Program offered through the League of California Cities 
(www.cacities.org/travel), the California State Association of Counties 
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(www.csac.counties.orgjdefault.asp?id=635) and the State of California are presumed to be the most 
economical and reasonable for purposes of reimbursement under this policy. 

Car Rental. Rental rates that are equal to or less than those available through the State of 
California's website (http://www.catravelsmart.com/default.htm) shall be considered the most 
economical and reasonable for purposes of reimbursement under this policy. 

Taxis/Shuttles. Taxis or shuttles fares may be reimbursed, including a 15 percent gratuity per fare, 
when the cost of such fares is equal to or less than the cost of car rentals, gasoline and parking 
combined, or when such transportation is necessary for time-efficiency. 

LODGING 

Lodging expenses are not authorized for travel within a 50-mile radius of City Hall, unless approved 
in advance by the City Manager or appropriate department director. A 25-mile radius is applicable 
for Police Department personnel allen ding mandated Peace Officer Standards Training (POST) 
and Standards and Training for Corrections (STC). If such lodging is in connection with a 
conference, lodging expenses should not exceed the group rate published by the conference sponsor 
for the meeting in question. If travel is not in connection with a conference that provides a group 
rate, travelers should request government rates when available and all efforts should be made to 
obtain the lowest available rate. Additionally, a request should be made of the hotel to exempt the 
City from paying any transient occupancy tax that may be in effect. Many cities exempt TOT for 
government employees traveling on official business. A sample for this purpose is provided in 
Exhibit A. 

MEALS 

Per diems for meals and incidental expenditures will be paid at the Maximum Federal Per Diem 
Rate established by the IRS. These rates are updated on October )" and expire the following 
September 30''' and are based on travel location. Allowances may be made with City Manager 
Approval. For current Federal Per Diem Rates, please consult the IRS website and download 
Publication 1542. POST per diem rates which are reimbursable is set at $25.50 per day and no 
receipt is required. 

Every allempt should be made to take advantage of meals that are included as part of a conference 
or event. Employees choosing to eat meals on their own will not be reimbursed for the cost of the 
meal. A detailed receipt is required for reimbursement. A receipt showing only a credit card total 
may not be reimbursed. 

The City will not pay for alcohol/personal bar expenses. 

MISCELLANEOUS BUSINESS MEALS EXPENSES 

With City Manager approval, reimbursement for meal expenses that may be required as an 
incidental part of conducting City business shall be made on the basis of actual cost including tax 
and tip. A detailed receipt is required with the request for reimbursement and must include the 
business purpose and names of the individuals in allendance. 
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ENROLLMENT FEES 

Enrollment fees charged by providers of conferences, organized educational activities and other 
National, State or Regional organizations whose activities affect the City will be reimbursed at the 
lowest rates available to the official (i,e" member rate if the City or Official is a member). 

TELEPHONE / FAX / INTERNET 

Officials will be reimbursed for actual telephone, internet and fax expenses incurred on City 
business, 

OTHER 

Baggage handling fees of up to $1 per bag and gratuities of up to 15 percent will be reimbursed. 
Expenses for which City officials receive reimbursement from another agency are not reimbursable, 

CREDIT CARD USE POLICY 

The City does not issue credit cards to individual office holders but does have an agency credit card 
for selected City expenses, City office holders and staff as authorized by the City Manager may use 
the City'S credit card for such purposes as airline tickets and hotel reservations, as well as per diem 
expenses by following the same procedures for cash advances, Receipts documenting expenses 
incurred on the City credit card and compliance with this policy must be submitted within five 
business days of use. City credit cards may not be used for personal expenses, even if the official 
subsequently reimburses the City. 

EXPENSE REPORT CONTENT AND SUBMISSION DEADLINE 

To the extent possible, fees and charges should be paid in advance. 

All expenditures, credit card expenses and expense reimbursement requests must be submitted on an 
expense report form provided by the City. This fonn shall include the following advisory: 

All expenses reported on this form must comply with the City's policies relating to 
expenses and use of public resources. Penalties for misusing public resources and 
violating the City's policies include loss of reimbursement privileges, restitution civil 
and criminal penalties as well as additional income tax liability 

Expense reports must document that the expense in question met the requirements of the 
policy. For example, if the meeting is with a legislator, the City official should explain 
whose meals were purchased, what issues were discussed and how those relate to the City's 
adopted legislative positions and priorities. 
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Officials must submit their expense reports within 30 days of an expense being incurred, 
accompanied by receipts documenting each expense. Restaurant receipts, in addition to any 
credit card receipts, are part of the necessary documentation. 

Inability to provide such documentation in a timely fashion may result in the expense being 
borne by the official. 

All travel expenses that are not pre paid (including but not limited to personal automobile 
mileage, parking, etc.) will be reimbursed through the City's accounts payable function. 
No travel expenses will be reimbursed with petty cash. 

AUDITS OF EXPENSE REPORTS 

All expenses are subject to verification that they comply with this policy 

REPORTS TO GOVERNING BOARD 

At the following City Council meeting, each official shall briefly report on meetings attended 
at City expense. If multiple officials attended, a joint report may be made. 

COMPLIANCE WITH LAWS 

City officials should keep in mind that some expenditures may be subject to reporting under 
the Political Reform Act and other laws. All agency expenditures are public records subject 
to disclosure under the Public Records Act. 

VIOLATION OF THIS POLICY 

Use of public resources or falsifYing expense reports in violation of this policy may result in 
any or all of the following: 1) loss of reimbursement privileges, 2) a demand for restitution to 
the City, 3) the agency's reporting the expense as income to the elected official to state and 
federal tax authorities, 4) civil penalties of up to $1,000 per day and three times the value of 
the resources used, and 5) prosecution for misuse of public resources 

5 



CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 ITEMNO.: CC10 

STAFF SOURCE: Robert Neiuber, Director of Community Development r2N 
ITEM TITLE: Consider a request for waiving of City department fees related to a 

building renovation by the non-profit Assistance League of Covina Valley, 
626 E. San Bernardino Road, Covina 

STAFF RECOMMENDATION: 
Adopt Resolution No. 12-7052 to amend the fiscal year 2011-2012 Covina budget to reflect an 
appropriation of $13,000 from the General Fund Contingency Account to provide financial 
assistance for payment of entitlement and CEQA fees for the Assistance League of Covina 
Valley at 626 E. San Bernardino Road, Covina. 

FISCAL IMPACT: 
The fiscal impact to the Planning, Building, Environmental and Engineering Divisions is 
approximately $13,000, which can be offset by a transfer of funds from Account 1010-7900-
57000. 

BACKGROUND: 
The City of Covina is in receipt of a request from the Assistance League of Covina to waive the 
building fees imposed on new construction. The Assistance League has outgrown their existing 
storage needs for their on-going programs, as described in the letter from the Strategic Plarming 
Committee Chair, attached as Exhibit A. They plan to demolish the existing 400 square foot 
garage and replace it with a new, two-story garage building on the existing pad. 

The non-profit Assistance League of Covina Valley has been a provider of services at 626 E. San 
Bernardino Road, Covina for over 40 years. The Assistance League houses several programs at 
the site, as well as their thrift shop. Some ofthe programs include Operation School Bell, which 
provides school uniforms, coats, backpacks and shoes to low-income children in area schools, 
and the Learning Center, which provides a sliding scale tutoring program for children struggling 
in the local school system. More information on their programs can be found on their website at 
http://v.,.ww.assistanceleague.org, and the Annual Report attached as Exhibit A. 

When non-profit organizations in the City seek to build, renovate or improve their properties, 
they rely heavily on donations and fund-raising, and they typically do not have sufficient funds to 
cover City fees. In this case, the Assistance League has sufficient funds for the renovation, but 
falls short of the funds needed for City permits. The fees they request be waived include all 
development fees, planning, building, environmental, and engineering fees. The estimated fues, 
which include variances for site-related issues such as parking, are detailed on Exhibit B, and 

http:http://v.,.ww.assistanceleague.org


amOlmt to approximately $13,000. The Assistance League is requesting that the fees associated 
with the processing of their application be waived. 

It should be noted that certain fees needed to pay for items related to City and state requirements 
cannot be waived. These include fees paid to non-City staff, (plan checker, for example); costs 
related to construction demolition recycling and any fees payable to outside agencies, such as the 
County. As a result, the Assistance League will have to pay these fees. 

The City of Covina has no adopted policy that addresses the waiver of building fees. Thus, the 
precedent-setting nature of this request should be considered by the City Council. Moreover, the 
California Constitution provides that the state and local governments have no power "to make 
any gift or authorize the making of any gift of any public money or thing of value to any 
individual, municipal or other corporation whatever." In order to determine if an appropriation 
of public funds amounts to an invalid gift, courts will look at whether the funds are to be used for 
a "public" or a "private" purpose. lfthe appropriation is for a public purpose, it is not considered 
to be a gift of public funds. Even if private persons are benefitted, the public purpose overrides 
and the appropriation will be deemed valid. For these reasons, it is important to focus on the 
specific public benefits being provided by the organization in return for the fee waiver. 

lfthis request is approved, it wiU be necessary to provide alternative funding for the waived fees. 
A budget resolution is attached as Exhibit C which provides that the funds will be available. 

RELEVANCE TO THE STRATEGIC PLAN: 
The Strategic Plan addresses a service-oriented approach to customer service. This action 
provides an opportunity to speak to a need requested by a community-oriented organization to 
provide assistance in order that the organization can continue to meet the needs of the 
underserved in the community. 

EXHIBITS: 
A. Letters from Assistance League and Armual Report 
B. Listing of estimated fees for the Assistance League project 
C. Resolution No. 12-7052 amending budget 
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assistance i:a~:. 
Covina Valley 

November 22, 2011 

Robert Neiuber 
Community DevelopmentlEconomic Development 
Director 
City of Covina 
125 E . College Street 
Covina. California 91723 

Re:Request for waiver of Developent Review Fees 

Dear Mr. Neiuber, 

The Assistance League of Covina Valley, located at 626-636E San Bernardino Road in 
Covina is a non-profit organization providing assistance, tutoring and clothing services to 
needy children and families fur over 40 years in Covina. 

We are now facing another challenge in meeting the needs of onr philanthropic endeavors 
as we have outgrown onr storage needs for programs such as: 

1. Thrift Shop storage 
2. Assisteens Adopt A Bear Project- Bears given to local 

police stations. 
3. Outreach-provides clothing to children and fumilies in need. 
4. Poject Sisters - provides rape kits for local cities. 

We are planoing on tearing down the existing garage that is used for storage for our 
Thrift shop. We would like to replace that structure and build a two story building on the 
existing pad. This structnre would be nsed solely for storage only increasing our current 
capacity from 400 square feet to 800 sq. ft. 

We are in dire need of readily available storage, to keep our property in pristine order and 
attractive for surrounding facilities. 

The estimated cost of our project is 41,000 to 46,000. 

The City of Covina is requiring approximately $13000.00 in:fees for processing the 
Application. 
We are respectfully requesting your consideration of a waiver of these fees based upon 
the non-profit nature of our endeavors as well as the community services provided to 

636 E. San Bemardino Road 
Covina. CA 91723 
Phone (626) 966·7550 
Fax (626) 966·3546 
alcv.covinavalley@verizon.net 
www.alcovinavalley.org EXHIBIT A Page 1 of 5 
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Covina's residents at no charge. Although, we understand the purpose of these rees and 
the City's time and expertise, we reel the City bas been our valued partner in our mission 
to serve those less fortunate and hope you will see the waiver of this ree as your 
continued support of our community service. 

Sincerely, . 

~""/R -..... . /Z_=~~4~ 
.;Jacqueline A. Miller 

Strategic Planning Committee Chair 
Assistance League of Covina Va11ey 

EXHIBIT A Page 2 of 5 



assistance league· 
Covina Valley 

December 28, 2011 

Mrs. Nuala Gasser 
Senior Redevelopment Manager 
City of Covina 
125 East College Street 
Covina, CA 91723 

Dear Mrs. Gasser: 

r.-;:r; .. /;>~."\ R~DE\,a=~':4:;:.'; .. " _.: I i\GE~:C:I 

I J/I.N - 4 2012 
i 
1 

Mrs. Jackie Miller, Strategic Planning Committee Chair, of Assistance league of Covina Valley has 
forwarded on your request for information on our request for fee waiver relating to our planned 
renovations. 

As you know, we are a non-profit SOI(cl(3) corporation located here In Covina, which was established in 
1967. Our mission is to support the community through education and youth programs. Our volunteers 
raise the funds needed to support the programs, administer the programs, as well as manage the 
business ofthe chapter. 

Each year the funds raised are returned to the community through our programs which include: 

Operation School Bell@ 
learning Center Tutoring Program 
S.A.T. Review Courses 
Assault Survivor Kits© 
AL Outreach 

We realize too that part of our responsibility to the community is to invest in the upkeep and 
modemilation of our facilities so that the programs can continue in a safe environment. We have saved 
over several years so that we can reinvest in our facilities and now find that this current project must go 
forward. In order for us to proceed, however, we are in the hopes that funds generated for our 
programs this year will not be needed to cover the projected $12,324 fees which were substantially 
higher than we had anticipated and that you will be able to assist us by waiving these fees. 

We make every effort to responsibly manage the business of the chapter, return all funds raised to the 
community through our programs, and maintain adequate reserves to cover our annual operating 
budget and capital improvements needs. 

636 E. San Bernardino Road 
Covina, CA 91723 
Phone (626) 966·7550 
Fax (626) 966·3546 
alcv.covinavalley@verizon,net 
www.alcovinavalley,org 
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December 28, 2011 Page 2 

We have enclosed our Annual Report from our most recent fiscal year end, May 31, 2011. You will note 
that we had a surplus for the year as our fund raising was much improved over the two prior years, both 
of which resulted in deficit positions. We sincerely hope that you will find the worfc of our chapter brings 
much needed support to the community and that you will partner with us on this project by waiving 
these fees. 

Thank you for your consideration. 

Ou:--/~. 
r-:a;;Au 

Treasurer 

Cc: Theresa Compton, President 
Cc: Unda Shafer, President Elect 
Cc: Jackie Miller, Chair Strategic Planning Committee 
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Our MlsaIon 
Assistance League of 
Covina VaJley is a non
profit volunteer service 
organization dedicated 
to providing community 

assistance through 
educaIion and youth 

projects. 

Board ofDlndors 
Anna Phipps 

PresJ.denJ 
'!1Jen:saC<l.,_ 
P..sIdem Elect 
Sandy BroWll 

/111'1<% P..sIdem 
UndaSballit 

2nd v;'" PmItieIll 
Gin. Poilluccl 

5rd VII:e Pn3ltient 
SUOWDIson 

4th 1'1"" P..sIdem 
patsy Gomoll 

T,.,.,.,.,. 
KonoieBI1dshaw 

Secretmy --urg NAL_ ... 
Shety Fnmldin 

Stmtqjc Planning 
Tammy Hortman 

As_Coordinator 

Advisory Cou.til 
DoneldB.CUIlon,CPA 
H_ R. Hawkins. Esq. 

Al Marin .. EdD 
Judi Nord!, MA Educa60n 

Nonn. A Provencio. CPA, FeE 

636 East San _ Road 
C<l.i .... CA 91123 
Phone: ~7S50 

Fax: 626-966-3$46 
EmoiJ, 

-~ WebW, 
W91W'~""""""'1M*,"'m'$ 

501(c)3 NoaPmlitCalpcnl:kla 
FaienI LD. 2).1031W 

ANNUAL REPORT FOR FISCAL YEAR 
ENDED MAY 31, 2011 

Volunteers donated 27. 072 community service hours 
with an estimated value 0/$583,405. 

Philanthropic Program Services 

Operation S<!bool BeR® distributed new school clothing, school supplies and 
personal care items to 890 children from the greater Covina Valley. 

Learning Center provided subsidized tutoring for 1,102 hours of individual 
assistance to students in the areas of reading, writing, mathematics, second language 
and other academic subjects. 

Scbolastic Aptitude Test (S.A.T.) review courses were conducted serving 120 
students. 

Assault Survivor Kits containing clothing and personal hygiene items were provided 
to support victims of rape or assault in collaboration with Project Sister of 
Pomona,CA. 

Assistanee League Ontreacb provided good quality used clothing to 884 individuals 
in need :from the greater Covina valley. 

Assisteens Auxiliary provided teddy bears through their Adopt A Bear Program and 
wagons to hospitals through their Roman's Chariots Program serving local children 
and others throughout the greater southern California area. In addition, food baskets 
were provided to local agencies that serve families during the Spring and Winter 
holiday seasons. 

Statement of Aetivities 

Total Support and Revenues: 5343,597 

Total Expenses: 5275,956 
Pnlgnun Serviee Expenses: 
Fundraising Expenses: 
Management & General Expenses 
Membership DeveIopment Expenses 

Net Assets at May 31, 2011 5974,641 

5193,712 
5 38,018 
5 10,002 
5 18,640 
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City of Covina Estimated Project Costs 

Preliminary discussion of project costs Date: December 6,2011 

APN 8429-012-027 and 028 626 E San Bernardino Road Assistance League Property 
Total of 32,278 square feet 

Amount of new building space: 
Dollar value of renovation 

Zoning: C-5 

Preconstruction Costs 
Development Impact Fees 

Community Facilities District 

Park Dedication and In-Lieu fees 

Applies to residential uses 

Planning 
Site Plan Review fee 
if later changes, add per review 
Variance 

Building 

was 400 sq ft now 800. Increase of 400 sq ft 
$41,000 originally. Adding dumbwaiter now estimated at $50,000 

To be aware: 
New housing is subject to Community Facilities District Special Taxes 
New housing and commercial spaces are subject to Development Impact Fees 

A credit is provided for prior building square footage 

Based on use Commercial 

Applies to new reSidential units only 

Chapter 16.28 CMC Access at: 

$6.253 per bulding sf added or created 
46.253 x 400 = $2,501.20 

1 2,501.201 
N/A 

N/A 
htlp:/Iwww.codepublishing.com/caiCovinai 

16.28.040 Standard. for determining dedication - Maximum reqUirement. 

$199 

,.' .' 

3,187.00 
199.00 

3.761.00 

Building Section Consultant Plan Review Fees - $1,064.00 1,064.00 
Demolition/Renovation Permit Fees - $254.00 254.00 
Building and Fire Related Permit Fees - $943.75 943.75 
Electrical, Mechanical, and Plumbing Permit Fees - $375.00 375.00 

,~,::~"",,~~~~!l~Jr.~:trZl~~.!1~l~~gr,'n~~~,~·~~~!~gf:,~tH:2;"f~Z0~~P.~,'!??["::::,,:::,, :1:1 .::. ==="=:::."I!:,,.::, ,,::::,;,=",.~;tj,6::i. ~:ii~<iziZ=.:1 
Engineering 

No costs antiCipated. No public improvements to be requested. 

Environmental 
Plan Check 

, .• ~::=:,~N;;o~t;::eit;;ihaSiti'ici:0i:nsztrriu::;c:::t;i;o;::n:i:;d;;=em:;:o:Z~~cr~;I;M;;2;co:;Es;ts::: .. ;:.c:::a;.,;n:;: .. not~~~~~:Tf~~d;; ........ , 

Water 

40.00 

0.00 

r:z::~,~i.:::;~7~t£0:7~.s:':;;:':0;"~:;;!:;::";:::;:"77--~,':"~:-:~_;--;7:-:-:7;~'7:::"":':-~"':~::=~-·-:-:.7;'-::::;-~-~~=~==:;7_~~~:-:~,~_;;~,h..zr::'t:;p~:7~_~:·:-'~';';"::-":;\':"-:·:::.:k..."7~~-; 

Estimated Total 1 12,324.951 

Outside Fees 
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City of Covina Estimated Project Costs 

Building 
Plans examiner fee 1,064.001 

County Sewer LA Co. Sanitation District, 
1955 Workman Mill Road, Whittier 323-<>85-5217 

School District Covina Valley Unified School District 626-974-7000 x 2020 Del Quicha #REF! 
Total sq It of new commercial 400 sq It 0.47 Isq It as 0rf..;.A.",u""9.::2::::,0.:,.11'--__ --,-,::;-;;"'" 

1 188.001 
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EXHIBITC 

RESOLUTION NO. 12-7052 

A RESOLUTION OF THE CITY OF COVINA TO AMEND THE FISCAL 
YEAR 2011-2012 COVINA BUDGET TO REFLECT AN APPROPRIATION 
OF $13,000 FROM THE GENERAL FUND CONTINGENCY ACCOUNT TO 
PROVIDE FINANCIAL ASSISTAl'iCE FOR PAYMENT OF ENTITLEMENT 
AND CEQA FEES FOR THE ASSISTANCE LEAGUE OF COVINA VALLEY 
AT 636 EAST SAN BERNARDINO ROAD, COVINA 

WHEREAS, the budget for the CITY OF COVINA ("City") for Fiscal Year commencing 
July 1,2011 and ending June 30, 2012 was approved on June 21, 2011; and 

WHEREAS, the approved budget is in accordance witb all applicable ordinances oftbe 
City and all applicable statues of the State; and 

WHEREAS, the reallocation of the appropriations between departmental activities may 
be made by the City Manager, amendments (increases/decreases) to the Budget shall be by 
approval and resolution of the City Council; and 

WHEREAS, the City wishes to assist in the provision of philanthropic program services 
by providing funding for the fees related to the building renovation to be undertaken by the 
Assistance League of Covina Valley; and 

WHEREAS, there are needed services in the community that are important and the 
Assistance League is a unique provider of those services, such as Operation School Bell which 
provides school uniforms, coats, backpacks and shoes to low-income children in area schools, 
year-round, and the Learning Center, which provides a sliding scale tutoring program for 
children struggling in the school system. 

WHEREAS, participation in the programs is achieved through referrals by local school 
districts and depends on need; and 

WHEREAS, in reviewing the benefits provided to the community, the long term benefits 
of the programs provided through the Assistance League outweigh the short term cost of waiving 
the fees. 

NOW, THEREFORE, BE IT RESOLVED Al'l"D ORDERED by the City Council of the 
City of Covina, as follows: 

SECTION 1. Amend the fiscal year 2011-2012 City of Covina operating budget as 
follows: Increase $13,000 in the General Fund Contingency Account 10107900-57000 to offset 
City entitlement fees and CEQA fees paid on behalf of the Assistance League of Covina Valley. 
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SECTION 3. The action is exempt from the California Envirnnmental Quality Act 
("CEQA") (Pub. Res. Code, §§ 21000, et seq. and Title 14 of the California Code ofReguiations, 
§§ 15000 et seq. ("State CEQA Guidelines"», pursuant to 14 Cal. Code of Regs., §15303 as new 
construction of small facilities or structures, including accessory (appurtenant) structures such as 
garages and staff is hereby directed to file a Notice of Exemption with the Los Angeles County 
Clerk's Office. 

SECTION 4. The Agency Secretary shall certify to the adoption of this resolution. 

PASSED, APPROVED AND ADOPTED this 21st day of February, 2012. 

John C. King, Mayor 

ATTEST: 

Catherine LaCroix, Deputy City Clerk 

APPROVED AS TO FORM: 

City Attorney 

CERTIFICATION 

I, Catherine M. LaCroix, Deputy City Clerk of the City of Covina, hereby CERTIFY that 

Resolution No. 12-7052 was adopted by the Covina City Council at a regular meeting of the City 

Council held this 21st day of February, 2012, and was approved and passed by the following 

vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Catherine M. LaCroix 
Deputy City Clerk 
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SUCCESSOR AGENCY TO THE 
COVINA REDEVELOPMENT AGENCY 

AGENDA ITEM COMMENTARY 

MEETING DATE: February 21,2012 

STAFF SOURCE: Dilu De Alwis, Finance Director \)\Jr 
ITEM NO.:CC 11 

ITEM TITLE: Payment of Demands 

STAFF RECOMMENDATION: 
Approve Payment of Demands in the amount of $385,322.61 

BACKGROUND: 
Attached list of warrants, demands, which are being presented for approval for December 2011 
are summarized as follows: 

DATE OF DEMANDS 
ACCOUNTS PA YABLE WARRANTS 

December 1, 2011 

December 10, 2011 (Reimburse PR Insurance) 
December 22,2011 (Reimburse PR Insurance) 

PAYROLL 

December 9, 2011 
December 22, 2011 

VOIDS 

DEMAND NUMBERS 

58-84 

GRAND TOTAL: 

RELEVANCE TO STRATEGIC PLAN: Not applicable 

EXHIBITS: 
A. ACCOUNTS PAYABLE REGISTER 

REVIEW TEAM ON;:L~Y~~~~::=J 
City Attorney: Od inance Director: ---:.;;;"-1''-----

• City Manager: ____ \+ ____ Other: ___________ _ 

AMOUNT 

$314,458.22 

$8,953.12 
$9,069.88 

$26,378.96 
$26,462.43 

$0.00 

$385,322.6] 

http:385,322.61


SUCCESSOR AGENCY TO THE 

COVINA REDEVELOPMENT AGENCY 

Check Register 

December 2011 

Check # Check Date Vendor Name Amount 

S8 12/08/2011 282 BANK OF THE WES 352.87 

59 12/08/2011 376 BOND LOGISTIX 4,754.45 

60 12/08/2011 970 EDISON CO 59.94 

61 12/08/2011 1156 GAS COMPANY, TH 93.02 

62 12/08/2011 3163 GENTRY BROTHERS 33,227.02 

63 12/08/2011 1172 GEOGRAPHICS 108.82 

64 12/08/2011 1352 HINDERLITER DEL 3,150.00 

65 12/08/2011 1771 MACIAS GINI & 0 1,241.00 

66 12/08/2011 3102 WILLDAN FINANC! 43,151.00 

67 12/19/2011 137 AL·SAL OIL COMP 7,333.33 

68 12/19/2011 283 BANK OF THE WES 81.75 

69 12/19/2011 341 BEST BE5T & KRI 35.88 

70 12/19/2011 766 COVINA DISPOSAL 76.50 

71 12/19/2011 788 COVINA, C!TY OF 143.29 

72 12/19/2011 970 EDISON CO 24.19 

73 12/19/2011 1973 MORENO, MERCY 264.00 

74 12/19/2011 3015 VISTA POINTE AP 862.00 

75 12/21/2011 254 AZUSA LIGHT & W 107.27 

76 12/21/2011 341 BEST BEST & KRI 985.90 

77 12/21/2011 572 CATHOLIC CHARIT 5,969.45 

78 12/21/2011 896 DH MAINTENANCE 95.00 

79 12/21/2011 1364 HOME DEPOT 14.11 

80 12/21/2011 1907 MG ENTERPRISES 197,027.55 

81 12/21/2011 2316 PROSE GRANTWRIT 3,000.00 

82 12/21/2011 2955 US BANK 12,090.56 

83 12/21/2011 2999 VERIZON CALIFOR 1.87 

84 12/21/2011 3135 XO COMMUNICATIO 207.45 

Total 314,458.22 

Exhibit A Page 1 of 1 

http:314,458.22
http:12,090.56
http:3,000.00
http:197,027.55
http:5,969.45
http:7,333.33
http:43,151.00
http:1,241.00
http:3,150.00
http:33,227.02
http:4,754.45


STATEOFCALFORNIA ) 
) ss: 

COUNTY OF LOS ANGELES ) 

I, Dilu De A1wis being first duly sworn, declare that I am the Finance Director of the City 

of Covina and have read the attached Register(s) of Audited Demands for the City of 

Covina dated Accounts Payable for December 2011; Payroll for 12/07/11, 12/08/11, 

12/20/11 and 12122111; Workers Compensation for 12/05/11 and 12/19111; know the 

contents thereof, and do CERTIFY as to the accuracy of the attached Demands and the 

availability of funds for their payment pursuant to the government Code, Section 37202. 

Subscribed and sworn to before me 

Dilu De Alwis 
Finance Director 

this ,l/5f day of Fibl2illi~ 2012 



SUCCESSOR AGENCY TO THE COVINA REDEVELOPMENT 
AGENCY 

AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 

STAFF SOURCE: John B. Fielding, Treasurer 
Dilu DeAlwis, Finance Director D~ 
Alan Sands, Accountant 

ITEM NO.: CC 12 

ITEM TITLE: Quarterly Report of thc Treasurer to the Successor Agency to the Covina 
Redevelopment Agency for the Quarter Ended December 31 st, 20 II 

STAFF RECOMMENDATION 
Receive and file the Quarterly Report of the Treasurer for the Quarter Ended December 31 st, 
2011. 

FISCAL IMPACT 
None. 

BACKGROUND 
In accordance with State legislation, the Treasurer is required to submit annually a statement of 
investment policy to the Agcncy for adoption. The original policy was adopted at the meeting of 
July 18, 2006. 

Section 4.0 of the policy requires a report by the Treasurer to the Agency and Executive Director 
containing detailed information on all securities, investments, and moneys of the Successor 
Agency to the Covina Redevelopment Agency. The report shall be submitted on a quarterly 
basis within 30 days following the end of the quarter. The report for the quarter ended December 
31 st, 2011 is being presented showing eash placement, containing a statement that investments 
are in compliance with adopted policy, and that there are sufficient surplus funds immediately 
available to meet the pooled expenditures of the Agency for the next six months. 

EXHIBITS 
A Quarterly Report of the Treasurer to the Successor Agency to the Covina 

Redevelopment Agency for the Quarter Ended December 31, 20 II. 
A-I Cash and Investment Summary 
A-2 Bond Logistix Investment Portfolio Summary 
A-3 Diversified Securities Investment Portfolio Summary 
A-4 Smith Barney Investment Portfolio Summary 
A-5 Investment Holdings by Sector 
A-6 City & CRA Cash & Investments Three Year Comparison 

BS:ms 
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EXHIBIT A 
SUCCESSOR AGENCY TO THE COVINA REDEVELOPMENT AGENCY 

REPORT OF THE CITY TREASURER TO THE AGENCY 

CASH BALANCE 9/30/2011 

RECEIPTS 1011111-1213 ]/11 

DISBURSEMENTS J 011/11-12/31111 

CASH BALANCE 12131/2011 

ANALYSIS OF CASH AND INVESTMENT BALANCE 

LAlF 
BOND LOGISTIX fNVESTMENT PORTFOLIO 
WELLS FARGO MONEY MARKET AND U.S. TREASURY BILLS 
DIVERSIFIED SECURITIES fNVESTMENT PORTFOLIO 
FEDERATED CAPITAL RESERVE MONEY MARKET 

SMITH BARNEY fNVESTMENT PORTFOLIO 
SMITH BARNEY MONEY MARKET 
TOTAL INACTIVE PUBLIC DEPOSITS 
CHECKING AND PETTY CASH BALANCES 
CASH AND INVESTMENT BALANCE 12/3112011 
CASH HELD BY THIRD PARTY ADMINISTRATORS 

TOTAL CASH & INVESTMENT BALANCE 12/3112011 

STATE FUND 
EXHIBIT A-2 
EXHIBIT A-2 

EXHIBIT A-3 
EXHIBIT A-3 
EXHIBIT A-4 
EXHIBIT A-4 

$27,150,252.95 

6,825,941.76 
33,976,194.71 

(6,828,692.84) 

$27,147,501.87 

724,952.35 
18,790,620.71 

167,025.29 

0.00 
1,120,922.28 
2,934,120.62 

18,323.54 
23,755,964.79 

3,391,537.08 

$27,147,501.87 
1,418,393.14 

$28,565,895.01 

This report is in compliance with the Successor Agency to the Covina Redevelopment Agency (Agency) Statement oj 
Investment Policy. There is sufficient investment liquidity to meet the pooled expenditures of 
the Agency for the next 6 months. 

John B. Fielding 
Treasurer 
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EXHIBIT A-I 
SUCCESSOR AGENCY TO THE COVINA REDEVELOPMENT AG.ENCY 

QUARTERLY TREASURER'S REPORT - DECEMBER 31, 2011 

----- -------,,---------
BOOK-'ACQU.lSlTlON MATURITY MARKET 

1-___ --.:T:..::yp~E:...:O::::F~IN_'_V:.:E~S~T:.:M::::E~NT'_'__'_ ____ +--.::IS:::.:S'-'U:.:E::.:R~-_t--'V-'-A=L:.:U:.::E=-::;$_t---_..c:D=--c:Ac:.TcE _ _. I--IlAT_E= ___ Ii--_V.Ac.LlJJ!:.$ _ 

Successor Ageucy to the Covina Redevelopment Agency: 
Petty Cash NI A 
Checking Account Bank of the West 
Bond Logistix Portfolio Various 
Wells Fargo Money Market and Treasury Bills Various 
Diversified Securities Investment Portfolio Various 
Federated Capital Reserve Money Market Various 
Smith Barney Investment Portfolio Various 
Smith Barney Money Market 
Local Agency Investment Fund 

Subtotal (A) 

Cash Held Under 3rd Party Administrator: 

(I) 1997 Covina Redevelopment Agency 
ABAG 1997 Tax Allocation Revenue Bonds 
Series A 

(2) 1997 Revenue Bonds, Series B 
Fiscal Agent: BNY Western Trust Company 

(3) 2002A Revenue Bonds 
Fiscal Agent; BNY Western Trust Company 

(4) 2004 A Tax Allocation Revenue Bond 
Fiscal Agent: BNY Western Trust Company 

(5) 2004 B Tax Allocation Revenue Bond 
Fiscal Agent: BNY Western Trust Company 

Subtotal (B) 

TOTAL (A+B) 

Comment: 

Various 
State of Californ ia 

Wells Fargo Treasury 
Plus Money Market 

Wells Fargo Treasury 
Plus Money Market 

Wells Fargo Treasury 
Plus Money Market 

Wells Fargo Treasury 
Plus Money Market 

Wells Fargo Treasury 
Plus Money Market 

200.00 
3,391,337.08 

18,790,620.71 
167,025.29 

1,120,922.28 
2,934,120.62 

18,323.54 
724,952.35 

$27,147,501.87 

135,145.13 

499,456.00 

783,790.01 

1.00 

1.00 

1,418,393.14 

$28,565,895.01 

N/A 
N/A 

Various 
N/A 

Various 
Various 
Various 
Various 

N/A 

N/A 

N/A 

NIA 

NIA 

N/A 

The investments are in compliance with the adopted policy of the Successor Agency to the Covina Redevelopment Agency. 

N/A 
Demand 
Various 
Demand 
Various 
Demand 
Various 
Demand 
Demand 

Demand 

Demand 

Demand 

Demand 

Demand 

200.00 
3,391,337.08 

18,764,952.72 
167,025.29 

1,120,922.28 
2,929,396.06 

18,323.54 
724,95235 

$27,117,109.32 

135,145.13 

499,456.00 

783,790.01 

1.00 

LOO 

$1,418,393.14 

$28,535,502.46 
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Exbibit A~2 
C!TY OF COViNA 

Bond logistix 
Investmenl Portfolio as of 

December 2011 

Date Price Market-'y,-,~~ Cost Value _Y~l5L Maturity Issuer 

091:lO/O8 2<),000 106.104000 2,J22,OSO.OO 2,145,640.00 2,145,64000 3,8750 10/7/2013 Fed Farm Credit Bank 
04/l5/11 17,000 101,971000 1.733,507.0(} 1,734,646,00 1,734,646.00 1,3750 512812014 Fed Home loan Bank 
04124109 2<),000 104534000 2,090,680,00 2,061,900.00 2,061,900.00 2.5000 4/2312014 Fed Home loon Mortgage 
03113109 21,000 104.787000 2,200,527.00 1,186,289.00 2,186,289,00 5,3750 311312014 Fed N.ational Mortgage 
03/31/08 13,000 102852000 1,337,076.00 1,344,230.47 1,344,130.47 2.5000 313112013 US Treasury 

04130108 21,000 103 855000 2.180.955,00 2,t93,187,50 2,193,187,50 3.J250 413012013 US Treasury 
10131108 18,500 104 527000 1,933,749,50 1,947.847.66 1,947,847.66 1.3750 511512012 US Treasury 
0".128/09 16.000 103406000 1,654,496.00 1,650,750,00 1,650,75000 1.8750 2128/2014 US Treasury 
06130109 15,000 105.688000 1,585.320.00 1,591,171.88 1,591,171.88 2.6250 6/30/2014 US Treasury 
07131/09 15>000 105.867000 I,5S8,005.00 1,590,117.19 1,590,117,19 2.6250 7/3112014 US Treasury 
09/15109 17,OOO 100,879000 1.714,943.00 1,725,699,22 1,725,69922 1.3750 9I15nO!2 US Treasury 
09/30/09 16,500 105.508000 1,740,882,00 1,751,964,84 1,751,964.84 2.3750 913012014 US Treasury 
0311SI10 15.700 101.426000 1,592,388,20 1,606.612.89 1.606,612.89 U750 311 5/20 t3 US Treasury 
04115110 17,500 101.984000 1,784.720,(}O 1,790,322.27 1,790,322,27 1.7500 4115/2013 US Treasury 
0;115110 13,500 101 586000 1,371,411,00 1,374,416,02 1,314,41602 1.3750 5/1512013 US Treasury 

07115110 15,500 101.191000 1,568,460.50 I,S68.951.17 1,568.95117 1.0000 7IISnOl3 US Treasury 
08115/10 15>500 100.832000 1,562,896.00 1,558,173.83 I,S58,m.83 0.7500 8/1512013 US Treasury 
09/15111 15,000 100.855000 1,5!2.825.00 1,495,78125 1,49S,781.25 0.7500 9IIS12013 US Treaswy 

$ 31.274,921.20 $ 31,317,701.19 $ 31,317,701.19 

Well:!> Fargo Money Market $ 218,37S.49 

TotAt Value of Pari folio $ 31,5%,076,68 

SoJd/Malurtd Investment 
1))31107 15,000 103734000 1.556,U1O,00 1,602,421.88 1,602,421.88 3.6250 1213112012 US Treasury 

$ (I !5551488.28} 
Tota} $ $ 46,933.60 $ 

Inlerest Summary 

Interest Collected ill 12t31l2011 9,800.34 



Cost Breakdown 

Investment: 
SACRA portion 
City portion 

Money Market: 
SACRA portion 
City portion 

Interest Collected in 
City 40% 
SACRA 60% 

Total 

Gam (Loss) on sale of investment 
City 40% 

SACRA 60% 

Total 

City 40% 

10100000-10881 3.920"14 
10100000-47200 

10100000-10881 

10100000-47200 18,77H4 

SACRA 60% 

50110000-10881 5.880,20 

50114400-47200 

50110000-10881 
50114400-47200 28.160,16 

3,920",4 
5,880"20 
9,80034 

(46,93360)1 
(l8,773A4) 

(28.160"16) 
(46,93HO) 

3,920"14 

IB.773A4 

5,880,20 

28.160,16 

$ 18,790,620"71 
12,527,080A8 

$ 3 1,}17.70Ll 9 

$ 167.02H9 
$ 111.35020 
$ 278,375A9 



Date Qty Price 

Total 

Exhibit A-3 
C1TY OF COVINA 

Diversified Securities 

Investment Portfolio as of 

December 2011 

Market Value Cost Value 

$ $ $ 

Total 

Federated Capital Reserve Money Market $ 2,241,844.55 

Sold/Matured Investment 

Inluest Summary 

Interest Collected in 

Fee Summary 

Fees Collected in 

Cost Breakdown 

Investment: 

SACRA portion 

City portion 

Money Market: 

SACRA portion 

City portion 

Interest Collected in 

Totar 

l2/3tlll 

12/31111 

City 50% 

SACRA 50% 

Total Value of Portfolio S 2,241,844.55 

$ 

37.33 

s 

S 1,120,922.28 

$ 1,120,922.28 

$ 2,241,844.55 

Yield Maturity 

2115.21,)12 

http:2,241,844.55


Fee Summary 

City 50% 

Total 

City 50% 
SACRA 50% 
Total 

Gain (Loss) on sale of inveslment 
City 50% 
SACRA 50% 
Total 

interest 
1010-0000-00-10882 
1010-0000-00-47200 

gain/loss sale 
1010-0000-00-10882 
10 10-0000-00-47200 

management fees 
1010-0500-00-51110 
10 I 0-0000-00-1 0882 

SACRA 50% 
intereSl 

5011-0000-00-10882 
5011-4400-00-47200 

gain/loss sale 
5011-0000-00-10882 
5011-4400-00-47200 

management fees 
5011-4400-00-51110 
5011-0000-00-10882 

Exhibit A-3 
CITY OF COVINA 

Diversified Securities 
Investment Portfolio as of 

December 20 I I 
3733 

18.67 
18.67 

18.66 
18.66 



Exhibit A~4 

CITY OF COVINA 
Smith Barney 

Investment Portfolio as of 
December 2011 

Dale ...2tL Market Value Cost Value Yield Maturiry 

5/2/2011 1.200 100.156000 120,187.20 121,120"71 121,120.71 1.3750 2/1512012 liS Treasury 

61912011 ),000 100.379000 301,137,00 302,97750 302,977.50 13750 411512012 US Treasury 

81112011 1,500 100.488000 150,732,00 151,342.30 151,342.30 13750 511512012 US Treasury 

913012011 4,000 100.488000 401,952.00 403,064.00 403,064,00 1.3750 511512012 US Treasury 

713 112009 3,500 100,754000 352,639,00 348,88008 348,880.08 1.4970 711512012 US Trea.';ury 

812712010 1,900 100.309000 190,587,\0 190,327.20 190,32720 0.6250 713112012 US T rea.sury 

811712009 4,200 10 1.016000 424,267,20 426,481.8.8 426,4SI.88 1.7500 811512012 US Treasury 

913012009 1,600 100.879000 1611406.40 159,713,04 159,713.04 1.3750 911512012 US Treasury 

1013012009 1,200 100,879000 121,054.80 119,897.28 119,8972& 1.3750 911511012 US Treasury 
1213112010 1,400 100,879000 141,230,60 142,05128 142,051.28 U750 911512012 US Treasury 

1113012009 1,400 101.066000 141,492.40 140,968.44 140,968,44 1.3750 1111512012 US Treasury 

1113012010 1,600 100.195000 160,312,00 159,257.60 159,257.60 0.3750 1113012012 Fed Home loan Mortgage Corp 

112812011 1,400 101.154000 141,615.60 141,979,60 141,979.60 1.3750 11912013 Fed Home luan Mortgage Corp 

2/2812011 1,000 101.154000 HH,154.00 101,182.80 101,182.80 1.3750 11912013 Fed Home Loon Mortgage Corp 

2fl71201 I 1,800 100.845000 181,521.00 182,050.02 1&2,050.02 1.0000 312712013 Fed Hnme loon MQrtgage Corp 

512712011 2,300 101.875000 234,312,50 235,388.90 235,38890 1.7500 Sn1201J Federal National Mortgage Assoc 

10/2712010 900 100.&32000 90,748,80 90,457.29 90,457.29 0,7500 811512013 US Treasury 

812912011 1,900 100.832000 191,5ll1l,80 192,041.65 192,041.65 0.7500 811SI2013 US Treasury 

1013112011 3,500 100,855000 352,992.50 353,22774 353,227.74 0,7500 9/1512013 US Treasury 

1113012011 500 100,461000 50,230,511 50,228.68 50,228.68 0.5000 11115/2013 US Treasury 
12/1312011 2,000 100.382000 200,764.00 201,340.20 201,340.20 0.7500 12118/2013 Federal National MQrtgage Assoe 

1212912011 2,000 101.086000 202,172.00 202,000.60 202,000.60 07500 611512014 US Treasury 
7il412010 200 100,342000 20,068,40 21,219.60 21,219.60 5.3500 2/112012 Bear Steams Co lne sr Notes 
5/2112009 200 100.522000 20,104.40 20,818.00 20,818,00 ),S500 3/6/2012 Ell Lilly & Co 

911312010 1,400 100.684000 (41),957,60 143,371.20 143,371.20 ),6250 81112012 Bank of America Corp 

612112010 700 IOU61000 70,952,70 71,48&.20 71,48ll.20 2.0000 912812012 General Electric Cap Corp 
811312010 200 104.306000 20,llli1.20 21,71720 21,117.20 4.5000 41112011 Bank ~cw York Jne Medium Tenn 

46,500 
Towl S 4,687,633,70 $ 4,694,592.99 $ 4,694,592.99 

check 

Federated Capital Reserve Money Market $ 29,317,66 prior rno bal 4,728,515,92 
tnmssctton$ (4,605.27) 

Total Value of Portfolio Currmo bal 4,723,910,65 

mlf 
Sold/Matured Ilwestment 

51212011 1,600 100277000 160,443.20 161,494.29 161,494.29 13750 2/15/2012 US Treasury 
(161,093.42) 

61312010 2,000 100,382000 200,764,00 206,332,00 206,332.00 3,0000 12/912011 General Electric Cap Corp 
(200,000.00) 

515;2009 200 101.058000 20,211.60 21,234.00 21,234.00 4.4500 )/1512012 Pfizer inc 
(20,211.54) 

Tota! $ $ 7.755.33 

Interest Summary 

Interest Collected in Dec-J I 3,750.67 

Aoorucd Interesl paid i Dec·} I ( . ) (805.80) 

Accrued Interest reeci' DeeMl! 205.19 ).150,06 



FeeSummllt')' 

Fees Paid in 

Cost Breakdown 

Investment: 

SACRA portl0n 

City portion 

:-vtoney Market: 

SACRA portion 
City portion 

Dec-II 

Interest Collected in 

Fee Summary 

City 375% 
SACRA 62.5% 
Total 

City 37.5% 
SACRA 62.5% 
Total 

Gain (Loss) on sale of investment 
City 375% 
SACRA 625% 
Total 

CITY 
interest 

10 100000·1 0883 
10100000-47200 

gain/loss sale 
10100000·10883 
10100000-47200 

Inllnagement rees 
10100500·51110 
10 I 00000·10883 

SACRA 
interest 

SOl 10000·10883 
50114400·47200 

gain/loss sale 
50110000·10883 
50114400-47200 

management fees 
50114400·51110 
50 110000·10883 

1,181.27 

2,908.25 

1,968.79 

4,847.08 

1,18L21 
1,968.19 
3,150.06 

(l,755.33jl 
(2,908.25) 
(4,847.08) 
(7,755.33) 

1,18L27 

2,908.25 

1,968.79 

4,847.08 

$ 2,934,120.62 

1,160,472.37 

$ 4,694,592.99 

S 18,32354 

• 10,994.12 

$ 29,317.66 

(4,605.27) 

2,952,444.16 

1,771,46650 

4,723,910.65 



EXHIBIT A-5 
INVESTMENT HOLDINGS BY SECTOR 

Bond Logistix' Diversified Smith ** Total 
Investment Securities Barney Investment Percentage 

Money Market Fund 278,375 2,241,845 29,318 2,549,538 6.61% 
Fed Home Loan Banks 1,734,646 0 0 1,734,646 4.50% 
Fed Home Loan Mortgage Corp 2,061,900 0 584,470 2,646,370 6.86% 
Fed National Mortgage Association 2,186,289 0 436,729 2,623,018 6.80% 
Fed Farm Credit Bank 2,145,640 0 0 2,145,640 5.56% 
U.S. Treasury 23,189,226 0 3,394,780 26,584,006 68.94% 
Corporate Bonds 0 0 278,614 278,614 0.72% 

Total 31,596,077 2,241,845 4,723,911 38,561,832 100.00% 

Holdings by Sector 

Fed Home Loan Banks 4.50% 

u.s. Treasury 

68.94% 

Corporate Bonds 
Money Market Fund 

6.61% 
0.72% 

• Bond Logistix average S&P rating·. AM. Average coupon rate: 3.05% 
** Smith Barney average S&P rating: AA+. Average coupon rate: 1.51% 

Fed Home Loan Mortgage Corp 
6.86% 

Fed Nalional Mortgage 

Assoc 6.80% 

Fed Farm Credil Bank 

5,56% 



EXhibit A-S 

City of Covina I SACRA ~ Tolal Investments Year~Ove(~Year Comparison 

r Quarter 
Ending 

1213112009 

1213112010 
1213112011 

* 

City: SACRA 

$34,633,941.56 $34,018,568.81 

48,622,044.40 * 30,935,164.19 

50,834,136.97 28,565,895.01 

----------------------

City of Covina & SACRA Total Cash & Investments 
Three Year Comparison 

$60,000,000 

$40,000,000 

$20,000,000 

$0 
2009 2010 2011 

Quarter Ending December 31st 

Increase in city cash due 10 issuance of2010 Covina Water Revenue Bond In December 2010, 

lllll City 

-SACRA 
~- --

http:28,565,895.01
http:50,834,136.97
http:30,935,164.19
http:48,622,044.40
http:34,018,568.81
http:34,633,941.56


CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21,2012 ITEM NO.: CB 1 

STAFF SOURCE: Robert Neiuber, Director of Community Development fI/ 
Elizabeth Hull, Agency Attorney 

ITEM TITLE: Report on 135 East Badillo Public Space. 

STAFF RECOMMENDATION 
City Council to review options and provide staff with direction. 

FISCAL IMPACT 
None, staff would return items for approval of general fiscal impacts at a later time depending on 
City Council direction. 

BACKGROUND 
At the February 7, 2012 City Council meeting the City Council directed staff to bring back a 
report on the City owned property located at 135 East Badillo, the dirt lot that the Bank of 
America building used to occupy. Council directed staff to investigate the possibility of a land 
swap, project costs for installing a pennanent or a temporary public space, and what role the 
Successor Agency Oversight Board might play in any of these processes. 

The property in question was transferred from the Covina Redevelopment Agency to the City in 
March of last year. The majority of the site is a public parking lot and has been a public lot for 
over 20 years. A portion of the lot, about 10,000 square feet is the location of the former Bank 
of America building which was purchased by the Covina Redevelopment Agency to assist with 
future downtown development or the expansion of the public parking lot at a later date. The City 
explored the issue of developing the property and did receive interest from two developers and 
one proposal for a mixed use affordable housing/commercial project. The proposal would have 
required assistance from the local redevelopment agency to be able to meet the inclusionary 
housing requirements. Unfortunately, the affordable housing funds are not available for this 
project following the elimination of redevelopment agencies pursuant to AB IX 26. 
Consequently, the live-work residential development with affordable housing cannot move 
forward as proposed. 

At the February 7 meeting, the Council proposed the idea of swapping the 10,000 feet of vacant 
land for another property that could be used for a citrus pocket park or a historical pocket park. 
This would open up the former Bank of America site for future development. There are sites in 
town that could make more sense for such an endeavor. Because the Bank of America site was 
formerly owned by the RDA there are certain risks to any potential buyer of the site as a result of 
AB IX 26. AB IX 26 provides that any assets transferred from the Agency to the City during 
2011 are subject to review by the State Controller. If the asset that was transferred is not 
encumbered with a third party agreement the State Controller will direct the asset be returned to 
the Agency for disposition and the funds redistributed to the taxing entities. 

65002.00101\7317241.1 



We have become aware that some title insurers are uncomfortable insuring transactions at this 
time where the property to be conveyed was previously held by a redevelopment agency. It is 
unclear how a title insurer would view a proposed land swap of this nature. Based upon the 
language in AB IX 26 regarding assets transferred during 2011 being encumbered by a third 
party contract, it is possible the transaction would be able to proceed but there is some risk 
associated with ti,e transaction. Section 34167.5 implies that any 2011 asset transfer that is now 
encumbered by a third party agreement may remain with the public entity that received the asset 
from the former agency 

If the State Controller orders the land returned to the Agency, Successor Agency can work with 
the Oversight Board and Department of Finance to have the property returned to the City. There 
are two provisions of AB IX 26 that would allow this to happen: 

• Section 34181(a) provides that land that is used for a public purpose may be transferred 
to the appropriate public entity. So, in this case, it is one legal parcel, the majority of 
which has been used as a public parking lot. This land could be deemed public purpose 
land and therefore be transferred to the City. 

• Section 34180(f)yrovides that if the City would like retain any parcels previously owned 
by the Agency for future City economic development purposes then the City can 
negotiate an agreement for the acquisition of the property. 

Additionally, if the intent was to use the site a permanent public space, such as a passive park, 
the City could designate it as such now and commit the resources to create the park space. This 
would provide the City with additional facts in support of declaring the property public purpose 
property that should remain with the City. 

Staff estimates the cost of a permanent public space to be around $190,000 (see exhibit 2 for a 
breakdown of estimated costs and Exhibit 3 for a rough layout). There would be ongoing 
maintenance and utility costs for the site as well. In the interim, the City could declare it a 
temporary open space. Staff estimates the cost of placing and securing boxed trees at the site as 
well as temporary benches and trash cans to be about $30,000 plus ongoing maintenance and 
hand watering. 

The Successor Agency, under the supervision of the Oversight Board, is charged with disposing 
of the assets and properties of the former redevelopment agency expeditiously and maximizing 
value. 

Based upon the statutory uncertainties, it appears the Council has three options 
1. Find a willing buyer to swap the land with and develop the acquired property as a 

park/public space, leaving the former Bank of America site to be developed as a 
commercial site. 

2. Create a permanent or temporary open space/park use on the site 
3. Return the property to the Agency for sale pursuant to AB IX 26. 

As identified above there are some risks with each of these options. 

65002.0010117317241.1 



RELEVANCE TO THE STRATEGIC PLAN 
Enhancing Parks and Recreation is one of the Councils Three Year Goals. Improving public 
space and creating pocket parks supports that goaL 

EXIllBITS 
L Photos of site 
2. Estimated cost breakdown 
3. Draft layout 

REVIEW TEAM ONLY II A P-
City Attorney: ____ ..r.WlJW.. ___ ~Finance Director~ 

City Manager: ___ + _____ Other: _____________ _ 
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EXHIBIT 1 



Estimated size is 10,000 sq. ft. 

Assume 5,000 sq. ft. is planted with trees, 2,800 sq. ft. is DG, 1,500 sq. ft. is garden, 700 
sq. ft. is colored concrete costs are initial estimates: 

Mobilization and demo
Signage- One Eco Design sign
Drip irrigation system-
4 benches X $350 ea.-
4 picnic tables X $600 ea.-
6 solar lights X $6,000 ea.
Fencing- $151LF X 400 LF-
D.G. and header- $6.00/Sq. ft. X 2,800= 
Colored Concrete, $8.00/sq. ft. X 700 = 
Contractor mark up and profit
Contingeney-

Sub Total-

$ 3,500 
$ 800 
$ 2,250 
$ 1,400 
$ 2,400 
$ 36,000 
$ 6,000 
$ 16,800 
$ 5,600 
$ 14,500 
$ 15.000 

$104,250 

The number of trees will still have to be decided. The diagram does not have the actual 
count - 24, 24" box oranges at $400lbox = $ 9,600 
48 inch box oak tree- $0 
Demonstration garden-dirt. $ 1,150 
Utilities (water and electricity $ 15,000 and ongoing costs 

Potential additional costS/challenges: $ 50,000 

*Cost of Plan Preparation; Plan Check; Pennits: PlumbinglDrainage; Photometric, etc ... 

*Perimeter temporary fencing; 

* Grading costs; 

*Temp.power for small hand tools, etc. (generator); 

*Where would Contractor mobilize as site is so small? 

* Project is very small that it may be challenging to obtain bids 

Estimated Total $180,000 

EXHIBIT 2 





SUCCESSOR AGENCY TO THE 
COVINA REDEVELOPMENT AGENCY 

AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 ITEM NO.: NB 1 

STAFF SOURCE: Robert Neiuber, Deputy Executive Director of Successor Agency pJ 
Elizabeth Hull, Agency Attorney 

ITEM TITLE: Approve Recognized Obligation Payment Schedule and direct it be 
provided to the Successor Agency Oversight Board for consideration and 
approval. 

STAFF RECOMMENDATION 
Successor Agency to the Covina Redevelopment Agency review and approve the Recognized 
Obligation Payment Schedule (ROPS) and direct it be transferred to the provided to the 
Successor Agency Oversight Board for consideration and approval. 

FISCAL IMPACT 
Once the successor agency adopts the ROPS and it is approved by the oversight committee and 
the State Department of Finance then fiscal impact will be the Agency funds necessary for the 
enforceable obligations to be paid each month. 

BACKGROUND 
The successor document to the EOPS, the Recognized Obligation Payment Schedule ("ROPS"), 
was intended to set forth the enforceable obligations of the Agency and be operative on January 
1,2012, after the expiration of the EOPS under Health and Safety Code section 34177(1)(3). 
However, as a result of the Litigation, the Supreme Court extended the operative date of the 
ROPS to May 1,2012. Health and Safety Code section 34177(a)(I), enacted by AB IX 26, 
provides that until an ROPS becomes operative, only payments required pursuant to the EOPS 
shall be made, even after the redevelopment agency is dissolved. Therefore, the revised EOPS 
budget is effective from January 1, 2012 through April 30, 2012 and the ROPS assuming is it 
approved by the oversight committee and the State Department of Finance becomes effective 
May 1, 2012. At the Agency Boards direction we will provide the ROPS to the Successor 
Agency Oversight Board for consideration and approval. 

RELEVANCE TO THE STRATEGIC PLAN 
Approving the ROPS and the funding for current obligations the Agency is enhancing its 
financial stability, which is one of the Strategic Plan's three-year goals. 

EXHIBITS 
A. ROPS 

REVIEW TEAM ONLY 
City Attorney: ='(- ,. 1 =9 Finance Director: ----I>';J.I------

City Manager: ----'1"f.------ Other: _______ -'--_____ _ 



Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area(s) Project Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34171 and 34177 

Project Name 1 Debt Obligation Payee 

1 1997 Tax Allocation Bonds Series A Sank of New York 
2 1997 Tax Alfocatlon Bonds Series B Sank of New York 
3 2002 Tax A1!ocation Bonds Series A Bank of New York 
4 2004 Tax AI!ocation Bonds Series A Bank of New Yoti< 
5 2004 Tax Allocation Bonds Series B-1 Bank of New York 
6 Note Payable 626 S Cltrus Avenue us Bank 
7 Lease Payable 611 S Citrus AI-Sal Oil 
S Lease Payable RJS Financial RJS Financial 
9 Shoppers Lane Gentry Brothers, Inc 

10 200 W Rowland Covina Gardens KBS L,P, 
11 Habitat ~ 436 E Cypress Habitat for Humanity 
121 Heritaoe Plaza ~DriSes 
13 Heritage Plaza 
14 Heritaoe Plaza Wilden 
15 Heritage Plaza Willdan 
16 Badillo Heiphts Sieve Eide 
171 Fiscal Aoent Fees Bank Df New York 
18 ArbitJ_ Calculations Wilden 
19 Land Excha""e Aoreement Covina Vallev USD 
20 Vocational Facility Covina Vaney USD 
21 McGill House CCLA & others 
22 Low-Mod Housing Prggram City of CovinalCovina Hou 
23 Nej~hborhood Preservation Services City of Covina 

24 Emelov •• Obliaatioos City of Covina 
25 City Services and Overhead City of Covina 
26 Redevelopment PrOQrams Petroleum E.nvironmental 
27 Rental Subsigy Program City of Covina/Covina Hou 
26 Hospital Project City of Covina 
29 DPAP City of Covina/Covina HOli 
30 135 E Badillo (old BofA) City ofCollinalCovina Hou 

Totals ~ This Page 
Totals - Page 2 
Totals - Other Obligations 

Grand totaf ~ All Pages 

Descsiption Payment Source 

Bond issue to fund nOrH'lousing projects Redevelopment Property 
Bond I$$ue to fund non-housing proleets Redevelopment Property 
Bond Issuo to fund non-housing proJeeta Redevelopment Property 
Bond i$sue to fund non-housing projects Redevelopment Property 
Bond issue to fund housing pro eets Redevelooment Prooertv 

Property purchased for redevelopment Redevelopment Property 
Prooerty lease Redevelopment PrOflertv 
Property lea .. Redevelopment Property 
Public Improvements Bond Proceeds 
Low-.Mod housing renovations Bond Proceeds 
Grant for building of affordab!e home Bond Proceeds 
Park Consfn.lction Bond Proceeds 
Project management Bond Proceeds 

Proiect desion Bond "mooeds 
Speciallnspeclion Bond Proceeds 
Litiaation ~ settlement Redevelooment ProPertv 
Flscal acent fees to maintain bond funds Redeve100ment Property 
Galwlations reQuired by law R ent Property 
EQuipment removal and site oreoaration Bond Proceeds 
Bund new educational !a,;lity Bond Proceeds 
Low-moderate Tranisitional housina LowhAod Income Housin 
low/mod programs admin consuftant. empl Low/Mod Income Housin 
Neighborhood Preservation Employee Cost LowlNrod Income Housin 
Redevelooment Emolovee COsts RedevetoPm!3fit Proper:t:y 
Administration overhead, etc Redevelopment Property 
Proorams,caoital Proi,consultants,marketino Red_cement Proeerlv 
Low-Moderate housing rental subsidy LowlMod Income Housln 
Cltrus Valley Health Partners Intercommuni Campus Project Area 1 

Oownpayment assistance program LowlMod Income HOI,l$in 
Low-moderale housing LawfMod Inccme Housin 

Exhibit A 
Pagel of 22 

as of 8125111 FY 11112 

Total Outstanding Total Due During 
Debt or Obligation Fiscal Year Jan Feb 

1.738599.00 148.586.00 

3.890.700.00 487.350.00 
18.4.54 218.00 441.834.00 
16 127 589.00 1.279.121.00 

5.058633.00 390.716.00 
658.516.00 145923.00 12160.25 12.160.25 

1.193372.00 92.258.00 7.333.33 7.333.33 

3,438.960.00 5911.080.00 249200.00 49.S40.00 

101.295.00 101.295.00 53284.00 
2.500 000.00 2.500.000.00 458494.00 500.000,00 

50 000.00 50 000.00 6596.56 6.956.58 
1,455.500.00 1.455 500.00 377 355,74 377.355.74 

44.940.00 44 940.00 8.98S.00 

18.126.00 18.126.00 
30.000.00 30.000.00 30.000.00 
15.000.00 15000.00 15.000.00 

340000.00 20.000.00 13500.00 

12.500.00 2000.00 2.000.00 

50.000.00 50000.00 

1000.000.00 1.300 000.00 
500.000.00 35 000.00 4.353.61 4.353.61 

B.958.170.00 480450.00 40.037.50 40.037.50 

3.639.138.00 200 740.00 16728.33 16.728.33 
14063,371.00 532.110.00 44 342.50 44.342.50 
15981.697.00 1.059400.00 88283.33 8S.283.33 
19.688.80S.00 581.740.00 48,478.33 48,478.33 

900.000.00 0.00 
2.000.000.00 0.00 

150.000.00 150.000.00 

50.000.00 50.000.00 

$ 120.407.132.00 $ 12.260169.00 $ 1476135.48 $ 1195.869.48 

$ 50.263.000.00 $ 250000.00 $ - $ 90000.00 
$ 37.627.717.00 $ 1.617092.15 $ 617.023.00 $ 34 712.00 
$ 208,497.849.00 $ 14.127.261.15 $ 2093.158.48 $ 1 320581.48 



1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area(s} Project Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AS 26· Section 34171 and 34177 

PrOject Name I Debt Obligation Payee 

1991 Tax Allocation Bonds Series A 8ank of New York 
1997 Tax Allocation Bonds Selies 8 Bank of New York 
2002 Tax Allocation Bonds Series A Bank of New York 
2004 Tax Allocation Bonds Series A Bank of New York 
2004 Tax Allocation Sonds Series B-1 Bank; of New York 
Note Pavable 626 S Citrus Avenue US Bank 
Lease Payable 611 S Citrus AI-SalOiI 
lease Pavable RJS Financial RJS Financial 
Shoppers Lane Gentry Brothers, Inc 
200 W Rowland Covina Gardens KBS L,P, 
Habitat - 436 E Cypress Habitat ror Humanity 
HeritaQe Plaza MG Ent~rprises 
Heritage Plaza Willdan 
Herilaae Plaza Willdan 
Heritaae Plaza Willdan 
Badillo Heights Steve Eide 
Fiscal AQent Fees Bank of New York 
Arbitrage Calculations Windan 
Land Exchanae Aqreemenl Covina Valley USD 
Vocational Facility Covina Valley USD 
McGill House CCLA& othel'$ 
Low~Mod HOUSing Program City of Covina/Covina How 
Neiahborhood Preservation Services City of Covina 
Employee Obligations City ot Covina 
City Services and Overhead City of Covina 
Redevelopment Programs Petroleum Environmental 
Rental SubsidY Program City of Covina/COvina Hot 
Hospital Proiect City of Covina 
DPAP City of Covina/Covina Hou 
135 E Badillo (old BofA) City of Covina/Covina Hou 

Totals - This Page 
Totals - Page 2 
Totals - Other Obligations 
Grand total- All Pages 

Descl'1ption Payment Source 

Bond issue to fund non-housino oroiects R.edeve!ooment Prooem 
Bond issue to fund non-housing proJectS Redevelopment Propert 
Bond issue to fund f'!Ot\.housingp~e<;ts Redevelopment PrODert 
Bond issue to fund non-housing pro'ects Redevelopment Propert 
Bond issue to fund housing projects Redevelopmen1 Propert 
Prooertv ourchased for redevelooment Redevelooment Prooert 
property lease Redevelopment Propert\ 
Prooertv lease Redevelooment Prooert 
Public Improvements Bond Proceeds 
Low~Mod housina renovations Bond Proceeds 

Grant for building of affordable home Bond Proceeds 
Park Construction Bond Proceeds 
Project manaQement Bond Proceeds 
Project design Bond Proceeds 
Soecia! Inspection Bond Proceeds 
Litl(:fatlon - settlement Redevelopment Propert\ 
Fiscaiag¢nt fees to maintain bond funds Redeverooment Propern 

Calculations reQuired bv law Redevelopment Proper1 
EqiJipment removal and site preparation Bond Proceeds 
Build new educational facility Bond Proceeds 
Low-moderate Tranisitional housing low/Mod Income Housin 
low/mod proQrams, admin, consultant. em!:l Low/Mod Income Housin 

Neighborhood Preservation Employee Cos lowlMod Income Hous!n 
Redevelooment Emolovee costs Redevelooment Prooero 
Administration, overhead, etc Redevelopment PropertJ 
Proarams,C8oita! oroi,consultants,marketin Redeve!ooment Prooert 
Low-Moderate housing rental subsidy Low/Mod Income Housin 
Citrus Valley Health Partners Intercommunlt Camous Protect Area 1 
[)ownpayment aSSistance program 

LQw-moderate housing 
LowlMod Income Housin 
Low/Mod Income HouSin 

Exhibit A 
Page 1 of 22 

as of 8125111 FY 11112 

Totat Outstanding Total Due During 
Debt or Obligation Fiscal Year Jan Feb 

1.738.599.00 148.586.00 
3.890.700.00 487,350.00 

18,454,218.00 441854.00 
16,127,589.00 1,279.121.00 
5,058,633.00 390,716.00 

656,516.00 145,923.00 12,160,25 12,160.25 

1.193,372.00 92,258,00 7333.33 7333.33 
3,438,960.00 598.080.00 249,200.00 49,840.00 

101,295.00 101,295,00 53,284.00 
2,500,000.00 2.500000.00 458,494.00 500,000.00 

50,000,00 50,000.00 6,596.56 6,956.56 
1.455,500.00 1,455500.00 377 355.74 377.355.74 

44,940.00 44.940.00 8,988,00 
18,126.00 18,126,00 

30,000.00 30.000.00 30000.00 
15,000,00 15,000,00 15,000.00 

540,000.00 20,000,00 13,500.00 
12,500,00 2,000.00 2.000.00 
50,000.00 50,000.00 

1,300,000.00 1,300,000.00 

500,000.00 35000.00 4.353.61 4,353.61 

6958,170.00 480.450.00 40,037.50 40,037.50 
3,639,138.00 200,740.00 16,728.33 16,728,33 

14,063,371.00 532,110,00 44,342.50 44,542.50 
15,981,697,00 1,059,400.00 88,283.33 88.283.33 
19,688,808,00 581,740.00 48.478.33 48478.33 

900,000.00 0.00 
2,000,000.00 0.00 

150,000.00 '50.000.00 
50 000,00 50,000.00 

$ 120.407,132,00 $ 12,260,169.00 $ 1 A 76, 135.48 $ 1 195,869.48 
$ 50.263,000,00 $ 250,000,00 $ - $ 90,000.00 
$ 37 82?,717.00 $ 1617,092.15 $ 617,023.00 $ 54,712,00 

$ 208.497 849.00 $ 14127,261.15 $ 2,093,158.48 $ 1,320,581.48 



Name of Redevelopment Agency: COvina Redevelopment Agency 

Project Area(s) prOject Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26· Section 34171 and 34177 

Project Name I Debt Obligation Payee Description Mar Apr MaY Jun Jul-Dec 2012 

1 1997 iaxAllocatlon Bonds Series A Bank of New York Bond Issue rofund nDn-housin~ proiects 33.230.00 113231.00 31.091.00 

2 1997 Tax Allocation Bonds Series a Bank of New York Bend issue to fund non-hOusing proJecls 14,550.00 424,550.00 65,625.00 

3 2002 Tax Allocation Bonds Series A Bank of New York Bond issue to fund oon-housiml oroiects 57,798,00 382796.00 51.298.00 
4 2004 Tax Allocation Bonds Series A Bank of New York Bond !S$4le 10 fund non-housing projects 218,348,00 1,843,348.00 239,223,00 

9 ShoPl.')ers Lane 
10 200 W Rowland 

11 Habitat 436 E Cvoress 

12 Heritage Plaza 

13 Heritaae Plaza 

14 Heritage Plazs 

15 Hetitage P!aza 
16 Badillo Heights 

17 Fiscal Agent Fees 

18 ArtlitraQe Calculations 

19 Land Exchange AQre.ment 

20 Vocattonal Facilitv 
21 McGill House 

22 Low~Mod Housing Program 

23 Neighborhood Preservation Services 

24 EmDlovee Obligations 

25 City Services and Overhead 

2:6 Redevelopment Programs 

27 Rental Subsidv PfQQram 

28 Hospit.1 Project 

29 DPAP 
30 135 E Badillo (old BofA) 

Totals - This Page 
Totals - Page 2: 
Totals - Other Obligations 

Grand total- AI! Pages 

GeniryBrothers, rnc Public Improvements 

Covina Gardens KBS LP. Low-Mod houSing renovations 500.000.00 500.000.00 
Habitat for Humanity Grant for buifding of affordable home 6,596.56 
MG Enterprises Park Construclwn 

Willdan Project management 
Willdan Project desiQn 

Wllldan Special Inspection 

Steve Eide Litigation - settlement 

Bank of New York Fiscal aaent fees to maintain bond funds 

Willdan Calculations required by law 
Covina Valley USD EQuipment temoval and site OiEioaratlon 50.000.00 
Covina VaHey USD Build new educaUonaf facility 
CCLA & others Low-moderate Tranisitional housina 4.353.61 4,353.61 
City of Covina/Covina Hou lOIN/mod programs, admin. consultant, em;: 40.037.50 40,037.50 
CdV' of Covina NeiQhborhood Preservation Employee Cos 16,728.33 16.728.33 
City of Covina Redevelopment EmDlo_ costs 44,342.50 44.342.50 
Cltv of COlilna Administration, overhead, etc 88.283.33 88,2B3.33 
Petroleum EnviiOnmental ProQrams,C3Pitaloroi,consu[tants,marketin 48,478.33 48.478.33 
City of Covina/Covina Hou LOW-Moderate housing rental subsi~y 

City of Covina Citrus Vallev Health Partners Intercommuni 

City of Covlna/Covina Hou Oownpayment assistance program 

City of Covina/Covina Hol,; Low-moderate hOI.l$lna 

$ 818.153.74 $ 861.557,18 $ 
$ 40.000.00 $ $ 
$ 3.378.00 $ 148.633.00 $ 

$ 861.531.74 1 $ 1.010,190.181 $ 
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500.000.00 41.506.00 

1.300,000.00 
4,353.61 4.353.61 200.000.00 

40.037.50 40.037.50 240,225.00 
16.728.33 16.728.33 100.370.00 
44.342.50 44.342,50 266,055.00 
88,283.33 88.283.33 529.700.00 
48.478.33 48,478.33 290,870.00 

200.000.00 
2,000.000.00 

1.345.922.18 $ 5.211.392.18 $ 4.788.785.00 
90,000.00 $ 40.000.00 $ 40,000.00 

205,252.00 $ 38,888.00 $ 1.367,400.50 
1.641.174.18 $ 5.288,078.18 $ 6.196,185.50 



Name of Redevelopment Agency: -"Cocoy",in",-' :..:Re""d",ey""el",op",-m""en.:!.t "'Ag"'en""cy"-________ _ 

ProjedArea(s} .!:P~ro~iect~Ar~ea~s_'_1_"'.n-"'d~2 ___________ _ 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26 -Section 34171 and 34177 

IProject Name' Debt Payee i Jan-Jun 2013 

11 11997 I Bonds Series A IBank of New York 
2) 11997 I Bonds Series B ,Bank of New York 
3) :2002 I Bonds Series A IB.nk of New York 
4) 12004 Tax I Bonds Series A IBank 01 New York 
5\12004 To. I Bonds Series B-1 IBank of New Yorl< 
6) I Nole Payable 626 S Cilrus Avenue US Bank 
7' lease Payable 811 S Cilrus IAI-SaIOII 

, Payable RJS I IRJS 
; Lane IGen11Y , Inc 

110: 1200 W Rowland ICovina Gardens KBS I P 
t - 436 E Cypress IHab~at for 

, Plaza IMG 
, Plaza IWilldan 
, Plaza IWilidan 
, Plaza Willdan 

116) I Badillo Heiohts ISleye Elde 

15rees IBank of New Yorl< 
'Wilidan 

Covina Valley USD 
I Facility ,USD 

121 I McGill Hous. 'CCLA,& others 
I??\ ""1 Housino Program ICilv of i 

Icilv I 
I 'CIlv 

f Services and r City 
126) IP I 

I Subsidy Prooram ICityol" i 
I Project ICily 

Cllyof 

130: 1135 E Badillo (old BolAl ICily 01 ,HOI 

T olals - This Page 

IT olals - Page 2 
ITotals - Other Obligatrons 

Grand total - All Paoes 

Sond ""'" to fund i '.",iects 
eond issue to . ,p",,,c\$ 

eon. I .. ua to lProjects 
Bond issue 10 

Bond Iss ... to fund housir19 projects 

1I0f! I 

(lease 
,lease 

Public. 

"M, I houslno 

.Grant for buildlno of ,home 

'Pari< 
Project 

Project design 

Soociall 

Fiscal , to maintain bond funds 

l re.ulrOO by law 

.1 removal and sife 

IBuild new i I facility 

II hOusing 
, admin, •. empl 

, Cos: 

, cosls 

I , elc 
• ronltol om' 

, housiog renfal subsidy 

ICllrus ValleY Healfh Partners 
I , program 

, houslo9 

l1. 
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11~nOl no 

"""00 
1.879,223.00 

145 ~?3.00 

?OO n4n nn 

lno "0 on 

?RA 055,00 

,on ",0 nn 

1000. 

6~ 1.129 

Jul-Dec 2013 ~.Jun 201"- ~c~ ~2015 

28.772.00 118.772.00 26.322.00 121.322.00 

45.937.00 

"" ,?d nn 40422'.00 36.4S4.00 411,484.00 

1 
74.507.00 324,507~ 

8. gM 00 

48400,or 

?99 04n no 299.040.00 299.040.00 299.040,OC 

noOD on 

1no "n.no )370.00 10Q,370.0C 10~ 
7660SS.00 268.055,00 266.055.00 

~ 
?OO R70 on 290870,00 290.870.00 290.870.00 

1 

IS Is ~ l1.~ l1. tOO 

lOOO. 7. l.OOO. 18.548.000. 

1.3· 'AOO. 1,129. Ei ~220 
I 3.9 ;.563. "" 1.053 
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4 
5 
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8 
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13 
14 
15 
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Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area(s) 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26 -Section 34171 and 34177 

Project Name J Debt Obligation Payee Description Jul·Dec 2015 

1991 Tax Allocation Bonds Series A Bank of New York. 
1997 Tax: Allocation Bonds Series 8 Bank of New YOrk 
2002 Tax Allocation Bonds Series A Bank of New York 
2004 Tax Allocation Bonds Series A Bank of New York 
2004 Tax Allocation Bonds Series 8-1 Bank of New York. 
Note Pavable 626 S Citrus Avenue US Bank 
Le .. e Payable 611 S Citrus AI·SaIOil 
Lease Pavabre RJS Financial RJS Financial 
Shoppers Lane Gentry Brothers, Inc 
200 W ROwland Covina Gardens KBS L.P. 
Habltal • 436 E Cypress Habitat for Humanity 
Heritsae Plaza MG Enterprises 
Heritage Plaza Willdan 
HeritaaG Plaza Wilidan 
HerttaQe Plaza Willdan 
Badillo H~ights Steve Eide 
Fiscal Agent Fees Bank of New York 
Arbitl'<?ge Calcufations Willdan 
Land ExchanQe Aareement Covina Valley USD 
Vocational Facility Covina Vallev USD 
McGill House CCUI & others 
Low-MOd Housing Program City of Covina/Covina Hou 
Neicthborhood Preservation Services City of Covina 
Employe. Obllaalions City of Covina 
Cltv Services and Overhead Cily of Covina 
Redevelopment Programs Petroleum Environmental 
Rental SUbSidy Prooram City of Covina/Covina Hou 
Hospllal Project City of Covina 
DPAP Clty of Covina/Covina Ho 
135 E Badillo (old BolA) City of COVina/Covina Hou 

Totals w This Page 
Totals ~ Page 2 
Totals ~ Other Obligations 
Grand total- AU Paaes 

Bond issue to fund non-housing projects 

Bond iSsue 10 fund non·housina orolecls 

Bond issue to fund non-housing proiects 

Bond Issue to fund non-housing projects 

Bond issue to fund housing projects 

Property purchased tor redevelopment 

Prooertv lease 
Property lease 

PubliC Imorovements 
Low~Mad housing renovations 

Grant for buildinQ of affordabfe home 

Park Construction 
Proiect mamlgement 
Project design 

Special In$pedion 

LitiQation - settlement 
Fiscal agent fees to maintain bond fU~ 
Calculations reauired bv law 
Equipment removal and site preparation 

Build new educational facilitv 
Low-moderate Tranisltional housinQ 
low/mOd oroorams, admin, consoHant, emp 

Neighborhood PreServation Emplovee Cos 
Redevelopment Employee costs 
Administration, overhead, etc 
Programs, capital proj,consultants,marketin 
LOW-Moderate housinQ rental subSidy 
Cilrus Valley Health Partners Intercommuni 

Downpavment assistance DfOQram 
Low-moderate housing 

$ 

$ 
$ 

$ 
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23.718.00 
35.306.00 
28.234.00 

131,479.00 
67796,00 

48.400.00 
299,040.00 

240.225.00 
100.370.00 
266.055.00 
529.700.00 
290.870.00 

2,061.193.00 
3,250.000.00 
2410.400.50 
7.721.593.50 

Jan~Jun 2016 Jul·Dec 2016 Jan-Jun 2017 Jul-Dec 2017 

123.718.00 20.984.00 125.984.00 18.118.00 
460.306.00 24,150.00 474.100.00 12,338.00 
418,234.00 19.459.00 424.459.00 10,094.00 

1,986,479.00 85.1115.00 2,035,105.00 46.592.00 
327798,00 60.815.00 335,815.00 53.432.00 

48.400.00 48.400.00 48.400.00 48.400.00 
299,040.00 199,360.00 

240.225.00 240.225.00 240,225.00 240.225.00 
100370,00 100.370.00 100.370.00 100.370.00 
266.055.00 266.055.00 26605500 266,055.00 
529.700.00 529,700,00 529,700,00 529700.00 
290.87000 290.870,00 290.870.00 290.870.00 

$ 5,091.193.00 $ 1,865,493.00 $ 4,871.133.00 $ 1.616.194.00 
$ 7,250.000.00 $ 250.000.00 $ 2,250.000.00 $ 250.000.00 
$ 1,295.583.50 $ 2,400.400.50 $ 773.129.50 $ 2.142,949,50 
$ 13.636,776.50 $ 4,535.893.50 I $ 7.894,262,50 Is 4,009,143,50 



1 

2 
3 
4 
5 

6 
7 

8 

9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

26 
27 
28 
29 

30 

Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area (s) 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34171 and 34177 

Proiect Name I Debt Obliaatfon Payee Description Jan~Jun 2018 

1997 Tax Allocation Bonds Series A Bank of New York 
1997 Tax Allocation Bonds Series B Bank of New York 
2002 Tax Allocation Bonds Series A Bank of New York 
2004 Tax Allocation Bonds Series A Bank of New York 
2004 Tax Allocation Bonds Series B~1 Bank 01 New York 
Note Payable 626 S Citrus Avenue US Bank 
Lease Pavable 611 S Citrus A~S.IOil 

Lease Payable RJS Financial RJS Financial 
Shoo .. rs Lane Gentry Brothers, Inc 
200 W Rowland Covina Gardens KBS LP. 
Habital - 436 E Cvoress Habitat for Humanity 
Herita~e Plaza MG Enteronses 
Hentsae Plaza Wlildan 
Heritsa9: Plaza Willdan 
Heritage Plaza Wllldan 
Badlilo Heiohts Steve Eide 
Fiscal Agent Fees Bank 01 New York 
Arbitraoe Calculations Willdan 
Land Exchange AQreement Covina VaUev USD 
Vocational Facilitv Covina Valley USD 
McGill House CCLA & others 
Low-Mod Housino Prooram City of Covina/Covina Ho 
NeiQhborhood Preservation Services City of Covina 
Emolovee Oblioations City of Covina 
City Services and Overhead Citv of COvina 
Redevelooment Programs Petroleum Environmental 
Rental Subsidy Proaram Citv of Covina/Covina Hou 
Hoseit,1 Project City of Covina 
DPAP Citv of CovinafCOVina HQU 
135 E Badillo (old BofA) Cltv of Covina/Covina Hot 

Totals -1his Page 

Totals - Page 2 
Totals ~ Other Obliga1ions 

Grand total - All Pages 

Bond issue to fund non-housing pro'eets 

Bond Issue to fund non-housing projects 

Bond issue to fund non·housina pro"iects 

Bond issue to fund flOtl~housing Protects 

Bond IS!iOue to fund hOU5!MO oroiects 

Property purchased lOr redevelopment 
Property lease 
Property lease 
PubliC Improvements 

Low-Mod housina renovations 
Grant for building of affordable home 
Park Construction 
Project management 
Project design 

Special insoection 
Litigation - settlement 
Fiscal sQent fees to maintain bond funds 
Calculations feQuiltld by law 
EQuloment removal and site oreoaration 

Build new educational facllitv 
Low-moderate Tranlsitional hOu$lna 
lowfmod programs, admin, consultant, em~ 

Neiohborhoad Preservation Empl~e COs 
Redevelopment Employee costs 
Administralion, overhead etc 
Proarams.caoital pro[,consultants,markeUn 

Low-Moderate housing rental SUDSi<:ty 
Citrus Vallev Heaith Partners Intercommuni 
Downpayment assistance program 
low-moderate housina 

$ 
$ 

$ 
$ 
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128,119.00 
482,338.00 

435,094.00 
2,071,592,00 

343,432.00 

48.400.00 

240.225.00 
100,370.00 
266.055,00 

529,700.00 
290,870.00 

4,936,195.00 

3.000.000.00 
108.129.50 

8.044.324.50 

Jul-Dec 2018 Jan·Jun 2019 Jul-Dec 2019 Jan-Jun 2020 

15.031.00 135.032.00 11,675.00 136,675.00 

2,990.000.00 2,990,000.00 

5.588.00 55.588.00 4.588.00 54,586.00 

45.645.00 350,645.00 37,456.00 357,456.00 

48.400.00 48,400.00 48,400.00 48.400.00 

240.225.00 240.225.00 240.225.00 240.225.00 
100,370,00 100.370,00 100.370.00 100,370.00 

266,055.00 26S,055,00 200.055.00 266055,00 
529700,00 529,700.00 529,700,00 529,700.00 
290,870.00 290.870.00 290,870.00 290,870.00 

$ 1.541,002.00 $ 5.006,883.00 $ 1,529,337.00 $ 5.014337.00 
$ - $ - $ - $ -
$ 1,735.400.50 $ 108.129.50 $ 1.835,17S.00 $ -
$ 3,277.282.50 1$ 5.115.012.50 II $ 3,164,512,00 1$ 5.014,337.00 

http:3,164.512.00
http:5,115,012.50
http:3,277.282.50
http:8,044,324.50
http:1,635,175.00
http:106,129.50
http:1,735,400.50
http:108,129.50
http:3,000,000.00
http:1,529,337.00
http:5,006,883.00
http:1,541,882.00
http:4,936,195.00
http:290,870.00
http:529,700.00
http:529.700.00
http:529.700.00
http:529.700.00
http:266.055.00
http:286,055.00
http:266,055.00
http:100,370.00
http:100,370.00
http:100,370.00
http:100.310.00
http:100_370.00


Name of Redevelopment Agency: -"Co",v""in",-' ",Re",d",ev-",el",op""m",en.:!.t A",9",en""c,,-Y ________ _ 

Project Area(s) .!:P!!!role:;'ect~Ar.=le.~ • ..!.1 """n"'d"'2 ___________ _ 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26· Section 34171 and 34177 

IProject Name I Debt Payee I, I.'" • ,mn 

11 11997 I Bonds Seri .. A Bank of New York 
2) 1997 T, I Bond. Serie. B Bank of New Vork 
3] 12002 Tax I Bonds Series A Bank of New York 

4: 12004 Tax I Bond. Senes A IBank of New York 
5: 12004 Tax , Bond. Series B·l 'Bank 01 New York 

61 I Note Payable 626 S Citrus Avenue US Bank 
T Lease Pavable 611 S Citrus IAI·SaIOil 

, Pavable RJS I IRJS I 
, Lan. :Gent", , Inc 

1101 1200 W Rowland Covina Gardens KBS LP. 
t . 436 E Cypress Habitat for 

, Plaza MG 
, Plaza Willden 

1141 I Henlaas Plaza Willden 

'" H.ri,on .. Plaza Willdan 
) Heiohls Steve Eide 

1171 C;"""" Anon, Fees Bank of New York 
11 . ". Willden 
119) Land ICovina Valley U::;D 
120) I FadlltY Covina Valley USD 
121 I McGill House ,CCLA & othe,s 
I,?> j Housina Prooram ICityo! 

, ~, 'Citv of Covine 
I ICi'v of Covina 

I Services and "'H."', City of Covina 

I Subsidy Program ICltYof .Ho. 
II Prolec! ICitv of Covina 

Citv of 
130: 1135 E Badillo (old BofAl ICilvof • Hot 

Totals· This page 

ITotars ~ Page 2 
Irotals - Other Obligations 

II· All Paoes 

I Bond i'''O,o furn; , lOroiects 

IBond Issu. to fund l projects 

ISond issue to f"d I l projects 

I Sond issue to fund i ,proieots 

ISond issue'" fund housing projects 
I ProDarty 

I Property lease 

I Prooertv lease 

IPubllc I 
j housing 

IGrant for buildlno , home 

I Park 

ISoeCial 
1 • 

IFiscal agent fees to maintain bond funds 

I ,reoulred by law 

t removal and site 

I Build I lacilitv 
,T II housing 

I ,admln. , em, 

l Cos 
, costs 

, elc 
e.ni!, 'nl 

,housing rental subSidy 

ICltrus Vallev Health 

i , program 

, housing 

1$ 
1$ 
IS 
1$ 
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A, ,., 00 

3,554,00 

,,,,<00 

?"RMsnD 

1 

~271.00 
3, 3,472""" 

Jan-Jun 2021 ~ 

138,163,00 4,516,00 1M516,00 

I,nn I,nn 

, 2,386,00 57,38MO 

'" .lTI!, 10069.00 

24022000 240,225,00 240.225.00 240.225.00 

?II" 0" no 255055,00 26605500 266055.0C 

'00 "0 00 2MS10,OC 

1$ 1$ 1$ Is 
1$ 1$ 15 Is 
15 1$ 1.41~~ l1. l1. ~ :1$ 5,,3' ,201,00 :15 2,921. ,{)l IS IS 

http:529,700.00
http:266,055.00
http:100,370.00
http:240,225.00
http:10,069.00
http:5,047,257.00
http:290,870.00
http:529,700.00
http:266,055.00
http:100,370.00
http:240,225.00
http:48,400.00
http:57,386.00
http:144,516.00
http:2,921,752.00
http:1,502,257.00
http:290870.00
http:529,700.00
http:266,055.00
http:100,370.00
http:240,225.00
http:48,400.00
http:2,386.00
http:4,516.00
http:5,031,201.00
http:290,870.00
http:529,700.00
http:266,055.00
http:100,370.00
http:240,225.00
http:48,400.00
http:2,990,000.00
http:138,163.00
http:3,099,472.00
http:1,583,271.00
http:290,870.00
http:529,700.00
http:266,055.00
http:100,370.00
http:240,225.00
http:48.400.00
http:3,554.00
http:8,163.00
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Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area(s) Project Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26· Section 34171 and 34177 

Project Name I Debt Obligation Payee Description Jan-Jun 2023 

1997 Tax Allocation Bonds Series A Bank of New York 
1991 Tax Aflocation Bonds Series B Bank of New York 
2002 Tax Allocation Bonds Series A Bank of New York 
2004 Tax Allocation Bonds Series A 8ank of New York 
2004 Tax Allocation Bonds Serles B·1 Bank of New York 
Note Payable 626 S Citrus Avenue US Bank 
lease Pavabfe 611 S Citrus AI-SaIOil 
lease Pavable RJS Fioanclal RJS Financial 
Shoppers Lane Gentry Brothers. Inc 
200 W Rowland Covina Gardens KBS L.P, 
Habitat - 436 E Cypress Habitat for Humanity 
Heritaae Plaza MG Enterprises 
Herita~e Plaza WlUdan 
Heritaoe Plaza Wllldan 

Heritaae Plaza Wlildan 
Badillo Heights Steve Eide 
Fiscal Aoent Fees Bank of New York 
Arbitrage Ca!culations Willdan 
land Exchanoe Aareement Covina Vall_ey USD 
Vocational Facllitv Covina Vallev USO 
McGfI! HOlJse CCLA & others 
low-Mod HousinQ Program City of COlllna/Covina HaL 
Neiohborhood PreseNation Services City of Covina 
Emplovee ObliGations eitv of Covina 
City Services and Overhead City of CO'Jina 
Redeveloornent PrO(lrams Petroleum Environmental 
Rental Subsidy Pr09ram City of Covina/Covina How 
Hosoilal Proiect City of Covina 
DPAP City of Covina/Covina Hou 
135 E Badillo (old BofA) Ci~yof CovinaiCovina Hou 

Totals - This Page 
Totals ~ Page 2 
Totals Other Obligations 

Grand total - An Pages 

Sond iSsue 10 fund llOn.-hml$lfl9F~~ 

Bond issue to fund !'Ion·housing projects 

Bond Issue to fund non~housi!!lL~JectS 

BOf1d issue to fund non.-houslng Pr.2Lect$ 

Bond issue to fund hOl,lSing projects 

Pr9P~~urchased for redevel.QfLment 
Property lease 

ProPerty lease 
Public Improvements 
Low~Mod houSiml. renovations 
Grant for building of affordable home 
Park Construction 

PrQLect management 
Project design 

Spfl!cial 1'l~2ection 
LitiQation - settlement 
Fiscal~.aent fees to maintain bond funds 
Calculations reQuired by law 

Equipment removal and sitli~paration 
Build new educational facilltv 
low·moderate Tranisltionaf housina 
low/mod programs, admin, consultant, emo 
Neighborhood Preservation Employee Cos 

RedevelQILment Em~e costs 
Administration, overhead. etc 

Pr.9grams.~a!..2.rgj!consultants,maJ1(etil1< 

Low~Moderate housing rental subsidv 
Citrus VaUlFyHealth Partners Intercommuni 
[)ownpavmenl assrstance program 

low-moderate housing 

$ 
$ 
$ 

$ 
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2.990.000.00 
56.203.00 

385.069.00 

56,847.00 

240,225.00 

100.370.00 
266055,00 
529700,00 

290,870.00 

4.915,339.00 

-
-

4.915.339.00 

Jut-Dec 2023 Jan~Jun 2024 Jul-Dec 2024 Jan-Jun 2025 

$ - $ - $ - $ -
$ - $ , $ ..::. $ -
$ 1,076,77100 $ . $ 1,076,771.00 $ . 
$ 1076,771,00 $ - $ 1,076,771,00 $ -



Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area(s) Pro!ect Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34111 and 34177 

! Project Name I Debt I Payee Jul,Qec 2025 

1) 1997 I Bonds Series A Bank of New York ,rund I ,prol_ 

21 1997 Tax I Bonds Series B Bank of New York , 10 fund J projects 
3) 2002 Tax I Bonds Senes A IBank of New York I Bond issue 10 fund , proleets 

41 12004 Tax I I Bonds Senes A IBank of New York ISono Issue \0 fund , projects 
5] 12004 Tax I , Bonds Selies 8-1 IBank of New York == \0 fund housing o",~ 
611Not. ; s Cnrus Avenue US Bank 

I Pavable 611 S Citrus AI·S.IOil I lease 
",Ii , Pavable RJS RJS I lease 

; Lane Gentrv Rmlh , Inc IPubllc 
1200 W Rowland ICovln. ,KBS LP, I ow· Mod housinG 

111 I Habitat· 436 E CYorass Habitat 
112) I Heritage Plaza MG i 
1131 I Heritaae Plaz. Willden 
! 141 I Hentaae PI.za Willdan 
11 , Plaza Willdan 

, Helahts I Steve Eide 
'17) I Fiscal Aaent Fees IBank of 

I IWiliden 
,19) Land I Covina Valley USD 
201 I ,I Facility ICovina Valley USC 

II House CCLA & others 

~ 
i Housina Prooram ICily ofC 

, SelVice. ICily of Covina 

ICily of Covina 
125] iCily .and I Cilv 01 Covina 

I Subsidy Prooram ICltYof 
1281 . Hosoilal Proiect City 
129) DPAP ICilvof 
1301 1135 E Badillo (old BofAI City of 

ITolals - ThiS Page 

ITotals - page 2 
ITotals ~ Other Obligations 

Grand lotal - All Pages 

, . 

IGrant for building of ,hOme 

I Park 

I Project 

IPraiect design 

ISpecial 
I ,-

I Fiscal aaent fees to maintain bond funds 
I ... , I required by law 

I t removal and site 

IBuild I facility 

i II housino 

,admin, ,em, 
I 

I I , costs 

, etc 

, housina rental subsidy 

ICitrus Valley Health Partners 
, program 

, housina 

1$ 

Is 
1$ 

IS 
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1$ 
. 1$ 

1, ~I$ 
1,028. L! 

10",1,," '0'6 I Jan-Jun 2027 Jul.De~ 

IS --'- L! L! ....:. . 1$ - 1$ . , 
- 1$ 1,OO~I$ - '~ ~ Ill>. ....:. 



1 

2 

3 
4 

5 

6 
7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
27 
28 

29 

30 

Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area(s) Project Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26 "Section 34171 and 34177 

Project Name I Debt Obligation Pavee Description Jan-Jun 2028 

1997 Tax Allocation Bonds Series A Bank of New York 
1997 Tax Allocation Bonds Series B Bank of Now York 
2002 Tax Allocation Bonds Series A Bank of New Yorl<. 
2004 Tax Allocation Bonds Series A Bank of New York 
2004 Tax Allocation Bonds Series B-1 Sank of New YOrk 
Note Pavable 626 S Citrus Avenue US Bank 
lease Payable 611 S Citrus AI·SaIOII 

Lease Pavable RJS Financial RJS Financial 
Shoppers lane Gentrv Brothers, inc 
200 W Rowland Covina Gardens KBS LP. 
Habitat- 436 E Cypress Habitat for Humanity 
Heritaae Plaza MG Enterprises 
Heritaoe Plaza Wi!ldan 
Herilaae Plaza Willdan 
Heritage Plaza Willdan 
Badillo Heiohts Steve Eide 
Fiscal Aaent Fees Bank of New York 
Arbitraae Galculatlons Wilfdan 
Land Exchanll€ AQreement Covina Vallev USD 
Vocallonal Facility Covina Valley USD 
McGill House CCLA & others 
Low-Mod Housing Program City of Covina/Covina HOl 

Neiahborhood Preservation Services Cltv of Covina 
Employee Obligallons City of Covina 
Cltv Sel'\fices and Overhead CIty of Covina 
Redevelopment Programs Pelroleum Environmental 
Rental Subsldv Prooram City of Covina/Covina Hou 
Hospital Project City of Covina 
DPAP City of Covina/Covina HOL 

135 E Badillo (old BofAl City of Covina/Covina Hou 

Totals - This Page 

Totals Psge2 
Totals Other Obligations 

Grand total - All Pages 

Bond issue to fund non-MusiI'l9Rt'Pjects 

Bond issue to fund non·housina projects 

Bond rssue to fund non-housing projects 

Bond issue to1und non·housinQ projects: 

Bond issue to fund housing projects 

Prooertv ourchased for redevelooment 

Property lease 

Prooertv lease 

Public improvements 

Low-Mod housing renovations 

Grant for bulldina of affordable home 

Park Construction 

Proiect manaaement 

Project design 

Soeciallnsoection 

litigation - settlement 

Fiscal aoent fees to maintain bond funds 

Calculations required by law 

EQuioment removal and site preoaration 

Build new educational facility 

low~moderate Tranisltlonal housing. 

low/mod proarams, admin consultant, emJ 

Nejghbomood Preservation Emp~e Cost 

Redevelopment Emplovee costs 

Administration. overhead. etc 
ProQrams,caoitaloroi,consultants,marketin 

Low-Moderate housing renlal subsiqy 

Citrus Valley Health Partners Intercommuni 

Downpayment assistance program 

Low-moderate housino 

$ 

$ 
$ 

S 
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-
" 

-

Jul-Dec 2028 Jan-Jun 2029 Jul·Dec 2029 Jan.Jun 2030 

$ " $ " $ - $ 

$ " $ " $ " $ -
$ 1,000,000.00 $ " $ 1,000,000.00 $ -
$ 1,000,000.00 $ $ 1,000,000.00 $ " 



1 

2 

3 
4 

5 

6 
7 

8 
9 

10 
11 

12 
13 
14 

15 
16 
17 

18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 

Name of Redevelopment Agency: Covioa Redevelopment Agency 

Project Area(s) Project Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AS 26· Section 34171 and 34177 

PrOject Name I Debt Obligation Payee Description Jol-Dec 2030 

1997 Tax Allocation Bonds Series A 

1997 Tax AJlocation Bonds Series B 

2002 Tax Allocation Bonds Series A 
2004 Tax Allocation Bonds Series A 
2004 Tax Allocation Bonds Series B-1 

Note Payable 626 S Citrus Avenue 
Lease Payeble 611 S Citrus 

lease Payable RJS Financial 
Shoppers Lane 

200 W Rowland 
Habitat - 438 E Cyp",.s 

Heritage Plaza 
Heritaqe Plaza 
Heritage Plaza 

Heritaae Plaza 
Badillo Heights 
Fiscal Aaent Fees 
Arbitraae Calcula1ions 
Land Exchange Agreement 
Vocational Fac:l!iN 
McGill House 

Low-Mod HousinQ Proaram 
Neighborhood Preservation Services 
E;mployee Obligations 

City Services and Overhead 
Redevelopment Programs 
Rental Subsidy Program 
Hospital Project 

DPAP 
135 E Badillo (old BofA) 

Totals w This Page 

Totals - Page 2 
Totals - Other Obligations 
Grand total- AI! Pages 

Bank of New York Bond issue to fund non-housinQ Drolects 

Bank of New York Bond issue to fund non-housing projects 

Bank of New York 

r~:~···"--~""-Bank of New York issue to fund non-housing projecis 

Bank of New York. e to fund housing projects 

US Bank f ourchased for redevelODment 
AI-SaIOil lease 

Prooertv lease RJS Finaocial 
Gentry Brothers, Inc 
Covina Gardens KBS LP. 
Habitat for Humanitv 
MG Enterprises 
Willdan 

Willdan 
Willdan 

Steve Erde 
Bank of New York 

Wiltdan 
Covina Vallev USD 
Covina Valley USD 

CCLA & others 
City of Covina/Covina Ho 

City of Covina 
City of Covina 
City of Covina 
Petroleum Environmental 
City of Covina/Covina Hou 

City of Covina 
City of Covina/Covina Hou 

City of Covina/Covina Hou 

Public Improvements 
Low~Mod housing renovations 

Grant for buildlna of affordable home 
Park Construction 

Proiect manaoement 

Proiect desi"n 
$pecial Inspection 
litigation ~ settlement 
Fiscal agent fees to maintain bond funds 

CalCUlations reauired b'Y law 
Equipment removal and site preparation 

Buiid new "ucationa! faciity 
Low-moderate Tranisitional housina 
low/mod programs, admin, consuttanl, em~ 

NeiahbofhOod Preservatron Emolovee Cos 

Redevelopment Employee costs 

Administration overhead, etc 
Programs,capital pro],consultants,marketln 
Low~Moderate housing rental subsidy 
Citrus Vallev Health Partners Intercommuni 

Downpayment assistance program 
Low-mOderate housina 

$ 

$ 
$ 
$ 
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-
-

1.137.162.00 
1.137.182.00 

Jan~Jun 2031 Total 

$ 1.623.243.00 I 3.477.900.00 
1 .00 

.00 

4.758.350.00 
$ 595.715.50 

$ 1.152.446.98 

$ 3.389 120.00 
$ 53.284.00 
$ 2.500.000.00 
$ 20.149.68 

$ 754.711.48 

~ 
8.986.00 

-
30.000.00 

1$ 15.000.00 
$ 13.500.00 
$ 2.000.00 
$ 50.000.00 
$ 1.300.000.00 

$ 499.121.66 
$ 5.525.175.00 
$ 2.308,509.98 

$ 6119.265.00 

$ 12.183.099.98 
$ 6.690.009.98 
$ 900.000.00 

$ 2.000,000.00 

$ . 
$ -
$ . 

$ . $ 89.168.592.24 

$ - $ 49.548.000.00 
$ - $ 35.015.351.00 
$ - $ 173.729.943.24 

http:1.137.182.00
http:1.137.182.00


31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

51 
52 
53 
54 

55 
56 
57 

sa 
59 
60 
61 
62 
63 
64 

65 

66 
67 
66) 

Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Are.(s) 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AS 26 - Section 34171 and 34177 

Project Name I Debt Obligation Payee 

Rehabilitation and Preservation Program City of Covina/CovIna Ho 
Downtown Site City of Covina/Covina Ho 
Scattered Multl-familv Citv of Covina/Covina Ho 
Scattered Single-family City of Covina/Covina Ho 
Land AcqUisition City of Covina 
Parking Lot ACQuisition and Construction Cilv of Covina 
Corridor Revitalization & Streetscape Imp City of Covina 
Comers of Citrus & Rowland City of Covina 
Radisson Freeway Sign City of Covina 

South Ciltus Auto Corridor City of Covina 
Public Infrastructure & Facilities City of Covina 
Potentia! Mixed use Projects City of Covina/Covina Ho 
Public Infrastructure & Facilities City of Covina 
Downtown Revitalization City of Covina 
147-151 E Colleao SI Housina fund 
Consulting & legal Services S6&K, Robert Neluber. N 
Investment sales Wells Fargo, H,Seck, Inc 

Totals - This Page 

Description Payment Source 

Affordable housina oroarams Low/Mod Income HousiflQ Fund 
New housing Initiatives~affordable housing Low/Mod Income Housing Fund 

Affordable housing Rehab Sites Low/Mod Income Housina Fund 

Affordable housina sites Low/Mod Income Housina Fund 
ElimInation of blight Redevelopment Property Tax Trust 

Elimination of bliaht & creation of LMH Redevelopment Property Tax Trust 

Elimination of blight Redevelopment Property Tax Trust 
Eliminalion of blioht Pro'ect Area 1 Redevelooment Prooertv Tax Trust 

Elimination of bl~ht Project Area 1 Redevelopment Property Tax Trust 

Elimination of blight Project Area 1 Redevelopment Prooertv Tax Trust 
Elimination of bl!Qht Project Area 2 Redevelopment Prooertv Tax Trust 

Elimination of blight/provide affordable haus! Redevelopment Property Tax Trust 
Elimination ofblloht Pro'ect Area:2 Redeve!ooment Property Tax Trust 

Elimination of blight Project Area 2 Redevelopment Property Tax Trust 

Repayment to LMH Redeve!ooment Property Tax Trust 

LeQal and consulting for oversiQht and windo Redevelopment Property Tax Trust 

loss on liquidation of investments Redevelopment Property Tax Trust 

Exhibll A 
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Total Outstanding Debt Total Due During 
or Obligation Fiscal Year Jan 

2,000,000.00 0,00 
12,000,000.00 0.00 
4,296,000.00 0.00 
4,000.000.00 0.00 

10,000,000.00 0.00 
5,000,000.00 0.00 
5,000,000.00 0.00 
1,000,000.00 0.00 
1,000,000.00 0.00 

500,000.00 0.00 
1,500,000.00 0,00 
1,000,000,00 0.00 
1,000,000.00 0.00 
1,000,000.00 0.00 

715,000.00 0.00 
200,000.00 200,000.00 

50,000.00 50.000.00 

$ 50,263.000.00 $ 250,000.00 $ -



31 
32 

33 
34 
35 

36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
50 
51 

52 
53 
54 

65 
56 
57) 
58 

59 
80 
61 
62 
63 
64 
65 

66 
67 
68) 

Name of Redevelopment Agency; 

Project Area(s) 

Covina Redevelopment Agency 

Protect Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AS 26· Section 34171 and 34177 

Project Name I Debl Obligation Payee Description 

Rehabilitation and Preservation Program City of Covina/Covina Ho Affordable housina proarams 
Downtown Site Cj~YOf Covina/Covina Ho New housing InHfative&--aifordable housing. 
Scattered Multl~familv Cilv of CovinalCovina Ho Affordable houslna Rehab Sites 
Scattered Single-family City of Covina/Covina Ho Affordable housing sites 
Land ACQuisition City of Covina Elimination of blight 
Parkil'lg Lot Acquisition and Construction Cit)' of Covina Elimination of bliaht & creation of LMH 
Corridor ReVitalization & Streelscaoe 1m Citv of Covina Elimination of blight 
Comers of Citrus &; Rowfand City of Covina Elimination of bliaht Project Area 1 
Radisson Freewav Sian Citv of Covina Elimination of blight Project Area 1 
South Citrus Auto Corridor City of Covina Elimination of bliQht Project Area 1 
Public Infrastructure & FaCilities City of Covina Elimination of blight Project Area 2 
Potential Mixed use Pmjecls City of Covina/Covina Ho Elimination of bliOhttorovide affordable housi 
Public lnfrastructure & Facilities City of Covina Elimination of blight Project Area 2 
Downtown RevitaJizatlon City of COvina Elimination of bHaht Pro"ect Area 2 
147-151 E COllege St Housing fund Repayment 10 LMH 
Consulling & LeQal Services BB&K. Robert Neiuber, N legal and consulting for oversiahl and windo 
Investment sales Wells Fargo, H.Beck. Inc loss on liquidation of investments 

Feb 

40,000.00 
50,000,00 

Totals - This Page S 90.000,00 
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Mar Apr May Jun Jan-Jun 2013 

250.000,00 
3,000.000,00 

2.000,000,00 

2.000.000.00 

40.000,00 40,000.00 40,000.00 40,000,00 

$ 40.000,00 $ 40,000,00 $ 40.000.00 $ 40,000.00 $ 7,250.000.00 



31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
SO 
51 
52 
53 
54 

55 
56 

57 
58 
59 
60 
61 
62 
63 
64 
65 
66 

67 
68) 

Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area(s) Project Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34171 and 34177 

Project Name I Debt Obligation 

Rehabilitation alid Preservation Proaram 
Downtown Site 
Scattered Multiwfamllv 
Scattered Single-family 
Land Acauisilion 
Pal1<in~ Lot Acquisition and Construction 
Corridor Revitalization & Streetscape Imp 
Corners of Citrus & Rowland 
Radisson Freeway Sign 
South Citrus Auto Corridor 
Public Infrastructure & FaCilities 
Potential Mixed use Proiects 
Public Infrastructure & Facilities 
Downtown Revitalization 
147-151 E Colleo. SI 
ConSU!tir'lg& Legal Services 
rnvestment sales 

Totats - This Page 

Payee 

City of Covina/Covina Ho 
City of Covina/Covina Ho 
City of Covina/Covina Ho 
City of Covina/Covina Ho 
City of Covina 
City of Covina 
City of Covina 
City of Covina 
CUy of Covina 
City of Covina 
City of Covina 
City of Covina/Covina Ho 
City of Covina 
City of Covina 

Housino fund 
BB&K. Robert Neiuber. N 
Wells Farao. H.Beck, Inc 

Description 

Affordable housing programs 
New houslnQ Initiatives-affordable housinQ 
Affordable housing Rehab Sites 
Affordable housina sites 
Elimination of blight 
Elimination of blight & creation of LMH 
Elimination of bliQhl 
Elimination of blight Project Area 1 
EliminatEon of bl!aht Project Area 1 
Eliminalion of blight Project Area 1 
Elimination of blloht Project Area 2: 
Elimination of blight/provide affordable h~ 
Elimination of bllaht Proiect Area 2 
Elimination of blight Proiect Area 2: 
Repayment 10 LMH 
LeQal and consu!tlnQ for oversiaht and winda 
lass on liquidation of investments 

$ 
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Jul-Dec 2013 Jan-Jun 2014 JulwDec 2014 Jan·Jun 2015 Jul·Dec 2015 

250,000.00 250,000.00 250,000.00 250,000.00 250,000.00 
3,000,000.00 3,000,000.00 

298,000.00 

1Q,QOO,000.00 
5,000,000.00 

5,000'000~ 
1.000,000 
1.000,000.00 

500.000.00 
1,500,000.00 

18,548,000.00 $ 3.250.000.00 $ 7,250,000.00 $ 250,000.00 5 2,250,000.00 



31 
32 

33 
34 

35 

36 
37 
38 
39 

40 
41 
42 
43 
44 
45 
46 
47 

46 
49 
50 
51 

52 
53 
54 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 

67 
68) 

Name of Redevelopment Agency: Covina Redevelopment Agency 

Project Area(.) PrQject Areas 1 and 2 

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34171 and 34177 

Project Name I Debt Obfigation Payee Descliption Jan·Jun 2016 

Rehabilltation and Preservation Proaram City of Covina/Covina Ho 
Downtown Site City of Covina/Covina Ho 

Scattered Multi-family. City of Covina/Covina Ho 
Scattered Sirn:lle-famify City of CovinalCovina Ho 
land Acquisition City of Covina 

Parkina lot ACQuisition and Construction City of Covina 

Corridor Revitalization & StreetsC3pe Imp City of Covina 
Corners of Citrus & Rowland Cltv of Covina 
Radisson Freeway Sign City of Covina 
South Citrus Auto Corridor City of Covina 
Pubfic Infrastructure & Facilities City of Covina 

Potential Mixed use PrQj~cts City of CovinalCovlna Ho 
PubliC Infrastructure & Facilities Citv of Covina 
Downtown Revitalization City of Covina 
147-151 E ColleQe St HousinQ fund 
ConSUlting & Legal Services BB&K. Robert Neil.lber. N 
Inveslment sales Wells Farao, H8ack, Inc 

Totals ~ This Page 

Affordable housina oroarams 
New housin~ Initiatives-affordable housing 

Affordable housing Rehab Sites 
Affordable housinQ sites 

E.limination of blight 
Elimination of blioht & creation of LMH 
Elimination of blight 
Elimination of bliaht Proiect Area 1 
Elimination of blight Project Area 1 

Elimination of blight Project Area 1 
Elimination of bliaht Project Area 2 
Elimination of blight/provide affordable housi 

Elimination of bllaht Project Area 2 
Elimination of blight Project Area 2: 
Reoavment to LMH 
Legal and consulting for overSight and windo 
loss on liquidation of investments 

$ 
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250,000,00 

250,000,00 

Jut·Dec 2016 Jan-Jun 2.017 Total 

$ 2,000,000,00 

$ 12,000,000,00 

$ 4,296,000,00 

$ 4 000,000,00 

$ 10,000,000,00 

$ 5,000,000,00 

$ 5,000,000,00 
$ 1,000,000.00 

$ 1,000,000,00 

$ 500,000,00 

$ 1,500,000.00 
1,000,000,00 $ 1,000,000,00 
1,000,000,00 $ 1,000.000,00 
1,000,000,00 $ 1,000,000,00 

$ · 
$ 200.000,00 
$ 50,000.00 

$ · 
$ · 

$ · 

$ · 
$ 

$ , 
$ · 

$ · 

$ · 

$ · 

$ · 
$ , 
$ · 
$ · 
$ · 

$ · 
S -
$ · 
S · 
$ · 
$ · 

$ 3,000,000,00 $ . $ 49,548,000,00 



1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17) 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Name of Redevelopment Agency: -,C",o",v,"ln"-a-"R",ed",e"v",eI"'0l!pme~n.!lt.!:.A~g,,,en.!lc:.l.y ___________ _ 

Project Are:a(s) -"P-"ro"';e"'c"t.!:.A"re"'acc1'-'a"n"'d.,,2'--______________ _ 

RECOGNIZED OTHER OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34171 and 34177 

Total Outstanding Debt 
Project Name I Debt Obligation Payee 

Housing Set Aside Deferral 1995 Housing Fund 
SERAF loan from Housino 2010 HousinQ Fund 
SERAF loan from Housing 2011 Housing Fund 
89211 Statutory Tax Shanno various taxina entiUes 
Statutory Payments Los Angele. County 
Statulol'V Payments Los Anaeles County 
StatutOry Payments various taxinQ entities 
56211 5tatutorv Tax Shanng various taxing entities 
Property Tax Administration Los Angeles County 
Mainrenance of Agency owned pro;> Andy GumplUnited feneln 
Rental Covenants UlI/Covina Housina Auth 
For Sale Covenants Covina Housing Authority/, 

I Total. - Other Obligations 

Description Of Obliaatlon 

Repayment for housing fund 
Reoavmenl for housina fund 
Repayment for housing fond 
Payments per CRL 33607.5 & ,7 
Payments oor CRL 33607.5 & .7 
Payments oor CRL 33676 
Payments Der CRl 33676 
Payments per CRL 33607.5 & .7 
Prooertv lax AdministratIon 
Maintain assets under AB1 X 26 
Monitor affordable housioo compliance 
Monitor affordable housinq compliance 

1$ 
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371,458.00 
2.540,091.00 

522.454.00 
17,625.182.00 
1,762.518.00 
7,722.549.00 
1103221.00 
3.677.404.00 
2,380,000.00 

50,000.00 
70,320.00 

2.520,00 

37,827,717.00 I $ 

Total Due During 
Fiscal Year Jan Feb Mar 

44.000.00 44,000.00 
0.00 
0.00 

372,000,00 372,000.00 
216.259,00 101.690.00 10.132.00 35.00 
665,000,00 13.946.00 23.943.00 3.257.00 
76,771.00 
85,000.00 85000.00 

139,042.15 387.00 637,00 86.00 
10,000.00 
6,500.00 
2,520.00 

1.617.092.151 $ 617.023.00 I $ 34,712.00 I $ 3.378.00 I 



1 
2 

3 
4 
5 
6 
7 

8 

9 
10 
11 
12 

13 
14 

15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 
27 

28 

Name of Redevelopment Agency: -"C"'o"'vi"'na=R"ed"'e"v"-el"'o"pm'-'e"'n'-'I.:..Ag"e"'n"c:Ly ___________ _ 

Project Area(s) '-P-"'o"'je"'c"'t!-'A"'re"'a..:1..:a::;n"d.o2 _______________ _ 

RECOGNIZED OTHER OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34171 and 34177 

Project Name I Debt Obligation Payee Description 

Housina Sel Aside Deferral 1995 Housina Fund Repayment for housing fund 
SERAF loan from Housing 2010 Housing Fund Repayment for housin!=l fund 
SERAF loan fram HOusing.2011 Housing Fund Repayment for housing fund 
88211 Statutory Tax Sharing various taxing enlilies Pavmenls oer CRL 33607,5 & ,7 
Statutory Payments Los AngeJes County Payments P<lr CRL 33607,5 & ,7 
Slatutory Payments Los Anael9s County Paymenls oar CRL 33676 
Statutory Payments ~aXing entities Payment.s P<l' CRL 33676 
S8211 Statutory Tax Sharing taxing entities Payments P<lrCRL 33607,5 &,7 
Property Tax: Administration Los AOOeles County Property iax AdmiOlstration 
Maintenance of Agency owned prop Andy GumpfUnited fencJn MaintS[n assets under A81 X 26 
Rental Covenants ULlfCovina Housina Auth Monitor affordable nousinq comoliance 
For Sale Covenants Covina Housing Authorityl Monitor affordable housing compliance 

Apr 

2, 

145, 

0,00 

ITotals - Other Obligations 1$ 148,633,00 I $ 

Exhib< A 
Page 16 of 22 

May Jun Jul-Dec 2012 Jan-Jun 2013 Jul-Dec 2013 

44,000,00 44,000,00 

372,000,00 372,000,00 
54,561,00 34,688,00 106,129,50 108,129,50 108,129,50 

138,085,00 1,677.00 665,000,00 665,000,00 665,000,00 

76,771,00 76,771,00 

85,000,00 85,000,00 

786,00 321,00 
9,300,00 10,000,00 10.000,00 

6,500,00 6,50Q,00 
2,520,00 

205.252.00 I $ 36.856,00 I $ 1,367.400.50 I $ 773,129,50 I $ 1,367,400,50 I 



1 

2 
3 
4 

5 
6 

Name of Redevelopment Agency: -'CO=vl"'n"a""R"'ed"'e"v"e"'lo"pm=en"t..::A"g"'en"'cy"-___________ _ 

Project Area(s) ~P-"ro,"le",c",t.:.;A,-,re",ac;1c:a"-n,,,d-,2,--______________ _ 

RECOGNIZED OTHER OBLIGATION PAYMENT SCHEDULE 
P<!r AS 26 • Section 34171 and 34177 

Project Name I Debt Obligation Payee Description 

Housing Set Aside Deferral 1995 Housing Fund Repavment for housinQ fund 

SERAF loan from Housing 2010 Housing Fund Repayment for housing fund 
SERAF loan from Housing 2011 HousinQ Fund Repayment for houSing fund 

S8211 Statutory Tax Shanng various taxing entities Payment. per CRL 33607.5 & .7 
Statutory Payments Los Anoeles County Payments oer CRl33607.5 &.7 
Statutory Payments Los Angeles County Payment. Per CRL 33676 

Jan-Jun 2014 

108,129.50 

665.000.00 
7 StatutOry Payments various taxina entities Pavmants par CRL 33676 
8) SB211 Statutory Tax Sharing 

9 Prooertv Tax Administration 

10 Maintenance of A~encv owned prop, 

11 Rental Covenants 
12 For Sale Covenants 

13 

14 
15 
16 

17 
18 
19 
20 

21 
22 
23 

24 
25 
26 
27) 

28 

I Totals • Other Obligations 

various taxing entities 

los Anaeles Countv 

Andy GumplUnited fencin 

ULl/Covrna Housing Authc 
Covina Housing Authorlty/, 

Payments per CRL 33607.5 & .7 
Property Tax Administration 

Maintain assets under AB1X 26 
Monitor affordable housing compliance 

Monitor affordable housinQ compliance 

1$ 773,129.SO I $ 

ExhiMA 
Page 17 of 22 

Jut-Dec 2014 I Jan~Jun 2015 Jul-Dec 2015 Jan-Jun 2016 Jul·Oec 2016 

44,OO0==t 44,000.00 44,000.00 

2,540,091.00 
522,464.00 

372,000.00 1,000,000.00 1,000,000.00 

108,129.50 108,129.50 108,129.50 108,129.SO 106129.SO 
665,000.00 665,000.00 665,000.00 665,000.00 665,000.00 

76771.00 76,771.00 76,771.00 

65.000.00 500,000.00 SOO,OOO.OO 

10,00000 10,000.00 

6,500.00 6,500.00 6.500.00 

1,367,400.50 I $ 3,313,220.50 I $ 2,410,400.50 I $ 1,295,583.50 I $ 2,4oo,400.SO I 



1 
2 
3 
4 
5 

Name of Redeve!opment Agency: ~C",o"v"-in",s.lRe=de",v",e"lo",p"-m",e"nlC!A"g",e,,ncy,,,--___________ _ 

Project Area(s} cP2''''oi'''ec"Ic!A'''re"s'-1!..a'''n"d,,2''-______________ _ 

RECOGNIZED OTHER OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34171 and 34177 

Project Name I Debt Obligation Payee Description 

Housing Sel Aside Deferral 1995 Housina Fund ReDavment for housina fund 
SERAF loan from Housing 2010 Housing Fund Repayment for housin~ fund 
SERAF loan from Housina 2011 Housino Fund Reoavmom for housino fund 
SB211 Statutory Tax Sharing various taxino entities Payments oerCRL 33607.5 &.7 
Stalulorv Payments Los Angeles Countv Payments perCRL 33507.5 &.7 

Jan-Jun 2017 

108,129.50 
6 Stalulory Payments Los Anoeles County Pavments Der CRL 33676 665,000.00 
T Sialutorv Payments 
8 88211 Statutorv Tax 8nmino 
9 Property Tax Administration 

10 Maintenance of Aaencv owned Drop 
11 Rental Covenants 
12 For Sale Covenants 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

I Totals· Other Obli~."ons 

various 1axing entities Payments per CRL 33676 
various 1axina entities Pavments oerCRL 33607.5 &.7 

AndyGl 26 
lOSAn~ 
UU/Covina H Hance 
Covina HousIng AtltMritvl Monitor affordable housing compliance 

I $ 773,129.50 I $ 

ExhibilA 
Pase 16 of 22 

Jul-Dec 2017 Jan.Jun 2018 Jul·Dec 2018 Jan-Jun 20191 Jul-Dec 2019 
I 

44,000.00 44,000.00 

1,000,000.00 1,000,000.00 1,000,000.00 
108,129.50 108.129.50 108,129.50 108,129.50 32,446.00 
407.549.00 
75,771.00 76,771.00 76,771.00 

500,000.00 500.00000 500,000.00 

6,500.00 6,500.00 6500.00 

2.142,949.50 I $ 108,129.50 I $ 1,735,400.50 I $ 108,129.50 I $ 1,635,175.00 I 



1 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Name of Redevelopment Agency: -'C"o'-'vo"'·n".a"R"'e"'de"'v"'e"'lo"p"'m"'e"'nt"'A"'g"'e"'ncy"-___________ _ 
Project Area(s) ~P-"ro'"te"ct=Af", .. ",--1,-,a",n",d,-,2,-______________ _ 

RECOGNIZED OTHER OBLIGATION PAYMENT SCHEDULE 
Per AB 26· Section 34171 and 34177 

Proiect Name J Debt Oblioaljon Payee Description Jan-Jun 2020 

Housing Set Aside Deferral 1995 Housing Fund 
SERAF loan from Housina 2010 Housing Fund 
SERAF loan from Housing 2011 Housing Fund 
58211 Slatutory Tax Sharing various taxing entitles 
Statutory Payments Los AnQeles County 
Statutory Payments Los Angeles County 
Statutory Payments various taxing entities 
58211 Statutory Tax Sharing various taximJ entities 
Property Tax Administration Los Angeles County 
Maintenance of AQencv owned prOD' Andv GumDIUnlted fencin 
Rental Covenants ULlfCovlna Housing Auth 
For Sale Covenants Covina Housfna Authorityl 

I Totals • Ot~.r Obligations 

Repavment for housino fund 
Repayment for housing fund 
Repayment for housinG fund 
Payments perCRL 33607.5 &.7 
Pavmants oar CRL 33607.5 &.7 
Payments oer CRL 33676 
Payments per CRL 33676 
Payments per CRL 33607.5 & .7 
Property Tax Administration 
Maintain assets under AB1X 26 

Monitor affordable housing compliance 
Monitor affordable housing compliance 

1$ 

Exhibit A 
Page 19 of 22 

-

Jul-Dec 2020 Jan-Jun 2021 Jul-Dec 2021 Jan-Jun 2022 Jul-Dec 2022 

1,000,000.00 1,000,000.00 1,000,000.00 

76.771.00 76,771.00 76,771.00 

500,000.00 337,404.00 

6,500.00 5,320.00 

Is 1,583,271.00 I $ - 1$ 1,419,495.00 I S - I S 1.076.771.00 I 



1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
26 

Name of Redevelopment Agency: ~C"o"vj",n"a.:;R",ed",ev=e",lo",pm=en"I-"A",g",enc=y ___________ _ 

ProJect Atea(s) ~p.:;ro,"je"ct=A"re"a,-,1,-,a"n",d-,,2~ ______________ _ 

RECOGNIZED OTHER OBLIGATION PAYMENT SCHEDULE 
Per AB 26 - Section 34171 and 34177 

Project Name I Debt Obligation Payee Description Jan-Jun 2023 

Housrna Set Aside Deferra11995 Housina Fund 
SERAF loan from Housing 2Q10 Housin~ Fund 
SERAF loan from Houslna 2Q11 Housina Fund 
58211 Statuto", Tax Sharing various taxing entities 
StatutoN Pavments Los Angeles County 
Statuto'" PaYments Los Anceles Countv 
Statutory Payments various taxing entitles 
513211 Statuto", Tax Shari"" various taxing entities 
Property Tax Administration Los Angel •• C<>unty 
Maintenance of Aaencv owned DroP An9yGumo/United fencin 
Rental Covenants ULllCavlna Housing Auth, 
For Sale Covenants Covina Housino Authority/; 

ITotalS • Other Obli!!ations 

Reoavment for housino fund 
Repayment for housing fund 
Repayment for housino fund 
Payments per CRL 33607.5 & .7 
Payments per CRL 33607.5 8..7 
Payments per CRL 33676 
Payments per CRL 33676 
Payments per CRL 33607.5 /I .7 
Property Tax Administration 
Maintain assets under AB 1 X 26 
Monitor affordable housinQ compliance 
Monitor affordable housing comoliance 

1$ 

Exhibit A 
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. 

Jul-Dec 2023 Jan-Jun 2024 Jul--Oec 2024 Jan·Jun 2025 Jul·Dec 2025 

1,000,000.00 1,000,000,00 1,000,000.00 

76,771.00 76,771.00 28,427.00 

1$ 1.076.771.00 I $ . I $ 1,076,771 ,00 I $ . 1$ 1,028,427.00 I 



1 
2 

3 
4 

5 
6 
7 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
28 

Name of Redevelopment Agency: -'C"'o-"vi:.:na::..:.;R"'ed"'e"v"el"o"'pm"e"'n"t:-A"'g"'en"c"-y ___________ _ 

Project Area,S) ,-P""ro"je"c::.I,",A:.:",,,,a...:l-,.,,,n,,d-,,2~ ______________ _ 

RECOGNIZED OTHER OBLIGATION PAYMENT SCHEDULE 
Per AB 26· Section 34171 and 34177 

Project Name I Debt Obligation Payee Descnption 

Housino Set Aside Deferral 1995 Housing Fund Repayment for housing fund 
SERAF loan from HouslnQ 2010 Houslno Fund Repayment for housinQ fund 
SERAF loan from Housino 2011 Housing Fund Repayment for housing fund 
S8211 Statutory rax Sharinq various taxlnQ entities Payments per CRL 33607.5 8. .7 
Statutory Payments Los Anael.s County Payments per CRL 33607,5 8. .7 
Statutory Payments Los Anoeles County Payments per CRL 33676 
Statutory Payments various taxlnq entitles Payments per CRL 33676 
SB211 StatutolY Tax Sharina various taxing entities Payments per CRL 33607.5 & .7 
Property Tax Administration Los Anaeles County Prooertv Tax Adminislration 

Maintenance of Agency owned DB' ndn Maintain assets under A61X 26 
Rental Covenants Housing Auth Monitor affordable housing comollance 
For Sale Covenants ousinhl AuthoritYl Monitor affordable housinQ compliance 

Jan·Jun 2026 

I Totals· Other Obli~.tiol15 1$ 

Exhibit A 
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Jul-Dec 2026 Jan-Jun 2027 Jul·Dec 2027 Jan-Jun 2028 Jul-Dec 2028 

1,000,000.00 1,000,000.00 1,000,000.00 

1$ 1,000,000.00 I $ 1$ 1,000,000.00 I $ . I $ 1,000,000.00 I 



1 
2 

3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

~ 21 
22 
23 
24 
25 
26 
27 

Name of Redevelopment Agency: .,C"'o-"vi"na!!.!OR"'ed"'e"'v"'el"'op"'m"e"'n"'."AQ"e"'nc=v ___________ _ 

Project Aiea(s) 

RECOGNIZED OTHER OBLIGATION PAYMENT SCHEDULE 
Per AB 26· Section 34171 and 34177 

Project Name I Debt Obliga.ion Payee Descriotion 

Housina Set Aside Oeferral1995 Housing Fund Repaymen. for housing fund 
SERAF lo.n from Housinp 2010 HousinG FUM Reoayment for housinG lund 
SERAF loan from Housing 2011 Housing Fund Repaymen. for housing fund 
S6211 Statutory Tax Sharin. various taxing entitles Payments Der CRL 33607.5 & .7 
Statutory Payments Los Angeles County Payments perCRL 33607.5 &.7 
Statutory Payments Los Anae!es County Payments per CRL 33676 
Statutory Payments various taxing entities Payments per CRL 33676 
56211 Statuto", Tax Sharino various taxina entities Payments perCRL 33507.5 & ,7 
Property lax Administration los Anaeles County Property Tax Administration 
Maintenance of Aaencv owned prop Andy GumpfUnited fendnl Maintain assets under AB1X 26 

Rental Covenants ULl/Covlna HousinQ Authc Monitor affordable housin(f comoliance 
For Sale Covenants Covina Housing Authority! Monitor affordable housing compliance 

Jan-Jun 2029 

~-
ITotals • Other Obligations 1$ 

Exhibit A 
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Ju~Dec 2029 Jan·Jun 2030 Jul-Dec 2030 Jan-Jun 2031 Total 

$ 371.458,00 

$ 2.540.091.00 
$ 522454.00 

1,000,000,00 1.137.182.00 $ 17.625.182,00 
$ 1,750.234,00 

$ 7.384,221.00 
$ 1.026.450.00 
$ 3.677.404.00 
$ 2,217.00 

$ 49,300.00 
$ 63.820,00 
$ 2.520,00 
$ -
$ . 
$ -
$ -
$ -
$ -
$ 
$ -
$ -
$ -
$ 
$ -
$ -
$ -
$ . 
$ -

1$ 1,000.000,00 I $ - 1$ 1.137.182.00 I $ . 1$ 35,015,351,00 



CITY OF COVINA! 
SUCCESSOR TO THE COVINA REDEVELOPMENT AGENCY 

AGENDA ITEM COMMENTARY 

MEETING DATE: 

STAFF SOURCE: 

ITEM TITLE: 

February 21, 2012 ITEM NO.: NB2 

Robert Neiuber, Deputy Executive Director of the Successor Agency fN 
Consideration of Resolution Nos. 12-7050 and 12-00 I regarding forgiveness 
of loans to and from public bodies as required by Health and Safety Code 
section 33354.8 

STAFF RECOMMENDATION 
That the Redevelopment Agency 
a) City Council adopt Resolution 12-7050 regarding forgiveness of loans to and from public 

bodies as required by Health and Safety Code section 33354.8; and 
b) Successor Agency to the Covina Redevelopment Agency adopt Resolution 12-001 on the 

Agency's behalf, regarding forgiveness ofloans to and from public bodies as required by 
Health and Safety Code section 33354.8; and 

c) Authorize City Clerk to transmit a copy of these resolutions to the Office of the State 
Controller. 

FISCAL IMPACT 
This action has no fiscal impact. The transfer of the public use property resulted in the forgiveness 
ofthe loan approved in JPH2 on March I, 20 II, resulted in a change in the General Fund balance 
sheet of $482,576 and an annual debt service savings of $66,390.15. 

BACKGROUND 
Health and Safety Code section 33354.8, signed into law on September 6, 20 II, requires the 
adoption of a resolution by cities and redevelopment agencies stating whether there has been a 
forgiveness of any repayment of a loan, advance or indebtedness to or from the city or redevelopment 
agency and another public body between January 1,2010, and December 31, 2011. During such time 
period, the City nor the Redevelopment Agency have forgiven the repayment of any such loans, 
advances or indebtedness made to any public body, nor have any such loans, advances or 
indebtedness made to the Redevelopment Agency been forgiven. 

During such time period, the Redevelopment Agency has forgiven an advance made to the City. 
Land located at 534 Barranca was transferred to the City as indicated on item JPH2 on March I, 
20 II (attached). As such, the loan that was attached to the land was therefore forgiven. Amount due 
at March 1,2011 was $482,576. The loan was being repaid at4.5% interest in annual installments of 
$66,390.15. 

It is recommended that the City Council adopt Resolutions pursuant to this section 33354.8 on the 

99999.9145817259607.1 1 of 2 
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City's behalf, as well on the Redevelopment Agency's behalf as its successor agency, because the 
Agency was dissolved on February 1, 2012. 

ANALYSIS 
On September 6, 2011, the Governor signed into law Assembly Bill 936, which added Health & 
Safety Code section 33354.8, which requires the adoption of a resolution by the City of Covina 
("City") and the Covina Redevelopment Agency ("Agency") stating whether there has been a 
forgiveness of any repayment of a loan, advance, or indebtedness to or from the Agency or the City 
and another public body between January I, 20 10, and December 31, 20 II. 

Health and Safety Code section 33354.8 requires the resolution to specify the name of the public 
body or redevelopment agency, the amount of the forgiveness, the terms of the loan, advance, or 
indebtedness, the fiscal effect of the proposed forgiveness on the public body and the fiscal effect of 
the proposed forgiveness on the redevelopment agency. Additionally, within 10 days of adoption of 
this resolution, the resolution must be transmitted to the legislative body and the State Controller. 

Pursuant to Health and Safety Code section 34172, the Agency was dissolved on February I, 2012. 
Pursuant to Health and Safety Code section 34173, the City Council elected to become the successor 
agency of the Agency, as set forth in Resolution No. 12-7041, dated January 11,2012. 

Between January I, 20 I 0 and December 31,20 II, repayment of any loans, advances or indebtedness 
were forgiven by the City or the Agency as discussed above. No repayment of any loans, advances 
or indebtedness of the City or Agency was forgiven by another public body. 

Within 10 days of the adoption ofthese Resol utions, the Resol utions must be transmitted to the State 
Controller. 

EXHIBITS: 
1. Resolution No. 12-7050 
2. Resolution No. 12-001 
3. JPH2 on 3/1111 

REVIEW TEAM ONLY 
City AttorneY:~~~~~~::::;;~:--J""lnance Director: ----'=-f------

City Manager: ---='--t------ Other: ___________ _ 
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RESOLUTION NO. 12-7050 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF COVINA, 
CALIFORNIA, REGARDING FORGIVENESS OF LOANS TO AND 
FROM PUBLIC BODIES AS REQUIRED BY HEALTH AND SAFETY 
CODE SECTION 33354.8 

WHEREAS, Health & Safety Code Section 33354.8 requires the adoption, on or 
before February I, 2012, of a resolution declaring whether the repayment, wholly or partially, of 
a loan, advance, or indebtedness owed to a public body by another public body, has been 
forgiven during the period of time commencing January 1,2010 through December 31, 2011; 
and 

WHEREAS, during the period of time commencing January 1, 2010 through 
December 31, 20 11, there were no repayments of loans, advances or indebtedness from or to any 
public body with the City of Covina that were forgiven wholly or partially. 

NOW, THEREFORE, the City Council of the City of Covina RESOLVES as follows: 

Section 1. The Recitals preceding this Resolution are true and correct and are 
incorporated into this Resolution. 

SECTION 2. The City Council DECI,ARES that during the period of time from 
January I, 2010 through December 31, 2011, the City did not forgive, wholly or partially, the 
repayment of any loans, advances or indebtedness made to any public body. 

SECTION~. The City Council DECLARES that during the period of time from 
January I, 2010 through December 31, 2011, no public body forgave, wholly or partially, the 
repayment of any loans, advances or indebtedness made to the City. 

SECTlON~. The City Council AUTHORIZES the City Clerk to transmit a copy of 
this resolution to the Office of the State Controller within ten (10) days of the adoption of this 
Resolution. 

SECTlON~. This Resolution shall take effect immediately upon its adoption. 

PASSED, APPROVED AND ADOPTED by the City Council of the City of Covina, 
California, at a regular meeting held on the 21 st day of February, 2012. 

Mayor 

Exhibit A Page 1 of3 



ATTEST: 

City Clerk 

APPROVED AS TO FORM; 

City Attorney 

Exhibit A Page 2 of 3 



CERTIFICATION 

I, Catherine M. LaCroix, Deputy City Clerk of the City of Covina, hereby CERTIFY that 

Resolution No. 12-7050 was adopted by the successor agency to the Covina Redevelopment 

Agency at a regular meeting of the City Council held this 21st day of February, 2012, and was 

approved and passed by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Catherine M. LaCroix 
Deputy City Clerk 

Exhibit A Page 3 of3 



RESOLUTION NO. 12-001 

A RESOLUTION OF THE SUCCESSOR AGENCY TO THE COVINA 
REDEVELOPMENT AGENCY, REGARDING FORGIVENESS OF 
LOANS TO AND FROM PUBLIC BODIES AS REQUIRED BY HEALTH 
AND SAFETY CODE SECTION 33354.8 

WHEREAS, pursuant to Health and Safety Code section 34172, the Covina 
Redevelopment Agency ("Agency") was dissolved as of February 1,2012; and 

WHEREAS, pursuant to Health and Safety Code section 34173, the City Council 
of the City of Covina ("Successor Agency") elected to become the successor agency to the 
Agency, as set forth in City Council Resolution No. 12-7041, dated January 11,2012; and 

WHEREAS, Health & Safety Code Section 33354.8 requires the adoption, on or 
before February 1, 2012, of a resolution declaring whether the repayment, wholly or partially, of 
a loan, advance, or indebtedness owed to a public body by another public body, has been 
forgiven during the period of time commencing January 1,2010 through December 31, 2011; 
and 

WHEREAS, during the period of time commencing January 1, 2010 through 
December 31, 2011, there was a repayment of loans, advances or indebtedness from or to any 
public body with the Agency that were forgiven wholly or partially. 

NOW, THEREFORE, BE IT RESOLVED by the successor agency to the Covina 
Redevelopment Agency, does hereby resolve as follows: 

Section 1. The Recitals preceding this Resolution are true and correct and are 
incorporated into this Resolution. 

Section~. The Successor Agency declares that during the period of time from January 1, 
2010 through December 31,2011, the Agency did forgive, wholly or partially, the repayment of 
any loans, advances or indebtedness made to any public body in the amount of$482,576. 

Section ii. The Successor Agency declares that during the period of time from January 1, 
2010 through December 31, 2011, no public body forgave, wholly or partially, the repayment of 
any loans, advances or indebtedness made to the Agency. 

Section 4. The Successor Agency authorizes the City Clerk to transmit a copy of this 
resolution to the Office of the State Controller within ten (10) days of the adoption of this 
Resolution. 

Section ~. This Resolution shall take effect immediately upon its adoption. 

PASSED, APPROVED AND ADOPTED by the Successor Agency to the Covina 
Redevelopment Agency, at a regular meeting held on the 21 st day of February, 2012. 
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Mayor 

ATIEST: 

City Clerk 

APPROVED AS TO FORM; 

City Attorney 

Exhibit B Page 2 of3 



CERTIFICATION 

I, Catherine M. LaCroix, Deputy City Clerk of the City of Covina, hereby CERTIFY that 

Resolution No. 12-001 was adopted by the successor agency to the Covina Redevelopment 

Agency at a regular meeting of the City Council held this 21 st day of February, 2012, and was 

approved and passed by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Catherine M. LaCroix 
Deputy City Clerk 

Exhibit B Page 3 of 3 



CITY OF COVINA! 
COVINA REDEVELOPMENT AGENCY 

AGENDA ITEM COMMENTARY 

MEETING DATE: March 1,2011 ITEM NO.: ' JPH 2 

STAFF SOURCE: 

ITEM TITLE: 

Daryl Parrish, City ManagerlExecutive DirectotP 
Robert Neiuber. Director of Community Develdpmenp 

Deputy Executive Director Redevelopment '(1JV 
Dilu De Alwis, Director of Finance 

City CouncillRedevelopment Agency to authorize the transfer of 
Redevelopment Agency properties described as Assessor Parcel Numbers 
B451-OO1-912, 8444-021-904, 8431-014-904, 8430-026-900, 8429-009-
900,8447-031-901, AND 8445-009-909 from the Agency to the City. 

STAFF RECOMMENDATION 
a) Condnct the joint public hearing, consider public testimony, and 
b) City Council to adopt Resolution No. 11-6936, approving the transfer of certain real 

properties owned by the Covina Redevelopment Agency within the Covina Revitalization 
Redevelopment Project No. One and Project No, Two to the City of Covina pursuant to 
California Health and Safety Code Sections 33430, 33431 and 33445 and making certain 
findings with regard thereto, and 

c) Covina Redevelopment Agency to adopt Resolution No, 11-660 approving the transfer of 
certain agency owned real properties within the Covina Revitalization Redevelopment 
Project No. One and Project No. Two to the City of Covina pursuant to California Health and 
Safety Code Sections 33430, 33431 and 33445 and maldng certain findings with regard 
thereto. 

FISCAL IMPACf 
Approval of this action will decrease the assets of the agency and increase the assets of the City. 
The parle properties are currently maintained through the Parks and Recreation Department. The 
vacant lot at Puente west of Citrus is not currently maintained by the City, therefore there will be 
an impact to the Parks and Recreation Department for the maintenance of this property. 

BACKGROUND , 
According to California Health and Safety Code Section 33445, a redevelopment agency may, 
with the consent of the City Council, pay with tax increment funds all or part of the value of land 
for publicly owned improvements located inside or contiguous to a project area, if the City 
Council makes the following findings: (i) the acquisition of land is of benefit to the project area 
by helping eliminate blight within the project area; (ii) no other reasonable means of financing 
the acquisition of land is available; (iii) the payment of funds for the acquisition of land is 
consistent with the implementation plan adopted pursuant to California Health and Safety Code 
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Section 33490. The City Council makes such findings in City Council Resolution No. 11-6936 
and the Agency's Governing Board affmns such findings in Agency Resolution No. 11-660 with 
regard to the transfer of the following properties ("Properties") from the Agency to the City: 

APN Description 
Parking lot, Shopper's Lane 
Vacant land, Puente at Citrus 
Parking lot, 547 N. Citrus 
Park, Heritage Square, CitruslSan Bernardino Road 
City Yard, 534 N. Barranca 
Jalapa Park, Holt and Garvey . 

8451-001-912 
8444-021-904 
8431-014-904 
8430-026-900 
8429-009-900 
8447-031-901 
8445-009-909 Portion of Civic Center Parking Structure, 114 E. College St. 

In response to the Governor's proposed State budget package and proposals for FY 2011-2012 
which include recommending the elimination of redevelopment agencies "to realign the delivery 
of state services to counties and local governments" and eliminate a projected State deficit of 
$25.4 billion, the City Manager and Agency Executive Director proposes the recommended 
actions intended to provide flexibility to preserve local public assets. 

Pursuant to Health and Safety Code Section 33430 and 33431, an agency may transfer any real or 
personal property or any interest in property and must provide public notice. The public hearing 
is properly noticed, and the Agency proposes to transfer to the City ownership of the Properties 
for public use to the City of Covina. 

RELEVANCE TO THE STRATEGIC PLAN 
Preservation of local control of public properties in the City is of benefit to the financial stability 
of the City. 

EXHIBITS 
A. City Resolution No. 11-6936 
B. Agency Resolution No. 11-660 

~~~~~~~~~==~~eDke.wr. ____ ~~ ______ __ 

City Manager: --1-4''-------------- O~: ______ _,~-------
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EXlDBITA 

RESOLUTION NO. 11..fi936 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF COVINA 
APPROVING THE TRANSFER OF CERTAIN REAL PROPERTIES 
OWNED BY THE COVINA REDEVELOPMENT AGENCY WITHIN THE 
COVINA REVITALIZATION REDEVELOPMENT PROJECT NO. ONE 
AND PROJECT NO. TWO TO THE CITY OF COVINA PURSUANT TO 
CALIFORNIA HEALTH AND SAFETY CODE SECTIONS 33430, 33431 
AND 33445 AND MAKING CERTAIN FINDINGS WITH REGARD 
THERETO 

WHEREAS, the City Council of the City of Covina ("City") approved and 
adopted redevelopment plans ("Redevelopment Plan') for a redevelopment project area known 
as Project Area No. Ion July 15, 1974 and a redevelopment project area known as Project AIea 
No.2 on September 19, 1983, and amended on July 13, 1987 to add territory (collectively, the 
"Project AIeas" and individually the "Project AIea"); and 

WHEREAS, the Covina Redevelopment Agency ("Agency") is engaged in 
activities to execute and implement the Redevelopment Plans for the Projeet AIeas pursuant to 
the provisions of the California Community Redevelopment Law (Health and Safety Code § 
33000, !It ~.) ("CRL"); and 

WHEREAS, for the improvement of the Project Areas and the immediate 
neighborhoods in which the Project AIeas are located, the Agency has recognized the need for 
certain public improvements, which improvements are located within the boundaries of, and 
contiguous to, the Project AIeas, and 

WHEREAS, pursuant to CRL Section 33445, a redevelopment agency may, with 
the consent of the City Council, pay all or part of the value of land located inside or contiguous 
to a project area, if the City Council makes certain fIndings and transfer such property; and 

WHEREAS, as provided in this Resolution, the City Council has made the 
required findings pursuant to CRL Section 33445; and 

WHEREAS, in accordance with CRL Section 33445, the Agency has used its tax 
increment ftmds received pursuant to CRL Section 33670 to pay for all or part of the cost of the 
value of land for seven properties (collectively, "Properties"), as listed below: 

APN 
8451-001-912 
8444-021-904 
8431-014-904 

Description 
Parking lot, Shopper's Lane 
Vacant land, Puente at Citrus 
Parking lot, 547 N. Citrus 
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8430-026-900 
8429-009-900 
8447-031-901 
8445-009-909 

Park, Heritage Square 
City Yard, 534 N. Barranca 
Jalapa Park, Holt and Garvey 
Portion of Civic Center Parking Structure, 114 E. College St. 

WHEREAS, the Agency desires to transfer the Properties to the City of Covina 
in accordance with a quitclaim deed in substantially the fonn attached to this Resolution as 
Exhibit "A" and the City desires to acknowledge acceptance of the Properties through a 
certificate of acceptance in substantially the form attached to such quitclaim deed; and 

WHEREAS, CRL Section 33430 authorizes a redevelopment agency to sell real 
property and CRL Section 33431 provides that such sale may be made without public bidding 
only after a public hearing, notice of which shall be given by publication for not less than once a 
week for two weeks in a newspaper of general circulation published in the county in which the 
land lies; and 

WHEREAS, pursuant to Health CRL Section 33431, notice of the public hearing 
held on March I, 20 II was published in a newspaper of general circulation on February 10 and 
February 17, 2011; and 

WHEREAS, pursuant to provisions of the California Community Redevelopment 
Law, the City Council and the Redevelopment Agency held a duly noticed joint public hearing 
on the proposed transfer of the Properties on March I, 20ll; and 

WHEREAS, the City COimcil has considered all terms and conditions of the 
proposed transfer, and has determined that the proposed action is in the best interests of the City 
and in accord with the public purposes and provisions of applicable State and local laws; and 

WHEREAS, in accordance with the California Environmental Quality Act 
(codified as Public Resources Code Sections 21000 et seq) ("CEQA") and the State CEQA 
Guidelines, City staff has determined that the transfer of the Properties is exempt pursuant to 
CEQA Guidelines Section 1 5378(b)(5), wbich provides that the authorization of such a transfer 
is not considered a project subject to CEQA review because the transfer of the Properties is an 
organizational activity that will not result in direct or indirect physical changes in the 
environment. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Covina 
as follows: 

Section 1. Recitals. The Recitals set forth above are true and correct and 
incorporated herein. 

Section 2. 33445 Findings. The City Council finds and determines, based on the 
infonnation made available in the staff report accompanying this Resolution, the oral 
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presentation of City staff, and all other written and oral evidence presented to the City at or prior 
to the public heariIlg, that: 

(i) That the Agency's transfer of the Properties is of benefit to the Project Areas 
because the transfer of the Properties and the public improvements on them will: 
(l) improve the quality of life in the Project Areas and is in the best interest of the 
City and the health, safety, morals and welfare of its residents, businesses, 
tenants, and property owners and (2) provide needed public improvements, 
stimulate economic development and minimize depreciated or stagnant property 
values and high business vacancies, while improving aesthetics and visibility in 
the Project Areas. 

(ii) That there are no other reasonable means of preserving the public improvements 
on the Properties available to the City. The City cannot fully assume the costs of 
needed capital improvements within the City without the assistance of property 
tax increment funding or other funding from the Project Areas. Capital public 
improvements in other parts of the City would have to be deferred or eliminated 
in oroer to fund these certain public improvements. 

(iii) That the transfer of the Properties will benefit the Project Areas by assisting in the 
elimination of one or more blighting conditions in the Project Areas. The transfer 
will assist the City and Agency in providing and preserving needed public 
improvements and stimulating economic development. Transfer of the Properties 
and the associated provision of the public improvements on the Properties will 
eliminate blight by making the Project Areas attractive to private investment, 
which subsequently will contribute to an appreciation of the value of both 
businesses and property within the Project Areas. 

(iv) The transfer of the Properties is consistent with the implementation plan adopted 
pursuant to Section 33490 in that the implementation plan contemplates the on
going availability and preservation of public improvements that will stimulate 
private investment on private property in the Project Areas and elimination of one 
or more blighting conditions within the Project Areas. 

(v) The public improvements on the Properties are provided for in the 
Redevelopment Plans which authorize the installation, construction or 
reconstruction of streets, utilities and other public improvements (including, but 
not limited to gutters, sidewa1h, sewers and appurtenant work thereto) in areas 
which benefit the Project Areas. 

Section 3. Quitc:laim Deed Authorization. The City Council authorizes and directs 
the City Manager to execute and deliver on behalf of the City, a certificate of acceptance, 
substantially in the form attached hereto as Exhibit "A" as part of the quitclaim deed for each of 
the seven Properties and to take any action and execute any other documents as may be 
necessary to implement this Resolution. 
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Section 4. CEQA. The City Council directs and authorizes that a Notice of 
Exemption shall be tiled with the Clerk of the Board of Supervisors of the County of Los 
Angeles, California, within five (5) working days following the date of adoption of this 
Resolution. 

Seetion S. Effective Date. This Resolution shall take effect inunediately upon its 
adoption. 

Section 6. Certification. The City Clerk shall certify to the passage and adoption of 
this Resolution and the same shall thereupon take effect and be in force immediately upon its 
adoption. 

PASSED, APPROVED AND ADOYfED this 1 st day of March, 2011. 

Mayor 

ATTEST: 

City Clerk 

(SEAL) 

APPROVED AS TO FORM; 

City Attorney 
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CERTIFICATION 

I, Catherine M. LaCroix, Deputy City Clerk, City of Covina, do hereby CERTIFY that 

Resolution No. 11·6936 was adopted by the Covina City Council at a regular meeting of the City 

Council held this 1st day of March, 2011, and was approved and passed by the following vote: 

AYES; 

NOES: 

ABSTAIN: 

ABSENT: 

Catherine M. LaCroix 

Deputy City Clerk, City of Covina 
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Exhibit "A" 

Quitclaim Deed 

[see attached behind this page] 
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RECORDING REQUESTED BY 

AND WHEN RECORDED MAIL TO; 

Covina Redevelopment Agency 

125 E. College Street 

Covina, CA 91723·2199 

Attention: Executive Director 

APN: SPACE ABOVE lHIS LINE FOR RECORDER'S USE 
EXEMPT FROM RECORDING FEES - GOVERNMENT 

CODE SECTION 27383 

COVINA REDEVELOPMENT AGENCY 
QUITCLAIM DEED 

FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, 

COVINA REDEVELOPMENT AGENCY, a public body, corporate and politic, 

does hereby remise, release and forever quitclaim to 

CITY OF COVINA, a California municipal corporation, 

all right, title and interest of Transferor in that certain real property in the City of Covina, County 
of Los Angeles, State of California, specifically described in Exhibit "A" attached to this 
Quitclaim Deed ("Property") and made a part of this Quitclaim Deed by this reference. 

Dated:, __________ _ COVINA REDEVELOPMENT AGENCY, a public 
body, corporate and politic 

By;_-=---:-::--~----
Daryl Parrish 
Executive Director 

(SIGNATURE MUST BE NOTARY ACKNOWLEDGED FOR RECORDING) 
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Exhibit" A" 
To 

Covina Redevelopment Agency 
Quitclaim Deed 

Property Legal Description 

To be provided 
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CERTIFICATE OF ACCEPTANCE 

This is to certify that the interest in real property conveyed by the above Quitclaim Deed 
from the COVINA REDEVELOPMENf AGENCY, a public body, corporate and politic, to 
CITY OF COVINA, a California municipal corporation, is hereby accepted by the undersigned 
officer on behalf of the City of Covina and the City of Covina consents to recordation of such 
Quitclaim Deed in the official records of the County of Los Angeles, California 

City of Covina, 
a California municipal corporation 

By: 
Daryl Parrish 
City Manager 
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NOTARY ACKNOWLEDGEMENT 
(California AlI·Purpose Acknowledgement) 

STATE OF CALIFORNIA ) 
) 55. 

COUNTY OF LOS ANGELES ) 

On before me, _________ --.J' notary public, 

personally appeared , who proved to me on the basis 

of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within 

instrument and acknowledged to me that helshe/they executed the same in hisJher/their 

authorized capacity(ies), and that by hisJher/their signature(s) on the instrument the person(s), or 

the entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws offue State of Califomia that 

the foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature of Notary Public 
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EXHlBITB 

RESOLUTION NO. 11-660 

A RESOLUTION OF THE COVINA REDEVELOPMENT AGENCY 
APPROVING THE TRANSFER OF CERTAIN AGENCY OWNED REAL 
PROPERTIES WITHIN THE COVINA REVITALIZATION 
REDEVELOPMENT PROJECf NO. ONE AND PROJECf NO. TWO TO 
THE CITY OF COVINA PURSUANT TO CALIFORNIA HEALTH AND 
SAFETY CODE SECTIONS 33430, 33431 AND 33445 AND MAKING 
CERTAIN FINDINGS WITH REGARD THERETO 

WHEREAS, Ihe City Council of Ihe City of Covina ("City") approved and adopted 
redevelopment plans ("Redevelopment Plan") for a redevelopment project area known as Project 
Area No. I on July 15, 1974 and a redevelopment project area known as Project Area No.2 on 
September 19, 1983, and amended on July 13, 1987 to add tenitory (collectively, Ihe "Project Areas" 
and individually the "Project Area"); and 

WHEREAS, the Covina Redevelopment Agency ("Agency") is engaged in activities to 
execute and implement the Redevelopment Plans for Ihe Project Areas pursuant to the provisions of 
the California Community Redevelopment Law (Health and Safety Code § 33000, et~) ("CRL"); 
and 

WHEREAS, for the improvement of the Project Areas and the immediate neighborhoods in 
which Ihe Project Areas are located, the Agency has recognized the need for certain public 
improvements, which improvements are located within the boundaries of, and contiguous to, the 
Project Areas, and 

WHEREAS, pursuant to CRL Section 33445, aredevelopment agency may, with the consent 
of the City Council, pay all or part of the value ofland located inside or contiguous to a project area, 
if the City Council makes certain findings and transfer such property; and 

WHEREAS, in accordance wilh CRL Section 33445, the Agency has used its tax increment 
funds received pursuant to CRL Section 33670 to pay for all or part of the cost of the value ofland 
for seven properties (collectively, "Properties"), as listed below: 

APN 
8451-001-912 
8444-021-904 
8431-014-904 
8430-026-900 
8429-009-900 
8447-031-901 

Description 
Parking lot, Shopper's Lane 
Vacant land, Puente at Citros 
Parking lot, 547 N. Citros 
Park, Heritage Square 
City Yard, 534 N. Barranca 
Jalapa Park, Holt and Garvey 

Exhibit B Page 1 of 10 

EXHIBIT C 13 of22 



8445·009-909 Portion of Civic Center Parking Structure, 114 E. College St 

WHEREAS, the City Council made the required findings for the transfer of the Properties 
pursuant to CRL Section 33445 as set forth in City Council Resolution No. 11·6936 on March 1, 
2011; and 

WHEREAS, the Agency desires to transfer the Properties to the City of Covina in 
accordance with a quitclaim deed attached to this Resolution as Exhibit "A"; and 

WHEREAS, CRL Section 33430 authorizes a redevelopment agency to sell real property 
and CRL Section 33431 provides that such transfer may be made without public bidding only after a 
public hearing, notice of which shall be given by pUblication for not less than once a week for two 
weeks in a newspaper of general circulation published in the county in which the land lies; and 

WHEREAS, pursuant to Health CRL Section 33431, notice of the public hearing held on 
March 1, 2011 was published in a newspaper of general circulation on February 10 and February 17, 
2011; and 

WHEREAS, pursuantto provisions of the California Community Redevelopment Law, the 
City Council and the Redevelopment Agency held a duly noticed joint public hearing on the 
proposed transfer of the Properties on March 1, 2011; and 

WHEREAS, the City Council has considered all terms and conditions of the proposed 
transfer, and hasdetennined that the proposed action is in the best interests of the City and in accord 
with the public purposes and provisions of applicable State and local laws; and 

WHEREAS, the Agency is the lead agencypursuantto the CaJifurniaEnvironmental Quality 
Act (codified as Public Resources Code Sections 21000 et seq) ("CEQA") and the State CEQA 
Guidelines; and 

WHEREAS, Agency staffhas determined that the Agency's authorization of the transfer is 
exempt from CEQA, pursuant to the CEQA Guidelines set furth in California Code of Regulations, 
Title 14, Section 15378(b)(5), which provides that such authorizations are not considered a project 
subject to CEQA review because the transfer of the Properties is an organizational activity that will 
not result in direct or indirect physical changes in the environment. 

NOW, THEREFORE, BE IT RESOLVED by the Governing Board of the Covina 
Redevelopment Agency as follows: 

Semon 1. Recitals. The Recitals set furth above are true and correct and incorpomted 
herein. 

Section 2. 33445 Findings, The City Council has found, and the Governing Board 
affrrms, finds and determines, based on the information made available in the staff report 
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accompanying this Resolution, the oral presentation of Agency staff, and all other written and oral 
evidence presented to the Governing Board at or prior to the public hearing, that: 

(i) That the Agency' s transfer of the Properties is of benefit to the Project Areas because 
the transfer of the Properties and the public improvements on them will: (l) improve 
the quality of life in the Project Areas and is in the best interest of the City and the 
health, saiety, morals and welfare of its residents, businesses, tenants, and property 
owners and (2) provide needed public improvements, stimulate economic 
development and minimize depreciated or stagnant property values and high business 
vacancies, while improving aesthetics and visil:tility in the Project Areas. 

(ii) That there are no other reasonable means ofpreserving the public improvements on 
the Properties avallable to the City. The City cannot fully assume the costs of needed 
capital improvements within the City without the assistance of property tax increment 
funding or other funding from the Project Areas. Capital public improvements in 
other parts of the City would have to be deferred or eliminated in order to fund these 
certain public improvements. 

(iii) That the transfer of the Properties will benefit the Project Areas by assisting in the 
elimination of one or more blighting conditions in the Project Areas. The transfer 
will assist the City and Agency in providing and preserving needed public 
improvements and stimulating economic development. Transfer of the Properties 
and the associated provision of the public improvements on the Properties wiU 
eliminate blight l:ty making the Project Areas attractive to private investment, which 
subsequently will contribute to an appreciation of the value of both businesses and 
property within the Project Areas. 

(iv) The transfer of the Properties is consistent with the implementation plan adopted 
pursuant to Section 33490 in that the implementation plan contemplates the on-going 
availability and preservation of public improvements that will stimulate private 
investment on private property in the Project Areas and elimination of one or more 
blighting conditions within the Project Areas. 

(v) The public improvements on the Properties are provided for in the Redevelopment 
Plans which authorize the insta1lation, construction or reconstruction of streets, 
utilities and other public improvements (including, but not limited to gutters, 
sidewalks, sewers and appurtenant work thereto) in areas which benefit the Project 
Areas. 

Section 3. Quitclaim Deed Authorization. The Governing Board authorizes and directs 
the Executive Director of the Agency, with the concurrence of the Agency Counsel, to execute and 
deliver on behalf of the Agency, a quitclaim deed, substantially in the form attached hereto as 
Exhibit "A" for each of the seven Properties owned by the Agency. 
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Section 4. Implementation. The Governing Board hereby authorizes and directs the 
Executive Director of the Agency at his discretion to make decisions 10 take any action and execute 
any documents necessary to implement the property transfer and this Resolution, as may be approved 
by both the Executive Director and the Redevelopment Counsel. 

Section 5. CEQA. The Governing Board directs and authorizes that a Notice of 
Exemption shall be filed with the Clerk of the Board of Supervisors of the County of Los Angeles, 
California, within five (5) working days following the date of adoption of this Resolution. 

Section 6. Effective Dafe. This Resolution shaH take effect immediately upon its 
adoption. 

Section 7. Certification. The Agency Secretary shall certify to the passage and adoption 
of this Resolution and the same shall thereupon take effect and be in force immediately upon its 
adoption. 

PASSED, APPROVED AND ADOPTED this 1st day of March, 2011. 

Chairperson, Covina Redevelopment Agency 

ATTEST: 

Secretary, Covina Redevelopment Agency 

APPROVED AS TO FORM; 

Agency Counsel 
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CERTIFICATION 

I, Catherine M. laCroix, Secretary of the Redevelopment Agency of the City of Covina, 

does hereby CERTIFY that Resolution No. 11-660 was adopted by the Covina Redevelopment 

Agency at a regular meeting of the Agency held this 1 st day of March, 2011, and was approved 

and passed by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Catherine M. laCroix, SecretarY 
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Exhibit" A" 

Quitclaim Deed 

[see attached behind this page] 
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RECORDING REQUESTED BY 
AND WHEN RECORDED MAIL TO: 

Covina Redevelopment Agency 
125 E. College Street 
Covina, CA 91723-2199 
Attention: Executive Director 

APN: SPACE ABOVE THIS LINE FOR RECORDER'S USE 
EXEMPT FRDM RECORDING FEES - GOVERNMENT 

CODE SECTION 27383 

COYINA REDEVELOPMENI AGENCY 
QUITCLAIM DEED 

FOR A VALUABLE CONSIDERA nON, receipt of which is hereby acknowledged, 

COVINA REDEVELOPMENT AGENCY, a public body, corporate and politic, 

does hereby remise, release and forever quitclaim to 

CITY OF COVINA, a California municipal corporation, 

all right, title and interest of Transferor in that certain real property in the City of Covina, County of 
Los Angeles, State of California, specifically described in Exhibit" A" attached to this Quitclaim 
Deed ("Property") and made a part of this Quitclaim Deed by this reference. 

Dated: __________ _ COVINA REDEVELOPMENT AGENCY, a public 
body, corporate and politic 

By: 
--=-~~~---------Daryl Parrish 

Executive Director 

[SIGNATURE MUST BE NOTARY ACKNOWLEDGED FOR RECORDING] 
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Exhibit "A" 
To 

Covina Redevelopment Agency 
Quitclaim Deed 

To be provided 
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CERTIFICATE OF ACCEPTANCE 

This is to certifY that the interest inreal property conveyed by the above Quitclaim Deed from 
the COVINA REDEVELOPMENT AGENCY, a public body, corporate and politic, to CITY OF 
COVINA, a Califumia municipal corporation, is hereby accepted by the undersigned officer on 
behalf of the City of Covina. and the City of Covina consents to recordation of such Quitclaim Deed 
in the official records of the County afLos Angeles, California. 

City of Covina, 
a California municipal corporation 

By: 
Daryl Parrish 
City Manager 
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NOTARY ACKNOWLEDGEMENT 
(California All-Purpose Acknowledgement) 

STATE OF CALIFORNIA ) 
) ss. 

COUNTY OF LOS ANGELES ) 

On _____ -', beroreme, _________ --', notary public, personally 

appeared , who proved to me on the basis of satisfuctory 

evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and 

acknowledged to me that helshelthey executed the same in hislher/their authorized capacity(ies), and 

that by hisiher/their signature(s) on the instrument the person(s), or the entity upon behalf of which 

tbe person(s) acted, ex:ecuted the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of Cal ifomi a that the 

foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature of Notary Public 
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CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 

STAFF SOURCE: Dilu de Alwis, Finance Director ~ 
Steven Smith, Management Analyst 

ITEM NO.: NB 3 

ITEM TITLE: Resolution Authorizing Fiscal Year 2011-12 Mid-Year Budget 
Adjustments 

STAFF RECOMMENDATION 
Adopt Resolution No. 12-7049 authorizing budget adjustments for Fiscal Year 2010-2011. 

FISCAL IMPACT 
The fiscal impact to each fund is detailed in Exhibit A. There is sufficient fund balance in each 
fund to cover the adjustments. The net increase to General Fund expenditures is $953,998, 
Community Improvement Fund $41,742, Community Facilities District $18,600, Environmental 
$80,500 and Information Technology $20,000. 

BACKGROUND 
Annually, the City adopts a budget including revenue and expenditures. The appropriation is 
amended by prior-year carryovers and changes authorized by the City Council during the fiscal 
year. Any increases in appropriation require Council approval. 

The increase in the Public Liability fund is due to recent and pending public liability claims 
against the City. To date, the City has paid out $916,434 in claims against an adjusted budget of 
$303,000 resulting in a eurrent budget shortfall of $613,343.20. The primary cause ofthe over
budget condition is a $750,000 settlement on the Sanders matter approved by Council on 
October 18, 2011. The proposed adjustment will bring the current budget in line with 
expenditures, \\lith an additional amount left for any pending claims. 

The increase to Personal Services in the Planning and Code Enforcement departments are due to 
the loss of CRA subsidy of these positions. To ensure the best possible level of customer service, 
the Administration has decided that these position be retained and salaries be absorbed into the 
General Fund. The Code Enforcement increase will be offset by a transfer into the General Fund 
from the Community Improvement Fund. The coverage of these costs from the Community 
Improvement Fund is only for the current fiscal year and \vill have to be addressed through the 
budget process for the 2012-2013 budget year. 

On October 18, 2011, the City Council approved a "lifeline" assistance program for City water 
utility customers. The related budget adjustment is necessary to account for the expense ofthis 
program to the General Fund. The associated costs will be offset by water late fee revenue. 

http:613,343.20


The Community Facilities District did not have an adopted budget for Fiscal Year 2011-2012. 
However, increased building in the City has triggered increased activity in the Community 
Facilities District, resulting in the need to expend from this fund, primarily on Consulting and 
Attorney Fees. 

The increase in the Environmental Services Fund is to account for ongoing payments to Covina 
Disposal from delinquent accounts sent to collection agency. Although the City no longer does 
the billing for refuse service, we are still currently receiving payments from our collection agent 
against accounts that still have a balance. Since the current receivables are for past service 
provided by Covina Disposal, the City will need to continue to remit to Covina Disposal as long 
as it is receiving payment on these accounts. 

The Covina Police Department has many computers that are past their useful life and in need of 
replacement. Staff is recommending replacing approximately 20 - 25 computers with the cost of 
the remaining computes to be included as part of the 2012·13 budget. 

RELEVANCE TO STRATEGIC PLAN: 
Maintaining customer service through the retention of personnel and improved technology while 
maintaining the General Fund reserves at recommended levels. 

EXHIBITS 

A) Schedule of budget adjustments 
B) Resolution No. 12-7049 

REVIEW TEAM ONLY 
City Attorney: "::;;;:;~~§~~~~:-1"1iiiiinance Director: __ -""'--:f-___ _ 

City Manager: ---"-'-f-- ____ Other: _____ . ______ _ 



RESOLUTION NO. 12-7049 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
COVINA, CALIFORNIA, AUTHORIZING FISCAL YEAR 2011-12 

MID-YEAR BUDGET ADJUSTMENTS 

WHEREAS, on June 21, 2011, the City Council of the City of Covina adopted 
Resolution No. 11-6982, approving a spending plan and authorizing a budget appropriation of 
the City Council; and 

WHEREAS, certain programs included in the FYII-12 budget will have expenditures 
which vary from the adjusted budget; and 

WHEREAS, the City Council desires that the FY 11-12 budget be adjusted for each of 
these programs to assure budgetary compliance; and 

WHEREAS, the cost center adjustments are reported in Exhibit A of this resolution; and 

NOW, THEREFORE, the City Council of the City of Covina does hereby resolve that 
certain budget adjustments (listed in Exhibit A) in the City of Covina Fiscal Year 2011-2012 
Budget are adopted and the City Manager is authorized to implement the same. 

PASSED, APPROVED AND ADOPTED this 21" day in February, 2012. 

ATTEST: 

Kay Manning 
City Clerk 

APPROVED AS TO FORM: 

City Attorney 

John C. King, Mayor 

EXHIBITB 
Page I of I 



City of Covina 
Carryovers 
FY 11-12 

Fund Account Number 
1010 

1010 1010-0000-48780 
1010 1010-0400-51290 
1010 1010-0870-53500 
1010 1010-4000-50010 
1010 1010-4010-50010 
1010 1010-4200-49120 

1010 1010-4200-50010 

1010 1010-7400-53798 

1010 Total 

2188 
2188-4200-59110 

2740 
2740 2740-4800-51005 
27402740-4800-51170 
2740 2740-4800-51200 
2740 2740-4800-53540 
2740 2740-4800-53990 

2740 Total 

6200 

6200 6200-5560-52150 

6200 6200-5580-52160 

6200 Total 

7200 
7200 7200-6200-55700 

7200 Total 

Grand Total 

Activity 

General - Water Late Fees 
City Attorney 
Public Liability 
Comm. Dev. Admin 
Planning 
Code Enforcement 

Code Enforcement 

Community Outreach 

Comm. Improvement 

CFD 

Refuse Collection 

Waste Management 

Information Technology 

$ 

$ 

$ 

$ 

Requested 
Amount Description 

(40,000) Late fees to offset cost of water "Lifeline" program 
60,000 Other Legal Fees 

750,000 Public Liability Claims 
119,196 Potential costs of leave payout of CRA employees 

24,802 Increase in Personal Service due to loss of CRA funding 
(41,742) Transfer to offset increase in Personal Services 

Increase in Personal Service due to loss of CRA funding 
41,742 (offset by transfer from Community Improvement Fund) 

Establish budget for water "Lifeline" program (offset by 
40,000 

water late fees) 
953,998 

41,742 Transfer to offset increased costs in Code Enforcement 

15,300 Establish budget for Community Facilities Dist. 
100 

3,000 
100 
100 

18,600 

55,100 

25,400 

80,500 

Account for ongoing payments to Covina Disposal from 
delinquent accounts sent to collection agency. 
Account for ongoing payments to COVina Disposal from 
delinquent accounts sent to collection agency. 

20,000 Replacement of ageing computers in PD 
20,000 

$ 1,094,840 

EXHIBIT A-I OF I 



CITY OF COVINA AND 
SUCCESSOR AGENCY TO THE COVINA 

REDEVELOPMENT AGENCY 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 ITEM NO.: NB 4 

STAFF SOURCE: Dilu de Alwis, Finance Director ~ 

Robert Neiuber, Director of Conununity Development 

ITEM TITLE: Audit Report for Fiscal Year Ended June 30, 2011. 

STAFF RECOMMENDATION 
It is recommended that the City Council and the Successor Agency Board to the Covina 
Redevelopment Agency Board receive and file the Audit Report and the Annual 
Financial and Compliance Report for Covina Redevelopment Agency for Fiscal Year 
Ended June 30, 2011. 

FISCAL IMPACT 
None 

BACKGROUND 
City Audit: 
The audit of the City's financial statements for the 2010-11 fiscal year has been 
completed. The independent auditor, Macias Gini & O'Connell LLP., rendered an 
unqualified opinion on the Comprehensive Annual Financial Report (CAFR). 

The Statement of Net Assets shows total City net assets of $136.6 million of which 
$101.8 million is invested (net of related debt) in capital assets. The following is a 
comparison of the reported net asset equity and fund balance accounting equity: 

Thousands of Dollars 

Net Fund 
Assets Balance Difference 

Governmental activities/fund $ 113,927 $ 58,826 $ 55,101 
Business-type/proprietary fur 22,728 

Total equity $136,655 $ 81,554 $ 55,101 

The differences are primarily attributed to the full accrual method of accounting for 
govenunental activities versus modified accrual for governmental funds. Full accrual 



recognizes the long-tenn (capital assets and long-tenn debt) financial position of the City 
in comparison to the short-tenn financial position of modified accrual. 

The Statement of Activities shows total City revenues of $58.8 million of which $19.8 
million is related to program revenues. Total expenses are $67.3 million (including $6.2 
million of depreciation) which resulted in a decrease in net assets of $8.5 million. 

The following is a comparison of the reported change in net asset equity and fund balance 
accounting change in equity: 

Thousands of Dollars 

Change in 

Net Fund 
Assets Balance Difference 

Governmental activities/funds $ (10,066) $ (1,857) 
Business-type/proprietary full( I 

Change in equity $ (1,857) 

The differences are primarily attributed to the full accrual method of accounting for 
governmental activities versus modified accrual for governmental funds. 

Summary of General Fund 

For fiscal year 2010-2011, General Fund revenues and transfers were $29,772,401 in 
comparison to $28,560,189 of the previous year. The increase in revenues is attributed to 
an increase in property tax and franchise tax revenue. 

General Fund expenditures and transfers (charges to appropriations) were $28,773,010 in 
comparison to $35,442,030 of the previous year. The decrease in expenditures and 
transfers is attributed primarily to a one-time transfer out of $5,393,000 to the Worker's 
Compensation and General Liability Internal Service Funds in the prior year, as well as a 
decrease in public safety of$875,096. 

The fund balance of the General Fund increased from $10,608,489 to $11,607,880. 

Unassigned fund balance is available for future appropriations, contingencies and/or 
emergencies. Of the $11,607,880 General Fund fund balance, $5,721,096 is set-a-side by 
budget policy as an emergency reserve. This represents 20% of the adopted budget for 
the current fiscal year. 

Additional infonnation on the special revenue, enterprise, debt service and capital 
projects funds are included in specific sections of the CAFR. The report is divided into 
three major sections: 

I. Introductory Section This section includes the City Manager's and 
Finance Director's transmittal letter, certificate of achievement for 

S:\Covin;]vWinancc )'vP.c A F RI2O! I CAFRWC CAFR FY Endir.g 6-30-201 },ooc 



excellence in financial reporting, certificate of award in outstanding 
financial reporting, organizational chart, and a list of principal officials. 

2. Financial Section This section includes the auditors' OpInIOn, 
Management's Discussion and Analysis, basic financial statements, notes 
to the financial statements, required supplementary information, and 
supplemental information. 

3. Statistical Section This section includes selected financial and demographic 
information, generally presented on a multiyear basis. 

Independent Auditor's Report, Communication to financial oversight body and 
independent auditors' report on appropriation limit worksheet will be provided under 
separate cover. 

Agency Audit: 
The firm of Macias, Gini & O'Connell has completed the f'inancial and Compliance 
Audit for fiscal year 2010-11 for the Agency as required by Section 33080.1 of the 
Health and Safety Code of the State of California in accordance with the State guidelines. 
The firm has expressed its independent opinion that the Agency has complied with laws, 
regulations and administrative requirements as contained in the guidelines for compliance 
audits of California Redevelopment Agencies of the State of California for the fiscal year 
ended June 30, 2011. 

RELEVANCE TO THE STRATEGIC PLAN: 

Receiving an unqualified opinion from the auditors contributes to maintaining/enhancing 
financial stability. 

EXIllBITS: 

Comprehensive Annual Financial Report (on file in the City Clerk's office) 

REVIEW TEAM ONLY 

City Attorney: ~~~~~~r!=:::;~--Fi'·nance Director: ---":...:::;1-------

City Manager: ____ -{-___ _ Other: _____________ _ 
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February 15, 2012 
 
Honorable Mayor and City Council 
City of Covina 
Covina, California 
 
The Comprehensive Annual Financial Report of the City of Covina (City), California, as of June 30, 2011 and for 
the year then ended, is submitted herewith.  Responsibility for both the accuracy of the data and the completeness 
and fairness of the presentation, including all disclosures, rests with the City.  To the best of our knowledge and 
belief, the enclosed data is accurate in all material respects and is reported in a manner designed to present fairly the 
financial position, results of operations and cash flows of the various funds of the City. All disclosures necessary to 
enable the reader to gain an understanding of the City’s financial activities have been included. 
 
The financial statements are the responsibility of the City’s management.  Completeness and reliability of the 
information contained in this report is based upon a comprehensive framework of internal controls that is established 
for this purpose. The costs of internal control should not exceed the anticipated benefits. The objective of internal 
controls is to provide reasonable, rather than absolute, assurance that the financial statements are free of any material 
misstatements.  
 
The Management’s Discussion and Analysis (MD&A) interprets the financial reports by analyzing trends and by 
explaining changes, fluctuations, and variations in the financial data. In addition, the MD&A is intended to disclose 
any known significant events or decisions that affect the financial condition of the City.  MD&A complement this 
letter of transmittal and should be read in conjunction with it. 
 
Independent Audit.  City policy requires that its financial statements be audited by a certified public accountant.   
Macias Gini & O’Connnell LLP, Certified Public Accountants, have issued an unqualified (“clean”) opinion on the 
City’s financial statements for the fiscal year ended June 30, 2011. The auditor’s report on the basic financial 
statements and required supplementary information is included in the financial section of this report. 
 
The City is required to undergo an annual single audit in conformity with the provisions of the Single Audit Act of 
Amendments of 1996 and the U.S. Office of Management and Budget Circular A-133, Audits of State and Local 
Governments and Not for Profit Organizations.  A separate single audit report includes the schedule of expenditures 
of federal awards, auditors' report on internal controls, and compliance with applicable laws and regulations. 
 
Profile of the City of Covina 
 
The City is a mature, suburban city located twenty-three miles east of downtown Los Angeles in the eastern portion 
of the San Gabriel Valley.  The City encompasses an area of approximately seven square miles and is virtually 
completely built out.  There are four major retail areas, three industrial areas, and an office park and high rise.  The 
current population is 47,796 according to the State of California Department of Finance. 
 
The City is a general law city, incorporated in 1901.  The City Council is composed of five members elected 
biannually at large to four year alternating terms.  The Mayor and Mayor Pro Tem are selected by the City Council.   
 
The City has a Council/Manager form of government.  The City Manager is appointed by the City Council to 
manage the daily affairs of the City and to implement policies established by the Council. 
 
This report includes all the funds of the City.  The City provides a full range of services including police and fire 
protection; construction and maintenance of highways, streets and infrastructure; library and recreational services; 
public transportation; planning and economic development; housing; and administrative services. In addition to 
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general municipal activities, the City provides water, sewer, and refuse and recycling collection services. 
 
The Council is required to adopt a final budget by June 30th of each fiscal year.  The annual budget serves as the 
foundation for the City’s financial planning and control.  The budget is prepared by fund, program (e.g., public 
safety), and activity (e.g., police patrol).  Department heads may transfer resources within each activity as needed.  
The City Manager may transfer resources between activities within a fund.  Transfers between funds require 
approval from the City Council. 
 
In accordance with the reporting entity definition of the Governmental Accounting Standards Board, the City has 
included the Covina Public Financing Authority, the Covina Redevelopment Agency, and the Covina Housing 
Authority in the financial report. The Covina Redevelopment Agency was created in 1969, pursuant to the State of 
California Health and Safety Code, Section 33000 to provide for certain economic development activities and is 
governed by the City Council.  
 
Several state and county agencies, and school districts provide services to the City, but do not meet the established 
criteria for inclusion, and accordingly are excluded from this report. 
 
Economic Condition and Outlook 
 
The prospects for the future of the City are good.  The population has grown as follows: 

  Source: City of Covina Planning Division and State Department of Finance. 
 
Much of the local development of the City occurred during the post-World War II building boom, which took place 
from the late 1940’s through the 1960’s.  Prior to the building boom, the City was a major citrus producing area.   
 
The character of the City is one of predominantly low to medium density residential and low-intensity commercial 
and light industrial uses.  Single-family residential properties are the most common use. In addition, there are many 
commercial establishments, particularly community and neighborhood shopping centers, and a relatively large 
number of small to medium-sized professional offices and light manufacturing operations.  The local economy is 
based on a variety of service, retail, and light manufacturing businesses as well as government agencies. 
 
The City’s economy always has been healthy, though relatively small in population and area.  The City consistently 
ranks high in retail sales tax generation and sales tax per capita among San Gabriel Valley cities. This is primarily 
due to the mix of retail businesses located in the City.  Despite being in the middle of the well-established San 
Gabriel Valley, Covina retains a small-town atmosphere.  The nearby San Bernardino, Foothill, and Orange 
Freeways, and the Southern California Regional Rail Authority Metrolink Commuter Rail Line link the City to other 
areas of metropolitan Los Angeles. 
 
The City is included in the Los Angeles-Long Beach Metropolitan Statistical Area.  The following table summarizes 
the civilian labor force, employment and unemployment, and employment rate in the County and the City for 
calendar years 2007 through October 2011: 

Year Population
1900 1,000
1910 1,652
1920 1,999
1930 2,775
1940 3,043
1950 3,956
1960 20,124
1970 30,380
1980 33,751
1990 43,287
2000 46,837
2010 49,622
2011 47,796

Population Growth
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LOS ANGELES COUNTY AND CITY OF COVINA STATISTICAL AREA 
Civilian Labor Force, Employment, Unemployment and Unemployment Rate 

Annual Averages (000’s) (1)  

                 2007                   2008                 2009                    2010                     2011   
      County  City      County  City      County  City      County  City      County  City  
  
Civilian labor force (2)      4,975    26.7       4,995    26.3      4,971    25.7        4,909   25.7        4,899   25.7 
Employment            4,717    25.7       4,717    25.2      4,410    23.4        4,272   23.3        4,316   23.5 
Unemployment                    258      1.0          435      0.1         560      0.2           637     2.4           583     2.2  
Unemployment rate        5.2%    3.6%      8.7%    4.2%    11.3%   9.0%       13.0%  9.2%      11.9%  8.4% 
(1) Not seasonally adjusted.                          
 (2) Labor force data is by place of residence; includes self-employed individuals, unpaid family workers,  
    household domestic workers, and workers on strike. 

 
Source: Labor Market Information Division of the California State Employment Development Department. 
The City’s average unemployment rate has been consistently lower than the Los Angeles County area average. 
 
Long-term Financial Planning 
 
As part of a financial strategic plan, the City Council developed the following budget policy guidelines for 
budgetary and financial planning purposes: 
 
Program - Base Budget 
 
1. Appropriations 

 Each program will identify activities and the recommended appropriations 

 Identify recurring vs. nonrecurring appropriations 

 Identify general vs. restricted appropriations 

 Continuing appropriations for year-end 

 Encumbrances and contractual commitments 

 Grant, restricted donation and capital project appropriations are considered life-cycle appropriations 

Unemployment Rate
Covina versus LA County
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 All other appropriations shall lapse at year-end unless carried forward by City Council action 

2. Estimated Revenues 

 Estimated revenues will be identified by fund, program and activity 

 Fund types include general, special revenue, debt service, capital projects, enterprise and internal service 

 Identify recurring vs. nonrecurring revenues 

 Identify general revenues vs. restricted revenues 
 
3. Fund Balances/Working Capital 

 Program-base budget will calculate available fund balances and/or working capital available in the various 

funds 

 Program-base budget will establish adequate reserves 

 Capital needs 

 Offset economic hard times 

 Stabilize fluctuations in cash flow requirements 

 Emergency Situations 

 General Fund 

 Minimum of 20% of operating expenses-reserve exclusive of risk management requirements 

 Excess reserves will be assigned for nonrecurring activities or capital improvements 

 Maintain general liability and worker’s compensation reserves based on actuarial recommendations 

 Restricted Funds 

 Reserves can be used for only restricted purposes 

 Excess reserves can be restricted for recurring and nonrecurring activities or capital improvements 

depending on the nature of the fund 

Program – Base Budget Will Link Resources with Results 

1. Identifying community needs for essential services 

2. Describing the programs required to provide the essential services 

3. Identifying the purpose of activities performed in delivering services 

4. Establishing goals and objectives which define the nature and level of services required 

5. Identifying resources required to perform program activities and accomplish goals and objectives 

6. Setting standards to measure and evaluate 

 Output and outcomes of program activities 

 Accomplishment of program activities 

 Staffing levels 

 Program activity revenue and appropriations 

o Make budgetary and financial decisions on conservative estimates of revenues, expenditures and other 
financing sources and uses 

o The greater the uncertainty and/or volatility of the budgetary and financial estimates, the more 
conservative the estimates 
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Program Base Budget-Change in Service 

1. The base budget is the required appropriation level needed to maintain the previous year budget service level 

2. Change in service is the proposed increase or decrease in service level in the program-based budget activity 

3. Increase in services shall be offset with new revenue or a corresponding decrease in other program services 

4. Grants shall not have a negative impact on General Fund services 

5. Future operating grants will not be funded by the General Fund unless there is a new revenue source or 
decrease in other program services 

 
Program – Base Budget Shall Be Balanced On a Long-Term Basis 

1. Ongoing and recurring costs shall be funded with ongoing and recurring revenues 

2. One-time and nonrecurring costs shall be funded with excess ongoing revenues, available one-time revenues or 

excess reserves 

3. One-time or nonrecurring revenues shall not fund ongoing cost 

4. Current costs shall be recognized and funded in the current  year, not deferred or funded in future years 

5. Maintain current full costs providing City services 

6. The General Fund shall try to  maintain a minimum $50,000  operating contingency for unanticipated events 

7. Make conscious decisions about cost recovery and/or general tax subsidy of those services that benefit only a 

portion of the tax paying public 

8. Review financial position based on a five-year financial profile analysis 

 Formalize five-year capital improvement 

 Formalize five-year personnel need program 

 Formalize five-year operating program 

9. The purpose of the five-year financial plan 

 Identify priorities 

 Service levels 

 Revenue sources 

 Trends 

 Future impact on decisions made today 

Infrastructure Maintenance 

1. Identify preventive maintenance of infrastructure to minimize future expenditure 

2. Amortize capital costs 

 Replacing or expanding existing facilities and equipment 

 With respect to equipment, rates shall be established to recover the replacement cost of each item at the end 

of its useful life 

 Facilities shall be amortized to cover ongoing maintenance and cyclical repairs, and for the replacement or 

expansion of major structures 
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Exceptions 

1. City Council/Agency Board authorization required 

 Emergencies 

 Legal requirements 

 Loans 

 Accounting changes and prior period adjustments 

 

Implementation 

1. The City Manager shall be responsible for the preparation and submission of the program-based budget 

2) The City Manager shall be authorized to make the appropriate changes to adhere to the budget policy 

A majority of the policy guidelines have been implemented to date.  City staff is in the process of developing a five-
year financial plan.  The challenge in developing such a plan has been the periodic impacts local governments have 
experienced as a result of the State fiscal crisis. 
 
Major Initiatives 
 
For the Year.   
 
In January 2011, the City Council awarded a contract to Tyler Technologies for a new MUNIS software application 
to replace a ten-year old system that had outlived its useful life. The new software will cover Financials, Payroll and 
Human Resources, Risk Management, Business License and Permitting.  This fully integrated system will enable 
these modules to communicate with each other and enable real-time reporting giving management a much needed 
tool to make decisions during these challenging economic times.  The City has invested $1.6 million over 7 years for 
this major enhancement.  It should also be noted that the City chose to utilize an Application Service Provider (ASP) 
model due to our limitations in staffing in the Information Technology Division.  This model enables the City to 
have the software housed by Tyler Technology remotely providing us the required disaster protection as well as a 
lower cost option.  The Financial module was implemented and went live on October 1st 2011 with Payroll/HR/Risk 
Management going live January 2012 with the final phase consisting of Business License and Permitting scheduled 
to go live in the Spring of 2012. 
 
In February 2011, the Finance Department transitioned the Solid Waste billing from in-house billing to being billed 
by Athens Services.  This transition was per the new agreement between the City and Athens Services. 
 
Funded by a combination of Federal Highway Administration formula funds and Wastewater and Water Enterprise 
System Revenue bond funds, the Public Works Department spent approximately $1 million improving Puente Street 
from Barranca Avenue to Armel Drive; upgrading the underlying water distribution system and sanitary sewer 
system before resurfacing the entire roadway.  The underlying infrastructure improvements were completed during 
this fiscal year; with the street improvements being initiated during the fiscal year with a completion date in the 
following fiscal year. 
  
The fiscal year also saw major renovations and improvements of the Water Utility’s billing and customer service 
operations with the replacement of all of the Water Utility system’s 8,000+ service meters; the installation, 
integration and operational implementation of an Automated Meter Reading (AMR), billing and accounting system; 
transfer of primary customer service and billing operations to the Public Works Department to establish “one-stop” 
customer service capability for all customer related activities including turn-on, turn-off, billing inquiries, and 
payment; and the transition from bi-monthly service billing to monthly billing. 
  
Finally, the fiscal year also entailed a significant level of engineering activity in preparation for the construction of a 
variety of sanitary sewer and water capital projects including the upgrading of approximately 7 linear miles of 
sanitary sewer mains, upgrading of a sanitary sewer lift station’s pumps, construction of an auxiliary water utility 
pump station, the refurbishing of two water utility reservoirs, the construction of a new 3 million gallon water 
reservoir, and the construction of various water distribution system improvements.  With the design work for these 
projects being completed this year, the stage will be set for their construction to be completed during the following 
fiscal year. 
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During the 2010-2011 fiscal year, the Human Resources Department was able to successfully negotiate multi-year 
MOUs with AFSCME, the Police Association of Covina, Police Management Association and the Unaffiliated 
group (comprised of mid-management employees).  In addition, Human Resources negotiated a contract with 
Keenan and Associates, which is the new third party administrator for the city’s workers’ compensation program.  
Another achievement was recruiting for 36 positions throughout the city.  The 2010-2011 fiscal year also saw the 
beginning of the new Human Resources/Payroll system.  Human Resources staff was instrumental in getting this 
program off to a successful start that will come to fruition during the 2011-2012 fiscal year. 
 
The Parks & Recreation Department continues to provide outstanding customer service to the residents of the City 
and our surrounding communities.  The administrative staff handled more than 30,000 customer contacts, and more 
than 15,000 program registrations were processed this year.  A $5,000 grant was obtained from Home Depot for the 
Covina Valley Historical Society.  A $2,500 grant was obtained from Home Depot for the renovation of the inside of 
the Recreation Hall.  The division oversees the Leisure Lifestyle Classes program, which facilitates over 130 
different classes each season with 7,350 participants and gross revenues of $230,000.  Dance and Piano recitals are 
held twice per year with a total of 1,600 in attendance.  The Cultural Excursion program offered 9 successful one-
day trips with 530 participants.  
 
The Community Relations Division secured over $16,000 in sponsorships for the Summer Evening Entertainment 
program, which was attended by over 27,000 people.  Staff assisted with the Covina Valley Historical Society’s 
Centennial Celebration of the Firehouse Museum.  Over 1,300 volunteer service hours were also coordinated by this 
division. 
 
In the Recreation Services Division, the very successful Summer Day Camp program was attended by over 600 
youth.  In the Youth Sports area, more than 1,100 children between the ages of 3 and 11 learned new skills and had 
fun playing t-ball, softball, soccer, flag football, and basketball.  The Leaders-in-Training program gave 67 teens the 
opportunity to learn valuable life skills and serve the community with over 5,700 volunteer hours.  A successful 
Martin Luther King Jr Day event was held jointly with Northview High School, which included several service 
projects at Covina Park. 
 
The Park Facilities Division continues to do an outstanding job maintaining 53 acres of parkland, including 
playgrounds, park buildings, park restrooms, turf and tree maintenance, irrigation repairs and much more.  The Park 
staff also provided close to 400 hours of assistance to the department’s recreation programs and special events.  
Through the Air Quality Management District (AQMD) grant, the division planted close to 100 new trees in City 
parks.  Three Eagle Scout projects were facilitated and assistance was provided to the annual Church Community 
Service Project Day, which included the painting of the Heritage House in Covina Park. 
 
The Senior Services Division provided older adults in the community with programs and services to enhance their 
lives.  Over 15,000 meals were served as part of the daily Nutrition Program, and more than 19,000 seniors took part 
in or benefited from information and referral services, case management services, seminars, classes, excursions and 
special events.   
 
In the Aquatics Division, swim lessons, lap swimming, aqua aerobics, recreational swimming and swim team served 
over 7,900 participants during the summer months.     
 
The Parks & Recreation department coordinated several very successful community-wide events with combined 
attendance over 50,000, including Thunderfest Car Show and Music Festival, the annual Covina Christmas Parade, 
and the Halloween Carnival.   
 
The Library had over 200,000 visitors during the year, with over 157,000 items checked out and nearly 21,000 
computer uses.  Library volunteers donated over 5,000 hours of service.  The Children’s Storytime program grew by 
nearly 35%.  The first joint Summer Reading Program with Covina-Valley Unified School District was successful 
with an average of 70 students per day participating.  The Homework Help program was significantly restructured 
and improved, and organizational improvements were made to several sections of the Library collection, as well as 
with the process for accepting donated materials. 
 
Through a project with IKEA-Covina, Library patrons now enjoy a redesigned and beautified Community Room.  A 
$2,500 grant was obtained from Home Depot, and was used to renovate the public restrooms, lobby area, and 
display boxes.  The work was completed by Home Depot staff volunteers and Park Division staff.  Through an Eagle 
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Scout project, the Library now has 18 new bookcases, which has allowed for better organization of donated 
materials.  The Library also replaced seven computers in the adult section and installed an AWE Station interactive 
computer in the children’s section. 
 
A “Banned Books Week” was celebrated, which included a display of titles which have been challenged or banned 
in the United States.  The display received considerable attention and positive feedback from Library patrons.  The 
Food for Fines program generated many donations of non-perishable food items which were given to Covina Area 
Emergency Aid.  During Library Card Sign-up Month, a special incentive was offered and several hundred new 
members were entered into a drawing for a Los Angeles Zoo membership.  Library staff also prepared a successful 
application for Dee Grammatikas to receive a YWCA Women of Achievement Award. 
 
The Library received a $10,000 training grant for the California’s Family Place Library program.  The training was 
attended by the Children’s Senior Librarian and the Parks & Recreation and Library Services Director.   
 
The Police Department has continued its tradition of providing exceptional law enforcement services to the citizens 
of the City.  Dispatch processed 147,883 telephone calls which included 911 and 7 digit cell phone calls. The 
department took in 46,498 calls for service and responded to 44,837 of those calls. The average response time for 
Priority 1 calls for the year is 3:03 minutes.  As far as criminal statistics, 2010 was a good year wherein violent 
crime was down 12% and property crime was down 3% from the previous year. The Police Department was 
awarded $16,121 from the Justice Assistance Grant (JAG) program.  This will fund the coordination of the Youth 
Accountability Board (YAB) which has been successful in youth outreach and lowering the recidivism rate amongst 
youth that participate. Additionally, $100,000 in grant funding was received to fund two Community Services 
Officers and the traffic division received grant funding for DUI enforcement as well as ‘Click it or Ticket’ seatbelt 
enforcement.  For the past year, the “Hybrid” shift deployment was in effect.  This deployment method utilized a 
team policing philosophy and included 4/10 shift deployment during the week and 3/12 ½ shift deployment on the 
weekends which allowed for additional shift coverage, training coverage and a continued reduction in overtime 
costs.   
 
The Covina Police Department is committed to using available technology to continually improve customer service. 
The Department has expanded on-line services to improve overall management of parking related matters. This 
includes the purchase of AutoCite Handheld Ticketing Devices to facilitate and automate parking enforcement.  The 
Department also outsourced the parking citation processing and delinquent payment collections to enhance revenue 
sources. Furthermore, this enhancement included web based Administrative Review processing that allows violator 
to view a photograph of the actual citation.  The Department now utilizes Sokkia diagramming software and 
hardware. This advanced technology enables investigators to efficiently diagram major crimes and collision scenes 
and accurately document evidence content during an investigation.  The Department implemented more structured 
trainee training guidelines for both Communications and Records.  This implementation paints a clearer picture to 
the trainee, the trainer and the supervisor on the progress of the trainee and identifies any concerns in the training 
program.  The Department continued participation in the county wide public safety communications system called 
LARICS and sends a voting representative to the meetings for the development of this endeavor.  The Department 
successfully passed all inspections by several authorities which include Presiding Judge of The Juvenile Court, Fire 
and Life Safety, LA County Environmental Health, LA County Nutritionalist, and Civil Grand Jury.  The 
Department utilized the talents of 22 active volunteers with a combined 3,800 of donated hours this year.  
Volunteers performed duties in the areas of patrol, office work, special events, etc.  In the area of strategic planning 
and emergency response, the Covina Police Department in the past year has completed the City’s Emergency 
Operations Plan which is the basis for any major disaster response in the City.   
 
“It was the best of times, It was the worst of times” Dickens words provides a good description of the Covina 
Redevelopment Agency’s (Agency) fiscal year 2010-2011.  This year saw several major projects move forward 
including, Citrus Walk, Vintage Walk Phase II, Covina Gardens, Shoppers Lane Parking Lot, and Heritage Plaza 
Park.  It also has seen the elimination of Redevelopment by the State that led to several Agency actions regarding 
long  term contracts with the City to continue services, the formation of a Housing Authority, and the agreement to 
pay the “voluntary payment” to the State so that the Agency could continue, which became null and void due to the 
State court decision. Citrus Walk, a mixed-use transit oriented development, consists of 49 for sale condo units 
(eight of which have 45 year covenants requiring moderate income housing) and 8000 square feet of retail. For this 
project the Agency acquired blighted properties, relocated businesses, prepared the site through demolition of above 
ground structures, and sold the vacant property to the Developer, the Olson Company, for the mixed-use project to 
take place north of Italia Street.  Vintage Walk Phase II consists of 30 for sale condo units (three of which have 45 
year covenants requiring moderate income housing) at a transit oriented development site. Covina Gardens is the 
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substantial rehab of 89 apartment units and covenants assuring their affordability for the next 55 years. The 
Shoppers Lane Parking Lot project was a public project involving sustainability and decreased long  term 
maintenance costs that have helped transform a formerly blighted and dark parking lot into a clean solar lighted lot.  
Heritage Plaza park is a public improvement of an underused public facility and incorporating the design into our 
transit oriented downtown Town Center Specific Plan. The new park will provide those who visit, shop, and live 
within the Downtown area a location for gathering and enjoyment. 
 
In addition to the aforementioned projects the Agency worked on several other projects including but not limited to 
the following:  The Agency entered into an agreement with the Covina Valley Unified School District to help fund a 
new industrial job training facility.  The Agency worked with a multi-Agency task force to consider a joint project 
area to deal with regional issues along Arrow highway.  The Agency donated a property purchased with low-to 
moderate income housing funds to Habitat for Humanity and they are finalizing construction of a single family 
home for a qualifying family.  Agency staff worked with Lowes to assist them through the entitlement processes and 
in dealing with regulatory entities like Edison.  The Agency maintained and updated leases on Agency property and 
conveyed public facilities to the City.  The Agency continues to market properties in the project areas in order to 
eliminate blight including the property at the southwest corner of Citrus Street and Rowland, and has entered into an 
Exclusive Right to Negotiate with a possible end-user.   The Agency marketing materials were updated to assist in 
our business outreach and retention efforts, and both web-based and print advertising were used to attract and retain 
businesses.  The updated web sites may be viewed at www.covinaopportunity.com  and www.shopcovina.org.  In 
working to eliminate blight the Agency assisted in the coordination of downtown activities with the Covina 
Downtown Association for events such as Farmers Market, Sunday Car Shows, Wine Walks and annual charity 
fundraiser; Dare to Care Hair Cut-a-Thon/Pat Allen Day.  The Agency continued the revitalization of downtown by 
partially funding the Annual Thunderfest/Music Festival. 
 

For the Future.   

In January 2011, the Governor announced his intent to eliminate redevelopment agencies as a way to help balance 
the State budget.  The Legislature then enacted and the Governor signed Assembly Bill 1X 26 (“AB 1X 26”) and 
Assembly Bill 1X 27 (“AB 1X 27”).  These bills took effect on June 20, 2011. 
 
AB 1X 26 immediately suspended all new redevelopment activities and incurrence of indebtedness, and dissolves 
redevelopment agencies effective October 1, 2011.  AB 1X 27 allowed a city or county that had a redevelopment 
agency to avoid dissolution by adopting an ordinance agreeing to make specified payments to reduce the State 
budget deficit. 
 
On December 29, 2011, the Supreme Court issued its final decision in the aforesaid litigation, upholding AB 1X 26, 
invalidating AB 1X 27, and extending all statutory deadlines under AB 1X 26, essentially dissolving all 
redevelopment agencies throughout the State effective February 1, 2012. 
 
The above action creates challenges for new projects to eliminate blight, create jobs, provide and maintain 
affordable housing and carry out State mandates regarding sustainability. 
 

Awards and Acknowledgments 

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in 
Financial Reporting to the City of Covina for its comprehensive annual financial report (CAFR) for the fiscal year 
ended June 30, 2010.  This was the ninth consecutive year that the City has received this prestigious award.  In order 
to be awarded a Certificate of Achievement, the City published an easily readable and efficiently organized CAFR.  
This report satisfied both GAAP and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only.  We believe that our current CAFR continues to 
meet the Certificate of Achievement Program’s requirements and we are submitting it to the GFOA to determine its 
eligibility for another certificate. 

 
 
 
 
 



The preparation of the Comprehensive Annual Financial Report was made possible by the dedicated service of the 
entire staff of the finance department with special recognition of Debbie Pacheco. Credit also must be given to the 
Mayor and City Council for their support for maintaining the highest standards of professionalism in the 
management of the City of Covina's finances. 

@ 
Daryl Parrish DiI~WiS 
City Manager Finance Director 
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CITY OF COVINA, CALIFORNIA 
List of Principal Officials 

2010-2011 
     

 Elected Officials Term Expires 

Mayor: 
 John C. King  March 2013  

Mayor Pro Tem:  
 Kevin Stapleton March 2013  

Council Members: 
 Walter Allen III March 2011 
 Robert Low March 2013  
 Peggy A. Delach March 2011 

City Clerk: 
 Catherine LaCroix March 2013 

City Treasurer: 
 John B. Fielding March 2013 
 
 Administrative Staff Date of Hire 

City Manager: * 
 Daryl Parrish June 2009 

City Attorney: * 
 Marco Martinez June 2010 

Finance Director: 
 Dilu de Alwis September 2009 

Human Resources Director: 
 Anthony Arroyo September 2009 

Police Chief: 
 Kim Raney December 1977 

Fire Chief: ** 
 P. Michael Freeman April 2002 

Public Works Director: 
 Steve Henley August 2006 

Parks and Recreation Director: 
 Amy Hall-McGrade July 1983 

Community Development Director: 
 Robert Neiuber July 1990 
 
 
  * Appointed by City Council 
** Appointed by Los Angeles County Fire District 
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The Honorable City Council of 
The City of Covina, California 

Independent Auditor’s Report  
 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of City of Covina, California, 
(City) as of and for the year ended June 30, 2011, which collectively comprise the City’s basic financial 
statements as listed in the table of contents. These financial statements are the responsibility of the City’s 
management. Our responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly, we 
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements, assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinions.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the City as of June 30, 2011, and the respective changes 
in financial position and, where applicable, cash flows thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

As discussed in Note 25 to the financial statements, on June 29, 2011, the California State Legislature 
enacted legislation that is intended to provide for the dissolution of redevelopment agencies in the State of 
California (Assembly Bill 1X 26) unless certain payments can be made to the State of California 
(Assembly Bill 1X 27). On December 29, 2011, the California Supreme Court (Court) largely upheld the 
legislation for the dissolution of redevelopment agencies under Assembly Bill 1X 26. Furthermore, the 
Court invalidated Assembly Bill 1X 27. Accordingly, the Covina Redevelopment Agency (Agency) is 
required to dissolve in fiscal year 2011/12 and the guidelines for dissolution are set forth in the legislation. 
The financial statements do not include any adjustments as a result of the dissolution of the Agency. 

In accordance with Government Auditing Standards, we have also issued our report dated February 15, 
2012, on our consideration of the City’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters 
for the year ended June 30, 2011. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of our audit. 
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Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis; budgetary comparison schedule for the General Fund and the Low-Moderate 
Income Housing Special Revenue Fund; and the schedules of funding progress listed in the table of 
contents be presented to supplement the basic financial statements. Such information, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.  
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City’s financial statements as a whole. The introductory section, combining nonmajor 
governmental, internal service and agency funds’ financial statements and schedules, and statistical 
section are presented for purposes of additional analysis and are not a required part of the financial 
statements. The combining nonmajor governmental, internal service and agency funds’ financial 
statements and schedules are the responsibility of management and were derived from and relate directly 
to the underlying accounting and other records used to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements as a whole. The introductory and statistical sections have not been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, 
we do not express an opinion or provide any assurance on them. 

 
Los Angeles, California 
February 15, 2012 
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Management’s Discussion and Analysis 

(Unaudited) 

 
Our discussion and analysis of the City of Covina’s (City) financial performance provides an overview of the 
City’s financial activities for the fiscal year ended June 30, 2011.  Please read it in conjunction with the 
accompanying transmittal letter and basic financial statements and notes. 
 
FINANCIAL HIGHLIGHTS 
 
 The assets of the City exceeded its liabilities at the close of the fiscal year by $136,654,618. The 

Governmental Activities have unrestricted net assets of $9,671,194, which are available to meet the 
City’s ongoing obligations to citizens and creditors. Business-type Activities have unrestricted net assets 
of $5,644,744. 

 The City’s net assets decreased by $8,489,327 or 5.8% from the previous fiscal year from operations.   

 The total cost of all City activities was $67,338,768 for the current fiscal year.  Net cost of all activities 
was $42,777,372. 

 During the current fiscal year, the City’s expenses exceeded net revenues of the governmental activities 
by $10,065,611. 

 In the City’s business-type activities, revenues exceeded expenses by $1,576,284. 

 The total fund balances of the City’s governmental funds was $58,826,171 at the close of the fiscal year. 
86.1% of this amount or $50,502,845, is nonspendable, restricted, committed or assigned and is not 
available for spending at the City’s discretion. 

 General Fund revenues exceeded expenditures and other financing sources (uses) by $999,391 for the 
fiscal year. 

 The total fund balance of the General Fund was $11,607,880 for the year.  Of this amount, $1,323,414 is 
nonspendable, restricted, committed or assigned and is not available for spending at the City’s 
discretion, and $10,284,466 is unassigned (see note 15 of Notes to the Financial Statements).  

 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements.  
The basic financial statements are comprised of three components: 1) government-wide financial statements, 
2) fund financial statements, and 3) and notes to the financial statements.  The report also contains required 
supplementary information and other supplementary information in addition to the basic financial statements. 
 
Government-wide Financial Statements 
 
The government-wide financial statements are designed to provide a broad overview of the City’s finances, 
in a manner similar to private-sector business. 
 
Statement of Net Assets 
 
The statement of net assets presents information on all of the City’s assets and liabilities, with the difference 
between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the City is improving or deteriorating. 
 
Statement of Activities 
 
The statement of activities presents information showing how the City’s net assets changed during the fiscal 
year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, 
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regardless of the timing of related cash flows.  Revenues and expenses are reported in this statement for some 
items that will only result in cash flows in future fiscal periods. 
 
Both of the government-wide financial statements distinguish functions of the City that are principally 
supported by taxes and intergovernmental revenues (governmental activities) and from other functions that 
are intended to recover all or a significant portion of their costs through user fees and charges (business-type 
activities).  The governmental activities include general government, public safety, public works, culture and 
recreation, community development, transit, redevelopment and housing, and interest on long-term debt.  The 
business-type activities include water utility, environmental protection, and sewer utility. 
 
The government-wide financial statements include not only the City itself (known as the primary 
government) but also the blending of the legally separate Covina Public Financing Authority, Covina 
Redevelopment Agency, and Covina Housing Authority for which the City is financially accountable.  These 
component units are therefore included as an integral part of the primary government. 
 
Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives.  The City, like other state and local governments, uses fund 
accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds 
of the City can be divided in three categories: governmental funds, proprietary funds, and agency funds.  

Governmental Funds 

Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the governmental-wide financial statements.  However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such 
information may be useful in evaluating the City’s near-term financing requirements. 
 
The focus of governmental funds is narrower than that of the government-wide financial statements; it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  This will provide a better 
understanding of the long-term impact of the City’s near-term financing decisions.  Both the governmental 
fund balance sheet and statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate the comparison between governmental funds and governmental activities. 
 
The City maintains twenty individual governmental funds.  Information is presented separately in the 
governmental funds balance sheet and statement of revenues, expenditures, and changes in fund balances for 
the general, low-moderate income housing, tax allocation, and redevelopment agency funds, all of which are 
considered to be major funds.  The low-moderate income housing, tax allocation, and redevelopment agency 
funds are funds of the Covina Public Financing Authority and Covina Redevelopment Agency. Information 
from the other non-major governmental funds is combined into a single, aggregated presentation. Individual 
fund data for each of these non-major governmental funds is provided in the form of combining statements in 
the supplementary information section of the report. 
 
The City adopts an annual appropriated budget for all of the governmental funds.  Budgetary comparison 
schedules have been provided in the required supplementary information section for the general and major 
special revenue fund to demonstrate compliance with the budget.  Budgetary comparison schedules have 
been provided in the supplementary information section for the remaining major and non-major 
governmental funds. 

Proprietary Funds 

The City maintains two different types of proprietary funds.  Enterprise funds are used to report the same 
functions presented as business-type activities in the government-wide financial statements.  The City’s 
enterprise funds account for the water utility, environmental protection and sewer operations.  Internal 
service funds are used to accumulate and allocate costs internally among various City functions.  The City’s 
internal service funds account for the management information systems, central equipment, workers’ 
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compensation and general liability services.  These services predominately benefit governmental rather than 
business-type functions and have been included within the governmental activities in the government-wide 
financial statements.   
 
Proprietary funds provide the same type of information as the government-wide financial statements, only in 
more detail.  The proprietary fund financial statements provide separate information for the water utility, 
environmental protection and sewer operations.  All proprietary funds are considered to be major funds of the 
City. Conversely, all central equipment, management information systems, workers’ compensation and 
general liability internal service funds are combined into a single, aggregated presentation in the proprietary 
fund financial statements.  Individual fund data for the internal service funds is provided in the form of 
combining statements in the supplementary information section of this report. 
 
Notes to the Financial Statements 
 
The notes to the financial statements provide additional information that is essential to the full understanding 
of the data provided in the government-wide and fund financial statements. 
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
As noted earlier, net assets may serve over time as a useful indicator of the City’s financial position.  The 
City’s assets exceeded liabilities by $136,654,618 at the close of the fiscal year. 
 
The largest portion of the City’s net assets (74.6%) is in capital assets (land, buildings and structures, 
infrastructure, and machinery and equipment) less any related debt outstanding used to acquire those assets. 
Capital assets provide services to citizens and are not available for future spending.  Resources needed to 
repay the related debt outstanding must be provided from other sources because the capital assets cannot be 
used to liquidate these liabilities. 
 
An additional portion of net assets (56.7%) represents resources that are subject to external restrictions on 
how it may be used.  As unrestricted net assets are a negative amount for Governmental Activities, none of it 
may be used to meet the City’s ongoing obligations to citizens and creditors designated by certain federal, 
state, and local statutes.   
 
The City’s net assets decreased by $8,489,327 or 5.8% during the fiscal year as a result of ongoing revenues 
exceeding expenses.  The total cost of all City activities was $67,338,768  for the fiscal year.  Net cost of all 
activities was $42,777,372. 
 
Governmental Activities 
 
This analysis focuses on the net assets and changes in net assets of the City’s governmental activities which 
are presented in the government-wide financial statements.   
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2011 2010 *
Current and other assets 71,684,599$       79,565,436$       
Capital assets 89,894,794         92,866,788         
      Total assets 161,579,393       172,432,224       
Long-term liabilities outstanding 44,029,341         45,936,711         
Other liabilities 3,622,958           2,502,808           
      Total liabilities 47,652,299         48,439,519         
Net assets:
   Invested in capital assets, net of related debt 87,695,682         90,056,952         
   Restricted 16,560,218         24,081,433         
   Unrestricted 9,671,194           9,854,320           
      Total net assets 113,927,094$    123,992,705$     

Governmental Activities Net Assets

 
* Certain balances or amounts in 2010 have been reclassified to conform with the current year’s presentation.  
 
The net assets of the governmental activities represent 83.4% of the City’s total net assets.  Restricted assets 
include external restrictions relating to public safety, public works, culture and recreation, transit, 
redevelopment and housing and capital projects.  Restricted net assets decreased by $7,521,215 or 31.2%.  
This decrease was caused by the reduction of unspent bond proceeds remaining at the end of the current year 
versus the prior year.   
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2011 2010 *
Revenues
Program revenues:
   Charges for services 6,263,456$         5,860,281$         
   Operating grants and contributions 3,922,703           4,016,332           
   Capital grants and contributions 846,430              1,332,464           
General revenues:   
   Property taxes 18,602,045         18,689,985         
   Sales taxes - intergovernmental unrestricted 4,978,892           4,661,397           
   Utility users taxes 4,722,506           5,275,407           
   Other taxes 3,986,225           2,006,842           
   Motor vehicles - intergvernmental unrestricted 227,618              145,828              
   Investment earnings 1,035,569           1,236,562           
   Gain on sale of land held for resale 55,176                -                         
      Total revenues 44,640,620         43,225,098         
Expenses
General government 3,262,195           2,500,818           
Public safety 20,665,646         21,354,758         
Public works 5,718,211           9,372,078           
Culture and recreation 3,852,381           3,775,721           
Community development 1,008,595           899,683              
Transit 1,771,250           1,255,587           
Redevelopment and housing 16,726,583         8,509,029           
Interest on long-term debt 1,676,987           1,767,365           
      Total expenses 54,681,848         49,435,039         
Decrease in net assets before transfers (10,041,228)       (6,209,941)         
Transfers out (24,383)              (431,157)            
      Change in net assets (10,065,611)       (6,641,098)         
Beginning net assets 123,992,705       130,633,803       
Ending net assets 113,927,094$    123,992,705$     

 
 Certain balances or amounts in 2010 have been reclassified to conform with the current year’s 

presentation.  In the past, the pass through payments made as a result of receiving tax increment had 
been netted against property tax revenue.  In the current year, the property tax revenue is reported as 
gross, and the pass through payments are recorded as expenditures.  In addition, property tax paid in lieu 
of sales tax is reclassified from sales tax to property tax revenue. 

 
The City’s expenses exceeded net revenues of the governmental activities by $10,041,228. Revenues 
increased by $1,415,522 or 3.3% from the previous fiscal year.  The increase in general other taxes is 
attributed to increased franchise taxes during the year. Athens paid a one-time franchise tax payment during 
the year. 
 
Expenses increased by $5,246,809 or 10.6% from the previous fiscal year.  The increase is primarily due to 
increased expenses in redevelopment and housing of $8,217,554 offset by a decrease in expenses in public 
works of $3,653,867.  The redevelopment and housing expenses increase was caused by projects which 
began in the prior fiscal year and continued through the current fiscal year.  Projects include the Olsen Citrus 
Walk mixed use project, Heritage Plaza park project, Shopper’s Lane project, Habitat for Humanity project 
and YWCA Wings Shelter Transitional shelter housing component.  Funding expended for these projects 
were bond fund proceeds, land proceeds and tax increment.  
 
Net expenses is a good indication of the extent to which the services provided by the City are financed from 
taxes paid by the citizens as opposed to recovering the cost of these services with user fees and other 
contributions. The transit function recovered its expenses with program revenues.  General government, 
public safety, public works, culture and recreation, community development, redevelopment and housing, 
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and interest on long-term debt are financed primarily from general revenues. 
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Taxes, operating grants and contributions, charges for services and capital grants and contributions provide 
97% of the overall revenue sources of the governmental activities.  Taxes include property, sales, utility users 
and other (transient occupancy, property transfer, business license and franchise).  The City is aggressive in 
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the use of both operating and capital grants. 

         Functions/Programs-Governmental Activities 

General government
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Public safety and public works represent 48% of the programs of the governmental activities.  This is 
consistent with the City’s highest priority of citizen safety and well being.  The City is aggressive in 
economic development which is reflected in the redevelopment and housing program (31%) and interest on 
long-term debt (3%).  A majority of the long-term debt is associated with redevelopment.   
 
Business-type Activities 

The analysis of business-type activities focuses on the net assets and changes in net assets of the City’s water 
utility, environmental protection and sewer functions which are presented in the government-wide financial 
statements. 

 

2011 2010
Current assets and other assets 40,920,723$   24,096,101$   
Capital assets, net 19,144,567     14,821,427     
      Total assets 60,065,290     38,917,528     
Long-term liabilities outstanding 36,002,767     16,910,755     
Other liabilities 1,334,999       855,533          
      Total liabilities 37,337,766     17,766,288     
Net assets:
   Invested in capital assets, net of related debt 14,181,064     13,182,813     
   Restricted for capital projects 2,901,716       1,588,002       
   Unrestricted 5,644,744       6,380,425       
      Total net assets 22,727,524$  21,151,240$   

Business-type Activities Net Assets

 
 
The net assets of the business-type activities represent 16.6% of the City’s total net assets.  Business-type net 
assets increased by $1,576,284 from the previous year.  The increase is primarily attributed to an increase in 
charges for services due to the restructuring of water rates during the 2011 fiscal year.  The prior fiscal year 
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only reflected a partial year of the increase in rates, versus the current year reflects the entire year of 
increased rate revenue. 
 

 

2011 2010
Revenues   
Program revenues:
   Charges for services 13,528,807$   11,331,928$   
General revenues-other revenues 680,014          60,764            
      Total revenues 14,208,821     11,392,692     
Expenses
Water utility 8,366,225       5,434,940       
Environmental protection 3,044,628       3,590,706       
Sewer 1,246,067       1,306,386       
      Total expenses 12,656,920     10,332,032     
Change in net assets before transfers 1,551,901       1,060,660       
Transfers in 24,383            431,157          
     Change in net assets 1,576,284       1,491,817       
Beginning net assets 21,151,240     19,659,423     
Ending net assets 22,727,524$  21,151,240$  

Business-type Activities Change in Net Assets
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The City’s business-type program revenues exceeded expenses by $871,887. Water utility charges for 
services recovered both operating and interest expenses during the fiscal year.  Environmental protection 
charges for services also recovered all operating expenses.  Sewer utility charges for services did also recover 
all operating expenses. 
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     Revenues by Source-Business-type Activities 
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Total business-type revenues increased to $14,208,821 from $11,392,692 in the previous fiscal year. Charges 
for services are the major revenue source which provides for both operating and capital maintenance costs. 
Water utility charges for services include water sales, meter installation fees, connection fees and other 
miscellaneous charges.  Environmental protection charges include environmental fees for refuse and 
recycling services.  Sewer charges include fees established to recover the cost of operating the sewer system 
throughout the City. 
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Functions/Programs - Business-type Activities

Total business-type expenses increased to $12,656,920 from $10,332,032 in the previous fiscal year. The 
increase in expenses is attributed to expenses for the water utility operation, services which include general 
and administrative, utility billing, customer service, sales promotion, source and supply, production and 
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storage, and transmission and distribution increased by $2,931,285.  The majority of the increase was caused 
by the upgrade to the water delivery system, as well as increased depreciation in the current year.  Water 
utility expenses also includes interest expense.  Environmental protection expenses includes general and 
administrative, utility billing, street sweeping, environmental services, refuse collection, industrial waste and 
waste management.  Sewer expenses include general and administrative and interest expense. 
 
FINANCIAL ANALYSIS OF THE CITY FUNDS 
 
The City uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 
 
Governmental Funds 
 
The focus of governmental funds is to provide information on near-term inflows, outflows and balances of 
spendable resources.  This information assesses the City’s financing requirements.  Unassigned fund balance 
is a measure of the City’s net resources available for designation or spending at the end of the fiscal year. 
 
As of June 30, 2011, the City’s governmental funds reported combined fund balances of $58,826,171, a 
decrease of $8,208,726 from the prior year.  Unassigned fund balance of $8,323,326 is available for 
designation and/or future spending at the City’s discretion.  The remainder of fund balance of $50,502,845 is 
nonspendable, restricted, committed or assigned and is not available for spending at the City’s discretion. 

The following is a summary of fund balances of the governmental funds for fiscal years 2007-2011: 
 

Fund Balances of Governmental Funds 

2007 2008 2009 2010 2011
Reserved $23,130,297 $29,085,664 $35,240,435 $- $-
Nonspendable, restricted, committed or

assigned $- $- $- $63,916,042 $50,502,845

Total $76,195,415 $77,416,385 $77,435,828 $67,034,897 $58,826,171
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The general fund is the chief operating fund of the City.  At the end of the fiscal year, the fund balance of the 
general fund was $11,607,880 of which $10,284,466 was unassigned.  Comparing both total and unassigned 
fund balances to total fund expenditures is a measure of the general fund’s liquidity.  Total fund balance 
represents 41.0% of total general fund expenditures and unassigned fund balance represents 36.3% of total 
general fund expenditures. 
 
The fund balance of the general fund increased by $999,391 during the fiscal year.  The increase is attributed 
primarily to the following: 

 Increase in tax revenue (property and franchise). 

The low-moderate income housing, tax allocation debt and redevelopment agency funds are major funds of 
the City and the Agency.  The total fund balances of these funds are $40,622,963 of which $42,457,840 is 
nonspendable, restricted, committed or assigned and is not available for spending at the City’s discretion. 
The total fund balances decreased by $10,453,009 during the fiscal year. The decrease is attributed to an 
increase in the economic and redevelopment activity as well as capital outlay expenses.  Redevelopment 
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projects include the Olsen Citrus Walk mixed use project, Heritage Plaza park project, Shopper’s Lane 
project, Habitat for Humanity project and YWCA Wings Shelter Transitional shelter housing component 
 
Proprietary Funds 
 
The City’s proprietary funds provide the same type of information found in the government-wide statements, 
but in more detail. 
 
Unrestricted net assets of the water utility fund decreased to $4,775,699 in the fiscal year from $7,242,700 in 
the prior year.  Environmental fund unrestricted net assets increased to $719,889 from $523,483 in the prior 
year.  The sewer enterprise fund has unrestricted net assets in the amount of $114,814 versus the negative 
unrestricted net assets in the prior year of $1,398,802.  Other factors concerning the finances of these two 
funds are addressed in the discussion of the business-type activities. 
 
General Fund Budgetary Highlights 
 
Differences between the original budget and the final budget were $463,996 which represents a 1.7% 
increase. The most significant budgetary appropriation variances are as follows: 

 General government. $273,526 appropriations were carried over to the civic center for costs 
associated with repairing city hall’s aging structure.  In October, 2009, a fire occurred at the Covina 
Park maintenance building.  Repairs were begun but not completed by June, 2010, therefore, 
$58,900 appropriations were carried over for the completion of the park office repairs.   

 Culture and Recreation.  Park facilities budget increased $52,055 for water damage repair at 
Hollenbeck building, restroom repairs at Kahler Russel Park and building improvements at Covina 
Park.  Library also had carryover budgets for the prior year of $34,870 for purchase of books, 
periodicals and building maintenance.  Senior Services budget was increased $15,937 with a 
carryover appropriation for roof repairs. 

 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
 
The City’s investment in capital assets for governmental and business-type activities as of June 30, 2011, is 
$109,039,361 (net of accumulated depreciation).  Capital assets include buildings and structures, 
improvements other than buildings, domain infrastructure, water system infrastructure, sanitary sewer 
infrastructure, and machinery and equipment.  The net increase (deletions less additions) in capital assets for 
the fiscal year was $1,351,146.  The following is a summary of capital assets (net of depreciation) at June 30, 
2011 and 2010: 
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2011 2010
Governmental activities
Land  8,844,408$         8,300,620$         
Buildings and structures 22,270,908         22,757,331         
Improvements other than buildings 1,282,279           1,195,196           
Public domain infrastructure 51,510,063         55,384,343         
Sanitary sewer infrastructure 2,524,128           2,617,206           
Machinery and equipment 2,848,759           2,346,139           
Construction in progress 614,249              265,953              
      Total governmental activities 89,894,794         92,866,788         
Business-type activities
Land  377,408              377,408              
Buildings and structures 3,241,822           2,409,896           
Improvements other than buildings 116,982              103,060              
Water system infrastructure 14,359,634         10,115,632         
Machinery and equipment 557,706              670,151              
Construction in progress 491,015              1,145,280           
      Total business-type activities 19,144,567         14,821,427         
      Total capital assets 109,039,361$     107,688,215$     

Capital Assets 
(net of depreciation)

There was a net decrease in public domain infrastructure of $3,874,280 during the current fiscal year.  This 
decrease is primarily due to depreciation expense incurred.  There was a net increase in water system 
infrastructure of $4,244,002 due to improvements made to the water system.  Please refer to Note 7 of the 
Notes to the Financial Statements for a more detailed description of the capital asset activity. 
 
At June 30, 2011, $17,074,884 is committed for capital expenditures related to the water system project.  
Also, $13,194,826 is committed for capital expenditures related to the sewer system improvement project. 

 
Debt Administration 
 
At the end of the fiscal year, the City had total long-term debt outstanding of $72,228,346.  This included 
notes, capital lease, tax allocation bonds, and revenue bonds payable.  The following is summary of the 
outstanding debt (net of unamortized charges) at June 30, 2011 and 2010: 
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2011 2010
Governmental activities
Notes payable 543,360$          656,516$          
Capital lease payable 310,752            403,320            
Tax allocation bonds payable 34,112,825       36,012,009       
Revenue bonds payable 1,455,412       1,897,216         
      Total governmental activities 36,422,349     38,969,061       

Business-type activities

Capital lease payable 4,963,503         196,331            
Certificates of participation payable -                       1,442,283         
Revenue bonds payable 30,842,494     15,164,121       
      Total business-type activities 35,805,997     16,802,735       
      Total outstanding debt 72,228,346$    55,771,796$     

(net of unamortized charges)

 
The increase in long-term debt from 2010 to 2011 was due primarily to the issuance of new debt in the water 
enterprise fund in the amount of $15,000,000, as well as a capital lease in the water enterprise fund.  
Principal payments reduced outstanding debt in the amount of $4,400,724 made during the fiscal year ended 
June 30, 2011.  

The City and the Covina Public Financing Authority both maintain a “AAA” (insured) rating from Standard 
and Poor’s for the tax allocation bonds and certificates of participation. 

State statutes limit the amount of applicable debt the City may issue to 15 percent of the total assessed 
valuation.  The current debt limitation for the City is $632,898,818 which is also the current debt margin. 

Additional information on the City’s long-term debt and other long-term liabilities can be found in note 12 of 
the Notes to the Financial Statements. 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 

Flat is good – this seems to be the new norm as the economy begins its crawl out of the doldrums 
experienced starting fiscal year 2009.  Our major revenue sources have come out of the negative growth to 
either flat or minimal 1 ½% to 2% growth in 2011.  This along with tight controls over expenditures have 
enabled the City to maintain a balanced budget. 

The year-over-year comparison of sales tax shows an increase of $317,495 or 6.8% for 2011 over the prior 
year.  Property tax remained flat when compared to the previous year. 

The City took into account in its revenue projections the addition of a major retail business moving in with 
the plan of beginning their operations in December 2011.  The new Lowe’s Home Improvement store 
completed their construction began their operations the latter part of December 2011.  This along with 
indicators that the 3rd and 4th quarter sales tax showed growth even though in the lower single digit range, 
gives us optimism that we are beginning to see continued growth. 

We are proceeding with caution fully aware that this recovery seems to be a jobless recovery and the 
unemployment rate continues to remain in the 9% range.  Conservative budget policies put in place by 
Council direction and emphasized by the City Manager and supported by staff have enabled the City of 
Covina to remain fiscally solvent.  We continue to maintain a 20% emergency contingency reserve in 
addition to an undesignated fund balance of over $3 million is proof of this discipline.  
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REQUESTS FOR INFORMATION 
 
This financial report is designated to provide a general overview of the City’s finances for all those with an 
interest in the City’s finances.  A copy of the financial report is available for review at the Covina Public 
Library, 234 North Second Avenue, Covina, California, 91723.  You may also find a copy of the report 
online at www.covinaca.gov.  Questions concerning any of the information provided in this report should be 
addressed to City of Covina Finance Department, 125 East College Street, Covina, California, 91723. 
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Government-Wide Financial Statements 
     
 
Generally accepted accounting principles (GAAP) for state and local governments prescribe two basic government-wide 
financial statements: 

 Statement of Net Assets 
 Statement of Activities 

 

The government-wide financial statements include all governmental and business-type activities of the City of Covina.  
Their purpose is to summarize the City’s consolidated financial activities and position.  The government-wide financial 
statements are prepared on a full accrual basis (including depreciation) similar to a private business entity. 
 
Statement of Net Assets is the basic government-wide statement of position.  A statement of position presents all of an 
entity’s assets, liabilities and net assets (equity).  The presentation is referred to as the statement of net assets (rather than  
balance sheet), and the difference between assets and liabilities is referred to as net assets (rather than equity). 
 
GAAP require the City’s governmental activities be reported separately from its business-type activities.  In general, 
governmental activities include activities reported in the general, special revenue, debt service and capital projects funds.  
Business-type activities include activities reported in the enterprise funds.  Residual balances of internal service funds are 
included in governmental activities. 
 
The City’s government-wide statement of net assets provides a column for the governmental activities, a column for the 
business-type activities, and a total column for the entire City.  All internal balances (payables and receivables between 
governmental activities and business-type activities) are eliminated from the statement of net assets. 
 
The difference of assets and liabilities in the government-wide statement of net assets is referred to as net assets.  Net assets 
are categorized as follows: 

 Net assets invested in capital assets, net of related debt 
 Restricted net assets 
 Unrestricted net assets 

 
Statement of Activities is used to report changes in net assets reported on the government-wide statement of net assets.  The 
government-wide statement of activities presents expenses before revenues.  This emphasizes that in the public sector, 
revenues are generated for the express purpose of providing services rather than as an end in themselves.   
 
The first column of the government-wide statement of activities present the direct expenses associated with each of the 
City’s functional activities: 

 General government 
 Public safety 
 Public works 
 Culture and recreation 
 Community development 
 Transit 
 Redevelopment and housing 
 Interest on long-term debt 

 
Business-type activities include direct expenses of the water utility, environmental and sewer functions.   
 
The government-wide statements include the financial activities of the City of Covina, Covina Public Financing Authority 
and the Covina Redevelopment Agency. 

 



 

Governmental Business-Type  
Activities Activities Total

Assets 
Cash and investments 51,865,257$           5,683,484$             57,548,741$           
Cash and investments-fiscal agent 1,690,751               28,249,781             29,940,532             
Accrued interest receivable 4,360                      -                             4,360                      
Receivables (net of allowances for uncollectibles):   
   Property taxes 585,227                  -                             585,227                  
   Sales taxes 834,800                  -                             834,800                  
   Utility user taxes 358,733                  -                             358,733                  
   Other taxes 69,289                    167,984                  237,273                  
   Accounts 897,513                  1,444,720               2,342,233               
   Special assessments 9,770                      -                             9,770                      
   Loans 479,905                  -                             479,905                  
   Notes 2,710,269               -                             2,710,269               
Due from other governments 1,559,072               29,947                    1,589,019               
Internal balances (34,342)                  34,342                    -                             
Inventories 96,821                    61,038                    157,859                  
Prepaid expenses 656,178                  15,010                    671,188                  
Deferred charges 1,153,615               807,633                  1,961,248               
Investment in Covina Irrigating Company -                             4,426,784               4,426,784               
Land held for resale 8,747,381               -                             8,747,381               
Capital assets, not depreciated 9,458,657               868,423                  10,327,080             
Capital assets, depreciated, (net of accumulated depreciation) 80,436,137             18,276,144             98,712,281             

            Total assets 161,579,393$         60,065,290$           221,644,683$         

Liabilities
Accounts payable 2,147,739               682,502                  2,830,241               
Deposits payable 101,151                  153,686                  254,837                  
Accrued liabilities 712,047                  56,468                    768,515                  
Due to other governments 436,949                  -                             436,949                  
Accrued interest payable 225,072                  442,343                  667,415                  
Long-term liabilities:
   Due within one year 3,719,824               987,611                  4,707,435               
   Due in more than one year (net of unamortized discount and premium) 40,309,517             35,015,156             75,324,673             
            Total liabilities 47,652,299             37,337,766             84,990,065             

Net assets
Invested in capital assets, net of related debt 87,695,682             14,181,064             101,876,746           
Restricted for:  
   Public safety 847,254                  -                             847,254                  
   Public works 2,923,169               -                             2,923,169               
   Culture and recreation 542,019                  -                             542,019                  
   Transit 1,885,471             -                            1,885,471              
   Redevelopment and housing 10,362,305             -                             10,362,305             
   Capital projects -                             2,901,716               2,901,716               
Unrestricted 9,671,194               5,644,744               15,315,938             

            Total net assets 113,927,094$         22,727,524$           136,654,618$         
  
See accompanying notes to the financial statements.

CITY OF COVINA, CALIFORNIA
Statement of Net Assets

June 30, 2011
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Operating Capital 
Charges for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Governmental activities:
   General government 3,262,195$        2,171,397$           716,897$          -$                     (373,901)$              -$                           (373,901)$             
   Public safety 20,665,646        630,938                274,727            -                       (19,759,981)           -                             (19,759,981)          
   Public works 5,718,211          488,132                1,226,670         -                       (4,003,409)             -                             (4,003,409)            
   Culture and recreation 3,852,381          1,084,791             37,587              10,534              (2,719,469)             -                             (2,719,469)            
   Community development 1,008,595          669,205                118,022            -                       (221,368)                -                             (221,368)               
   Transit 1,771,250          239,177                1,097,996         835,896            401,819                 -                             401,819                
   Redevelopment and housing 16,726,583        979,816                450,804            -                       (15,295,963)           -                             (15,295,963)          
   Interest on long-term debt 1,676,987          -                           -                       -                       (1,676,987)             -                             (1,676,987)            
         Total governmental activities 54,681,848        6,263,456             3,922,703         846,430            (43,649,259)           -                             (43,649,259)          

Business-type activities:
   Water utility 8,366,225          8,872,848             -                       -                       -                            506,623                  506,623                
   Environmental protection 3,044,628          3,191,529             -                       -                       -                            146,901                  146,901                
   Sewer utility 1,246,067          1,464,430             -                       -                       -                            218,363                  218,363                
         Total business-type activities 12,656,920        13,528,807           -                       -                       -                            871,887                  871,887                

         Total functions/programs 67,338,768$      19,792,263$         3,922,703$       846,430$          (43,649,259)           871,887                  (42,777,372)          

 General revenues:
    Property taxes 18,602,045            -                             18,602,045           
    Sales taxes - intergovernmental unrestricted 4,978,892              -                             4,978,892             
    Transient occupancy taxes 317,594                 -                             317,594                
    Property transfer taxes 92,818                   -                             92,818                  
    Business license taxes 337,613                 -                             337,613                
    Utility user taxes 4,722,506              -                             4,722,506             
    Franchise taxes 3,238,200              -                             3,238,200             
    Motor vehicle license-intergovernmental unrestricted 227,618                 -                             227,618                
    Investment earnings 1,035,569              173,150                  1,208,719             

   Investment gain in Covina Irrigating Company -                            506,864                  506,864                
   Gain on sale of land held for resale 55,176                   -                             55,176                  
Transfers (24,383)                  24,383                    -                           

           Total general revenues and transfers 33,583,648            704,397                  34,288,045           
          Change in net assets (10,065,611)           1,576,284               (8,489,327)            
 Net assets at beginning of year 123,992,705          21,151,240             145,143,945         

 Net assets at end of year 113,927,094$        22,727,524$           136,654,618$       

See accompanying notes to the financial statements.

Program Revenues Net (Expenses) Revenues and Changes in Net Assets

CITY OF COVINA, CALIFORNIA
Statement of Activities
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Governmental Fund Financial Statements 
     
 
Generally accepted accounting principles (GAAP) for state and local governments prescribe the following basic 
governmental fund financial statements: 

 Balance Sheet 
 Statement of Revenues, Expenditures, and Changes in Fund Balances 

 
The governmental fund financial statements include all the major individual governmental funds and the total of non-major 
funds of the City of Covina.  The governmental fund financial statements are prepared on a modified accrual basis.  The 
major governmental funds of the City are as follows: 
 
General Fund accounts for the revenues and expenditures used to carry out basic governmental activities of the City such 
as general government, public safety, public works, culture and recreation, and community development.  Revenue is 
recorded by source (e.g., property taxes, licenses and permits, intergovernmental, charges for services and fines and 
forfeits).  General Fund expenditures are made primarily for current day-to-day operations and operating equipment.  They 
are recorded by major functional classification and operating departments.  This fund accounts for all financial transactions 
not properly accounted for in another fund. 
 
Low-Moderate Income Housing is a special revenue fund and accounts for the revenues and expenditures associated with 
the Covina Redevelopment Agency (Agency) low-moderate income housing program.  Under California redevelopment 
law, twenty percent of property tax increments generated by the Agency’s project areas are set aside and utilized for 
housing and related activities that benefit low-moderate income people. 
 
Tax Allocation is a debt service fund and accounts for revenues and expenditures used for the payment of principal, interest 
and fiscal charges on general long-term indebtedness of the Covina Public Financing Authority (Authority) and Covina 
Redevelopment Agency (Agency).  Revenues include property tax increments generated from the Agency’s project areas.  
Expenditures are related to the tax allocation bonds of the Authority and loans of the Agency. 
 
Redevelopment Agency is a capital projects fund and accounts for the financial resources used for economic development 
activities in the Covina Redevelopment Agency.  Financial resources include property rentals, sale of property and tax 
allocation bond proceeds. 
 
Budgetary comparison schedules for the General and major special revenue funds are included in the required 
supplementary section.  Budgetary comparison schedules for the Tax Allocation, Redevelopment Agency and individual 
non-major funds are located in the supplemental information section of the financial statements. 



 

Low-Moderate  Non-Major Total
General Income Tax Redevelopment Governmental Governmental 

Fund Housing Allocation Agency Funds Funds
Assets 
Cash and investments 9,737,142$     3,327,111$     2,522,402$     22,337,176$   6,445,338$     44,369,169$   
Cash and investments-fiscal agent -                      -                      1,418,394       -                      272,357          1,690,751       
Accrued interest receivable 896                 -                      -                      3,464              -                      4,360              
Receivables (net of allowances for uncollectibles):  
      Property taxes 137,988          59,542            359,403          -                      28,294            585,227          
      Sales taxes 834,800          -                      -                      -                      -                      834,800          
      Utility user taxes 358,733          -                      -                      -                      -                      358,733          
      Other taxes 69,289            -                      -                      -                      -                      69,289            
      Accounts 35,483            3,755              187,186          430,145          239,896          896,465          
      Special assessments -                      -                      -                      -                      9,770              9,770              
      Loans -                      55,501            -                      -                      424,404          479,905          
      Notes -                      -                      -                      2,710,269       -                      2,710,269       
Due from other governments 1,049,894       -                      -                      -                      495,760          1,545,654       
Due from other funds 1,513,092       2,240              34,322            442,134          1,175              1,992,963       
Prepaid expenses 633,802          -                      -                      -                      -                      633,802          
Advances to other funds 15,000            3,390,509       -                      -                      -                      3,405,509       
Land held for resale -                      -                      -                      8,747,381       -                      8,747,381       
            Total assets 14,386,119$   6,838,658$     4,521,707$     34,670,569$   7,916,994$     68,334,047$   

Liabilities and fund balances
Liabilities:
   Accounts payable 1,238,366$     15,138$          70,025$          278,143$        217,631$        1,819,303$     
   Deposits payable 67,351            900                 -                      32,900            -                      101,151          
   Accrued liabilities 618,100          8,628              -                      27,014            26,117            679,859          
   Due to other governments 2,559              -                      -                      -                      434,390          436,949          
   Due to other funds 476,999          -                      1,297,430       -                      219,124          1,993,553       
   Advances from other funds -                      -                      3,390,509       -                      -                      3,390,509       
   Deferred revenue 374,864          55,501            180,226          51,557            424,404          1,086,552       
            Total liabilities 2,778,239       80,167            4,938,190       389,614          1,321,666       9,507,876       

Fund balances (deficit):
   Nonspendable:  
      Prepaid items 633,802          -                      -                      -                      -                      633,802          
      Advances to other funds 15,000            -                      -                      -                      -                      15,000            
   Restricted for:
      Housing projects -                      6,758,491       -                      -                      -                      6,758,491       
      Debt service reserve -                      -                      1,418,394       -                      -                      1,418,394       
      Redevelopment projects -                      -                      -                      34,280,955     -                      34,280,955     
      Community development -                      -                      -                      -                      118,995          118,995          
      Law enforcement -                      -                      -                      -                      847,254          847,254          
      Street projects -                      -                      -                      -                      925,052          925,052          
      Transportation projects -                      -                      -                      -                      2,157,828       2,157,828       
      Air Quality projects -                      -                      -                      -                      263,812          263,812          
      Assessment districts -                      -                      -                      -                      521,536          521,536          
      Library -                      -                      -                      -                      404                 404                 
   Committed to:
      Community improvement 172,777          -                      -                      -                      -                      172,777          
   Assigned to:  
      Inmate communication 19,218            -                      -                      -                      -                      19,218            
      Cultural arts commission 1,853              -                      -                      -                      -                      1,853              
      Library equipment reserve 14,392            -                      -                      -                      -                      14,392            
      Police evidence money reserve 56,364            -                      -                      -                      -                      56,364            
      Building equipment reserve 28,664            -                      -                      -                      -                      28,664            
      Public safety donation 26,655            -                      -                      -                      -                      26,655            
      Public works donation 334                 -                      -                      -                      -                      334                 
      Library donation 212,876          -                      -                      -                      -                      212,876          
      Other donation 1,139              -                      -                      -                      -                      1,139              
      Other capital projects -                      -                      -                      -                      541,615          541,615          
      Parks & recreation 140,340          -                      -                      -                      496,036          636,376          
      Street resurfacing -                      -                      -                      -                      849,059          849,059          
   Unassigned (deficit) 10,284,466     -                      (1,834,877)      -                      (126,263)         8,323,326       
            Total fund balances (deficit) 11,607,880     6,758,491       (416,483)         34,280,955     6,595,328       58,826,171     
            Total liabilities and fund balances 14,386,119$   6,838,658$     4,521,707$     34,670,569$   7,916,994$     68,334,047$   
  
See accompanying notes to the financial statements.

June 30, 2011
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Amounts reported for governmental activities  in the statement of net assets are different because:

   Fund balances-total governmental funds 58,826,171$                           

      Capital assets purchased or constructed for governmental activities are reported as expenditures 
         in the governmental funds.  The statement of net assets includes those capital assets (net of 
         accumulated depreciation) among the assets of the City as a whole. 88,089,605                             

      The focus of governmental funds is on short-term financing, therefore, some assets will not be
         available to pay for current-period expenditures.  Those assets are offset by deferred revenue in 
         the governmental funds and not  included in fund balance.  Deferred revenue associated with 
         these assets is not included in the statement of net assets.  768,338                                  

      Bond issuance costs are reported as other financing uses in the governmental funds.  These 
         costs are deferred in the statement of activities and amortized over the life of the bonds. 1,153,615                               

      Accrued interest payable applicable to the City’s governmental activities is not due and payable
         in the current period and accordingly is not reported as fund liabilities.  The statement of net 
         assets includes accrued interest. (225,072)                                 

      Postemployment benefit asset is not a financial resource in the current period and therefore
          is not reported in the funds.  Postemployment benefit payments are reported
         as expenditures in the funds. (32,139)                                   

      Long-term liabilities applicable to the City’s governmental activities are not due and payable in 
         the current period and accordingly are not reported as governmental fund liabilities.  Long-term
         liabilities (both current and long-term) are reported in the statement of net assets.  (43,866,892)                            

      Property taxes receivable collectible after 60 days of year-end are not available to pay for 
         current period expenditures and are shown as deferred revenue in governmental funds. 318,214                                  

      Internal service funds are used by management to charge the costs of central equipment and
         management information systems activities to individual funds.  The internal service funds 
         assets and  liabilities are included in governmental activities in the statement of net assets. 8,895,254                              

            Net assets of governmental activities 113,927,094$                        

See accompanying notes to the financial statements.

CITY OF COVINA, CALIFORNIA
Reconciliation of the Balance Sheet of Governmental Funds

June 30, 2011
to the Statement of Net Assets
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Low-Moderate  Non-Major Total
General Income Tax Redevelopment Governmental Governmental

Fund Housing Allocation Agency Funds Funds
Revenues:
   Property taxes 10,269,105$          1,665,981$              6,663,923$                -$                             18,601$               18,617,610$              
   Sales taxes 4,978,892              -                              -                                -                               -                           4,978,892                  
   Transient occupancy taxes 317,594                 -                              -                                -                               -                           317,594                     
   Property transfer taxes 92,818                   -                              -                                -                               -                           92,818                       
   Business license taxes 335,936                 -                              -                                -                               1,677                   337,613                     
   Utility user taxes 4,722,506              -                              -                                -                               -                           4,722,506                  
   Franchise taxes 3,238,200              -                              -                                -                               -                           3,238,200                  
   Licenses and permits 538,623                 -                              -                                -                               -                           538,623                     
   Intergovernmental 944,515                 -                              -                                -                               4,052,236            4,996,751                  
   Charges for services 2,214,971              -                              -                                679,829                   801,606               3,696,406                  
   Fines and forfeits 717,102                 -                              -                                -                               -                           717,102                     
   Special assessments -                            -                              -                                -                               768,407               768,407                     
   Investment earnings 208,127                 46,032                     16,903                       277,209                   458,331               1,006,602                  
   Gain on sale of land held for resale -                            -                              -                                55,176                     -                           55,176                       
   Miscellaneous 307,490                 20,360                     -                                67,949                     30,883                 426,682                     
         Total revenues 28,885,879            1,732,373                6,680,826                  1,080,163                6,131,741            44,510,982                

Expenditures:
   Current:
      General government 3,562,834              -                              -                                -                               -                           3,562,834                  
      Public safety 19,893,957            -                              -                                -                               467,042               20,360,999                
      Public works 216,249                 -                              -                                -                               1,523,933            1,740,182                  
      Culture and recreation 3,478,490              -                              -                                -                               68,066                 3,546,556                  
      Community development 993,778                 -                              -                                -                               -                           993,778                     
      Transit -                            -                              -                                -                               1,535,572            1,535,572                  
      Redevelopment and housing -                            2,699,241                1,727,354                  10,612,637              527,779               15,567,011                
   Capital outlay 71,579                   -                              -                                345,840                   154,886               572,305                     
   Debt service:
      Principal retirement 92,568                   200,000                   2,233,156                  -                               405,000               2,930,724                  
      Interest and fiscal charges 20,172                   196,228                   1,339,339                  -                               88,625                 1,644,364                  
         Total expenditures 28,329,627            3,095,469                5,299,849                  10,958,477              4,770,903            52,454,325                
         Excess (deficiency) of  revenues
            over expenditures 556,252                 (1,363,096)              1,380,977                  (9,878,314)               1,360,838            (7,943,343)                

Other financing sources (uses):
   Transfers in 886,522                 -                              -                                2,490,000                243,495               3,620,017                  
   Transfers out (443,383)               -                              (2,490,000)                (592,576)                  (359,441)              (3,885,400)                
         Total other financing sources (uses) 443,139                 -                              (2,490,000)                1,897,424                (115,946)              (265,383)                   
         Net change in fund balances 999,391                 (1,363,096)              (1,109,023)                (7,980,890)               1,244,892            (8,208,726)                
Fund balances at beginning of year 10,608,489            8,121,587                692,540                     42,261,845              5,350,436            67,034,897                
Fund balances (deficit) at end of year 11,607,880$          6,758,491$              (416,483)$                 34,280,955$            6,595,328$          58,826,171$              

See accompanying notes to the financial statements.
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Amounts reported for governmental activities in the statement of activities are different because:

   Net change in fund balances-total governmental funds (8,208,726)$                  

      Capital assets purchased or constructed for governmental activities are reported as expenditures 
         in the governmental funds.  The statement of activities allocates those capital assets over 
         their estimated useful lives as a depreciation expense charged for the year. (3,246,852)                    

      The focus of governmental funds is on short-term financing, therefore, some assets are offset by 
         deferred revenue.  Loans and notes issued during the year are reported as expenditures in the
         governmental funds when paid.  Collections of loans and notes are reported as revenues in the 
         governmental funds when received.  The annual activity for loans and notes is not reported
         as revenues and expenses in the statement of activities. (395,854)                       

      Accrued interest payable applicable to the City’s governmental activities is not due and payable 
         in the current period and accordingly is not reported as interest expense in governmental funds. 
         The statement of activities reports accrued interest.  (108,306)                       

      Change in postemployment benefits on a pay as you go basis. 5,163                             

      Long-term bond proceeds (including issuance costs) are reported as other financing sources. 
         Principal bond retirement payments are reported as expenditures in the governmental funds
         and thus, contribute to the change in fund balance.  Issuing bonded debt increases long-term 
         liabilities in the statement of net assets and does not affect the statement of activities.  Principal 
         bond payments reduce the liabilities in the statement of net assets and do not result in an
         expense in the statement of activities.  Other long-term liabilities are not recorded as expenditures 
         in the governmental funds but as expenses in the statement of activities.  Unamortized 
         charges are included in the statement of net assets and are amortized as an expense in the
         statement of activities. 1,876,084                      

      Incremental property tax not collected within 60 days after year-end is deferred in the funds 
         but is recognized in the statement of activities on the accrual basis of accounting. (15,565)                         

      Internal service funds are used by management to charge the costs of the central equipment and 
         management information systems activities to individual funds.  The adjustments for internal 
         service funds “closes” those funds by charging additional  amounts to participating 
         governmental activities to completely cover the internal service funds’ costs for the year. 28,445                          

            Change in net assets of governmental activities (10,065,611)$               

See accompanying notes to the financial statements.

CITY OF COVINA, CALIFORNIA
Reconciliation of the Statement of Revenues, Expenditures,

For the fiscal year ended June 30, 2011
to the Statement of Activities

and Changes in Fund Balances of Governmental Funds
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Proprietary Fund Financial Statements 
     
 
Generally accepted accounting principles (GAAP) for state and local governments prescribe following basic proprietary 
fund financial statements: 

 Statement of Net Assets 
 Statement of Revenues, Expenses, and Changes in Fund Net Assets 
 Statement of Cash Flows 

 
The proprietary fund financial statements include all the major individual enterprise and internal service funds of the City 
of Covina.  Internal service funds are reported separately on the statement of net assets; statement of revenues, expenses, 
and changes in fund net assets; and statement of cash flows immediately following the total column for enterprise funds. 
This facilitates tracing amounts between fund financial statements and the government-wide financial statements. 
 
The proprietary financial statements are prepared on a full accrual basis (including depreciation) similar to a private 
business entity.   
 
Enterprise funds are used to account for activities that are financed and operated in a manner similar to private business 
enterprises.  The intent is to recover costs of operation on a continuing basis through user charges. 
  
Water Utility is used to account for general and administrative, utility billing, customer service, sales promotion, source and 
supply, production and storage, and transmission and distribution operations.  The intent of this fund is to recover costs of 
operation and capital maintenance (depreciation). 
 
Environmental accounts for the general and administrative, utility billing, street sweeping, environmental services, refuse 
collection and waste management operations.  The intent of the fund is to recover costs of operation. 

Sewer accounts for the operation and maintenance of the wastewater system within the City’s boundaries.  The intent of the 
fund is to recover costs of operation. 
 
Individual internal service funds are located in the supplemental information section of the financial statements. 
 



Internal 
Service

Water Utility Environmental Sewer Total Funds
Assets 
Current assets:
   Cash and investments 4,284,654$      379,090$        1,019,740$    5,683,484$      7,496,088$      
   Cash and investments-fiscal agent 13,738,701      -                      14,511,080    28,249,781      -                       
   Other taxes receivable -                       167,984          -                     167,984           -                       
   Accounts receivable (net of allowances for uncollectibles) 1,157,784        286,936          -                     1,444,720        1,048               
   Due from other funds -                       -                      -                     -                       590                  
   Due from other governments -                       990                 28,957           29,947             13,418             
   Prepaid expenses 15,010             -                      -                     15,010             22,376             
   Inventories 61,038             -                      -                     61,038             96,821             
            Total current assets 19,257,187      835,000          15,559,777    35,651,964      7,630,341        
Noncurrent assets:
   Investment in Covina Irrigating Company 4,426,784        -                      -                     4,426,784        -                       
   Deferred charges 381,215           -                      426,418         807,633           -                       
            Subtotal noncurrent assets 4,807,999        -                      426,418         5,234,417        -                       
   Capital assets, not being depreciated 702,045            166,378         868,423            
   Capital assets, depreciated (net of accumulated depreciation) 17,617,846      198,929          459,369         18,276,144      1,805,189        
            Total capital assets, net 18,319,891      198,929          625,747         19,144,567      1,805,189        
            Total noncurrent assets 23,127,890      198,929          1,052,165      24,378,984      1,805,189        
            Total assets 42,385,077      1,033,929       16,611,942    60,030,948      9,435,530        
Liabilities
Current liabilities:
   Accounts payable 530,567           64,899            87,036           682,502           328,436           
   Deposits payable 131,003           22,683            -                     153,686           -                       
   Current portion of compensated absences payable 10,150             4,150              -                     14,300             13,590             
   Accrued liabilities 45,749             10,719            -                     56,468             32,188             
   Accrued interest payable 270,860           -                      171,483         442,343           -                       
   Current portion of capital lease payable 232,867           -                      65,444           298,311           -                       
   Current portion of revenue bonds payable 425,000           -                      250,000         675,000           -                       
            Total current liabilities 1,646,196        102,451          573,963         2,322,610        374,214           
Noncurrent liabilities:      
   Compensated absences payable 169,810           12,660            -                     182,470           116,720           
   Advances from other funds -                       -                      -                     -                       15,000             
   Capital lease payable 4,534,305        -                      130,887         4,665,192        -                       
   Revenue bonds payable (net of unamortized discount or premium) 14,804,632      -                      15,362,862    30,167,494      -                       
            Total noncurrent liabilities 19,508,747      12,660            15,493,749    35,015,156      131,720           
            Total liabilities 21,154,943      115,111          16,067,712    37,337,766      505,934           
Net assets
Invested in capital assets, net of related debt 13,552,719      198,929          429,416         14,181,064      1,805,189        
Restricted for capital projects 2,901,716        -                      -                     2,901,716        -                       
Unrestricted 4,775,699        719,889          114,814         5,610,402        7,124,407        
            Total net assets 21,230,134$   918,818$       544,230$       22,693,182      8,929,596$     
Some amounts reported for business-type activities  in the statement of net assets are different
   to reflect the consolidation of internal service fund activities related to enterprise funds. 34,342             
            Net assets of business-type activities 22,727,524$    

See accompanying notes to the financial statements.
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Internal
Service

Water Utility Environmental Sewer Total Funds
Operating Revenues:
   Water sales 8,681,412$          -$                     -$                     8,681,412$        -$                         
   Environmental fees -                           3,191,529        -                       3,191,529          -                           
   Sewer fees -                           -                       1,464,430        1,464,430          -                           
   Information technology charges -                           -                       -                       -                        1,088,490            
   Motor pool charges -                           -                       -                       -                        1,379,042            
   Fire line fees 135,606               -                       -                       135,606             -                           
   Meter installation fees 18,464                 -                       -                       18,464               -                           
   Late fees 25                        -                       -                       25                      -                           
   Antenna rentals and other 37,341                -                     -                     37,341               -                         
      Total operating revenues 8,872,848           3,191,529      1,464,430      13,528,807        2,467,532          
 
Operating expenses:
   General and administrative 1,026,874            305,813           435,948           1,768,635          -                           
   Management information systems -                           -                       -                       -                        1,273,528            
   Utility billing 445,766               63,383             -                       509,149             -                           
   Customer service 176,188               -                       -                       176,188             -                           
   Sales promotion 18,459                 -                       -                       18,459               
   Source and supply 3,194,055            -                       -                       3,194,055          -                           
   Production and storage 511,794               -                       -                       511,794             -                           
   Transmission and distribution 1,207,591            -                       -                       1,207,591          -                           
   Street sweeping -                           130,638           -                       130,638             -                           
   Environmental services -                           201,482           -                       201,482             -                           
   Refuse collection -                           1,438,558        -                       1,438,558          -                           
   Industrial waste -                           71,907             -                       71,907               -                           
   Waste management -                           827,023           -                       827,023             -                           
   Central equipment -                           -                       -                       -                        1,104,298            
   Depreciation 1,056,167           5,824             25,461           1,087,452          337,647             
      Total operating expenses 7,636,894           3,044,628      461,409         11,142,931        2,715,473          
      Operating income (loss) 1,235,954           146,901         1,003,021      2,385,876          (247,941)            
 
Nonoperating revenues (expenses):
   Investment gain-CIC 506,864               -                       -                       506,864             -                           
   Investment earnings 33,001                 19,298             120,851           173,150             28,967                 
   Interest expense (722,912)             -                     (784,658)        (1,507,570)        -                         
      Total nonoperating revenues (expenses) (183,047)             19,298           (663,807)        (827,556)           28,967               
      Income (loss) before transfers 1,052,907            166,199           339,214           1,558,320          (218,974)              
   Transfers in -                           24,383             -                       24,383               419,000               
   Transfers out -                           -                       -                       -                        (178,000)              
      Change in net assets 1,052,907            190,582           339,214           1,582,703          22,026                 
Net assets at beginning of year 20,177,227         728,236         205,016          8,907,570          
Net assets at end of year 21,230,134$       918,818$        544,230$         8,929,596$         

Some amounts reported for business-type activities in the statement of activities are
   different to reflect the consolidation of internal service fund activities related to 
   enterprise funds. (6,419)               
      Change in net assets of business-type activities 1,576,284$        

See accompanying notes to the financial statements.
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Internal 
Service

Water Utility Environmental Sewer Total Funds

Cash flows from operating activities:
   Cash received from customers, users and grants 8,964,456$        3,310,499$      1,471,077$        13,746,032$      2,460,273$      
   Cash paid to suppliers for goods and services (3,923,700)         (2,641,467)       25,538               (6,539,629)         (1,108,924)       
   Cash paid to employees for services (1,146,427)         (275,896)          (580)                   (1,422,903)         (703,850)          
   Cash paid for interfund services-net (983,015)          (318,085)        (391,850)          (1,692,950)         (269,904)        
            Net cash provided by operating activities 2,911,314        75,051           1,104,185        4,090,550          377,595         
Cash flows from capital and related financing activities:
   Acquisition and construction of capital assets (849,558)            -                       (176,410)            (1,025,968)         (612,351)          
   Principal and premium paid on certificates of participation (1,502,981)         -                       -                         (1,502,981)         -                       
   Proceeds from sale of revenue bond 15,433,494        -                       -                         15,433,494        -                       
   Revenue bonds issuance costs (381,215)            -                       -                         (381,215)            -                       
   Interest paid on revenue bonds (233,853)          -                     (760,426)          (994,279)            -                     

Net cash provided by (used for) capital and related financing 
activities 12,465,887        -                       (936,836)            11,529,051        (612,351)          

Cash flows from non-capital financing activities:
   Transfers from other funds -                         24,383             -                         24,383               419,000           
   Transfers to other funds -                         -                       -                         -                         (178,000)          

Net cash provided by non-capital financing activities -                         24,383             -                         24,383               241,000           
Cash flows from investing activities:
   Interest received on investments 33,001             19,298           120,851           173,150             28,967           
            Net increase in cash and cash equivalents 15,410,202        118,732           288,200             15,817,134        35,211             
Cash and cash equivalents beginning of year 2,613,153        260,358         15,242,620      18,116,131        7,460,877      
Cash and cash equivalents end of year 18,023,355$     379,090$        15,530,820$     33,933,265$      7,496,088$     

Reconciliation of operating income to net cash
   provided by operating activities
Operating income (loss) 1,235,954$       146,901$        1,003,021$       2,385,876$        (247,941)$       
Adjustments to reconcile operating income to net cash     
   provided by operating activities:  
      Depreciation 1,056,167          5,824               25,461               1,087,452          337,647           
      Change in operating assets and liabilities:  
         Decrease (increase) in other taxes receivable -                         (167,984)          35,604               (132,380)            -                       
         Decrease (increase) in accounts receivable 55,012               287,491           -                         342,503             (1,048)              
         Decrease (increase) in due from other governments -                         (990)                 (28,957)              (29,947)              6,211               
         Increase in prepaid expenses (15,010)              -                       -                         (15,010)              (22,376)            
         Decrease (increase) in inventories 135,601             -                       -                         135,601             (25,860)            
         Increase (decrease) in accounts payable 308,563             (202,797)          69,056               174,822             285,423           
         Increase (decrease) in deposits payable 45,038               (537)                 -                         44,501               -                       
         Increase in compensated absences payable 82,760               5,990               -                         88,750               34,130             
         Increase in accrued liabilities 7,229                 1,331               -                         8,560                 11,409             
         Decrease in due to other funds -                       (178)               -                        (178)                   -                     
            Total adjustments 1,675,360        (71,850)          101,164           1,704,674          625,536         
            Net cash provided by operating activities 2,911,314$       75,051$          1,104,185$       4,090,550$        377,595$        

Noncash capital and related financing activities    
Investment gain-Covina Irrigating Company 506,864$           -$                     -$                       506,864$           -$                     
Amortization of discount -                         -                       22,323               22,323               -                       
Capital lease proceeds 4,767,172          -                       -                         4,767,172          -                       
Retirement of capital assets (15,956)              -                       -                         (15,956)              (305,975)          
Retirement of accumulated depreciation on capital assets 15,394             -                     -                        15,394               305,975         
            Net effect on noncash activities 5,273,474$       -$                    22,323$            5,295,797$        -$                    

See accompanying notes to the financial statements.

Enterprise Funds

Statement of Cash Flows
CITY OF COVINA, CALIFORNIA

Proprietary Funds
For the fiscal year ended June 30, 2011
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Assets
Cash and investments $ 2,750                

Liabilities
Due to association $ 2,750                

See accompanying notes to financial statements.

CITY OF COVINA, CALIFORNIA

June 30, 2011
Agency Funds 

Statement of Fiduciary Net Assets
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 CITY OF COVINA, CALIFORNIA 
 Notes to the Financial Statements 
 June 30, 2011 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 A. Financial Reporting Entity 
 

The financial statements of the City of Covina (City) include the financial activities of the City, the Covina 
Redevelopment Agency, the Covina Public Financing Authority, and the Covina Housing Authority.  Their 
financial operations are closely related and the City Council has a continuing responsibility over the entities.  
The responsibility is determined on the basis of budget adoption, taxing authority, funding and appointments 
of the governing board.  Blended component units, although legally separate entities, are part of the City's 
operations and so data from these units are combined with data of the City. 
 
Since the City Council acts as the Board of Directors and is able to impose its will on the Covina 
Redevelopment Agency, Covina Public Financing Authority and the Covina Housing Authority, the City is 
considered to be the primary government and the other three entities are component units.  Additionally, 
since the governing boards of the City and the three other component units are the same, the financial 
statements of the City and the three component units are blended. The financial statements of the Covina 
Redevelopment Agency can be obtained from the Covina Finance Department located at Covina City Hall 
125 East College Street. 
 
The City of Covina was incorporated in 1901 as a "General Law" City.  The City provides a broad range of 
services to its citizens, including general government, public safety, streets, sanitation and health, culture and 
park facilities, and social services. 
 
The Covina Redevelopment Agency (Agency) was established in 1969, pursuant to the State of California 
Health and Safety Code, Section 33000.  Its purpose is to prepare and carry out plans for the improvement, 
rehabilitation and development of blighted areas within the territorial limits of the City of Covina. 
 
The Covina Public Financing Authority (Authority) is a joint powers authority organized pursuant to the 
State of California Government Code, Section 6500.  The Authority exists under a Joint Exercise of Power 
Agreement between the City of Covina and the Covina Redevelopment Agency.  Its purpose is to facilitate 
financing for public capital improvements of the City and Agency. 
 
The Covina Housing Authority (Housing Authority) was formed January 25, 2011, in order to continue 
to achieve the goals established by the Housing Element of the general plan.  A housing authority 
collaborates with public, private and non-profit entities agencies for the purpose of providing sanitary 
and safe housing for people of very low, low or moderate income within a city or county's territorial 
jurisdiction. The core activities of many housing authorities are primarily to build, acquire, own, manage 
and maintain residential rental units and to provide financial assistance for rentals or ownership in the 
private real estate market. A housing authority is governed by the state Housing Authority Law, and for 
purposes of major federal funding, if any is received, regulations of the U.S. Department of Housing and 
Urban Development (HUD). Further, a housing authority is not required under the Housing Authority 
Law to seek HUD or any other type of outside funding. 
 
The accounting policies of the City, the Agency, the Authority and the Housing Authority conform to 
accounting principles generally accepted in the United States of America as applicable to governments.  The 
following is a summary of the more significant policies. 

 
 B. Government-wide and Fund Financial Statements 
 

The accompanying financial statements are presented on the basis prescribed in Government Accounting 
Standards Board Statement No. 34, Basic Financial Statements-and Management’s Discussion and Analysis-
for State and Local Governments. The Basic Financial Statements of the City are as follows: 
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Government-wide Financial Statements 
    

The Statement of Net Assets and Statement of Activities report information on all of the activities of the 
primary government (including its blended component units).  The City of Covina has no discretely 
presented component units.  For the most part, the effect of interfund activity has been removed from these 
statements. Governmental activities, which normally are supported by taxes, intergovernmental revenues and 
other nonexchange transactions, are reported separately from business-type activities, which rely to a 
significant extent on fees and charges for support. 
 
The Statement of Activities demonstrates the degree to which the direct expenses of a given function or 
segment is offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific 
function or segment.  Program revenues include 1) charges to customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular function or 
segment.  Taxes and other items not properly included among program revenues are reported as general 
revenues.   

    
Fund Financial Statements 
 
Separate financial statements of the City, including blended component units, are provided for major 
individual governmental, proprietary, and agency funds, even though the agency funds are excluded from the 
government-wide financial statements.  Major individual governmental funds and major individual enterprise 
funds are reported as separate columns in the fund financial statements. 
 

 C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 

The government-wide financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting, as are the proprietary fund statements.  With this measurement focus, all 
assets and all liabilities associated with the operation of the City are included on the statement of net assets.  
Net assets (assets less liabilities) are segregated into invested in capital assets (net of related debt), restricted 
and unrestricted components.  Statement of Activities and Statement of Revenues, Expenses and Changes in 
Fund Net Assets of Proprietary Funds present increases (revenues) and decreases (expenses) in net total 
assets.  Revenues are recorded when earned and expenses are recorded when a liability is incurred regardless 
of the timing of the related cash flows.  Under this determination, unbilled service receivables are recorded at 
year-end.   
 
Nonexchange transactions are typically described as taxes, fines and certain grants and donations.  In a 
nonexchange transaction, a government gives (or receives) value without directly receiving (or giving) equal 
value in return.  Property taxes are recognized as revenues in the year for which they are levied.  Grants and 
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met. 
 
Government fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting.   With this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet.  Operating statements of these funds present increases 
(i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net 
current assets.  Under the modified accrual basis of accounting, revenues are recognized when they become 
susceptible to accrual; i.e., when they become measurable and available to finance expenditures of the current 
period or soon enough thereafter to be used to pay liabilities of the current period. For this purpose, the City 
considers revenues excluding property taxes to be available if they are collected within 90 days of the end of 
the current fiscal period.  Property taxes are considered available if they are collected within 60 days of the 
current fiscal period.  Certain grant revenues are considered to be available if they are collected within 9 
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months of the end of the current fiscal period.  Expenditures are recorded when the related fund liability is 
incurred, except for unmatured principal and interest on general long-term debt, claims and judgments and 
compensated absences, which are recognized only when due and payable at year-end.  General capital asset 
acquisitions and debt service principal payments are reported as expenditures in governmental funds.  
Proceeds from general long-term debt and acquisitions under capital leases are reported as other financing 
sources. 
 
Property taxes, charges for services and investment earnings are considered to be susceptible to accrual and 
have been recognized as revenues of the current fiscal period.  Licenses and permits, and fines and forfeitures 
are not susceptible to accrual because they are not measurable until received in cash.  Grant revenues earned 
but not received are recorded as a receivable, and grants received before the related revenue recognition 
criteria have been met are reported as deferred revenues. 
 
The City reports the following major governmental funds: 

 
General Fund 
 
This fund is the City’s primary operating fund.  It accounts for all financial resources of the general 
government, except those required to be accounted for in another fund. 
 
Low-Moderate Income Housing Fund 
 
The special revenue fund accounts for the revenues and expenditures associated with the Agency low-
moderate income housing program.  The revenue recorded in this fund is the twenty percent (20%) 
required amount to be set aside from tax increment revenue received in the Agency. 
 
Tax Allocation Fund 
 
The debt service fund accounts for revenues and expenditures that are restricted for the payment of 
principal, interest and fiscal charges on general long-term indebtedness of the Authority and  the Agency. 

 
  Redevelopment Agency Fund 

 
The capital projects fund accounts for the financial resources that are restricted for economic 
development activities in the Agency. 
 
The City reports the following major proprietary funds: 
 
Water Utility Fund  
 
This enterprise fund is used to account for general and administrative, utility billing, customer service, 
sales promotion, source and supply, production and storage, and transmission and distribution operations. 
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Environmental Fund  
 
This enterprise fund accounts for the general and administrative, utility billing, street sweeping, 
environmental services, refuse collection and waste management operations. 

  
   Sewer Fund  

 
This enterprise fund accounts for the operation and maintenance of the wastewater system within the City’s 
boundaries. 

 
Additionally, the City reports the following fund types: 
 
Internal Service Funds 
 
These funds account for the central equipment, management information systems, workers’ compensation 
and general liability services provided to other departments of the City.   
 
Agency Funds 
 
These funds are used to account for funds in which the City is acting as an agent for another agency.  The 
agency funds are reported using the accrual basis of accounting. 
 
In reporting the financial activities of its business-type activities and proprietary funds, the City applies all 
applicable GASB pronouncements as well as the following pronouncements issued on or before November 
30, 1989, unless these pronouncements conflict with or contradict GASB pronouncements: Financial 
Accounting Standards Board Statements and Interpretations, Accounting Principles Board Opinions, and 
Accounting Research Bulletins of the Committee on Accounting Procedures. The City has elected not to 
follow subsequent pronouncements. 
 
As a general rule, the effect of interfund activity has been eliminated from the government-wide statements. 
Exceptions to this general rule are charges for the City water utility, environmental and sewer services and 
indirect general government expenses to other functions and funds of the City.  Elimination of the water 
utility and environmental service charges would distort the direct costs and program revenues reported for the 
various functions concerned.  Expenses reported in various funds include allocated indirect general 
government expenses. 
 
Proprietary funds distinguish operating revenues and expenses from nonoperating items.  Operating 
revenues and expenses from operations generally result from providing services and producing and 
delivering goods in connection with a proprietary fund’s principal ongoing operations.  The principal 
operating revenues of the Water Utility, Environmental and Sewer enterprise funds and the City’s internal 
service funds are charges to customers for sales and services.  The Water Utility recognizes as operating 
revenue capital improvement fees intended for construction and rehabilitation of the water system.  
Operating expenses for enterprise and internal service funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets.  All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses. 
 
When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted 
resources first, then unrestricted resources as needed. 
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D. Encumbrances 
 

Encumbrance accounting, under which purchase orders, contracts and other commitments for the 
expenditures of funds are recorded, is employed in governmental funds.  Amounts encumbered in the current 
year are treated as restricted, committed or assigned fund equity since they do not constitute expenditures or 
liabilities. At year end, encumbrances outstanding are shown as restricted, committed or assigned fund 
balance. 

  
 E. Use of Estimates 
 

The preparation of the financial statements in conformity with accounting principles generally accepted in the 
United  States  of  America  requires  management  to  make estimates  and  assumptions  that  affect certain    
reported amounts and disclosures.  Accordingly, actual results could differ from those estimates. 

 
F. Cash and Cash Equivalents 

 
The City considers all highly liquid investments with a maturity of three months or less when purchased to be 
cash equivalents.  All cash and investments, except for cash and investments with fiscal agents, are pooled 
with the City’s pooled cash and investments, and are therefore considered cash equivalents. 

 
G. Investments 

 
Investments are stated at fair value using quoted market prices.  Investment elements, including interest 
and changes in fair value, are aggregated and reported as investment income in the statement of revenues, 
expenses, and changes in net assets.   
 

         H.   Inventories and Prepaid Items 
 

Inventories are priced at the lower of cost or market on a first-in, first-out basis.  The inventories consist 
primarily of water parts, vehicle and equipment parts and gasoline.  Inventories of governmental funds are 
considered immaterial and are recorded as expenditures when purchased.  Certain payments to vendors 
reflect costs applicable to future accounting periods and are recorded as prepaid items in both government-
wide and fund financial statements. 

      
        I.     Compensated Absences 
 

The City permits employees to accumulate earned but unused vacation and sick pay benefits.  All vacation 
pay and a portion of the sick pay are accrued when incurred in the government-wide and proprietary fund 
financial statements (see notes 9 and 12). 

 
J. Capital Assets  
 

Capital assets, which include property, plant, equipment, and infrastructure assets (roads, bridges, sidewalks, 
water, sewer and similar items), are reported in the applicable governmental or business-type activities 
columns in the government-wide financial statements.  Capital assets are defined by the City as assets with a 
cost of more than $5,000 (more than $1,000 for certain vehicles and information technology equipment) and 
an estimated useful life of more than two years.  Such assets are recorded at historical or estimated historical 
cost.  Contributed capital assets are recorded at estimated fair market value at the date of donation. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend the 
life of the asset are not capitalized. 
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Major capital outlays and improvements are capitalized as projects are constructed.  Interest incurred during 
the construction phase of capital assets is included as part of the capitalized value of the assets constructed in 
the enterprise funds. 
 
Property, plant and equipment of the City is depreciated using the straight line method over the following 
estimated useful lives: 

   Type of Asset Life in Years 
   Buildings and structures 20 - 40 years 
   Improvements other than buildings  20 years 
   Public domain infrastructure 15 - 50 years   
   Water system infrastructure 20 - 50 years 
   Sanitary sewer system infrastructure 20 - 50 years 
   Machinery and equipment 5 - 20 years 
        

K. Land Held for Resale 
 

Land held for resale is carried at the lower of cost or estimated realizable value.  Fund balances are restricted 
in amounts equal to the carrying value of land held for resale because such assets are not available to finance 
the City's current operations. 

  
L. Leased Property 
 

The City and the Agency own and lease certain properties located in the City to various tenants. The 
following is a list of properties and tenants: 
                                                                                                            Lease-Term  

 Lessor/Lessee Address Leased Type of Property    Beginning/Ending Monthly Rent 
City of Covina 

 Comcast Public right of way  Easements Month to month 5% franchise 
 Bank of America 212 E. Badillo St. ATM site 12/04/08 – 12/03/13   $  3,500  
 Nextel  2001 Edmund Halley Communication  Month to month $  1,267 

Giovanni’s 114 E. Italia Commercial 4/01/11-12/01/13 $  1,125 
 Verizon Wireless P.O.  Box 2167 Communication Month to month $  1,276 
 T-Mobile 6100 Atlantic Blvd Communication Month to month $     568 
 Sprint P.O. Box 7977 Communication  Month to month $  1,005 

 
Covina Redevelopment Agency 
Pry Properties 528 S. Citrus Ave. Commercial 2/03/86-10/31/17 $  4,119 
Bozzani Volvo 626 S. Citrus Ave. Commercial 6/01/01-10/31/16 $  5,766 
Enterprise Car Sales 635 S. Citrus Ave. Commercial Month to month $     900 
RJS/Seidner 1151 N. Azusa Commercial 9/02/99 – 6/30/17 $41,507 

      
Operating Leases 
 
The City and the Agency receive some of its operating revenues in the form of rent payments from 
lessees of the parcels of land. The period of these leases could range from 3-18 years.  The rent paid by 
each lessee is a set monthly amount determined by the lease agreement.  All leases are cancellable. 

 
M. Capitalization of Leases 
 

Leases have been capitalized, where appropriate, in accordance with the Governmental Accounting 
Standards Board Statement No. 13, "Accounting for Leases."  
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N. Claims and Judgments 
 

The accrual for workers' compensation and general liability claims is based upon an actuarial review of the 
past experience which has been modified for current trends and information.  While the ultimate amount of 
losses incurred through June 30, 2011, is dependent on future developments, based on information from the 
plan administrators, City management believes that the aggregate accrual is adequate to cover such losses, 
including amounts for incurred but not reported claims (see notes 10 and 12). 
 

O.  Net Assets 
 
The statement of net assets is categorized as invested in capital assets (net of related debt), restricted and 
unrestricted. 

 
Invested in Capital Assets, Net of Related Debt – This category groups all capital assets into one 
component of net assets. Accumulated depreciation and the outstanding balances of debt that are 
attributable to the acquisition, construction or improvement of these assets reduce the balance in this 
category. 

 
Restricted Net Assets – This category presents external restrictions imposed by creditors, grantors, 
contributors, or laws or regulations of other governments and restrictions imposed by law or judgment. 
At June 30, 2011, the restricted net assets are $77,507,069, of which, $493,894 is restricted by enabling 
legislation.  

 
Unrestricted Net Assets – This category represents net assets of the City not restricted for any project or 
other purpose. 

 
2.  RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 
 

A. Explanation of Differences Between Governmental Fund Balance Sheets and the Statement of Net 
Assets 

 
“Total fund balances” of the City’s governmental funds is $58,826,171 which differs from “net assets” of 
$113,927,094 in governmental activities reported in the statement of net assets.  This difference primarily 
results from the long-term economic focus of the statement of net assets versus the current financial 
resources focus of the governmental fund balance sheets.  The main differences are as follows: 
 

  Capital Assets 
Capital assets purchased or constructed for governmental activities are reported as expenditures in the 
governmental funds.  The statement of net assets includes those capital assets among the assets of the City as 
a whole. 

Cost of capital assets $ 160,767,056        
Accumulated depreciation (72,677,451)        

$ 88,089,605          

 
  Long-term Receivables and Deferred Revenue 

Because the focus of governmental funds is on short-term financing, some assets will not be available to pay 
for current-period expenditures.  Those assets (long-term loans and notes receivable) are offset by deferred 
revenue in the governmental funds and not included in fund balance.  Deferred revenue associated with the 
long-term loans and notes receivable is not included in the statement of net assets.  
 Adjustment of deferred revenue              $   768,338 
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Deferred Charges 
Bond issuance costs are reported as other financing uses in the governmental funds.  These costs are deferred 
in the statement of activities and amortized over the life of the bond. 
 Deferred charges   $1,153,615 
 

  Accrued Interest Payable 
Accrued interest payable applicable to the City’s governmental activities (tax allocation bonds) is not due and 
payable in the current period and accordingly is not reported as fund liabilities.  The statement of net assets 
includes accrued interest associated with the tax allocation bonds. 
  Accrued interest payable   $   (225,072) 
 

  Other Postemployment Benefits 
Postemployment benefit obligation (other than pensions) is not a financial resource in the current period and 
therefore is not reported in the funds.  All postemployment benefit payments are reported as expenditures in 
the funds.       $   (32,139) 
 
Long-term Liabilities 
Long-term liabilities applicable to the City’s governmental activities are not due and payable in the current 
period and accordingly are not reported as governmental fund liabilities.  Long-term liabilities (both current 
and long-term) are reported in the statement of net assets.   
 Compensated absences payable $ (2,474,543) 
 Claims and judgments payable  (4,970,000) 
 Notes payable (543,360) 
   Capital lease payable (310,752) 
 Tax allocation bonds payable (net of 
    unamortized premium) (34,112,825) 
 Revenue bonds payable (net of 
    unamortized premium)     (1,455,412) 
    $(43,866,892) 
Property Taxes Receivable and Deferred Revenue 
Property taxes receivable collectible after 60 days of year-end are not available to pay for current period 
expenditures and are shown as deferred revenue in governmental funds. 
 Adjustment of deferred revenue    $318,214 
 
Internal Service Funds 
Internal service funds are used by management to charge the costs of the central equipment, management 
information systems, worker’s compensation and general liability activities to individual funds. The internal 
service funds assets and liabilities are included in governmental activities in the statement of net assets.   
 Net assets of internal service funds    $8,895,254 

    
B. Explanation of Differences Between Governmental Fund Operating Statements and the Statement of 

Activities 
 

The “net change in fund balances” decrease of $8,208,725 for governmental funds differs from the “change 
in net assets” decrease of $10,065,611 for governmental activities reported in the statement of activities.  The 
differences arise primarily from the long-term economic focus of the statement of activities versus the current 
financial resources focus of the governmental funds.  The effect of the differences is illustrated below. 
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  Capital Assets 
Capital assets purchased or constructed for governmental activities are reported as expenditures in the 
governmental funds.  The statement of activities allocates those capital assets over their estimated useful lives 
as a depreciation expense charged for the year.   

Capital outlay 506,628$       
Adjustment to reconcile to ending capital asset 305,719         
Transfer from land held for resale to land 730,200         
Depreciation expense (4,789,399)     

(3,246,852)$  
 

Long-term Receivables  
Because the focus of governmental funds is on short-term financing, some assets (long-term loans and notes 
receivables) are offset by deferred revenue and reported as expenditures in the governmental funds.  The 
loans and notes are not reported as expenses in the statement of activities. 

    

Change in operating expense 395,854$      

 
Property Taxes Revenue 
Incremental property tax not collected within 60 days after year-end is deferred in the funds but is recognized 
in the statement of activities on the accrual basis of accounting. 

Property taxes revenue 15,565$         
 

 
  Interest on Long-term Debt 

Accrued interest payable applicable to the City’s governmental activities (tax allocation bonds) is not due and 
payable in the current period and accordingly is not reported as interest expense in governmental funds. The 
statement of activities reports accrued interest associated with the tax allocation bonds.  Unamortized charges 
and premiums are included in the statement of net assets and are amortized in the statement of activities. 
 

      

Change in interest on long-term debt 108,306$      

 
Other Postemployment Benefit  

         

Change in postemployment benefits other than
     pension on a pay as you go basis 5,163$           

 
Long-term Liabilities 
Bonds issued are reported as other financing sources. Principal retirement payments are reported as 
expenditures in the governmental funds and thus, contribute to the change in fund balance.  Issuing bonded 
debt increases long-term liabilities in the statement of net assets and does not affect the statement of 
activities.  Principal bond payments reduce the liabilities in the statement of net assets and do not result in an 
expense in the statement of activities. Other long-term liabilities are not recorded as expenditures in the 
governmental funds but as expenses in the statement of activities.  

       

Principal retirement 2,930,724$     
Amortization of bond premium 75,683            
Amortization of deferred charges (97,555)           
Change in claims and judgments (222,000)         
Change in compensated absences (351,073)         
Current year interest accretion (459,695)         

1,876,084$    
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  Internal Service Funds 
Internal service funds are used by management to charge the costs of the central equipment, management 
information systems, workers’ compensation and general liability activities to individual funds.  The 
adjustments for internal service funds “closes” those funds by charging additional amounts to participating 
governmental activities to completely cover the internal service funds’ costs for the year. 

      

Net change in net assets of
     internal service funds 28,445$         

 
 
3.  STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

A. Budgetary Information 
          The City follows these procedures in establishing the budgetary data reflected in the financial statements: 

1) City departments submit budget and service requests to the City Manager.  The City Manager prepares a 
recommended budget to be presented to the City Council. 

2) The annual budget is adopted by the City Council on or before June 30 of each fiscal year after holding 
public hearings to receive input for the general operation of the City.  The operating budget includes 
proposed expenditures and the means of financing them. 

3) The appropriated budget is prepared by fund, program, and activity.  Departments may make 
appropriation transfers within activities.  The City Manager is authorized to make appropriation transfers 
between activities within funds excluding the contingency appropriation.  The City Council approves 
total budgeted appropriations and any amendments between funds and the use of contingency 
appropriation.  This "appropriated budget" covers City expenditures in all governmental funds.  Actual 
expenditures may not exceed budgeted appropriations at the fund level.  Budget figures used in the 
accompanying financial statements are the original budget including prior year carryovers and the final 
budget including current year amendments. 

4) Formal budgetary integration is employed as a management control device during the year. 
Commitments for materials and services, such as purchase orders and contracts, are recorded as 
encumbrances to assist in controlling expenditures.  Encumbrances lapse at year end, and then are added 
to the following year's budgeted appropriations.  

5) Annual budgets for governmental funds are adopted on a basis consistent with accounting principles 
generally accepted in the United States of America.  Accordingly, actual revenues and expenditures can 
be compared with related budgeted amounts without any significant reconciling items.  No budgetary 
comparisons are presented for the proprietary funds, as the City is not legally required to adopt budgets 
for this fund type. 

6) Appropriations for capital projects and certain grants and contributions authorized but not constructed or 
completed during the year lapse at year end, and then are included as part of appropriations in the 
following year’s annual budget. 

7) Under Article XIIIB of the California Constitution (the Gann Spending Limitation), the City is restricted 
as to the amount of annual appropriations from proceeds of taxes, and if proceed of taxes exceed allowed 
appropriations, the excess must either be refunded to the State Controller or returned to the taxpayers     
through revised tax rates, revised fee schedules or other refund arrangements. 

 
B. Excess of Charges over Appropriations 
       For the fiscal year ended June 30, 2011, some expenditures exceeded appropriations. 

Fund Final Budget Actual Variance

General Fund $ 28,465,187     $ 28,773,010     $ 307,823      
 
C. Deficit Fund Equity 

The Tax Allocation Fund had a deficit fund balance of $416,483 as of June 30, 2011.  The amount of the 
deficit will be transferred from the Redevelopment Agency fund.  Lighting Assessment District special 
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revenue fund had a deficit fund balance of $101,062 as of June 30, 2011.  This fund incurs more expenses 
than it collects for services rendered.  The City is evaluating the expansion to a City-wide Lighting District to 
address this deficit in fiscal year 2011-12.  Community Facilities District (CFD) special revenue fund had a 
deficit fund balance of $25,201 as of June 30, 2011.  The fund incurred initial costs for the creation of the 
CFD. Future collection of assessments from the CFD will pay for the initial costs.   

 
4.  CASH AND INVESTMENTS 
 
 The City is following the requirements associated with the Governmental Accounting and Standards Board 

(GASB) Statement No. 40, Deposit and Investment Risk Disclosures.  More commonly referred to as GASB 40, 
this statement is effective beginning with fiscal years ending June 30, 2011, and adds to and changes financial 
statement disclosure requirements for cash and investments of local governments. GASB 40, amends GASB 
Statement No. 3, Deposits with Financial Institutions, Investments (including Repurchase Agreements), and 
Reverse Repurchase Agreements to address common deposit and investment risks related to credit risk, interest 
rate risk and foreign currency risk.  As an element of interest rate risk, this Statement requires certain disclosures 
of investments that have fair values with a high sensitivity to interest rate changes. 

 
  Cash and investments as of June 30, 2011, are classified in the accompanying financial statements as follows: 
 

Statement of net assets:
   Cash and investments 57,548,741$   
   Restricted cash and investments - fiscal agent 29,940,532     

Total cash and investments 87,489,273$   

Cash and investments as of June 30, 2011, consist of the following:
   Cash on hand 9,985$            
   Deposits with financial institutions 15,364,065     
   Investments 72,115,223     

Total cash and investments 87,489,273$   
 

 
 Authorized Investments 
 Under provision of the City's investment policy, and in accordance with Section 53601 of the California 

Government Code (CGC), the City may invest in the following types of investments: 
 

 
 

 Investments Authorized by Debt Agreements  
 Investment of debt proceeds and reserves held by bond trustees are governed by the debt agreements, rather than 

the general provisions of the California Government Code.  The City and Agency bond reserves are held in 
money market mutual funds. 

 

CGC
Covina 
Policy CGC

Covina 
Policy CGC

Covina 
Policy CGC

Covina 
Policy

Mutual funds (money market funds) N/A N/A 20% 10% 10% None AAA AAA
Bankers acceptance 180 days 180 days 40% 20% 30% None None "Prime"
Commercial paper 270 days 180 days 25% 15% 10% None A "Prime"
Certificates and time deposits 5 years 2 years 30% 10% None None None None
Corporate notes 5 years 2 years 30% 10% None None A AA-
U.S. Agency Securities 5 years 5 years None 30% None 10% None None
Local Agency Investment Fund (LAIF) N/A N/A None None None None None None

Maximum Percentage 
of Portfolio

Maximum Investment 
in One Issuer Minimum Credit RatingMaximum Maturity
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  Interest Rate Risk 
 Changes in interest rates could adversely affect the fair market values of an investment.  The interest rate risk is 

monitored by measuring the weighted average maturity of its portfolio.  Generally, the longer the maturity of an 
investment, the greater sensitivity of its fair market value to changes in market interest rates.  The City manages 
its exposure to declines in market values by limiting the weighted average maturity of its investments to less than 
twenty-four months. The investments held by bond trustees are primarily invested in highly liquid money market 
mutual funds, and thus are not highly sensitive to interest rate fluctuations. 

 
 Weighted Average

Fair Value Maturity (Years)

State investment pool 3,813,651$        0.67
Federal Agency Securities 8,968,302          2.21
U.S. Treasury Notes 25,882,725        1.47
Money market funds 9,645,052          0.32
Corporate Notes 771,072             0.93
Held by bond trustee-money market funds 23,034,421        0.13

Total 72,115,223$       
 

Investment type

 
 Credit Risk  

 Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligations to the holder of the 
investment.  This is measured by the assignment of a rating by a nationally recognized statistical rating 
organization.  Presented below is the minimum rating required by (where applicable) the California Government 
Code, the City’s investment policy, or debt agreements and the actual rating as of year end for each investment 
type: 

Minimum
 Credit

Rating AAA Not Rated Total
State investment pool N/A -$                        3,813,651$       3,813,651$       
Federal Agency Securities N/A 8,968,302           -                        8,968,302         
U.S. Treasury Notes N/A 25,882,725         -                        25,882,725       
Money market funds AAA 9,645,052           -                        9,645,052         
Corporate Notes AA-/Aa- 771,072              771,072            
Held by bond trustee-money market funds N/A -                          23,034,421       23,034,421       

45,267,151$       26,848,072$     72,115,223$     

Rating as of June 30, 2011

 
 On August 5, 2011, Standard & Poor’s lowered its long-term credit rating on debt of the U.S. government from 
AAA to AA+. That action affected Standard & Poor’s view of U.S public finance debt instruments that are 
directly or indirectly backed by the U.S. As a result, on August 8, 2011, Standard & Poor’s lowered its long-term 
credit ratings of U.S. government-sponsored enterprise and public debt issues that have credit enhancement 
guarantees by those government-sponsored enterprises to AA+. These credit downgrades relate to the credit risk 
associated with the City’s investments in U.S. Treasury obligations and federal agency securities. 

  
 Concentration of Credit Risk  
 The investment policy of the City contains no limitations on the amount that can be invested in any one issuer 

beyond that which is stipulated by the California Government Code.  There are no investments that represent 5% 
or more for total City investments.  
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Custodial Credit Risk  
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a 
government will not be able to recover its deposits or will not be able to recover collateral securities that are in 
the possession of an outside party.  The California Government Code and the City’s investment policy do not 
contain legal or policy requirements that would limit the exposure to custodial credit risk for deposits or 
investments other than the following provision for deposits:  The California Government Code requires that a 
financial institution secure deposits made by state or local governmental units by pledging securities in an 
undivided collateral pool held by a depository regulated under state law.  The market value of the pledged 
securities in the collateral pool must equal at least 110% of the total amount deposited by the public agencies.  
California law also allows financial institutions to secure City deposits by pledging first trust deed mortgage notes 
having a value of 150% of the secured public deposits. 
 
As of June 30, 2011, $15,186,833 of the City of Covina’s deposits with financial institutions in excess of federal 
depository insurance limits was held in collateralized accounts.   
 
Investment in State Investment Pool 
The City is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the 
California Government Code under the oversight of the Treasurer of the State of California.  The fair value of 
the City’s investment in this pool is reported in the accompanying financial statements at amounts based 
upon our pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio.  The balance 
available for withdrawal is based on LAIF accounting records, recorded on an amortized basis. 
 
The total amount invested by all public agencies in LAIF as of June 30, 2011, $24.4 billion.  LAIF is part of 
the California Pooled Money Investment Account (PMIA), which at June 30, 2011, had a balance of $66.4 
billion.  Of that amount, 5.01% was invested in structured notes and asset-backed securities. The average 
maturity of PMIA investments was 237 days as of June 30, 2011.   
 

5.   INTERFUND TRANSACTIONS 
 
A. Interfund Balances 

Operating receivables between funds are classified as due from or due to other funds.  Negative individual 
fund cash and investment balances are offset by a due from other funds in the General Fund with a due to 
other funds set up in those funds owing the General Fund.  The following are due from and due to balances 
as of June 30, 2011: 
 

Receivable Fund Payable Fund Amount

General Tax Allocation $ 1,297,430    
Non-major governmental funds 215,662       

Low-Moderate Income Housing Non-major governmental funds 335              
General 1,905           

Tax Allocation General 34,322         
Redevelopment Agency General 440,772       

Non-major governmental funds 1,362           
Internal Service funds Non-major governmental funds 590              
Non-major governmental funds Non-major governmental funds 1,175           

     Total $ 1,993,553    
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  B. Interfund Transfers 

Transfers between funds are generally subsidies from one fund to another fund.  The General Fund is the 
major fund that provides ongoing support to other funds.  The following are the interfund transfers for fiscal 
year ended June 30, 2011: 

Transfers Out Fund Amount
General Redevelopment Agency 592,576$          

Non-major governmental funds 115,946            
Internal Service funds 178,000            

Redevelopment Agency Tax Allocation 2,490,000         
Environmental General 24,383              
Non-major governmental funds Non-major governmental funds 243,495            

 Internal Service funds General 419,000            

      Total 4,063,400$       

Transfers In Fund

    C.  Advances To/Advances From Other Funds 
Advances to/from other funds are non-current interfund loans and are offset by a restricted fund balance 
indication in applicable governmental funds to indicate they are not available for appropriations and are not 
expendable available financial resources.  A portion of the advance, $327,458, from the Low-Moderate 
Income Housing fund to the Tax Allocation fund is payable at $44,000 per year until paid, at 0% interest.  
The remaining advances are SERAF loans and have a 0% interest rate and $2,540,091 is payable by 5/10/15 
and $522,960 is payable by 5/11/16.  Both of these loans are for the repayment of the SERAF payment to the 
State for the last two (2) years. The following are advances to/from other funds as of June 30, 2011:  

Payable Fund Amount

General Internal Service funds 15,000$           
Low-Moderate Income Housing Tax Allocation 3,390,509        

      Total 3,405,509$      

Receivable Fund

 
 
D. Internal Balances 

Internal balances represent the net interfund receivables and payables remaining after elimination of all such 
balances within governmental and business-type activities. 
 

6.  PROPERTY TAXES 
  
 Property taxes are attached as an enforceable lien on property as of January 1.  Taxes are levied in September and 

are payable in two installments on November 1 and February 1 and are delinquent on December 10 and April 10, 
respectively.  Any unpaid amounts at the end of the fiscal year are recorded as property taxes receivable.  The 
County of Los Angeles bills and collects the property taxes and subsequently remits the amount due to the City of 
Covina in installments during the year.  Historically, the City has received substantially all of the taxes levied 
within two years from the date they are levied. 

  
 The County is permitted by State Law (Article XIII A of the California Constitution) to levy taxes at one percent 

(1%) of full market value (at time of purchase) and can increase the property's value no more than two percent 
(2%) per year.  The City receives a share of this basic levy proportionate to what it received in the 1976 to 1978 
period. 

 
7.  CAPITAL ASSETS 

 
Capital asset activity for the fiscal year ended June 30, 2011, was as follows: 
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Balance Balance

July 1, 2010 Additions Deletions Adjustment June 30, 2011
Governmental activities
Capital assets, not depreciated:

Land 8,300,620$       730,200$       -$             (186,412)$     8,844,408$     
Construction in progress 265,953            479,750         (131,454)      -                614,249          
  Total capital assets, not depreciated 8,566,573         1,209,950      (131,454)      (186,412)       9,458,657       

Capital assets, depreciated:
Buildings and structures 30,085,581       178,283         -               (7,900)           30,255,964     
Improvements other than buildings 3,938,149         -                 -               227,003        4,165,152       
Public domain infrastructure 107,849,406     -                 -               (208,427)       107,640,979   
Sanitary sewer infrastructure 6,331,126         -                 -               1                   6,331,127       
Machinery and equipment 9,264,475         592,554         (305,976)      476,113        10,027,166     
  Total capital assets, depreciated 157,468,737     770,837         (305,976)      486,790        158,420,388   

Less accumulated depreciation for:
Buildings and structures (7,328,250)       (657,991)        -               1,185            (7,985,056)      
Improvements other than buildings (2,742,953)       (122,895)        -               (17,025)         (2,882,873)      
Public domain infrastructure (52,465,063)     (3,676,439)     -               10,586          (56,130,916)    
Sanitary sewer infrastructure (3,713,920)       (93,081)          -               2                   (3,806,999)      
Machinery and equipment (6,918,336)       (576,640)        305,976       10,593          (7,178,407)      
  Total accumulated depreciation (73,168,522)     (5,127,046)     305,976       5,341            (77,984,251)    
  Total capital assets, depreciated, net 84,300,215       (4,356,209)     -               492,131        80,436,137     
  Total capital assets, net 92,866,788$    (3,146,259)$  (131,454)$   305,719$      89,894,794$  

 
Balance Balance

June 30, 2010 Additions Deletions Adjustment June 30, 2011
Business-type activities
Capital assets, not depreciated:
   Land 377,408$            -$                        -$                        -$                        377,408$            

    Construction in progress 1,145,280           525,181              (1,179,446)          -                          491,015              

      Total capital assets, not depreciated 1,522,688           525,181              (1,179,446)          -                          868,423              

Capital assets, depreciated:
    Buildings and structures 3,997,788           913,618              -                          -                          4,911,406           
    Improvements other than buildings 132,916              19,992                -                          -                          152,908              
    Water system infrastructure 15,183,231         5,115,255           (15,956)               -                          20,282,530         
    Machinery and equipment 1,570,121           15,009                -                          -                          1,585,130           

      Total capital assets, depreciated 20,884,056         6,063,874           (15,956)               -                          26,931,974         

Less accumulated depreciation for:
    Buildings and structures (1,587,892)          (83,237)               -                          1,545                  (1,669,584)          
    Improvements other than buildings (29,856)               (6,070)                 -                          -                          (35,926)               
    Water system infrastructure (5,067,599)          (870,693)             15,956                (560)                    (5,922,896)          
    Machinery and equipment (899,970)             (127,452)             -                          (2)                        (1,027,424)          

      Total accumulated depreciation (7,585,317)          (1,087,452)          15,956                983                     (8,655,830)          

      Total capital assets, depreciated, net 13,298,739         4,976,422           -                          983                     18,276,144         

      Total capital assets, net 14,821,427$       5,501,603$         (1,179,446)$        983$                   19,144,567$       
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Depreciation expense was charged to the following activities:

Governmental activities:
General government $ 25,046            
Public safety 243,175          
Public works 3,841,824       
Culture and recreation 239,855          
Transit 230,275          
Redevelopment and housing 209,224          
Internal service funds charged to general government  function 337,647          

     Total governmental activities $ 5,127,046       

Business-type activities
Water utiltiy $ 1,056,167       
Environmental protection 5,824              
Sewer 25,461            

     Total business-type activities $ 1,087,452       

 
At June 30, 2011, $17,074,884 is committed for capital projects related to the water system project.  Also, 
$13,194,826 is committed for capital projects related to the sewer system improvement project. 
 
During the year, the City disposed of land held for resale which resulted in a net gain of $55,176 which was 
recorded as general revenue in the Statement of Activities.  Land held for resale in the amount of $730,200 
was transferred to the City from the Agency and reported as an addition to land. 

 
8. RETIREMENT PLANS 

 
A. Defined Benefit Pension Plan 
 

 Plan Description:  The City contributes to the California Public Employees’ Retirement System (PERS); an 
agent multiple-employer public employee defined benefit pension plan for miscellaneous employees, and a cost-
sharing pension plan for safety employees.  PERS provides retirement and disability benefits, annual cost-of-
living adjustments, and death benefits to plan members and beneficiaries.  PERS acts as a common investment 
and administrative agent for participating public entities within the State of California. Benefit provisions and all 
other requirements are established by state statute and city ordinance.  Copies of PERS’ annual financial report 
may be obtained from their executive office: 400 P Street, Sacramento, CA 95814. 

 
 Funding policy: Participants are required to contribute 8% (9% for safety employees) of their annual covered 

salary. The City contributes 5% of the 8% required of City employees on their behalf and for their account for all 
non-safety employees except for executive staff who have the 8% deducted from their payroll.  The City is 
required to contribute at an actuarially determined rate: the current rate is 9.003% for non-safety employees and 
10.462% for safety employees, of annual covered payroll.  The Los Angeles County Fire District has provided 
contractual fire protection and emergency medical services to the City since February 1998 and the City no 
longer contributes to PERS for fire employees. Contribution requirements of plan members and the City are 
established by the state legislature and may not be amended by PERS. 

 
 The funded status of the plan based on the June 30, 2010, actuarial valuation is as follows: 
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Underfunded

(Overfunded)

Actuarial

Entry Liability

Age Actuarial As a Percentage

Accrued Funded of Covered

Liability Ratio Payroll

$ 62,471,428     $ 54,162,858    $ 8,308,570             86.7% $ 7,459,714     111.4%

Payroll

Underfunded/

Miscellaneous Plan

Asset Actuarial Accrued Covered

Actuarial (Overfunded)

Value Liability

 
The Schedule of Funding Progress presented as Required Supplementary Information following the Notes to the 
Financial Statements, presents multiyear trend information about whether the actuarial value of the plan assets is 
increasing or decreasing over time relative to the actuarial accrued liability for benefits. 

 
Annual Pension cost: For fiscal year 2010-2011, the City’s annual pension cost of $1,400,272 for  miscellaneous 
and $1,012,486 for safety for PERS was equal to the City’s required and actual contributions.  The principle 
assumptions and methods used to determine the annual required contribution, which is based on the June 30, 
2008 valuation, and the funded status, which was based on the June 30, 2010 valuation.  The assumptions are as 
follows:  
 

  Actuarial cost method Entry age normal cost method. 
  Amortization method Level percent of payroll. 
  Average remaining period 25 years as of the valuation date for June 30, 2010 and 

32 years as of the valuation date for the June 30, 2008. 
(Miscellaneous) 

   Funded over closed period. 
  Asset valuation method 15 year smoothed market. 
  Investment rate of return 7.75% (net of administrative expenses). 
  Projected salary increases 3.55% to 14.45% depending on age, service and type 

of employment. 
  Inflation 3.00%. 
  Payroll growth 3.25%. 
  Individual salary growth A merit scale varying by duration of employment 

coupled with an assumed annual inflation growth of 
3.00% and an annual production growth of 0.25%. 

 
 The following is a schedule of employer contributions which provides the annual pension cost (APC), percentage  

of APC contributed and the net pension obligation for the last three fiscal years:  
 

TREND INFORMATION FOR PERS 
Schedule of Employer Contributions 

($ Amount in Thousands) 
Miscellaneous Plan 

  Annual        
   Fiscal Pension        Percentage of Net Pension 
    Year      Cost (APC)  APC Contributed   Obligation    
    6/30/09 $1,124 100% - 
 6/30/10 1,243 100% -         
 6/30/11 1,400 100% -         
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Safety Plan 
  Annual        
   Fiscal Pension        Percentage of Net Pension 
    Year      Cost (APC)  APC Contributed   Obligation    
    6/30/09 $   833 100% - 
 6/30/10 982 100% -         
 6/30/11 1,012 100% -         

 
 Defined Contribution Plan 

The federal government enacted legislation in 1990 mandating Social Security coverage for previously uncovered 
governmental employees.  Public Agency Retirement Services (PARS) provides this alternate retirement system 
for part-time, seasonal and temporary employees.  The total contribution amounts to 7.5% of covered payroll 
compared to 12.4% under Social Security.  Contribution rates are established by the City. The City began 
participating in PARS during fiscal year 2004-05. As of June 30, 2011, there were 121 plan participants and 
$56,599 contributed for the year. 
 

 9. COMPENSATED ABSENCES 
 For governmental funds, accumulated vacation and sick leave benefits payable at June 30, 2011, was $2,474,543.   

The short-term portion of $433,143 and long-term portion of $2,041,400 is not accounted in the governmental 
funds but is included in the governmental activities of the government-wide statements.  Accumulated vacation 
and sick leave of $130,310, of which $13,590 represents the current portion, is recorded in the individual internal 
service funds and governmental activities of the government-wide financial statements.  For enterprise funds, 
accumulated vacation and sick leave amounted to $196,770, of which $14,300 represents the current portion. The 
total amount is recorded within the respective proprietary funds and business-type activities of the government-
wide statements.   

 
 10. RISK MANAGEMENT 
 
 Workers' Compensation and General Liability: 
 
 The City has a program of insurance for any liability to City employees arising under the workers' compensation 

laws for the State of California.  By this action, the City will pay all claims up to $500,000.  Amounts in excess of 
$500,000, up to $150,000,000, are covered through an excess commercial insurer.  There are no claims that 
exceed insurance coverage over the last three years.  
 
The City established general liability and workers’ compensation internal service funds.  The funds have a net 
assets of $3,542,000 and $2,092,000, respectively, which have been internally restricted for payment of 
outstanding workers' compensation and general liability claims.  The balances represent a 70% confidence level 
for expected losses and a reasonable margin for contingencies. 

 
 Actual settlements accrued are accounted for in the appropriate fund.  Estimates for all remaining outstanding 

claims, including an estimate for incurred but not reported claims (IBNR), are not accounted for in the individual 
funds but are reported in the governmental activities of the government-wide statements under claims and 
judgements.  At June 30, 2011, total actual and estimated claims and judgments payable were as follows:  

 
Amount

General liability 1,819,000$   
Workers' compensation 3,151,000      

            Total 4,970,000$    
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The current portion of $173,000 and long-term portion of $4,797,000 are not accounted in the governmental 
funds but are included in the governmental activities of the government-wide statements.  
 
The following are changes in the claims and judgments liability for fiscal years 2011 and 2010: 
 

Fiscal Year Ended June 30
2011 2010

Claims and judgments, beginning of fiscal year 4,748,000$   4,770,000$    
Claims incurred (including IBNRs) 706,415       741,601        
Claims paid (484,415)        (763,601)        

Claims and judgments, end of fiscal year 4,970,000$    4,748,000$    
 

 
11. CAPITALIZED LEASE OBLIGATION 
 
  The City entered into capital leases with Verizon for telephone equipment, Haaker Equipment Company for 

sewer equipment and Global Water Management, LLC for water equipment.  These lease agreements qualify as 
capital leases for accounting purposes and, therefore, have been recorded at the present value of future minimum 
lease payments as of the inception date in the City’s capital assets.  The future minimum lease obligations and the 
net present value of these payments as of June 30, 2011, are as follows: 

Year Ending
June 30, Amount

2012 649,464$         
2013 649,464           
2014 649,464           
2015 462,228           
2016 462,228           

2017-2021 2,311,138        

2022-2026 2,080,024        

7,264,010        
(1,989,755)      

5,274,255$      

Total minimum lease payments
Less amount representing interest

Present value of minumum lease payment
 

 
  The value of the assets acquired by the capital lease was $5,378,157, net of accumulated depreciation of 

$177,180. 
 
12. LONG-TERM LIABILITIES 
 

The following is a summary of changes in the long-term liabilities for the year ended June 30, 2011: 
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Balance   Balance Current 
June 30, 2010 Additions Deletions June 30, 2011 Portion

Governmental activities
Compensated absences (see note 9) 2,219,650$    644,123$       (258,920)$      2,604,853$    446,733$       
Claims and judgments (see note 10) 4,748,000      706,415         (484,415)        4,970,000      173,000         
Postemployment benefit obligation 37,302           455,651         (460,814)        32,139           32,139           
Notes payable 656,516         -                     (113,156)        543,360         120,081         
Capital lease payable (see note 11) 403,320         -                     (92,568)          310,752         97,871           
Tax allocation bonds payable 32,492,262    -                     (2,320,000)     30,172,262    2,425,000      
Accreted interest 2,975,989      459,695         -                     3,435,684      -                     
Unamortized premium on tax
   allocation bonds 543,758         -                     (38,879)          504,879         -                     
     Subtotal tax allocation bonds 36,012,009    459,695         (2,358,879)     34,112,825    2,425,000      
Revenue bonds payable 1,750,000      -                     (405,000)        1,345,000      425,000         
Unamortized premium on
   revenue bonds 147,216         -                     (36,804)          110,412         -                     

     Subtotal revenue bonds 1,897,216      -                     (441,804)        1,455,412      425,000         

      Total long-term liabilities, net 45,974,013$  2,265,884$    (4,210,556)$   44,029,341$  3,719,824$    

 
Balance   Balance Current 

June 30, 2010 Additions Deletions June 30, 2011 Portion
Business-type activities 
Compensated absences (see note 9) 108,020$       108,380$       (19,630)$        196,770$       14,300$         
Capital lease payable 196,331         4,767,172      -                 4,963,503      298,311         
Certificates of participation payable 1,470,000      -                     (1,470,000)     -                     -                     
Unamortized discount on certificates   
   of participation (27,717)          -                     27,717           -                     -                     
     Subtotal certificates of participation 1,442,283      -                     (1,442,283)     -                     -                     
Revenue bonds payable 15,750,000    15,000,000    -                     30,750,000    675,000         
Unamortized premium on revenue bonds -                     168,934         -                     168,934         -                     
Unamortized deferred loss on refunding -                     60,698           -                     60,698           -                     
Unamortized discount on revenue bonds (585,879)        -                     448,741         (137,138)        -                     
     Subtotal revenue bonds 15,164,121  15,229,632  448,741       30,842,494    675,000       

      Total long-term liabilities, net 16,910,755$  20,105,184$  (1,013,172)$   36,002,767$  987,611$       

Internal service funds predominately serve the governmental funds.  Accordingly, long-term liabilities for these 
funds are included as part of the above totals for governmental activities.  Claims and judgments and compensated 
absences for the governmental activities are generally liquidated by the General Fund. 

 Notes Payable 
 

On April 28, 1998, the Covina Redevelopment Agency purchased the Chick's East 
property located at 626 S. Citrus Avenue for $2.2 million.  The purchase was paid by 
cash deposit of $698,000 and by securing a promissory note of $1,520,052.  The 
Agency took over the leases of three current tenants and entered into a lease with 
Chick's Sporting Goods for their retail outlet.  Interest on the unpaid principal shall 
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accrue at a variable rate which was 5.404% per annum at June 30, 2011.  Monthly 
payments were $12,160 at June 30, 2011, and will be $12,090 beginning August, 
2011. 

  
      

  
 Total notes payable $ 543,360 
  
 The annual requirements to amortize the variable rate notes payable included in the governmental activities are as 

follows: 
 

June 30, Principal Interest Total

2012 120,081$        24,905$       144,986$      
2013 126,361          18,725         145,086        
2014 132,970          12,116         145,086        
2015 139,925          5,161           145,086        
2016 24,023            157              24,180          

543,360$        61,064$       604,424$      
 

 
 Tax Allocation Revenue Bonds of 1997, Series A 

On July 30, 1997, the Authority issued $1,995,000 Revenue Bonds of 1997, Series A.  
Interest is payable semiannually on June 1 and December 1 of each year at rates of 
interest ranging from 4% to 5.2%.  Payment of principal on the bonds started 
December 1, 1998, and they are due on December 1 each year until 2022. 
 

 
 
 
 
 $ 1,260,000 

Tax Allocation Revenue Bonds of 1997, Series B 
 
On November 1, 1997, the Authority issued $6,350,000 Revenue Bonds of 1997, 
Series B.  Interest is payable semiannually on June 1 and December 1 of each year at 
rates of interest ranging from 4.2% to 5.1%. Payment of principal on the bonds 
started December 1, 1998, and they are due on December 1 each year until 2018. 
 

 
 
 
 
 
   3,180,000 
 

  
Tax Allocation Revenue Bonds of 2002, Series A 
On February 1, 2002, the Covina Public Financing Authority issued $10,262,262 
Revenue Bonds of 2002, Series A.  Interest is payable semiannually on June 1 and 
December 1 of each year at rates of interest ranging from 3% to 4.75%. Payment of 
principal on the bonds started December 1, 2002, and they are due on December 1 
each year until 2023.  Included in the June 30, 2011, balance is $3,435,684 of the 
accreted interest on the capital appreciation bonds. 

 
 
 
 
 
 
 11,232,946 
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Tax Allocation Revenue Bonds of 2004 Series A 
On November 1, 2004, the Agency issued $17,240,000 Tax Allocation Revenue 
Bonds of 2004, Series A in order to refund the Tax Allocation Revenue Bonds of 
1995.  Interest is payable semiannually on June 1 and December 1 of each year at 
rates of interest ranging from 3% to 5%. Payment of principal on the bonds started 
December 1, 2003, and they are due on December 1 each year until 2023.   

      
 
 
 
 
 
         13,500,000 

 
On November 1, 2004, the Agency issued $9,610,000 Tax Allocation Revenue 
Bonds of 2004, Series B.  Interest is payable semiannually on June 1 and December 1 
of each year at rates of interest ranging from 2.74% to 3.94%. The bonds are taxable 
and payment of principal on the bonds will begin December 1, 2005, and they are due 
on December 1 each year until 2023.   

   
 
 
 
  

           4,435,000 
  
Total tax allocation bonds payable        $33,607,946 
  

 The annual requirements to amortize the tax allocation bonds payable included in the governmental 
activities are as follows:  

 
Years Ending

June 30, Principal Interest Total
2012 $ 2,425,000    $ 1,121,015    $ 3,546,015      
2013 2,535,000    1,006,965    3,541,965      
2014 2,660,000    888,118       3,548,118      
2015 2,770,000    762,694       3,532,694      
2016 2,915,000    633,710       3,548,710      

2017-2021 12,639,113  5,115,133    17,754,246    
2022-2024 4,228,149    6,368,247    10,596,396    

Total debt service
  payments 30,172,262    15,895,882    46,068,144      
Accretion to date 3,435,684      -                 3,435,684        

$      33,607,946 $      15,895,882 $       49,503,828 
Total principal, June 

30, 2011

 
Pledged Revenues – Tax Increment 
 
The Agency has pledged a portion of future property tax increment revenues to repay $33,607,946 of 
the tax allocation bonds issued between July 1997 and November 2004.  The bonds were issued to 
finance construction and acquisition of capital improvements in the Agency’s redevelopment project 
areas.  The bonds are payable solely from the incremental property taxes generated by increased 
property values in the project areas excluding the 20% set aside for low and moderate income housing.  
Although the incremental property taxes were projected to produce sufficient revenues to meet the debt 
service requirements over the life of the bonds, certain conditions could have a material, adverse impact 
on revenues allocated to the Agency.  These include future decreases in the assessed valuation of the 
project areas, decreases in the applicable tax rates or collection rates, general decline in the economic 
condition of the project areas, or a change in the law reducing the tax increment received by the Agency.  
Total principal and interest remaining on the various bonds is $49,503,828 payable through December 
2023.  For the current year, principal and interest paid and total incremental property tax revenues were 
$3,544,660 and $6,663,923. 
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Revenue Bonds Payable, Transportation Fund 

In October 2004, the City entered into an assignment agreement related to 
Proposition C sales tax revenues with the Los Angeles County Metropolitan 
Transportation Authority (MTA). MTA issued Proposition C Revenue Bonds of 
2004, Series A of which $3,510,000 was provided to the City. The City will 
reimburse the MTA for its debt service portion from future Proposition C sales tax 
collections. The proceeds will be utilized to finance a portion of the Covina 
Metrolink Transit complex parking structure. The bonds are tax-exempt obligations 
with payment of principal and interest netted on a monthly basis through June 1, 
2014. 
 
A reserve fund is established in the amount of maximum annual installment 
payments from certificate proceeds for the benefit of the owners of the certificates.  
Since the MTA is not at-risk for the City’s portion, the bonds are recorded as 
long-term debt of the City.  Debt service payments are recorded in the Transportation 
Fund. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
   $ 1,345,000 

 
The total debt service requirements to maturity with respect to the tax revenue bonds payable included in the        
governmental funds are as follows: 

Years Ending
June 30, Principal Interest Total

2012 425,000$      68,375$       493,375$       
2013 450,000       47,125        497,125         
2014 470,000       23,500        493,500         

  1,345,000$     139,000$       1,484,000$     
 
Revenue Bonds Payable, Sewer Enterprise Fund 
 
In July 2009, $15,750,000 of revenue bonds were issued to provide funds for the 
acquisition and construction of improvements to improve and increase capacity to the 
City’s wastewater enterprise. The Authority executed and delivered the certificates. 
The Authority, pursuant to a trust agreement, assigned all of its rights to the trustee 
for the benefit of the owners of the certificates.  Each certificate represents a 
proportionate interest in an installment sale agreement of the improvement project 
financed with the original certificates between the City and the Authority as a seller.  
Under the agreement, the City has covenanted that it will prescribe, revise, and 
collect such charges for the services and facilities of its wastewater system which will 
produce gross revenues that will generate net revenues in an amount sufficient to 
permit payment of all scheduled debt service on the bonds when due.   
 
A reserve fund is established in the amount of maximum annual installment 
payments from certificate proceeds for the benefit of the owners of the certificates.  
Since the Authority is not at-risk for the installment sale payments and the certificates 
are to be repaid from resources generated by the Sewer Enterprise Fund, the 
certificates are recorded as long-term debt in the Sewer Enterprise Fund. 
 
The bonds are secured by a pledge of the net revenues received by the City for the 
sewer fees. Total principal and interest remaining to be paid on the bonds is 
$24,095,490. Principal and interest paid for the current year and total customer net 
revenues were $784,658 and $1,149,333, respectively. 
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Interest is payable semiannually on April 1 and October 1 of each year at rates of 
interest ranging from 2.5% to 5.375%.  Payment of principal on the bonds begins on 
October 1, 2011, and is due on October 1 each year until 2029.  $ 15,750,000  
      
The total debt service requirements to maturity with respect to the certificates included in the business-type 
activities are as follows: 
 

June 30, Principal Interest Total

2012 $ 250,000         $ 682,806       $ 932,806           
2013 625,000         671,689       1,296,689        
2014 640,000         656,056       1,296,056        
2015 660,000         638,981       1,298,981        
2016 675,000         619,781       1,294,781        

2017-2021 3,735,000      2,725,790    6,460,790        
2022-2026 4,575,000      1,840,837    6,415,837        
2027-2030 4,590,000      509,550       5,099,550        

 $ 15,750,000      $ 8,345,490      $ 24,095,490      

 
Revenue Bonds Payable, Water Enterprise Fund   

On December 10, 2010, the City issued $15,000,000 of Revenue Bonds with an 
interest rate of 2.0% - 5.0% to refund $1,290,000 outstanding 1999 Certificate of 
Participation bonds and to finance various capital projects amounting to 
$12,715,285.  Accordingly, the refunded bonds were considered to be defeased 
and the liabilities for those bonds were removed from the proprietary fund 
statement of net assets.  The remaining portion of net proceeds $14,110,512 were 
deposited to escrow agent as follows: $12,715,285 to finance various capital 
projects, $995,925 to reserve fund, and $399,302 represents the unspent allocation 
for cost of issuance. 
 
The refunding resulted in a difference between the reacquisition price and the net 
carrying amounts of the old debt of $60,698. This difference, reported in the 
accompanying financial statements as an addition to bonds payable, is being 
charged to operations through the year 2016 using the straight line method. 
 
The Authority executed and delivered the certificates. The Authority, pursuant to a 
trust agreement, assigned all of its rights to the trustee for the benefit of the owners of 
the certificates.  Each certificate represents a proportionate interest in an installment 
sale agreement of the improvement project financed with the original certificates 
between the City and the Authority as a seller.  Under the agreement, the City has 
covenanted that it will prescribe, revise, and collect such charges for the services and 
facilities of its municipal water system which will produce gross revenues that will 
generate net revenues equal to 1.25 times the installment payments in each fiscal 
year.   
 
A reserve fund is established in the amount of maximum annual installment 
payments from certificate proceeds for the benefit of the owners of the certificates.  
Since the Authority is not at-risk for the installment sale payments and the certificates 
are to be repaid from resources generated by the Water Utility Enterprise Fund, the 
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certificates are recorded as long-term debt in the Water Utility Enterprise Fund. 
 
The bonds are secured by a pledge of the net revenues received by the City for 
water sales. Total principal and interest remaining to be paid on the bonds is 
$29,608,977. Principal and interest paid for the current year and total customer net 
revenues were $902,912 and $2,325,122, respectively. 
 
Interest is payable semiannually on April 1 and October 1 of each year at rates of 
interest ranging from 2.0% to 5.0%.   Payment of principal on the bonds begins on 
October 1, 2011, and is due on October 1 each year until 2040.  $ 15,000,000  
      
The total debt service requirements to maturity with respect to the certificates included in the business-type 
activities are as follows: 
 

Years Ending
June 30, Principal Interest Total

2012 $ 425,000       $ 748,262      $ 1,173,262      
2013 250,000       740,262      990,262         
2014 255,000       731,412      986,412         
2015 265,000       721,012      986,012         
2016 280,000       710,112      990,112         

2017-2021 1,575,000    3,359,762   4,934,762      
2022-2026 1,955,000    2,965,912   4,920,912      
2027-2031 2,510,000    2,392,781   4,902,781      
2032-2036 3,245,000    1,631,437   4,876,437      
2037-2040 4,240,000    608,025      4,848,025      

 $ 15,000,000    $ 14,608,977   $ 29,608,977    
 

13.  NOTES RECEIVABLE 

The Agency has sold parcels of land in exchange for notes receivable to various 
companies and developers for the purpose of developing businesses in the City. In 
connection with these sales, the Agency has received from the purchasers interest 
bearing notes, which are long-term and have been recorded as notes receivable in 
the capital projects funds. The interest rate range is from 5.0% to 8.5% and notes 
receivable are due within 15-25 years. There is no allowance for notes receivable 
because management believes that they are fully collectible.   

 
 
  
 
 
 
  $2,710,269 

 
14.  LOANS RECEIVABLE 

The City’s Community Development Block Grant program and the Agency provide 
low-income housing and economic assistance to qualifying households and 
businesses.  Due to the long-term nature of the deferred loans, the City and 
Agency have deferred recognition of revenues until receipt and these amounts 
have been recorded as loans receivable and deferred revenue in the special 
revenue fund. The loan is interest-free and does not require monthly repayment.  
The first-time home buyer loan is forgiven after 30 consecutive years of 
occupying the home purchased.  The housing rehabilitation program loan is 
secured by a deed of trust on the property, and is due upon sale or transfer of the 
title of the property. There is no allowance for notes receivable because 
management believes that they are fully collectible. 

 
 
 
 
  
       
 
 
 
 
   $  479,905 
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15. FUND BALANCES 

Effective July 1, 2009, the City adopted the provisions of GASB Statement No. 54 Fund Balance Reporting 
and Governmental Fund Type Definition.  The objective of the statement is to enhance the usefulness of fund 
balance information by providing clearer fund balance classifications that can be more consistently applied 
and by clarifying the existing governmental fund type definition.  The City has evaluated the use of its 
Special Revenue, Debt Service and Capital Project Funds under the criteria set forth in GASB Statement No. 
54 and has determined that the City Donation fund did not meet the definition of a special revenue fund under 
GASB 54 and has been reclassified to the General Fund. 
 
As prescribed by GASB Statement No. 54, governmental funds report fund balance in classifications based 
primarily on the extent to which the City is bound to honor constraints on the specific purposes for which 
amounts in the funds can be spent. As of June 30, 2011, fund balance for governmental funds are made up of 
the following: 

 
 Nonspendable Fund Balance – includes amounts that are (a) not in spendable form, or (b) legally or 

contractually required to be maintained intact. The “not in spendable form” criterion includes items 
that are not expected to be converted to cash, for example: inventories and prepaid amounts. 

 Restricted Fund Balance – includes amounts that can be spent only for the specific purposes stipulated 
by external resource providers, constitutionally or through enabling legislation. Restrictions may 
effectively be changed or lifted only with the consent of resource providers. 

 Committed Fund Balance – includes amounts that can only be used for the specific purposes 
determined by a formal action of the City’s highest level of decision-making authority, the City 
Council. Commitments may be changed or lifted only by the City Council taking the same formal 
action that imposed the constraint originally (for example: resolution and ordinance).  Ordinance is the 
highest level of the City Council’s approval. 

 Assigned Fund Balance – comprises amounts intended to be used by the City for specific purposes that 
are neither restricted nor committed. Intent is expressed by (1) the City Council or (b) a body (for 
example: a budget or finance committee) or official to which the City Council has delegated the 
authority to assign amounts to be used for specific purposes.  Assigned amounts also include all 
residual amounts in governmental funds (except negative amounts) other than the General Fund, that 
are not classified as nonspendable, restricted or committed. 

 Unassigned Fund Balance – is the residual classification for the General Fund and includes all 
amounts not contained in the other classifications. Unassigned amounts are technically available for 
any purpose.   

 
In circumstances when an expenditure is made for a purpose for which amounts are available in multiple 
fund balance classifications, fund balance is depleted in the order of restricted, committed, assigned, and 
unassigned. 

 
The City Council adopted a Reserves Policy. The policy aims to help reduce the negative impact on the 
City in times of economic uncertainty and potential losses of funding from other governmental agencies. 
County reserves are restricted for one-time purposes. The policy establishes minimum requirements for 
General Fund nondepartmental reserves, and provides guidelines for the use of these funds. 

 
General Fund non-departmental reserve requirements - Appropriation for contingencies is maintained at 
twenty percent of total General Fund net appropriations for one-time emergencies and economic 
uncertainties. Excess fund balance at year-end must first be used to replenish the reserve amount at the 20% 
level.  
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16. CONTINGENCIES 

 The City is involved in several pending lawsuits of a nature common to many similar jurisdictions.  City 
management estimates that potential claims against the City, not covered by insurance, will not have a material 
adverse effect on the financial position of the City. 

 
17. MORTGAGE REVENUE AND CONSTRUCTION BONDS 

 The Agency has issued mortgage revenue and industrial development revenue bonds as follows: 
    Outstanding   
      Original Balance at    
 Description       Amounts   June 30, 2011 
 1994 Refunding Mortgage Revenue Bonds (Shadowhills) $13,980,000 $10,307,212 

 
The bonds are special obligations payable solely from payments made on the loans and are secured by a pledge of 
such loans.  Neither the faith and credit nor the taxing power of the City or the Agency have been pledged to the 
payment of the bonds; therefore, the bonded indebtedness is not shown in the financial statements of the City.  

 
18.  JOINT VENTURE 

 The Covina Irrigating Company (the Company) is a non-profit mutual water company.  The purpose of the 
Company is to develop, distribute, supply or deliver water at cost for irrigation and domestic uses of its 
stockholders.  The governing board of directors consists of nine directors which are elected by the stockholders.  

 
 The City's investment in the Company has been recorded on the equity method of accounting and is shown as an 

"investment in joint venture" in the Water Utility Enterprise Fund. The City invested in the Company's shares 
solely to ensure that present and future water supply will be maintained at an adequate level.  The City's equity 
share is 42.18 percent. 

 
  Complete financial statements for Covina Irrigating Company can be obtained from the Company.  Summarized 

audited information of the Company for the fiscal year ended June 30, 2011 is as follows: 
  
 Operating revenues $  4,191,073 
 Operating expenses     2,481,348 
 Operating income $  1,709,725 
 Net income $  1,201,668 
 Total assets $15,306,610 
 Total liabilities $  5,657,655 
 Total fund equity $  9,648,955 
 Total liabilities and fund equity $15,306,610 
                                       
 The difference of the acquisition cost of shares by the City over the corresponding percentage of net assets 

acquired at the time of acquisition is considered goodwill.   
   
 The City is also a participant in several cost-sharing agreements with other governmental units.  There is no 

significant financial interest or ongoing financial responsibility on the part of the City with these agreements. 
 

 

 



 

  CITY OF COVINA, CALIFORNIA 
 Notes to the Financial Statements  (Continued) 
 June 30, 2011 
 

 

 71

19.  OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

Plan Description: 
 
The City provides retiree medical benefits under the CalPERS health plan which provides medical insurance 
benefits to eligible retirees and their spouses in accordance with various labor agreements. This plan is a 
single-employer defined benefit plan and does not issue separate financial statements.  Copies of the 
CalPERS’ annual financial report may be obtained from the CalPERS Executive Office, 400 P Street, 
Sacramento, CA 95814. 

         
Eligibility: 

 
Employees are eligible for retiree health benefits if they retire from the City on or after age 50 (unless 
disabled) and are eligible for a PERS pension. The benefits are available only to employees who retire from 
the City. Membership of the plan consisted of 178 eligible active employees and 148 enrolled eligible retirees 
at June 30, 2011.  These amounts do not reflect current retirees not enrolled in the CalPERS health plan who 
are eligible to enroll in the plan at a later date. 
 
Funding Policy: 
 
The contribution requirements of plan members and the City are established and may be amended by the City 
and the City Council. The City must agree to make a defined monthly payment towards the cost of each 
retiree’s coverage. The required contribution is based on projected pay-as-you-go financing requirements.  
For the year ended June 30, 2011, the City contributed $460,814 to the plan.  

 
Annual OPEB Cost and Net OPEB Obligation. The City’s annual other postemployment benefit (OPEB) cost 
(expense) is calculated based on the annual required contribution of the employer (ARC), an amount 
actuarially determined in accordance with the parameters of GASB Statement 45. The ARC represents a level 
of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any 
unfunded actuarial liabilities (or funding excess) not to exceed thirty years.   
 
The City’s OPEB obligation as of June 30, 2011, the most recent actuarial valuation, was $5,398,198. The 
Annual Required Contribution (ARC) as of June 30, 2011, was $455,684. The following table shows the 
components of the City’s annual OPEB cost for the year, the amount actually contributed to the plan, and 
changes in the City’s net OPEB obligation: 

Annual required contribution (ARC) $ 455,684              
Interest cost 1,399                  
ARC adjustment (1,432)                
Annual OPEB expense 455,651              
Contributions made (460,814)            
    Decrease in net OPEB obligation (5,163)                
Net OPEB Obligation, Beginning of Year 37,302                

Net OPEB Obligation, End of Year $ 32,139                

June 30, 2011
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The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 
obligation for 2011 and the two preceding years were as follows:  

 
Fiscal Percentage of
Year Annual Annual OPEB 

Ended OPEB Cost Cost Contributed

6/30/09 $362,689 104% $ (14,250)
6/30/10 453,870           89% 37,302     
6/30/11 455,684           101% 32,139     

OPEB 
Obligation/(Asset)

Net

 
          Funding Status and Progress: 

Underfunded

(Overfunded)

Actuarial

Entry Liability

Actuarial Age Actuarial As a Percentage

Asset Accrued Funded of Covered

Value Liability Ratio Payroll

$ -                  $ 5,398,198         $ 5,398,198   0.0% $ 11,997,862    45.0%

Payroll

(Overfunded)

Underfunded/

Annual

Accrued Covered

Actuarial

Liability

 
 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions 
about the probability of occurrence of events far into the future.  Examples include assumptions about future 
employment, mortality, and the healthcare cost trend.  Amounts determined regarding the funded status of the 
plan and the annual required contributions of the employer are subject to continual revision as actual results 
are compared with past expectations and new estimates are made about the future.  The schedule of funding 
progress, presented as required supplementary information following the notes to the financial statements, 
presents multi-year trend information about whether the actuarial value of plan assets is increasing or 
decreasing over time relative to the actuarial accrued liabilities for the benefits. 
 
Actuarial Methods and Assumptions: 
 
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and the plan members) and include the types of benefits provided at the time of 
each valuation and the historical pattern of sharing of benefit costs between employer and plan members to 
that point.  The actuarial methods and assumptions used include techniques that are designed to reduce the 
effects of short-term volatility in actuarial accrued liabilities and the actuarial assets, consistent with the long-
term perspective of the calculations. 
 
The actuarial assumptions are as follows: 
 

  Actuarial cost method Entry age normal cost method. 
  Average remaining period 20 years as of the valuation date. 
  Investment rate of return 3.75%.  
  Annual healthcare cost trend rate 1.0% - 5.0%. 
  Payroll growth 2.5%. 
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20. BOND DEFEASANCE 

           Water Certificates of Participation 

In October 1999, the Authority issued the 1999 Refunding Water Certificates of Participation to refund the 1991 
Water Certificates of Participation. The transaction refunded and defeased in substance the $2,815,000 balance 
of the 1991 water certificates.  Accordingly, the trust account assets and the liability for the defeased certificates 
are not included in the City's financial statements.  The outstanding balance of the defeased 1991 water 
certificates at June 30, 2011 was $1,195,000.  

21. REBATABLE ARBITRAGE 

The City is obligated to calculate arbitrage rebates on all tax allocation bonds.  There was no rebatable arbitrage 
liability.  
 

22.      RELATED PARTY TRANSACTIONS 

The City entered into an agreement with Covina Irrigating Company (CIC) for the pumping, treating and 
delivering the water to City reservoirs.  During the year, the City paid $2,266,242 to the Covina Irrigating 
Company for the services of pumping, treating and delivery of water. 
 

23. ENCUMBRANCES 
 

The City uses encumbrances to control expenditure commitments for the year and to enhance cash 
management. Encumbrances represent commitments related to contracts not yet performed and purchase 
orders not yet filled (executory contracts; and open purchase orders). Commitments for such expenditure of 
monies are encumbered to reserve a portion of applicable appropriations. Encumbrances still open at year end 
are not accounted for as expenditures and liabilities but, rather, as restricted, committed, or assigned 
governmental fund balance. As of June 30, 2011, total governmental fund encumbrance balances for the City 
are as follows (dollars in thousands): 

General Fund  $ 223,091 
Redevelopment Agency  4,474,830 
Low-Moderate Income Housing  130,000 
Nonmajor governmental funds         1,168,000 
Total governmental funds  $ 5,995,921  

 
24.      RECLASSIFICATION OF BEGINNING FUND BALANCE 

During the year it was determined that certain Low-Moderate Income Housing funds should be reclassified as 
Redevelopment Agency funds.  Due to this reclassification, the beginning fund balance in each of these funds 
has changed. 

Low-Moderate
Income Redevelopment
Housing Agency

Fund balance July 1, 2010 14,494,868$               35,888,564$               
Adjustments due to reclassification (6,373,281)                  6,373,281                   
Fund balance at July 1, 2010,
   as reclassified 8,121,587$                 42,261,845$               
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25. SUPPLEMENTAL EDUCATION REVENUE AUGMENTATION FUND (SERAF) 

On July 24, 2009, the State Legislature passed Assembly Bill (AB) 26 4x, which requires redevelopment 
agencies statewide to deposit a total of $2.05 billion of property tax increment in county “Supplemental” 
Educational Revenue Augmentation Funds (SERAF) to be distributed to meet the State’s Proposition 98 
obligations to schools.  The SERAF revenue shift of $2.05 billion was made over two years, $1.7 billion in 
fiscal year 2009-2010 and $350 million in fiscal year 2010-2011.  The SERAF would then be paid to school 
districts and the county offices of education, which have students residing in redevelopment project areas, or 
residing in affordable housing projects financially assisted by a redevelopment agency, thereby relieving the 
State of payments to those schools.  The Agency’s share of this revenue shift was $522,960 which was paid 
on May 5, 2011.  In response to AB 26 4x, the Agency borrowed from the Low-Moderate Income Housing 
Funds as permitted by the State. 

 
The California Redevelopment Association (CRA) is the lead petitioner on a lawsuit to invalidate AB 26 4x, 
similar to last year’s successful lawsuit challenging the constitutionality of AB 1389.  CRA filed its lawsuit 
on October 20, 2009. The lawsuit asserts that the transfer of property tax increment to the SERAF is not 
permitted under Article XVI, Section 16 of the California Constitution. The complaint also asserts 
impairment of contract and gift of public funds arguments.  While the State made adjustments in AB 26 4x to 
address the constitutional issues raised by the Superior Court over last year’s lawsuit challenging AB 1389, 
the Agency, along with the CRA and other California redevelopment agencies, believe that the SERAF 
remains unconstitutional. 

 
25. SUBSEQUENT EVENT 

AB 1X 26 and 27 
Recent Changes in Legislation Affecting California Redevelopment Agencies  
 
On June 29, 2011, the Governor of the State of California signed Assembly Bills 1X 26 and 27 as part of the 
State’s budget package. Assembly Bill 1X 26 requires each California redevelopment agency to suspend 
nearly all activities except to implement existing contracts, meet already-incurred obligations, preserve its 
assets and prepare for the impending dissolution of the agency. Assembly Bill 1X 27 provides a means for 
redevelopment agencies to continue to exist and operate by means of a Voluntary Alternative Redevelopment 
Program. Under this program, each city would adopt an ordinance agreeing to make certain payments to the 
County Auditor Controller in fiscal year 2011-12 and annual payments each fiscal year thereafter. Assembly 
Bill 1X 26 indicates that the city “may use any available funds not otherwise obligated for other uses” to 
make this payment. The City of Covina intended to use available monies of its redevelopment agency for this 
purpose and the City and Agency have approved a reimbursement agreement to accomplish that objective. 
The amounts to be paid after fiscal year 2012-13 have yet to be determined by the State legislature. 
 
Assembly Bill 1X 26 directs the State Controller of the State of California to review the propriety of any 
transfers of assets between redevelopment agencies and other public bodies that occurred after January 1, 
2011. If the public body that received such transfers is not contractually committed to a third party for the 
expenditure or encumbrance of those assets, the State Controller is required to order the available assets to be 
transferred to the public body designated as the successor agency by Assembly Bill 1X 26. The Agency 
transferred land held for resale and land to the Covina Housing Authority during fiscal year 2011.  
 
The interagency receivable recognized by funds of the City that had previously loaned or advanced funds to 
the redevelopment agency may become uncollectible resulting in a loss recognized by such funds. The City 
might additionally be impacted if reimbursements previously paid by the Agency to the City for shared 
administrative services are reduced or eliminated. 
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The League of California Cities and the California Redevelopment Association (CRA) filed a lawsuit on July 
18, 2011 on behalf of cities, counties and redevelopment agencies petitioning the California Supreme Court to 
overturn Assembly Bills 1X 26 and 27 on the grounds that these bills violate the California Constitution. On 
August 11, 2011, the California Supreme Court issued a stay of all of Assembly Bill 1X 27 and most of 
Assembly Bill 1X 26.  The California Supreme Court stated in its order that “the briefing schedule is 
designed to facilitate oral argument as early as possible in 2011, and a decision before January 15, 2012.” A 
second order issued by the California Supreme Court on August 17, 2011, indicated that certain provisions of 
Assembly Bills 1X 26 and 27 were still in effect and not affected by its previous stay, including requirements 
to file an appeal of the determination of the community remittance payment by August 15, the requirement to 
adopt an Enforceable Obligations Payment Schedule (“EOPS”) by August 29, 2011, and the requirement to 
prepare a preliminary draft of the initial Recognized Obligation Payment Schedule (“ROPS”) by September 
30, 2011. Subsequently, the Agency adopted EOPS on August 25, 2011 and drafted ROPS on September 28, 
2011. Both of these schedules were amended and adopted by the Agency on November 1, 2011.  
 
Because the stay provided by Assembly Bill 1X 26 only affects enforcement, each agency must adopt an 
Enforceable Obligation Payment Schedule and draft Recognized Obligation Payment Schedule prior to 
September 30, as required by the statute. Enforceable obligations include bonds, loans and payments required 
by the federal or State government; legally enforceable payments required in connection with agency 
employees such as pension payments and unemployment payments, judgments or settlements; legally binding 
and enforceable agreements or contracts; and contracts or agreements necessary for the continued 
administration or operation of the agency that are permitted for purposes set forth in AB 1X 26. 
 
On December 29, 2011, the California Supreme Court ruled that Assembly Bill 1X 26, the dissolution 
measure, is largely upheld and is a proper exercise of the legislative power vested in the Legislature by the 
State Constitution.  A different conclusion was rendered with respect to Assembly Bill 1X 27, which was 
invalidated in its entirety by the California Supreme Court   Accordingly, the Agency is required to dissolve 
in fiscal year 2011/12 and the guidelines for dissolution are set forth in Assembly Bill 1X 26. The financial 
statements do not include any adjustments as a result of the dissolution of the Agency. 
 
 
The following is a summary of the significant provisions of Assembly Bill 1X 26: 
 
Assembly Bill 1X 26 
 
Suspends Redevelopment Activity - As of June 29, 2011, the Agency cannot incur new obligations and debt. 
More specifically, the Agency cannot enter into or amend contracts, renew or extend leases or other 
agreements, and dispose of or transfer real property or other assets. Agencies are required to continue to make 
scheduled payments on bonds and other legally binding agreements, and to manage existing contracts, 
projects, and other agreements. 
 
Dissolves Redevelopment Agencies -   Assembly Bill 1X 26 dissolves all redevelopment agencies and 
community development agencies.  All assets and responsibilities for closing out the activities of the former 
agency are transferred to a "Successor Agency."  
 
Creates Successor Agencies - The Successor Agency is presumed to be the sponsoring community of the 
redevelopment agency (i.e. the City). The responsibility of a Successor Agency includes making payments 
and performing obligations of the former redevelopment agency in accordance with a schedule of enforceable 
obligations. Enforceable obligations include; bonds, loans, legally required payments, including payments for 
pension obligations, judgments or settlements, and other legally binding and enforceable agreements. A 
Successor Agency is required to dispose of the former agency’s assets in an expeditious fashion, to transfer 
the housing functions to its sponsoring community if the sponsoring community chooses to take on those 
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functions, to wind down the affairs of the former agency (including the payment of debt and completion of 
obligated projects), to prepare administrative budgets, and to provide support to the "Oversight Board."  
 
Transfer of Housing Functions--The sponsoring community may choose to assume the housing functions and 
the housing assets of the dissolved agency. Should the sponsoring community choose not to assume these 
responsibilities, all assets and functions would be transferred to the local housing authority.  
 
Creation of Oversight Boards --The Oversight Board, which is comprised of seven member representatives 
from local government bodies, is tasked with reviewing and approving the actions of the Successor Agency. 
Two of the seven members would be City representatives appointed by the Mayor--one of which must be an 
employee from the recognized employee organization representing the largest number of employees working 
for the redevelopment agency as of the date of dissolution. The remaining members are appointed by the 
County (2), the County Superintendent of Education (1), the Chancellor of California Community Colleges 
(1), and the largest special district taxing entity in the territorial jurisdiction of the former redevelopment 
agency, which is eligible to receive property tax revenues pursuant to Section 34188. 

 
On January 11, 2012, the City Council made a decision to become the successor agency for the dissolution of 
the Agency. Further, on January 30, 2012, the City Council made a decision to retain the housing assets and 
functions previously performed by the Agency. 

 



Budgetary Comparison Schedule
General Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 10,608,489$       10,608,489$       10,608,489$          -$                      
Resources (inflows):
   Property taxes:
      Secured real and personal 4,694,600           4,694,600           4,650,819              (43,781)             
      Unsecured personal 75,000                75,000                155,667                 80,667              
      Prior year secured and unsecured -                          -                          59,487                   59,487              
      Supplemental roll 200,000              200,000              63,971                   (136,029)           
      Property tax in-lieu motor vehicle license 3,622,220           3,622,220           3,636,261              14,041              
      Property tax in-lieu sales tax -                          -                          1,580,719              1,580,719         
      Interest and penalties 65,000                65,000                55,816                   (9,184)               
      Pass through 150,000              150,000              66,365                   (83,635)             
   Sales taxes 6,974,000           6,974,000           4,978,892              (1,995,108)        
   Transient occupancy taxes 370,000              370,000              317,594                 (52,406)             
   Property transfer taxes 150,000              150,000              92,818                   (57,182)             
   Business license taxes 415,150              415,150              335,936                 (79,214)             
   Utility users taxes 5,698,000           5,698,000           4,722,506              (975,494)           
   Franchise taxes:  
      Cable TV 160,000              160,000              499,704                 339,704            
      Electric utility 250,000              250,000              122,977                 (127,023)           
      Gas utility 125,000              125,000              104,204                 (20,796)             
      Towing 240,000              240,000              57,634                   (182,366)           
      Refuse service 360,000              360,000              2,377,134              2,017,134         
      Other 35,000                35,000                76,547                   41,547              
   Licenses and permits 390,650              276,150              538,623                 262,473            
   Intergovernmental:  
      State:  
         Homeowner exemption 40,000                40,000                41,342                   1,342                
         Mandated cost reimbursement 93,560                93,560                142,918                 49,358              
         Public safety augmentation 325,000              325,000              324,610                 (390)                  
         POST subvention 25,000                25,000                14,279                   (10,721)             
         Standards & training - corrections 5,720                  5,720                  5,885                     165                   
         Motor vehicle in-lieu tax 160,000              160,000              227,618                 67,618              
         Library services grant 750                     750                     655                        (95)                    
      County:
         Prop A discretionary 71,000                71,000                -                             (71,000)             
      School district 181,200              181,200              186,940                 5,740                
      Other grants -                          -                          268                        268                   
      Other governmental units 25,000                25,000                -                             (25,000)             
   Charges for services:
      General government 641,050              641,050              491,949                 (149,101)           
      Public safety 222,370              221,370              219,230                 (2,140)               
      Public works 16,800                16,800                45,956                   29,156              
      Culture and recreation 662,620              662,620              788,631                 126,011            
      Community development 154,350              144,350              669,205                 524,855            
   Fines and forfeits 720,500              720,500              717,102                 (3,398)               
   Investment earnings 490,000              490,000              208,127                 (281,873)           
   Miscellaneous 100,030              100,030              307,490                 207,460            
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Budgetary Comparison Schedule
General Fund

                                    For the fiscal year ended June 30, 2011 (Continued)
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

   Transfers In - Redevelopment Agency -$                        -$                        592,576$               592,576$          
   Transfers In - Community Development Block Grant -                          -                          7,230                     7,230                
   Transfers In - Law Enforcement 100,000              114,000              106,621                 (7,379)               
   Transfers In - Transportation -                          -                          2,095                     2,095                
   Transfers In - Workers Compensation -                          -                          178,000                 178,000            
           Amounts available for appropriation 38,618,059         38,506,559         40,380,890            1,874,331         

Charges to appropriations (outflows):
   General government:
      City council 60,030$              60,030$              57,532$                 2,498$              
      City clerk 2,700                  2,700                  2,387                     313                   
      City treasurer 3,350                  3,350                  3,339                     11                     
      City manager 524,480              521,680              462,821                 58,859              
      City attorney 226,680              226,680              290,665                 (63,985)             
      Finance 1,407,110           1,407,110           1,434,567              (27,457)             
      Elections 69,450                69,450                2,160                     67,290              
      Records management 137,990              137,990              165,009                 (27,019)             
      Human resources 552,390              565,190              581,968                 (16,778)             
      Employee development 8,000                  8,000                  2,218                     5,782                
      Workers compensation 626,800              626,800              732,899                 (106,099)           
      Public liability 431,000              489,900              229,976                 259,924            
      General insurance 617,000              617,000              562,401                 54,599              
      Duplicating services 129,450              129,450              118,132                 11,318              
      Public information 127,380              152,380              158,772                 (6,392)               
      Civic center 189,830              463,356              153,097                 310,259            
      Intergovernmental 24,900                24,900                9,725                     15,175              
      Contingency 35,000                -                          -                             -                        
      Indirect cost allocation (2,169,230)         (2,169,230)         (1,404,834)             (764,396)           
            Total general government 3,004,310           3,336,736           3,562,834              (226,098)           
   Public safety:
      Police administration 1,063,490           1,063,490           941,467                 122,023            
      Crime prevention 279,320              279,320              263,625                 15,695              
      Police investigation 1,889,350           1,889,350           1,834,718              54,632              
      Police patrol 6,018,950           6,018,950           6,010,331              8,619                
      Police records 505,030              505,030              490,417                 14,613              
      Police jail 415,780              415,780              364,625                 51,155              
      Traffic safety 364,190              364,190              412,996                 (48,806)             
      Parking control 274,130              276,430              262,494                 13,936              
      Communication services 1,204,020           1,204,020           1,086,482              117,538            
      Police training 344,580              344,580              329,242                 15,338              
      Police computer services 386,850              386,850              384,523                 2,327                
      Fire suppression 7,647,440           7,647,440           7,394,787              252,653            
      Disaster preparedness 16,350                20,950                21,165                   (215)                  
      Animal control 125,600              125,600              97,085                   28,515              
      Indirect cost allocation (29,100)              (29,100)              33                          (29,133)             
            Total public safety 20,505,980         20,512,880         19,893,990            618,890            
   Public works:
      Public works administration 132,880              132,880              161,766                 (28,886)             
      Graffitti removal 76,220                76,220                -                         76,220              
      Engineering 248,040              288,370              290,267                 (1,897)               
      Streets 57,380                57,380                (44,075)                  101,455            
      Street lighting 199,500              199,500              195,708                 3,792                
      Traffic control 144,500              144,500              140,071                 4,429                
      Yard center 47,410                47,410                17,237                   30,173              
      Indirect cost allocation (433,540)            (433,540)            (485,034)                51,494              
            Total public works 472,390              512,720              275,940                 236,780            
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Budgetary Comparison Statement
General Fund

                                    For the fiscal year ended June 30, 2011 (Continued)
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

   Culture and recreation:
      Parks-recreation administration 430,620$            430,620$            454,161$               (23,541)$           
      Community relations 122,400              122,400              125,242                 (2,842)               
      Recreation services 508,210              508,210              550,364                 (42,154)             
      Park facilities 554,010              606,065              551,740                 54,325              
      Senior services 246,060              261,997              397,875                 (135,878)           
      Community events 100,970              100,970              192,528                 (91,558)             
      Aquatics 311,260              311,260              283,097                 28,163              
      Cultural arts -                      679                     679                        -                        
      Library services 889,670              924,540              930,740                 (6,200)               
      Library equipment reserve 9,860                  10,965                5,965                     5,000                
      Donation 24,120                38,009                (2,046)                    40,055              
            Total culture and recreation 3,197,180           3,315,715           3,490,345              (174,630)           
   Community development:
      Development administration 153,580              153,580              19,103                   134,477            
      Planning 215,770              239,970              202,497                 37,473              
      Building inspection 326,690              340,690              632,864                 (292,174)           
      Code enforcement 97,550                97,550                187,758                 (90,208)             
      Community improvement 87,951                1,556                  1,556                     -                        
      Indirect cost allocation (418,110)            (418,110)            (50,000)                  (368,110)           
            Total community development 463,431              415,236              993,778                 (578,542)           
   Debt service:
      Principal retirement 44,670                44,670                92,568                   (47,898)             
      Interest 21,720                21,720                20,172                   1,548                
            Total debt service 66,390                66,390                112,740                 (46,350)             
   Transfers out:
      Public Liability Internal Service Fund 291,510              305,510              419,000                 (113,490)           
      Environmental Enterprise Fund -                          -                          24,383                   (24,383)             
            Total transfers out 291,510              305,510              443,383                 (137,873)           
            Total charges to appropriations 28,001,191         28,465,187         28,773,010            (307,823)           
Budgetary fund balance, June 30 10,616,868$       10,041,372$       11,607,880$          1,566,508$       

See accompanying note to the required supplementary information.
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Budgetary Comparison Schedule
Low-Moderate Income Housing Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 8,121,587$         8,121,587$        8,121,587$            -$                    
Resources (inflows):
   Property taxes:
      Secured real and personal 1,738,000          1,738,000          1,573,305              (164,695)          
      Unsecured personal -                         -                        110,337                 110,337           
      Prior year secured and unsecured -                         -                        (6,856)                    (6,856)             
      Supplemental roll -                         -                        (10,805)                  (10,805)            
   Investment earnings 66,800               66,800              46,032                   (20,768)            
   Miscellaneous 44,000               44,000              20,360                   (23,640)            
            Amounts available for appropriation 9,970,387          9,970,387          9,853,960              (116,427)          
Charges to appropriations (outflows):
   Redevelopment and housing:
      Housing 604,550             5,364,982          2,520,057              2,844,925        
      Neighborhood preservation 137,240             169,137            179,184                 (10,047)            
            Total redevelopment and housing 741,790             5,534,119          2,699,241              2,834,878        
   Debt service:
      Principal retirement 200,000             200,000            200,000                 -                      
      Interest and fiscal charges 206,275           206,275          196,228                10,047           
            Total debt service 406,275             406,275            396,228                 10,047             
      Transfers out - Tax Allocation Fund 522,450             522,450            -                            522,450           
            Total charges to appropriations 1,670,515          6,462,844          3,095,469              3,367,375        
Budgetary fund balance, June 30 8,299,872$         3,507,543$        6,758,491$            3,250,948$      

See accompanying note to the required supplementary information.
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CITY OF COVINA, CALIFORNIA 
Note to Required Supplementary Information 

June 30, 2011 
 
 
STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 
 
A. Budgetary Information 
 
 The City follows these procedures in establishing the budgetary data reflected in the financial statements: 

1.    City departments submit budget and service requests to the City Manager.  The City Manager prepares a 
recommended budget to be presented to the City Council. 

2.    The annual budget is adopted by the City Council on or before June 30th of each fiscal year after holding public 
hearings to receive input for the general operation of the City.  The operating budget includes proposed 
expenditures and the means of financing them. 

3.    The appropriated budget is prepared by fund, program, and activity.  Departments may make appropriation 
transfers within activities.  The City Manager is authorized to make appropriation transfers between activities 
within funds excluding the contingency appropriation.  The City Council approves total budgeted appropriations 
and any amendments between funds and the use of contingency appropriation.  This "appropriated budget" 
covers City expenditures in all governmental funds.  Actual expenditures may not exceed budgeted 
appropriations at the fund level.  Budget figures used in the accompanying financial statements are the original 
budget including prior year carryovers and the final budget including current year amendments. 

4.    Formal budgetary integration is employed as a management control device during the year. Commitments for 
materials and services, such as purchase orders and contracts, are recorded as encumbrances to assist in 
controlling expenditures.  Encumbrances at year end lapse, and then are added to the following year's budgeted 
appropriations.  

5.    Annual budgets for governmental funds are adopted on a basis consistent with accounting principles generally 
accepted in the United States of America.  Accordingly, actual revenues and expenditures can be compared with 
related budgeted amounts without any significant reconciling items.  No budgetary comparisons are presented 
for the proprietary funds, as the City is not legally required to adopt budgets for this fund type. 

6.    Appropriations for capital projects and certain grants and contributions authorized but not constructed or 
completed during the year lapse at year end, and then are included as part of appropriations in the following 
year’s annual budget. 

7.    Under Article XIIIB of the California Constitution (the Gann Spending Limitation), the City is restricted as to 
the amount of annual appropriations from proceeds of taxes, and if proceeds of taxes exceed allowed 
appropriations, the excess must either be refunded to the State Controller or returned to the taxpayers through 
revised tax rates, revised fee schedules or other refund arrangements. 

 
B. Excess of Charges over Appropriations 
  
 For the fiscal year ended June 30, 2011, charges exceeded appropriations as follows: 
 

Final
Fund Budget Actual Variance

General Fund $ 28,465,187     $ 28,773,010     $ 307,823     
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June 30, 2011

1. California Public Employees' Retirement System (PERS):

$ Amount in Thousands

Entry Age Unfunded UAAL as
Actuarial Actuarial Actuarial Liability/ a % of
Valuation Accrued Asset (Excess Funded Covered Covered

Date Liability Value Assets) Ratio Payroll Payroll
(a) (b) [(a)-(b)] [(b)/(a)] (c) {[(a)-(b)]/(c)}

06/30/07
Miscellaneous 49,154$           48,435$       719$          98.5% 7,329$         9.8%

06/30/08  
Miscellaneous 52,330$           50,964$       1,366$       97.4% 7,678$         17.8%

06/30/10  
Miscellaneous 62,471$           54,163$       8,308$       86.7% 7,460$         111.4%

2. Other Postemployment Benfit (OPEB):

Entry Age Unfunded UAAL as
Actuarial Actuarial Actuarial Liability/ a % of
Valuation Accrued Asset (Excess Funded Covered Covered

Date Liability Value Assets) Ratio Payroll Payroll
(a) (b) [(a)-(b)] [(b)/(a)] (c) {[(a)-(b)]/(c)}

6/30/2009 5,014               -                5,014          0.00% 7,677           65.31%

6/30/2011 5,398               -                5,398          0.00% 11,998         44.99%

See accompanying note to the required supplementary information.
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Non-Major Governmental Funds 
     
 
Special revenue funds account for revenues derived from specific taxes or other earmarked revenue sources.  They are 
usually required by statute or local ordinance and /or resolution to finance particular functions, or activities.  Non-major 
special revenue governmental funds of the City are as follows: 

Community Development Block Grant is a special revenue fund that accounts for the funding from the Department of 
Housing and Urban Development (HUD) in the form of a Community Block Grant (CDBG) program.  The program has 
specific federal guidelines and all CDBG fund expenditures are monitored for compliance with both federally mandated 
rules and regulations and County of Los Angeles regulations. 

Law Enforcement accounts for federal and state local law enforcement grants and subventions to finance certain police 
activities.  

Narcotic Seizure accounts for receipts and disbursements associated with the federal, state and local narcotic seizure 
programs. 

State Gas Tax accounts for money apportioned by state statutes of the State of California to provide financing for street 
maintenance and improvements.   

Transit accounts for the transit tax (one-half percent sales tax) for transit programs and improvements. 

Air Quality accounts for the motor vehicle fee for air and environmental improvements. 

Municipal Parking District accounts for receipts and expenditures for electricity, lot maintenance and engineering services 
in the various municipal parking lots. 

Lighting Assessment District accounts for special assessment collections from benefited properties for street lighting 
energy and maintenance. 

Landscaping Assessment District accounts for special assessment collections from benefited properties for landscape 
maintenance activities. 

Community Facilities District accounts for special assessment collections from benefited properties for community 
facilities maintenance activities. 

Shoppers Lane Parking District accounts for certain business tax registrations to finance parking maintenance and 
improvements in Shoppers Lane. 

Library Grant accounts for the various state grant monies for programs of the Covina Public Library. 

Other Grants accounts for the various state grant monies for various programs of the City. 

Capital projects funds are used to finance and account for the acquisition and construction of major capital facilities other 
than those financed by other governmental type and proprietary funds.  Non-major capital projects governmental funds of 
the City are as follows: 

General Projects accounts for monies designated for major infrastructure and general improvements not accounted for in 
other governmental and proprietary funds.   

Park Development accounts for federal and state grant monies used for parkland acquisition and development. 

Transportation is a capital projects fund and account for one-half percent sales tax to finance transportation programs and 
improvements.  Financial resources include various grants from the State and Federal funding sources to provide enhanced 
transit opportunities.    

 
 



  

Special Revenue Funds
Community Municipal

Development Law Narcotic State Gas  Air Parking
Block Grant Enforcement Seizure Tax Transit Quality District

Assets  
Cash and investments -$                  627,140$   212,819$   777,839$   1,976,391$ 252,682$   493,859$   
Cash and investments - fiscal agent -                    -                 -                 -                 -                  -                 -                 
Receivables (net of allowances for     
   uncollectibles):    
      Property taxes -                    12,706       -                 -                 -                  -                 1,730         
      Accounts 390               -                 -                 -                 -                  -                 -                 
      Special assessments -                    -                 -                 -                 -                  -                 -                 
      Loans 424,404        -                 -                 -                 -                  -                 -                 
Due from other governments 104,056        59,361       -                 147,213     -                  11,729       135            
Due from other funds 25                 -                 -                 -                 -                  -                 -                 
            Total assets 528,875$      699,207$   212,819$   925,052$   1,976,391$ 264,411$   495,724$   

Liabilities and fund balances
Liabilities:        
   Accounts payable 22,725$        51,061$     -$               -$               78,426$      599$          1,830$       
   Accrued liabilities 2,574            13,711       -                 -                 6,164           -                 -                 
   Due to other governments -                    -                 -                 -                 -                  -                 -                 
   Deferred revenue 424,404        -                 -                 -                 -                  -                 -                 
   Due to other funds 79,172          -                 -                 -                 6,330           -                 -                 
            Total liabilities 528,875        64,772       -                 -                 90,920        599            1,830         

Fund balances (deficit):
   Restricted for:
      Community development -                    -                 -                 -                 -                  -                 -                 
      Law enforcement -                    634,435     212,819     -                 -                  -                 -                 
      Street projects -                    -                 -                 925,052     -                  -                 -                 
      Transportation projects -                    -                 -                 -                 1,885,471   -                 -                 
      Air quality projects -                    -                 -                 -                 -                  263,812     -                 
      Assessment districts -                    -                 -                 -                 -                  -                 493,894     
      Library -                    -                 -                 -                 -                  -                 -                 
   Assigned to:
      Other capital projects -                    -                 -                 -                 -                  -                 -                 
      Parks & recreation -                    -                 -                 -                 -                  -                 -                 
      Street resurfacing -                    -                 -                 -                 -                  -                 -                 
  Unassigned (deficit) -                    -                 -                 -                 -                  -                 -                 
            Total fund balances (deficit) -                    634,435     212,819     925,052     1,885,471   263,812     493,894     
            Total liabilities and fund balances 528,875$      699,207$   212,819$   925,052$   1,976,391$ 264,411$   495,724$   

Non-Major Governmental Funds
June 30, 2011

CITY OF COVINA, CALIFORNIA
Combining Balance Sheet
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Special Revenue Funds
Lighting Landscaping Community Shoppers Lane

Assessment Assessment Facilities Parking Library  
District District District District Grant Other Grants Total

-$                23,755$      -$                577$           -$              80,452$        4,445,514$      
-                  -                  -                  -                  -                -                    -                       

 
 

-                  -                  -                  -                  -                13,858          28,294             
-                  -                  -                  -                  23,337      -                23,727             

4,543          5,227          -                  -                  -                -                    9,770               
-                  -                  -                  -                -                    424,404           

541             80               -                  -                  10,000      46,402          379,517           
-                  -                  -                  -                  -                1,150            1,175               

5,084$        29,062$      -$                577$           33,337$    141,862$      5,312,401$      

       
24,839$      1,997$        3,525$        -$                -$              21,917$        206,919$         

-                  -                  -                  -                  3,244        -                    25,693             
-                  -                  -                  -                  -                -                    -                       
-                  -                  -                  -                  -                -                    424,404           

81,307        -                  21,676        -                  29,689      950               219,124           
106,146      1,997          25,201        -                  32,933      22,867          876,140           

-                  -                  -                  -                  -                118,995        118,995           
-                  -                  -                  -                  -                -                    847,254           
-                  -                  -                  -                  -                -                    925,052           
-                  -                  -                  -                  -                -                    1,885,471        
-                  -                  -                  -                  -                -                    263,812           
-                  27,065        -                  577             -                -                    521,536           
-                  -                  -                  -                  404           -                    404                  

-                  -                  -                  -                  -                -                    -                       
-                  -                  -                  -                  -                -                    -                       
-                  -                  -                  -                  -                -                    -                       

(101,062)     -                  (25,201)       -                  -                -                    (126,263)          
(101,062)     27,065        (25,201)       577             404           118,995        4,436,261        

5,084$        29,062$      -$                577$           33,337$    141,862$      5,312,401$      
(Continued)
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Total
 Non-Major

General Park  Governmental
Projects Development Transportation Total Funds

Assets  
Cash and investments 337,663$      484,243$     1,177,918$       1,999,824$          6,445,338$         
Cash and investments - fiscal agent -                    -                   272,357            272,357               272,357              
Receivables (net of allowances for     
   uncollectibles):        
      Property taxes -                    -                   -                        -                           28,294                
      Accounts 203,952        12,217         -                        216,169               239,896              
      Special assessments -                    -                   -                        -                           9,770                   
      Loans -                    -                   -                        -                           424,404              
Due from other governments -                    -                   116,243            116,243               495,760              
Due from other funds -                    -                   -                        -                           1,175                   
            Total assets 541,615$      496,460$     1,566,518$       2,604,593$          7,916,994$         

Liabilities and fund balances
Liabilities:     
   Accounts payable -$                  -$                 10,712$            10,712$               217,631$            
   Accrued liabilities -                    424               -                        424                       26,117                
   Due to other governments -                    -                   434,390            434,390               434,390              
   Deferred Revenue -                    -                   -                        -                           424,404              
   Due to other funds -                    -                   -                        -                           219,124              
            Total liabilities -                    424               445,102            445,526               1,321,666           

Fund balances:
   Restricted for:
      Community development -                    -                   -                        -                           118,995              
      Law enforcement -                    -                   -                        -                           847,254              
      Street projects -                    -                   -                        -                           925,052              
      Transportation projects -                    -                   272,357            272,357               2,157,828           
      Air quality projects -                    -                   -                        -                           263,812              
      Assessment districts -                    -                   -                        -                           521,536              
      Library -                    -                   -                        -                           404                      
   Assigned to:
      Other capital projects 541,615        -                   -                        541,615               541,615              
      Parks & recreation -                    496,036       -                        496,036               496,036              
      Street resurfacing -                    -                   849,059            849,059               849,059              
  Unassigned (deficit) -                    -                   -                        -                           (126,263)             
            Total fund balances 541,615        496,036       1,121,416         2,159,067            6,595,328           
            Total liabilities and fund balances 541,615$      496,460$     1,566,518$       2,604,593$          7,916,994$         

CITY OF COVINA, CALIFORNIA
Combining Balance Sheet

Non-Major Governmental Funds

Capital Project Funds

June 30, 2011
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Community Municipal
Development Law Narcotic State Gas Air Parking
Block Grant Enforcement Seizure Tax Transit Quality District

Revenues:  
   Property taxes -$                 -$                 -$                 -$                 -$                  -$                 18,601$        
   Business license taxes -                   -                   -                   -                   -                    -                   -                   
   Intergovernmental 450,804        219,570        849               1,226,661     1,097,996      54,308          9                   
   Charges for services -                   15,559          -                   -                   239,177         -                   69,918          
   Special assessments -                   396,149        -                   -                   -                    -                   -                   
   Investment earnings -                   7,976            1,627            4,474            26,638           3,200            387,977        
   Miscellaneous -                   -                   -                   -                   -                    -                   -                   
             Total revenues 450,804        639,254        2,476            1,231,135     1,363,811      57,508          476,505        
Expenditures:
   Current:         
      Public safety -                   462,001        5,041            -                   -                    -                   -                   
      Public works -                   -                   -                   813,190        -                    28,285          201,868        
      Culture and recreation -                   -                   -                   -                   -                    -                   -                   
      Transit -                   -                   -                   -                   1,413,825      -                   -                   
      Redevelopment and housing 443,564        -                   -                   -                   -                    -                   -                   
   Capital outlay -                   11,068          -                   -                   -                    -                   -                   
   Debt service:
      Principal retirement -                   -                   -                   -                   -                    -                   -                   
      Interest and fiscal charges -                   -                   -                   -                   -                    -                   -                   
            Total expenditures 443,564        473,069        5,041            813,190        1,413,825      28,285          201,868        
            Excess (deficiency) 
               of revenues over 
               expenditures 7,240            166,185        (2,565)          417,945        (50,014)         29,223          274,637        
Other financing sources (uses):
   Transfers in -                   -                   -                   -                   6,445             -                   -                   
   Transfers out (7,230)          (106,621)      -                   -                   -                    -                   -                   
            Total other financing 
               sources (uses) (7,230)          (106,621)      -                   -                   6,445             -                   -                   
            Net change in fund balances 10                 59,564          (2,565)          417,945        (43,569)         29,223          274,637        
Fund balances (deficit) at beginning of year (10)               574,871        215,384        507,107        1,929,040      234,589        219,257        
Fund balances (deficit) at end of year -$                 634,435$     212,819$     925,052$     1,885,471$   263,812$      493,894$     

CITY OF COVINA, CALIFORNIA
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Non-Major Governmental Funds
For the fiscal year ended June 30, 2011

Special Revenue Funds
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Lighting Landscaping Community Shoppers Lane
Assessment Assessment Facilities Parking Library

District District District District Grant Other Grants Total

-$                   -$                   -$                 -$                   -$                 -$                 18,601$          
-                     -                     -                   1,677             -                   -                   1,677              
-                     -                     -                   -                     37,587          118,022        3,205,806       
-                     -                     -                   -                     -                   -                   324,654          

126,017         171,713         6,782            -                     -                   67,746          768,407          
-                     94                  -                   -                     -                   1,077            433,063          
-                     -                     -                   -                     30,883          -                   30,883            

126,017         171,807         6,782            1,677             68,470          186,845        4,783,091       

        
-                     -                     -                   -                     -                   -                   467,042          

208,827         143,616         -                   1,100             -                   23,117          1,420,003       
-                     -                     -                   -                     68,066          -                   68,066            
-                     -                     -                   -                     -                   -                   1,413,825       
-                     -                     4,875            -                     -                   79,340          527,779          
-                     -                     -                   -                     -                   33,636          44,704            

-                     -                     -                   -                     -                   -                   -                      
-                     -                     -                   -                     -                   -                   -                      

208,827         143,616         4,875            1,100             68,066          136,093        3,941,419       

(82,810)          28,191           1,907            577                404               50,752          841,672          

-                     -                     -                   -                     -                   -                   6,445              
-                     -                     -                   -                     -                   -                   (113,851)         

-                     -                     -                   -                     -                   -                   (107,406)         
(82,810)          28,191           1,907            577                404               50,752          734,266          
(18,252)          (1,126)            (27,108)        -                     -                   68,243          3,701,995       

(101,062)$      27,065$         (25,201)$      577$             404$            118,995$     4,436,261$    
(Continued)

Special Revenue Funds
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Total
  Non-Major

General Park  Governmental
Projects Development Transportation Total Funds

Revenues:
   Property taxes -$                  -$                  -$                      -$                       18,601$             
   Business license taxes -                    -                    -                        -                         1,677                 
   Intergovernmental -                    10,534          835,896            846,430             4,052,236          
   Charges for services 211,675        265,277        -                        476,952             801,606             
   Special assessments -                    -                    -                        -                         768,407             
   Investment earnings 4,697            4,120            16,451              25,268               458,331             
   Miscellaneous -                    -                    -                        -                         30,883               
             Total revenues 216,372        279,931        852,347            1,348,650          6,131,741          
Expenditures:
   Current:     
      Public safety -                    -                    -                        -                         467,042             
      Public works -                    -                    103,930            103,930             1,523,933          
      Culture and recreation -                    -                    -                        -                         68,066               
      Transit -                    -                    121,747            121,747             1,535,572          
      Redevelopment and housing -                    -                    -                        -                         527,779             
   Capital outlay -                    10,533          99,649              110,182             154,886             
   Debt service:
      Principal retirement -                    -                    405,000            405,000             405,000             
      Interest and fiscal charges -                    -                    88,625              88,625               88,625               
            Total expenditures -                    10,533          818,951            829,484             4,770,903          
            Excess (deficiency) 
               of revenues over 
               expenditures 216,372        269,398        33,396              519,166             1,360,838          
Other financing sources (uses):
   Transfers in -                    -                    237,050            237,050             243,495             
   Transfers out -                    -                    (245,590)           (245,590)            (359,441)            
            Total other financing 
               sources (uses) -                    -                    (8,540)               (8,540)                (115,946)            
            Net change in fund balances 216,372        269,398        24,856              510,626             1,244,892          
Fund balances (deficit) at beginning of year 325,243        226,638        1,096,560         1,648,441          5,350,436          
Fund balances (deficit) at end of year 541,615$     496,036$     1,121,416$      2,159,067$        6,595,328$       

CITY OF COVINA, CALIFORNIA
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Non-Major Governmental Funds
For the fiscal year ended June 30, 2011

Capital Projects Funds
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Budgetary Comparison Schedule
Tax Allocation Debt Service Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Final (Negative)

Budgetary fund balance, July 1 692,540$          692,540$          692,540$          -$                     
Resources (inflows):
   Property taxes:
      Secured real and personal 6,949,000         6,949,000         6,312,594         (636,406)          
      Unsecured personal -                       -                       421,975            421,975            
      Prior year secured and unsecured -                       -                       (83,750)            (83,750)            
      Supplemental roll -                       -                       13,104              13,104              
   Investment earnings 49,200              49,200              16,903              (32,297)            
   Transfers in - Low-Moderate Income Housing 522,454          1,819,884       -                      (1,819,884)     
            Amounts available for appropriation 8,213,194         9,510,624         7,373,366         (2,137,258)       
Charges to appropriations (outflows):
   Redevelopment and housing:
      Administration 348,370            348,370            144,301            204,069            
      County and other pass-through 1,684,454         1,684,454         1,583,053         (101,401)          
   Debt service:
      Principal retirement 4,341,325         4,768,145         2,233,156         2,534,989         
      Interest and fiscal charges 1,458,224       1,458,224       1,339,339        118,885          
            Total debt service 7,832,373       8,259,193       5,299,849        2,756,542       
    Transfers out - Redevelopment Agency Fund -                     -                     2,490,000        (2,490,000)     
            Total charges to appropriations 7,832,373         8,259,193         7,789,849         266,542            
Budgetary fund balance, June 30 380,821$          1,251,431$       (416,483)$        (1,870,716)$     

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Redevelopment Agency Capital Projects Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Final (Negative)

Budgetary fund balance, July 1 42,261,845$     42,261,845$     42,261,845$     -$                     
Resources (inflows):
    Charges for services-redevelopment and housing 847,220            847,220            679,829            (167,391)          
    Investment earnings 337,360            337,360            277,209            (60,151)            
    Miscellaneous 93,750              93,750              67,949              (25,801)            
    Transfers in - Tax Allocation Fund -                       160,000            2,490,000         2,330,000         
    Loan proceeds 2,490,000         2,490,000         -                       (2,490,000)       
    Gain on sale of land held for resale -                     -                     55,176             55,176            
            Amounts available for appropriation 46,030,175       46,190,175       45,832,008       (358,167)          
Charges to appropriations (outflows):
   Redevelopment and housing:
      Redevelopment-housing administration 1,535,210         3,089,419         1,873,803         1,215,616         
      Marketing 497,520            4,363,639         340,899            4,022,740         
      Redevelopment 1,094,160         6,384,379         7,712,917         (1,328,538)       
      Housing -                       3,185,021         685,018            2,500,003         
   Capital outlay -                       -                       345,840            (345,840)          
            Total redevelopment and housing 3,126,890         17,022,458       10,958,477       6,063,981         
   Transfers out -                     1,940,006       592,576           1,347,430       
            Total charges to appropriations 3,126,890         18,962,464       11,551,053       7,411,411         
Budgetary fund balance, June 30 42,903,285$     27,227,711$     34,280,955$     7,053,244$       

 

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Community Development Block Grant Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Final (Negative)

Budgetary fund balance, July 1 (10)$                  (10)$                  (10)$                  -$                      
Resources (inflows):
   Intergovernmental:  
      Federal-Community Development Block Grant 464,990            487,830            450,804            (37,026)             
   Transfers in-General Fund 54,630              54,630              -                        (54,630)             
            Amounts available for appropriation 519,610            542,450            450,794            (91,656)             
Charges to appropriations (outflows):
   Redevelopment and housing:
      CDBG administration 101,130            105,385            46,251              59,134              
      Business assistance 235,000            349,029            298,930            50,099              
      Public service 69,750              69,750              62,703              7,047                
      Residential rehabilitation 113,630            113,630            12,202              101,428            
      Public improvements -                        -                        23,478              (23,478)             
   Transfers out - general fund -                        -                        7,230                (7,230)               
            Total charges to appropriations 519,510            637,794            450,794            187,000            
Budgetary fund balance, June 30 100$                 (95,344)$           -$                      95,344$            

CITY OF COVINA, CALIFORNIA

Budget Amounts
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Budgetary Comparison Schedule
Law Enforcement Special Revenue Fund
For the fiscal year ended June 30, 2011

 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 574,871$          574,871$          574,871$          -$                     
Resources (inflows):
   Intergovernmental:  
      Federal:
         Local Law Enforcement Block Grant 36,010              36,010              -                       (36,010)            
         COPS in School -                       -                       14,608              14,608              
         Justice Assistance Grant -                       41,974              47,071              5,097                
      State:
         Supplemental Law Enforcement Grant 100,000            183,948            100,000            (83,948)            
         Other Grant -                       28,550              -                       (28,550)            
   Other governmental units -                       -                       57,891              57,891              
   Charges for services-police fee 36,000              36,000              15,559              (20,441)            
   Fines & Forfeits 194,220            -                       396,149            396,149            
   Investment earnings -                       -                       7,976                7,976                
   Transfers in:
      General Fund 100,000          111,735          -                      (111,735)        
            Amounts available for appropriation 1,041,101         1,013,088         1,214,125         201,037            
Charges to appropriations (outflows):
   Public safety:
      Police administration 132,310            187,864            27,927              159,937            
      Crime prevention 24,800              31,907              31,907              -                       
      Police investigation -                       19,424              13,463              5,961                
      Police patrol 269,420            379,735            388,032            (8,297)              
      Traffic safety -                       7,882                -                       7,882                
      Police computer services -                       672                   672                   -                       
   Capital outlay -                       -                       11,068              (11,068)            
   Transfers out 100,000            111,735            106,621            5,114                
            Total charges to appropriations 526,530            739,219            579,690            159,529            
Budgetary fund balance, June 30 514,571$          273,869$          634,435$          360,566$          

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Narcotic Seizure Special Revenue Fund
For the fiscal year ended June 30, 2011

 
Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 215,384$          215,384$          215,384$          -$                     
Resources (inflows):
   Intergovernmental:  
      State-Narcotic Seizure Program Grant -                       -                       849                   849                   
   Investment earnings -                       -                       1,627                1,627                
            Amounts available for appropriation 215,384            215,384            217,860            2,476                
Charges to appropriations (outflows):
   Public safety-special detail services -                       5,042                5,041                1                       
Budgetary fund balance, June 30 215,384$          210,342$          212,819$          2,477$              

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
State Gas Tax Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 507,107$          507,107$          507,107$          -$                     
Resources (inflows):
   Intergovernmental:  
      State-gas tax 776,000            776,000            1,226,661         450,661            
   Investment earnings 9,900                9,900                4,474                (5,426)              
            Amounts available for appropriation 1,293,007         1,293,007         1,738,242         445,235            
Charges to appropriations (outflows):
   Public works:
      Streets 643,190            643,190            643,190            -                       
      Street lighting 100,000            100,000            100,000            -                       
      Traffic control 70,000              70,000              70,000              -                       
            Total charges to appropriations 813,190            813,190            813,190            -                       
Budgetary fund balance, June 30 479,817$          479,817$          925,052$          445,235$          

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Transit Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 1,929,040$       1,929,040$       1,929,040$       -$                     
Resources (inflows):
   Intergovernmental:  
      County-Proposition A 650,000            650,000            682,572            32,572              
      Measure R 415,000            415,000            415,424            424                   
   Charges for services-transit 220,000            220,000            239,177            19,177              
   Investment earnings 17,000              17,000              26,638              9,638                
   Transfers in:
      General Fund -                     -                     6,445               6,445              

            Amounts available for appropriation 3,231,040         3,231,040         3,299,296         68,256              
Charges to appropriations (outflows):
   Transit:
      Transit administration 388,370            388,370            154,875            233,495            
      Transit operation 1,422,790         1,526,790         1,258,950         267,840            
   Transfers out 538,000            538,000            -                       538,000            
            Total charges to appropriations 2,349,160         2,453,160         1,413,825         1,039,335         
Budgetary fund balance, June 30 881,880$          777,880$          1,885,471$       1,107,591$       

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Air Quality Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 234,589$         234,589$         234,589$         -$                    
Resources (inflows):
   Intergovernmental:  
      Other government units-motor vehicle environmental fee 58,000             58,000             54,308             (3,692)             
   Investment earnings 4,500               4,500               3,200               (1,300)             
            Amounts available for appropriation 297,089           297,089           292,097           (4,992)             
Charges to appropriations (outflows):
   Public works-air quality 143,300           143,300           28,285             115,015           
Budgetary fund balance, June 30 153,789$         153,789$         263,812$         110,023$         

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Municipal Parking District Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 219,257$          219,257$          219,257$          -$                     
Resources (inflows):
   Property taxes:
      Secured real and personal 26,800              26,800              15,732              (11,068)            
      Unsecured personal 700                   700                   2,758                2,058                
      Prior year secured and unsecured 500                   500                   209                   (291)                 
      Supplemental roll 20                     20                     (98)                   (118)                 
   Intergovernmental:  
      State-homeowner exemption 20                     20                     9                       (11)                   
   Charges for services-public works 73,000              73,000              69,918              (3,082)              
   Investment earnings 5,000                5,000                387,977            382,977            
            Amounts available for appropriation 325,297            325,297            695,762            370,465            
Charges to appropriations (outflows):
   Public works-public parking 147,390            206,302            201,868            4,434                
Budgetary fund balance, June 30 177,907$          118,995$          493,894$          374,899$          

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Lighting Assessment District Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 (18,252)$          (18,252)$          (18,252)$          -$                     
Resources (inflows):
   Special assessments 122,500            122,500            126,017            3,517                
   Transfers in-General Fund 73,500              73,500              -                       (73,500)            
            Amounts available for appropriation 177,748            177,748            107,765            (69,983)            
Charges to appropriations (outflows):
   Public works-street lighting 214,660            214,660            208,827            5,833                
Budgetary fund balance, June 30 (36,912)$          (36,912)$          (101,062)$        (64,150)$          

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Landscaping Assessment District Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 (1,126)$            (1,126)$            (1,126)$            -$                     
Resources (inflows):
   Special assessments 113,900            113,900            171,713            57,813              
   Investment earnings 1,200                1,200                94                     (1,106)              
            Amounts available for appropriation 113,974            113,974            170,681            56,707              
Charges to appropriations (outflows):
   Public works-street landscaping 147,940            147,940            143,616            4,324                
Budgetary fund balance, June 30 (33,966)$          (33,966)$          27,065$            61,031$            

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Community Facilities District Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Final (Negative)

Budgetary fund balance, July 1 (27,108)$           (27,108)$           (27,108)$           -$                      
Resources (inflows):
   Special assessments 113,900            113,900            6,782                (107,118)           
   Investment earnings 1,200                1,200                -                        (1,200)               
            Amounts available for appropriation 87,992              87,992              (20,326)             (108,318)           
Charges to appropriations (outflows):
   Redevelopment and housing -                        4,875                4,875                -                        

Budgetary fund balance, June 30 87,992$            83,117$            (25,201)$           (108,318)$         

CITY OF COVINA, CALIFORNIA

Budget Amounts
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Budgetary Comparison Schedule
Shoppers Lane Parking District Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 -$                     -$                     -$                     -$                     
Resources (inflows):
   Business license taxes 1,100               1,100               1,677               577                  
            Amounts available for appropriation 1,100               1,100               1,677               577                  
Charges to appropriations (outflows):
   Public works-public parking 5,350               5,350               1,100               4,250               
Budgetary fund balance, June 30 (4,250)$            (4,250)$            577$                4,827$             

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Library Grant Special Revenue Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 -$                     -$                     -$                     -$                     
Resources (inflows):
   Intergovernmental-State:  
      Literacy Grant          47,145              47,145              37,587              (9,558)              
   Miscellaneous-donations 23,165              23,165              30,883              7,718                
   Transfers in-General Fund 44,170              44,170              -                       (44,170)            
            Amounts available for appropriation 114,480            114,480            68,470              (46,010)            
Charges to appropriations (outflows):
   Culture and recreation-library services 112,672            118,172            68,066              50,106              
     Total charges to appropriations 112,672            118,172            68,066              50,106              
Budgetary fund balance, June 30 1,808$              (3,692)$            404$                 4,096$              

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Other Grants Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 68,243$           68,243$           68,243$           -$                     
Resources (inflows):
   Intergovernmental-State:  
       Governmental 262,580           262,580           118,022           (144,558)          
   Special assessments -                       -                       67,746             67,746             
   Investment earnings -                       -                       1,077               1,077               
            Amounts available for appropriation 330,823           330,823           255,088           (75,735)            
Charges to appropriations (outflows):
   Public works 221,580           231,007           23,117             207,890           
   Redevelopment and housing -                       79,340             79,340             -                       
   Capital outlay 18,000             33,636             33,636             -                       
     Total charges to appropriations 239,580           343,983           136,093           207,890           
Budgetary fund balance, June 30 91,243$           (13,160)$          118,995$         132,155$         

CITY OF COVINA, CALIFORNIA

Budget Amounts
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Budgetary Comparison Schedule
General Projects Capital Projects Fund
For the fiscal year ended June 30, 2011

 
Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 325,243$          325,243$          325,243$          -$                     
Resources (inflows):
   Charges for services-developer impact fees streets -                       -                       211,675            211,675            
   Investment earnings -                       -                       4,697                4,697                
   Transfers in -                       13,000,000       -                       (13,000,000)     
      Amounts available for appropriations 325,243          13,325,243     541,615           (12,783,628)   
Budgetary fund balance, June 30 325,243$          13,325,243$     541,615$          (12,783,628)$   

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Park Development Capital Projects Fund
For the fiscal year ended June 30, 2011

 
Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 226,638$          226,638$          226,638$          -$                     
Resources (inflows):
   Intergovernmental:
      County Park Grant -                       -                       10,534              10,534              
   Charges for services -                       -                       265,277            265,277            
   Investment earnings 1,200              1,200              4,120               2,920              
            Amounts available for appropriation 227,838            227,838            506,569            278,731            
Charges to appropriations (outflows):
   Capital outlay - culture and recreation-park facilities -                       10,533              10,533              -                       
Budgetary fund balance, June 30 227,838$          217,305$          496,036$          278,731$          

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Budgetary Comparison Schedule
Transportation Capital Projects Fund

For the fiscal year ended June 30, 2011
 

Variance with
Final Budget

Actual Amounts Positive
Original Final Budgetary Basis (Negative)

Budgetary fund balance, July 1 1,096,560$       1,096,560$       1,096,560$       -$                     
Resources (inflows):
   Intergovernmental:  
      State:
         Safe Route to School -                       84,000              84,000              -                       
      County:
         Proposition C 550,000            550,000            577,215            27,215              
         MTA Grant -                       -                       19,930              19,930              
         Surface Transportation Grant 990,000            990,000            -                       (990,000)          
         Bicycle and Pedestrian 154,782            154,782            154,751            (31)                   
   Investment earnings 1,000                1,000                16,451              15,451              
   Transfers in-General Fund -                     -                     237,050           237,050          
            Amounts available for appropriation 2,792,342         2,876,342         2,185,957         (690,385)          
Charges to appropriations (outflows):
   Public works-streets 1,018,110         1,122,040         103,930            1,018,110         
   Transit-transit operation 442,342            442,342            221,396            220,946            
   Debt service:
      Principal retirement 350,000            350,000            405,000            (55,000)            
      Interest and fiscal charges 143,880          143,880          88,625             55,255            
            Total debt service 493,880            493,880            493,625            255                   
   Transfers out -                     245,591          245,590           1                     
            Total charges to appropriations 1,954,332         2,303,853         1,064,541         1,239,312         
Budgetary fund balance, June 30 838,010$          572,489$          1,121,416$       548,927$          

Budget Amounts

CITY OF COVINA, CALIFORNIA
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Internal Service Funds 
     
 
The internal service funds are used to account for the financing of goods or services provided by one department or agency 
to other departments or agencies of the government and to other government units, on a cost reimbursement basis. 
 
Generally accepted accounting principles (GAAP) requires statement of net asset items, and revenues and expenses of 
individual internal service funds be consolidated with the government-wide statement of net assets and activities.  GAAP 
still requires internal service funds to be presented in the financial statements.   

 Statement of Net Assets 
 Statement of Revenues, Expenses and Changes in Fund Net Assets 
 Statement of Cash Flows 

 
The following are the individual internal service funds of the City: 
 
Management Information Systems accounts for the accumulation and allocation of costs associated with data processing 
and electronic information technology. 
 
Central Equipment accounts for the rental of motor vehicles to other departments and related costs. 
 
Workers’ Compensation accounts for the cost of worker’s compensation costs to other departments. 
 
General Liability accounts for the general liability charges to other departments and related costs. 
 
 



CITY OF COVINA, CALIFORNIA
Combining Statement of Net Assets

June 30, 2011
 

Management
Information Central Workers' General  

Systems Equipment Compensation Liability Total
Assets 
Current assets:
   Cash and investments 1,037,971$        809,117$           3,557,000$        2,092,000$        7,496,088$            
   Accounts receivable 458                    590                    -                        -                        1,048                     
   Due from other funds -                         590                    -                        -                        590                        
   Due from other governments -                         13,418               -                        -                        13,418                   
   Prepaid expenses 22,376               -                        -                        -                        22,376                   
   Inventories -                         96,821               -                        -                        96,821                   
         Total current assets 1,060,805          920,536             3,557,000          2,092,000          7,630,341              
Capital assets:
   Machinery and equipment 2,696,338          4,415,653          -                        -                        7,111,991              
   Less accumulated depreciation (2,123,309)         (3,183,493)        -                        -                        (5,306,802)             
         Total capital assets (net of accumulated depreciation) 573,029             1,232,160          -                        -                        1,805,189              
         Total assets 1,633,834        2,152,696        3,557,000        2,092,000          9,435,530            

Liabilities
Current liabilities:
   Accounts payable 230,686             97,750               -                        -                        328,436                 
   Current portion of compensated absences payable 6,970                 6,620                 -                        -                        13,590                   
   Accrued liabilities 16,685               15,503               -                        -                        32,188                   
         Total current liabilities 254,341             119,873             -                        -                        374,214                 
Noncurrent liabilities:      
   Compensated absences payable 46,030               70,690               -                        -                        116,720                 
   Advances from other funds -                         -                        15,000               -                        15,000                   
         Total noncurrent liabilities 46,030               70,690               15,000               -                        131,720                 
         Total liabilities 300,371             190,563             15,000               -                        505,934                 

Net Assets
   Invested in capital assets 573,029             1,232,160          -                        -                        1,805,189              
   Unrestricted 760,434             729,973             3,542,000          2,092,000          7,124,407              
         Total net assets 1,333,463$       1,962,133$       3,542,000$       2,092,000$        8,929,596$           

Internal Service Funds 

110



CITY OF COVINA, CALIFORNIA
Combining Statement of Revenues, Expenses and Changes in Net Assets

Internal Service Funds
For the fiscal year ended June 30, 2011

 

Management
Information Central Workers' General  

Systems Equipment Compensation Liability Total
Operating revenues:
   Information technology charges 1,088,490$ -$                  -$                  -$                  1,088,490$  
   Motor pool charges -                   1,379,042     -                    -                    1,379,042    
      Total operating revenues 1,088,490   1,379,042     -                    -                    2,467,532    

Operating expenses:
   Management information systems:
      Administration 358,673       -                    -                    -                    358,673       
      General systems 593,929       -                    -                    -                    593,929       
      Citywide network 119,070       -                    -                    -                    119,070       
      Financial systems 201,856       -                    -                    -                    201,856       
   Central equipment:
      Administration -                   262,906        -                    -                    262,906       
      Vehicle and equipment operation -                   841,392        -                    -                    841,392       
   Depreciation 178,309       159,338        -                    -                    337,647       
      Total operating expenses 1,451,837   1,263,636     -                    -                    2,715,473    
      Operating income (loss) (363,347)     115,406        -                    -                    (247,941)      

Nonoperating revenues:
   Interest revenue 17,098         11,869          -                    -                    28,967          
     Income (loss) before transfers (346,249)     127,275        -                    -                    (218,974)      
Transfer in -                   -                    -                    419,000        419,000       
Transfer out -                   -                    (178,000)      -                    (178,000)      
      Change in net assets (346,249)     127,275        (178,000)      419,000        22,026          
Net assets at beginning of year 1,679,712   1,834,858     3,720,000     1,673,000     8,907,570    

Net assets at end of year 1,333,463$ 1,962,133$   3,542,000$   2,092,000$   8,929,596$  
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Management 
Information Central Worker's General

Systems Equipment Compensation Liability Total
Cash flows from operating activities:
   Cash received from customers and users 1,088,032$         1,372,241$       -$                      -$                      2,460,273$      
   Cash paid to suppliers for goods and services (622,191)             (486,733)           -                        -                        (1,108,924)       
   Cash paid to employees for services (360,908)             (342,942)           -                        -                        (703,850)          
   Cash paid for interfund services (80,642)             (189,262)         -                      -                        (269,904)        
            Net cash provided by operating activities 24,291              353,304          -                       -                        377,595         
Cash flows from capital and related financing activities:
   Acquisition of capital assets (293,102)           (319,249)         -                      -                        (612,351)        
            Net cash used for capital and related financing activities (293,102)           (319,249)         -                       -                        (612,351)        
Cash flows from non-capital financing activities:
   Transfers from other funds -                          -                        -                        419,000            419,000           
   Transfers to other funds -                          -                        (178,000)           -                        (178,000)          

Net cash provided by (used for) non-capital financing 
activities -                          -                        (178,000)           419,000            241,000           

Cash flows from investing activities - interest 
   received on investments 17,098              11,869            -                      -                        28,967           
            Net increase (decrease) in cash and cash equivalents (251,713)             45,924              (178,000)           419,000            35,211             
Cash and investments at beginning of year 1,289,684         763,193          3,735,000       1,673,000         7,460,877      
Cash and investments at end of year 1,037,971$        809,117$         3,557,000$      2,092,000$       7,496,088$     

Reconciliation of operating income (loss )to net cash
   provided by operating activities
Operating income (loss) (363,347)$          115,406$         -$                     -$                      (247,941)$       
Adjustments to reconcile operating income (loss) to net cash provided   
   by operating activities:
      Depreciation 178,309              159,338            -                        -                        337,647           
      Change in operating assets and liabilities:  
         Increase in accounts receivable (458)                    (590)                  -                        -                        (1,048)              
         Decrease in due from other governments -                          6,211                -                        -                        6,211               
         Increase in prepaid expenses (22,376)               -                        -                        -                        (22,376)            
         Increase in inventories -                          (25,860)             -                        -                        (25,860)            
         Increase in accounts payable 212,577              72,846              -                        -                        285,423           
         Increase in compensated absences payable 13,010                21,120              -                        -                        34,130             
         Increase in accrued liabilities 6,576                4,833              -                      -                        11,409           
            Total adjustments 387,638            237,898          -                      -                        625,536         
            Net cash provided by operating activities 24,291$             353,304$         -$                     -$                      377,595$        

Noncash capital and related financing activities
Retirement of capital assets (2,638)$               (303,337)$         -$                      -$                      (305,975)$        
Retirement of accumulated depreciation on capital assets 2,638                303,337          -                      -                        305,975         
            Net effect of noncash activities -$                       -$                     -$                     -$                      -$                    

CITY OF COVINA, CALIFORNIA
Combining Statement of Cash Flows

Internal Service Funds 
For the fiscal year ended June 30, 2011
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Agency Funds 
     
 
Agency funds are used to account for assets held by the City as trustee or agent for individuals, private organizations, or 
other governmental units or funds. 
 
Downtown District accounts for funds collected and disbursed by the City on behalf of the Downtown District Association 
members. 
 
Prospero Park District accounts for funds collected and disbursed by the City on behalf of the Prospero Park District 
Association members. 
 
 



Downtown Prospero
District Park District Totals

Assets
Cash and investments 1,500$              1,250$             2,750$               

Liabilities
Due to association 1,500$              1,250$             2,750$               

See accompanying notes to financial statements.

CITY OF COVINA, CALIFORNIA
Combining Statement of Fiduciary Assets and Liabilities

Agency Funds 
June 30, 2011
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Balance Balance
June 30, 2010 Additions Deletions June 30, 2011

Assets
Cash and investments 250$                 7,375$              (6,125)$            1,500$              

Liabilities
Due to association 250$                 7,375$              (6,125)$            1,500$              

Assets
Cash and investments -$                  8,647$              (7,397)$            1,250$              

Liabilities
Due to association -$                  8,647$              (7,397)$            1,250$              

Assets
Cash and investments 250$                 16,022$            (13,522)$          2,750$              

Liabilities
Due to association 250$                 16,022$            (13,522)$          2,750$              

See accompanying notes to financial statements.

Downtown District

Prospero Park District

Total Agency Funds

CITY OF COVINA, CALIFORNIA
Combining Statement of Changes in Fiduciary Assets and Liabilities

Agency Funds 
For the fiscal year ended June 30, 2011
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Statistical Section 
     
 
This part of the City of Covina’s comprehensive annual financial report presents detailed information as a context for 
understanding what the information in the financial statements, note disclosures, and required supplementary information 
says about the City’s overall financial health. 

     

Financial Trends 

These schedules contain trend information to help 
the reader understand how the City’s financial 
performance and well-being have changed over 
time.    

 
Revenue Capacity 

These schedules contain information to help the 
reader assess the City’s significant local revenue 
source, the property tax. 

 
Debt Capacity 

These schedules contain information to help the 
reader assess the affordability of the City’s current 
levels of outstanding debt and the ability to issue 
additional debt in the future. 

 
Demographic and Economic Information   

These schedules offer demographic and economic 
indicators to help the reader understand the 
environment within which the City’s financial 
activities take place. 

 
Operating Information  

These schedules contain service and infrastructure 
data to help the reader understand how the 
information in the City’s financial report relates to 
the services the City provides and the activities it 
performs. 

 

Debt Continuing Disclosure 

These schedules contain information that complies 
with continuing disclosure requirements of each 
bond issued. 
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 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Governmental activities

Invested in capital assets, net of related debt 91,136,518$     87,942,935$     91,520,928$     96,910,516$     94,201,342$     93,463,987$   93,809,311$   94,263,857$   90,056,952$   87,695,682$   
Restricted 7,328,338         7,646,136         8,170,210         10,490,780       14,313,629       15,004,400     18,530,089     41,514,531     24,081,433     16,560,218     
Unrestricted 13,583,198       15,151,508       11,461,698       5,519,371         10,336,685       13,463,167     16,100,410     (5,144,585)      9,854,320       9,671,194       
   Total governmental activities net assets 112,048,054$   110,740,579$   111,152,836$   112,920,667$   118,851,656$   121,931,554$ 128,439,810$ 130,633,803$ 123,992,705$ 113,927,094$ 

Business-type activities

Invested in capital assets, net of related debt 7,858,565$       8,042,533$       8,259,548$       8,842,086$       9,210,922$       9,340,814$     11,106,918$   11,081,331$   13,155,096$   14,181,064$   
Restricted -                        -                        -                        -                        -                        -                      242,609          194,200          1,588,002       2,901,716       
Unrestricted 5,221,040         4,836,896         5,276,030         5,484,707         6,472,653         8,117,344       7,309,574       8,383,892       6,408,142       5,644,744       
   Total business-type activities net assets 13,079,605$     12,879,429$     13,535,578$     14,326,793$     15,683,575$     17,458,158$   18,659,101$   19,659,423$   21,151,240$   22,727,524$   

Total net assts

Invested in capital assets, net of related debt 98,995,083$     95,985,468$     99,780,476$     105,752,602$   103,412,264$   102,804,801$ 104,916,229$ 105,345,188$ 103,212,048$ 101,876,746$ 
Restricted 7,328,338         7,646,136         8,170,210         10,490,780       14,313,629       15,004,400     18,772,698     41,708,731     25,669,435     19,461,934     
Unrestricted 18,804,238       19,988,404       16,737,728       11,004,078       16,809,338       21,580,511     23,409,984     3,239,307       16,262,462     15,315,938     
   Total net assets 125,127,659$   123,620,008$   124,688,414$   127,247,460$   134,535,231$   139,389,712$ 147,098,911$ 150,293,226$ 145,143,945$ 136,654,618$ 

 

Fiscal Year

 

CITY OF COVINA, CALIFORNIA
Net Assets by Component

Last Ten Fiscal Years
(accrual basis of accounting)

($10,000,000)
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Total net assets-invested in capital assets, net of related debt Total net assets-restricted Total net assets-unrestricted
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 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Expenses

Governmental activities:
   General government 2,532,886$          2,748,703$          5,327,654$         4,334,498$         2,715,526$          2,865,088$         2,314,101$         3,142,876$         2,500,818$         3,262,195$         
   Public safety 14,588,773          15,140,384          15,850,805         16,535,212         17,402,506          19,474,983         19,708,840         21,209,236         21,354,758         20,665,646         
   Public works 5,508,235            5,782,852            2,911,801           5,334,006           5,729,144            5,958,931           1,940,499           5,646,611           9,372,078           5,718,211           
   Culture and recreation 3,081,919            3,113,159            3,340,592           3,207,603           3,470,636            3,639,406           3,611,600           3,953,534           3,775,721           3,852,381           
   Community development 735,774               351,209               478,487              313,404              673,436               871,061              872,902              674,691              899,683              1,008,595           
   Transit 444,018               625,591               441,439              394,371              602,471               842,987              928,296              1,035,264           1,255,587           1,771,250           
   Redevelopment and housing 1,796,224            5,376,969            4,141,783           4,080,456           3,983,007            6,823,408           8,430,738           5,476,535           8,509,029           16,726,583         
   Nondepartmental 78,441                 579,331               626,502              640,670              780,909               783,515              710,097              -                         -                         -                         
   Interest on long-term debt 2,772,385            2,201,852            2,138,784           2,147,687           2,095,036            1,971,948           2,686,004           1,801,211           1,767,365           1,676,987           
         Total governmental activities expenses 31,538,655          35,920,050          35,257,847         36,987,907         37,452,671          43,231,327         41,203,077         42,939,958         49,435,039         54,681,848         

Business-type activities:
   Water utility 3,767,628            4,757,077            4,413,396           3,934,198           4,918,545            4,701,051           5,663,819           4,736,319           5,434,940           8,366,225           
   Environmental protection 2,779,193            2,581,898            3,056,384           3,293,403           3,188,739            3,406,782           3,636,875           3,838,461           3,590,706           3,044,628           
   Sewer utility 1,306,386           1,246,067           
         Total business-type activities expenses 6,546,821            7,338,975            7,469,780           7,227,601           8,107,284            8,107,833           9,300,694           8,574,780           10,332,032         12,656,920         
         Total expenses 38,085,476$        43,259,025$        42,727,627$       44,215,508$        45,559,955$        51,339,160$       50,503,771$       51,514,738$       59,767,071$       67,338,768$       

Program revenues

Governmental activities:
   Charges for services:
      General government 348,842$             437,555$             418,360$            507,297$            615,826$             623,230$            870,996$            1,346,804$         2,143,036$         2,171,397$         
      Public safety 933,310               885,777               858,591              957,742              1,163,481            972,892              1,108,955           402,084              630,996              630,938              
      Public works 830,745               358,318               532,976              551,203              497,797               801,087              720,499              1,010,808           469,403              488,132              
      Culture and recreation 541,686               795,442               645,007              663,789              646,731               842,336              625,015              670,775              703,840              1,084,791           
      Community development 485,875               577,026               624,850              686,359              996,218               906,443              837,228              305,459              733,112              669,205              
      Transit 58,096                 60,819                 60,739                56,872                105,717               203,242              223,334              229,107              220,813              239,177              
      Redevelopment and housing 817,118               804,372               831,398              868,867              860,536               857,920              873,523              1,002,471           959,081              979,816              
      Nondepartmental 8,619                  122,156               -                         -                         -                          -                         -                         -                         -                         -                         
   Operating grants and contributions 2,443,674            2,447,755            2,470,657           2,797,228           2,646,589            3,520,504           3,051,803           3,193,844           4,016,332           3,922,703           
   Capital grants and contributions 2,180,004            942,548               1,394,769           1,031,227           2,991,437            2,224,198           2,399,175           2,418,316           1,332,464           846,430              
         Total governmental activities program revenues 8,647,969            7,431,768            7,837,347           8,120,584           10,524,332          10,951,852         10,710,528         10,579,668         11,209,077         11,032,589         

(Continued)
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 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Business-type activities:
   Charges for services:           
      Water utility 4,670,235            4,323,149            5,168,104           5,088,097           5,967,600            6,096,964           6,185,853           5,460,462           6,625,803           8,872,848           
      Environmental protection 1,893,273            2,739,078            2,903,358           2,815,351           3,372,873            3,628,004           3,707,867           3,845,177           3,735,408           3,191,529           
      Sewer utility -                          -                          -                         -                         -                          -                         -                         -                         970,717              1,464,430           
   Operating grants and contributions 29,099                 34,960                 29,095                70,307                13,425                 26,326                26,138                9,797                  -                         -                         
         Total business-type activities program revenues 6,592,607            7,097,187            8,100,557           7,973,755           9,353,898            9,751,294           9,919,858           9,315,436           11,331,928         13,528,807         
         Total program revenues 15,240,576$        14,528,955$        15,937,904$       16,094,339$        19,878,230$        20,703,146$       20,630,386$       19,895,104$       22,541,005$       24,561,396$       

Net (expense) revenue

Governmental activities (22,890,686)$       (28,488,282)$       (27,420,500)$      (28,867,323)$      (26,928,339)$       (32,279,475)$      (30,492,549)$      (32,360,290)$      (38,225,962)$      (43,649,259)$      
Business-type activities 45,786                 (241,788)             630,777              746,154              1,246,614            1,643,461           619,164              740,656              999,896              871,887              
         Total net expense (22,844,900)$       (28,730,070)$       (26,789,723)$      (28,121,169)$      (25,681,725)$       (30,636,014)$      (29,873,385)$      (31,619,634)$      (37,226,066)$      (42,777,372)$      

General revenues 

Governmental activities:
   Property taxes 8,846,245$          9,066,253$          8,693,770$         9,041,899$         12,803,622$        14,725,235$       16,124,178$       16,920,696$       18,689,985$       18,602,045$       
   Sales taxes 7,150,926            7,290,885            8,053,254           8,347,572           8,774,728            9,035,103           8,633,461           7,306,177           4,661,397           4,978,892           
   Transient occupancy taxes 426,572               424,727               449,872              484,621              578,418               491,226              423,861              340,175              356,027              317,594              
   Property transfer taxes 163,780               177,504               223,353              307,612              296,459               324,113              158,340              113,113              133,114              92,818                
   Business license taxes 317,044               324,899               385,820              418,336              360,265               383,254              395,503              349,109              368,913              337,613              
   Utility user taxes 4,279,152            4,311,903            4,887,082           5,032,784           5,329,099            5,395,617           5,433,339           5,274,912           5,275,407           4,722,506           
   Franchise taxes 795,374               965,402               1,031,016           1,028,228           1,098,988            1,187,401           1,191,560           1,314,360           1,148,788           3,238,200           
   Intergovernmental 3,416,486            3,490,253            2,725,005           4,385,626           1,088,916            675,895              498,071              131,080              145,828              227,618              
   Investment earnings 1,422,183            847,750               655,954              1,161,801           1,816,665            3,047,173           3,448,945           2,078,611           1,236,562           1,035,569           
   Transfers in/out -                          -                          -                         -                         -                          -                         -                         45,913                (431,157)             (24,383)              
   Gain on sale of land held for resale -                          -                          -                         -                         -                          -                         -                         -                         -                         55,176                
   Miscellaneous 302,111               281,231               727,630              426,675              712,168               94,356                693,547              1,091,243           -                         -                         
         Total governmental activities 27,119,873          27,180,807          27,832,756         30,635,154         32,859,328          35,359,373         37,000,805         34,965,389         31,584,864         33,583,648         

Business-type activities:
   Investment earnings 116,305               41,612                 25,372                45,061                110,168               131,122              135,192              86,322                160,868              173,150              
   Investment earnings - CIC -                          -                          -                         -                         -                          -                         446,587              219,257              (66,408)              506,864              
   Miscellaneous -                          -                          -                         -                         -                          -                         -                         -                         (33,696)              -                         
   Transfers in/out -                          -                          -                         -                         -                          -                         -                         (45,913)              431,157              24,383                
         Total general revenues 27,236,178$        27,222,419$        27,858,128$       30,680,215$        32,969,496$        35,490,495$       37,582,584$       35,225,055$       32,076,785$       34,288,045$       
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 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Change in net assets

Governmental activities 4,229,187$          (1,307,475)$         412,256$            1,767,831$         5,930,989$          3,079,898$         6,508,256$         2,605,099$         (6,641,098)$        (10,065,611)$      
Business-type activities 162,091               (200,176)             656,149              791,215              1,356,782            1,774,583           1,200,943           1,000,322           1,491,817           1,576,284           
         Total changes in net assets 4,391,278$          (1,507,651)$         1,068,405$         2,559,046$         7,287,771$          4,854,481$         7,709,199$         3,605,421$         (5,149,281)$        (8,489,327)$        

     

Fiscal Year

CITY OF COVINA, CALIFORNIA
Changes in Net Assets 
Last Ten Fiscal Years

(accrual basis of accounting)
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 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

General fund       
Reserved  $       968,917  $       926,014  $       723,878  $       679,451  $       621,107  $       393,457  $    1,030,873  $       310,399 

Unreserved 11,089,316    11,347,192    10,087,859    12,946,351    15,972,808    17,682,617    19,467,883    17,179,931    
Nonspendable  $         646,252  $         648,802 

Committed 6,385,473         172,777            
Assigned 457,909            501,835            
Unassigned 3,118,855         10,284,466       
      Total general fund 12,058,233$  12,273,206$  10,811,737$  13,625,802$  16,593,915$  18,076,074$  20,498,756$  17,490,330$  10,608,489$     11,607,880$     

All other governmental funds      
Reserved 23,449,036$  22,495,111$  22,407,267$  22,119,157$  24,441,157$  22,736,840$  28,054,791$  34,930,036$  
Unreserved, reported in:         
   Special revenue funds 6,243,082      5,539,794      6,324,620      9,087,613      11,860,367    12,884,570    13,638,976    10,047,112    
   Capital projects funds 20,219,196    20,958,335    20,378,168    23,435,032    21,590,780    22,497,931    15,223,862    14,968,350    
Nonspendable 3,916,585$       -                       
Restricted 50,861,382       47,292,721       
Assigned 1,648,441         1,886,710         
Unassigned -                       (1,961,140)       
      Total all other governmental funds 49,911,314$  48,993,240$  49,110,055$  54,641,802$  57,892,304$  58,119,341$  56,917,629$  59,945,498$  56,426,408$     47,218,291$     

 

   

CITY OF COVINA, CALIFORNIA
Fund Balances of Governmental Funds

Last Ten Fiscal Years
(modified accrual basis of accounting)
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 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Revenues

Taxes 21,979,093$  22,561,573$  23,724,167$  24,661,052$  29,241,579$  31,541,949$  32,360,242$  31,618,542$  26,517,007$    32,305,233$    
Licenses and permits 438,883         468,629         454,286         547,173         711,271         476,306         444,730         210,009         408,891           538,623           
Intergovernmental 8,040,162      6,880,556      6,590,089      8,214,081      6,726,942      6,420,597      5,949,049      5,612,171      5,494,624        4,996,751        
Charges for services 2,532,169      2,568,621      2,522,203      2,756,536      2,873,894      3,371,448      3,232,866      3,015,698      3,358,721        3,696,406        
Fines and forfeits 679,925         672,087         612,436         610,936         801,161         826,974         755,574         608,152         736,304           717,102           
Special assessments 356,644         231,217         349,486         330,191         363,188         395,993         646,256         1,133,637      781,307           768,407           
Investment earnings 1,317,112      789,431         620,233         1,131,554      1,765,829      2,995,417      3,383,590      1,990,066      1,184,170        1,006,602        
Gain on land held for resale -                     -                     -                     -                     -                     -                     -                     -                     -                       55,176             
Miscellaneous 290,061         281,231         712,631         426,675         712,168         94,356           693,547         1,091,243      449,220           426,682           
      Total revenues 35,634,049    34,453,345    35,585,531    38,678,198    43,196,032    46,123,040    47,465,854    45,279,518    38,930,244      44,510,982      

Expenditures

General government 2,467,443      2,867,488      3,718,980      3,393,950      3,221,988      3,679,816      3,539,841      3,380,536      3,785,471        3,562,834        
Public safety 14,218,547    15,054,273    15,624,940    16,352,997    17,090,419    19,206,150    19,542,285    21,174,073    21,397,265      20,360,999      
Public works 1,946,387      1,751,669      1,665,903      1,619,766      1,563,035      2,499,640      2,936,385      2,195,664      2,053,646        1,740,182        
Culture and recreation 2,906,262      2,922,969      3,136,303      3,012,519      3,263,493      3,442,872      3,431,592      3,777,439      3,634,507        3,546,556        
Community development 729,903         595,454         584,543         630,836         675,795         866,988         878,362         686,297         923,801           993,778           
Transit 443,396         477,462         440,271         430,828         487,012         637,775         715,454         804,996         996,078           1,535,572        
Redevelopment and housing 3,230,177      6,111,182      3,042,821      3,139,888      3,359,792      5,730,531      7,949,680      4,223,166      4,268,367        15,567,011      
Nondepartmental 25,316           10,098           57,759           52,244           77,591           43,538           52,987           -                     -                       -                       
Capital outlay 3,274,971      1,652,685      5,357,704      9,171,791      2,447,000      3,149,885      2,076,654      4,303,702      3,213,996        572,305           
Debt service:         
   Principal 1,139,310      1,507,592      1,563,789      1,892,752      2,531,225      2,671,038      2,752,453      2,817,958      5,190,621        2,930,724        
   Interest and fiscal charges 2,618,035      2,205,574      2,142,342      2,215,516      2,162,865      2,039,777      2,369,191      1,942,157      1,840,054        1,644,364        
   Bond issuance costs -                     -                     -                     1,283,370      -                     -                     -                     -                     -                       -                       
   Payment to refunded           
      bond account -                     -                     -                     1,735,000      -                     -                     -                     -                     -                       -                       
      Total expenditures 32,999,747    35,156,446    37,335,355    44,931,457    36,880,215    43,968,010    46,244,884    45,305,988    47,303,806      52,454,325      
      Excess of revenues over
         (under) expenditures 2,634,302      (703,101)        (1,749,824)     (6,253,259)     6,315,817      2,155,030      1,220,970      (26,470)          (8,373,562)       (7,943,343)       

 (Continued)
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 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Other financing sources (uses)

Transfers in 380,635$       2,626,130$    4,401,386$    530,984$       1,222,967$    1,433,178$    416,390$       1,103,318$    5,508,798$      3,620,017$      
Transfers out (380,635)        (2,626,130)     (4,496,216)     (530,984)        (1,222,967)     (1,433,178)     (416,390)        (1,057,405)     (10,332,955)     (3,885,400)       
Capital leases -                     -                     -                     -                     -                     -                     -                     -                     486,788           
Loan Proceeds -                     -                     -                     -                     -                     -                     -                     -                     2,310,000        
Tax allocation bonds issued 10,262,262    -                     -                     26,850,000    -                     -                     -                     -                     -                       
Revenue bonds issued -                     -                     -                     3,725,000      -                     -                     -                     -                     -                       -                       
Premium on bond debt 3,685             -                     -                     1,141,939      -                     -                     -                     -                     -                       -                       
Notes issued -                     -                     500,000         -                     -                     -                     -                     -                     -                       -                       
Payment to refunded bond account -                     -                     -                     (17,117,668)   -                     -                     -                     -                     -                       -                       
Gain (loss) on sale and disposal 
   of capital assets -                     -                     -                     -                     (97,202)          (445,834)        -                     -                     -                       -                       
      Total other financing 
         sources (uses 10,265,947    -                     405,170         14,599,271    (97,202)          (445,834)        -                     45,913           (2,027,369)       (265,383)          
      Net changes in fund balances 12,900,249$  (703,101)$      (1,344,654)$   8,346,012$    6,218,615$    1,709,196$    1,220,970$    19,443$         (10,400,931)$   (8,208,726)$     

Debt service as a percentage of       
   noncapital expenditures 12.6% 11.1% 11.6% 19.9% 13.6% 11.5% 11.6% 11.6% 15.9% 8.8%

 

CITY OF COVINA, CALIFORNIA
Changes in Fund Balances of Governmental Funds

Last Ten Fiscal Years 
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Fiscal   Transient Property Business Utility Franchise
Year Property Taxes (1) Sales Taxes Occupancy Taxes Transfer Taxes License Taxes Users Taxes Taxes Total

2002 8,846,245           7,150,926           426,572              163,780              317,044              4,279,152           795,374              21,979,093         

2003 9,066,253           7,290,885           424,727              177,504              324,899              4,311,903           965,402              22,561,573         

2004 8,693,770           8,053,254           449,872              223,353              385,820              4,887,082           1,031,016           23,724,167         

2005 9,041,899           8,347,572           484,621              307,612              418,336              5,032,784           1,028,228           24,661,052         

2006 12,803,622         8,774,728           578,418              296,459              360,265              5,329,099           1,098,988           29,241,579         

2007 14,725,235         9,035,103           491,226              324,113              383,254              5,395,617           1,187,401           31,541,949         

2008 16,124,178         8,633,461           423,861              158,340              395,503              5,433,339           1,191,560           32,360,242         

2009 16,920,696         7,306,177           340,175              113,113              349,109              5,274,912           1,314,360           31,618,542         
2010 13,618,538         5,914,184           356,027              133,114              368,913              4,977,443           1,148,788           26,517,007         
2011 18,617,610         4,978,892           317,594              92,818                337,613              4,722,506           3,238,200           32,305,233         

      

(1) Includes both City property tax and Redevelopment Agency tax allocations. Property tax in-lieu motor vehicle licenses are not included in amounts prior to fiscal year 2006.

 

CITY OF COVINA, CALIFORNIA
General Governmental Tax Revenues by Source 

Last Ten Fiscal Years
(modified accrual basis of accounting)
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Total
Fiscal Direct
Year Secured Nonunitary  Unsecured Total Rate

2002 2,436,925,925         1,164,338               131,187,913            2,569,278,176         0.32477%

2003 2,578,946,079         1,155,401               135,690,684            2,715,792,164         0.32407%

2004 2,811,124,444         1,341,807               127,121,867            2,939,588,118         0.31334%

2005 2,981,472,508         1,173,835               131,297,709            3,113,944,052         0.30933%

2006 3,216,896,758         689,018                  132,900,062            3,350,485,838         0.30800%

2007 3,553,763,633         634,373                  130,918,125            3,685,316,131         0.30936%

2008 3,815,860,520         381,710                  134,528,469            3,950,770,699         0.31151%

2009 4,068,752,819         381,710                  138,563,298            4,207,697,827         0.32372%

2010 3,981,772,274         381,710                  142,877,822            4,125,031,806         0.32518%

2011 3,919,278,191         401,800                  138,965,796            4,058,645,787         0.32303%

(1) Net of exemptions

Source: Los Angeles County/Hdl Companies

Assessed Value (1)

CITY OF COVINA, CALIFORNIA
Assessed Value of Taxable Property

Last Ten Fiscal Years
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Total
Fiscal Direct
Year Residential Commercial  Industrial Other Total Rate

2002 1,749,015,590     453,874,642        163,818,342        202,569,602        2,569,278,176     0.32477%

2003 1,864,162,218     469,980,635        168,547,933        213,101,378        2,715,792,164     0.32407%

2004 2,033,624,138     498,130,278        181,385,545        226,448,157        2,939,588,118     0.31334%

2005 2,182,822,457     527,513,453        182,617,583        220,990,559        3,113,944,052     0.30933%

2006 2,368,068,940     578,638,505        187,206,489        216,571,904        3,350,485,838     0.30800%

2007 2,640,273,200     625,389,836        190,387,266        229,265,829        3,685,316,131     0.30936%

2008 2,851,328,670     675,399,224        201,466,528        222,576,277        3,950,770,699     0.31151%

2009 3,005,135,149     752,579,095        209,086,234        240,897,349        4,207,697,827     0.32372%

2010 2,887,006,374     774,649,712        215,229,621        248,146,099        4,125,031,806     0.32518%

2011 2,859,945,639     772,436,342        212,367,095        213,896,711        4,058,645,787     0.32303%

(1) Net of exemptions

Source: Los Angeles County/Hdl Companies
 

Assessed Value (1)

CITY OF COVINA, CALIFORNIA
Assessed Value of Taxable Property by Use

Last Ten Fiscal Years
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 Community  

Fiscal Basic  Flood School College Water 
Year Levy (2) General Control Total District (3) District (4) District Total

2002 1.0000 0.0011 0.0011 0.0022 0.0995 0.0000 0.0077 1.1094

2003 1.0000 0.0010 0.0009 0.0019 0.1550 0.0195 0.0067 1.1830

2004 1.0000 0.0010 0.0005 0.0015 0.1589 0.0153 0.0061 1.1817

2005 1.0000 0.0009 0.0002 0.0011 0.1525 0.0406 0.0058 1.2000

2006 1.0000 0.0008 0.0001 0.0009 0.1795 0.0389 0.0052 1.2244

2007 1.0000 0.0007 0.0001 0.0008 0.2249 0.0289 0.0047 1.2592

2008 1.0000 0.0000 0.0000 0.0000 0.2262 0.0336 0.0045 1.2643

2009 1.0000 0.0000 0.0000 0.0000 0.2027 0.0477 0.0043 1.2547

2010 1.0000 0.0000 0.0000 0.0000 0.2230 0.0497 0.0043 1.2769

2011 1.0000 0.0000 0.0000 0.0000 0.2516 0.0515 0.0037 1.3068

(1) Per $100 of assessed value

     Revenue Augmentation Fund ($0.171) and other agencies ($0.153).
(3)  Azusa Unified School District, Charter Oak Unified School District and Covina Valley Unified School District   .
(4)  Citrus Community College District and Mt. San Antonio Community College District   .
Source: Los Angeles County/Hdl Companies   .

County

(2) Basic levy for City ($0.154), County ($0.338), Covina Valley Unified School District ($0.184), Educational   .

CITY OF COVINA, CALIFORNIA
Property Tax Rates (1)

Direct and Overlapping Governments
Last Ten Fiscal Years
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CITY OF COVINA, CALIFORNIA
Principal Property Owners

June 30, 2011
 

Percentage of Percentage of
Taxable Total Taxable Taxable Total Taxable

 Primary Assessed  Assessed Assessed  Assessed
Taxpayer Use Value Rank Value (1) Value Rank Value (1)

Ikea California LLC Commercial 55,741,809$     1     1.37% -$                     -      -                   

Vista Pointe Apartments LLC Residential 43,484,140       2     1.07% -                       -      -                   
PPC Covina Apartments LLC Residential 39,470,656       3     0.97% -                       -      -                   
KIR Covina Limited Partnership Commercial 37,129,938       4     0.91% -                       -      -                   
UIMC Covina LLC Commercial 31,083,972       5     0.77% -                       -      -                   
FNL of Covina Partners LLC Commercial 26,400,000       6     0.65% -                       -      -                   
Spirit SPE Covina LLC Commercial 24,800,000       7     0.61% -                       -      -                   
Davenport Barranca Partners LLC Commercial 23,200,883       8     0.57% -                       -      -                   
Brisam Covina LLC Commercial 20,700,000       9     0.51% -                       -      -                   
New Albertsons Inc Commercial 19,572,493       10   0.48% -                       -      -                   
Alexander Haagen Properties Commercial -                       -      -                   31,358,768       1     1.38%
Medsep Corporation Industrial -                       -      -                   27,503,107       2     1.21%
FR Covina Inc Commercial -                       -      -                   23,223,689       3     1.02%
Transwestern JH Hallmark Residential -                       -      -                   22,051,700       4     0.97%
Coastal Shadowhills LLC Residential -                       -      -                   19,513,140       5     0.86%
Granada Covina Racquet Club Commercial -                       -      -                   16,127,532       6     0.71%
Caco Pacific Corporation Industrial -                       -      -                   15,682,961       7     0.69%
Am Mark Label Inc. Commercial -                       -      -                   15,635,521       8     0.69%
Wal Mart Stores Inc Commercial -                       -      -                   13,914,945       9     0.61%
Covina Gardens LLC Residential -                       -      -                   11,255,207       10   0.49%
      Total 321,583,891$   7.92% 196,266,570$   8.63%

(1) Total assessed valuation of taxable property exclusive of exemptions   .
Source: Los Angeles County/Hdl Companies

2011 2002

Principal Property Owners

$0

$20,000,000

$40,000,000

$60,000,000

$80,000,000

$100,000,000

$120,000,000

$140,000,000

2011 2002

Institutional Commercial Industrial Residential

129



 
Percent of

  Percent of  Total Tax
Fiscal Total Tax Current Tax Current Taxes Delinquent Tax Total Tax Collections to
Year Levy (2) Collections Collected Collections Collections Total Tax Levy

2002 2,984,786         2,914,015         97.6% 14,073              2,928,088         98.1%

2003 3,166,766         3,052,281         96.4% (25,212)            3,027,069         95.6%

2004 3,671,615         3,463,795         94.3% 12,253              3,476,048         94.7%

2005 3,777,764         3,725,369         98.6% 19,890              3,745,259         99.1%

2006 4,044,043         3,968,302         98.1% -                       3,968,302         98.1%

2007 4,439,472         4,306,933         97.0% 8,432                4,315,365         97.2%

2008 4,578,890         4,221,702         92.2% (7,129)              4,214,573         92.0%

2009 4,808,286         4,566,246         95.0% 8,333                4,574,579         95.1%

2010 4,772,267         4,694,992         98.4% 6,766                4,701,758         98.5%

2011 4,708,050         4,570,061         97.1% 7,093                4,577,154         97.2%

(1) Includes only City general property taxes of the General Fund and Municipal Parking District Special Revenue Fund   .
(2) Includes secured and unsecured property tax levies exclusive of homeowner exemption, supplemental roll and in-lieu   .
         motor vehicle licenses.

Source: Los Angeles County   .

CITY OF COVINA, CALIFORNIA
Property Tax Levies and Collections (1)

Last Ten Fiscal Years
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 Percentage of Percentage of
Fiscal Tax Allocation Revenue Capital Certificates of Revenue Capital  Personal Debt
Year Bonds Bonds Notes Leases Participation Bonds Leases Total Income (1) Per Capita (1)

2002 38,722,262     -                  1,578,207     711,717    2,675,000       -                  -                  43,687,186       0.69% 0.11%

2003 37,816,561     -                  1,480,689     636,796    2,545,000       -                  -                  42,479,046       0.73% 0.11%

2004 36,800,522     -                  1,821,000     557,697    2,410,000       -                  -                  41,589,219       0.78% 0.12%

2005 43,897,627     3,510,000   1,612,139     473,805    2,265,000       -                  -                  51,758,571       0.67% 0.10%

2006 42,381,251     3,190,000   1,394,483     386,405    2,120,000       -                  -                  49,472,139       0.75% 0.10%

2007 40,692,251     2,855,000   1,187,398     286,687    1,965,000       -                  -                  46,986,336       0.83% 0.11%

2008 39,001,900     2,505,000   951,988        194,637    1,805,000       -                  -                  44,458,525       0.93% 0.11%

2009 37,309,792     2,135,000   761,693        81,974      1,640,000       -                  -                  41,928,459       0.96% 0.12%

2010 35,468,251     1,750,000   656,516        403,320    1,470,000       15,750,000 -                  55,498,087       * 0.09%

2011 33,607,946     1,345,000   543,360        310,752    -                      30,750,000 4,963,503   71,520,561       * 0.07%

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

(1) See Demographic Statistics on page 137.
* Information not available

Outstanding Debt by Type-Last Ten Fiscal Years

CITY OF COVINA, CALIFORNIA
Ratios of Outstanding Debt by Type

Last Ten Fiscal Years
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Percentage of  
 Taxable  

Less Amounts Assessed
Fiscal Tax Allocation Available in Debt  Valuation (1)  
Year Bonds Service Fund Total of Property Per Capita (2)

2002 38,722,262        6,040,554          32,681,708        1.27% 0.15%

2003 37,816,561        5,600,545          32,216,016        1.19% 0.15%

2004 36,800,522        2,952,367          33,848,155        1.15% 0.14%

2005 43,897,627        1,685,302          42,212,325        1.36% 0.12%

2006 42,381,251        1,512,494          40,868,757        1.22% 0.12%

2007 40,692,251        2,121,446          38,570,805        1.05% 0.13%

2008 39,001,900        4,243,226          34,758,674        0.88% 0.14%

2009 37,309,792        6,584,875          30,724,917        0.73% 0.16%

2010 35,468,251        505,354             34,962,897        0.85% 0.14%

2011 33,607,945        1,418,394          32,189,551        0.79% 0.15%

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.
(1) See Assessed Value of Taxable Property-Last Ten Fiscal Years on page 126  .
(2) See Demographic Statistics on page 137.

 

CITY OF COVINA, CALIFORNIA
Ratios of Net General Bonded Debt Outstanding 

Last Ten Fiscal Years
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CITY OF COVINA, CALIFORNIA
Direct and Overlapping Governmental Activities Bonded Debt

As of June 30, 2011
 

Net General Percentage Amount
Activities Bonded Applicable to Applicable to

Jurisdiction Debt Outstanding City of Covina City of Covina
Direct-City of Covina (1) 34,952,945$        100.000% 34,952,945$        
Overlapping:   
   Water District:    
      Metropolitan Water District Area 1112 107,259,876         0.380% 407,588                
   College:
      Citrus-2004 Series A Debt Service 15,185,000           0.422% 64,081                  
      Citrus-2007 Series B Debt Service 36,245,000           0.422% 152,954                
      Citrus-2004 2009 Series C Debt Service 29,995,302           0.422% 126,580                
      Mt. San Antonio-2001 Series A Debt Service 1,130,000             5.967% 67,427                  
      Mt. San Antonio-2004 Series B Debt Service 8,080,000             5.967% 482,134                
      Mt. San Antonio-2005 Refunding Bond 55,835,843           5.967% 3,331,725             
      Mt. San Antonio-2006 Series C Debt Service 79,461,712           5.967% 4,741,480             
      Mt. San Antonio-2008 Series D Debt Service 24,602,430           5.967% 1,468,027             
   School District:    
      Azusa Unified 2002 Series A Bonds Debt Service 23,853,763           1.733% 413,386                
      Azusa Unified 2002 Series 2007 Bonds Debt Service 42,863,943           1.733% 742,832                
      Charter Oak Unified 2000 Series B Debt Service 770,000                37.224% 286,625                
      Charter Oak Unified 2005 Debt Service Series C 8,280,000             37.224% 3,082,147             
      Charter Oak Unified 2006 Series D Debt Service 9,888,090             37.224% 3,680,743             
      Charter Oak Unified 2006 Series E Debt Service 4,493,976             37.224% 1,672,838             
      Covina Valley Unified 2001Series B Debt Service 14,775,000           42.174% 6,231,209             
      Covina Valley Unified 2001Series B Debt Service 21,135,713           42.174% 8,913,776             
      Covina Valley Unified 2006 Debt Service 45,010,000           42.174% 18,982,517           
      Covina Valley Unified 2007 Series B Debt Service 17,359,117           42.174% 7,321,034             
         Total direct and overlapping debt 97,122,046$         

Amount Applicable to City of Covina

Source: Los Angeles County/Hdl Companies

(1) Includes governmental activities debt reported in the Ratios of Oustanding Debt by Type on page 131. 

NOTE: Los Angeles County represents only 
0.001% of bonded.debt.

School District
51.89%

Water District 0.41%

Direct-City of Covina
37.15%

College 10.55%
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  Total Debt Limitation- Total Debt  
Fiscal Assessed Add Assessed 15% of Total Applicable Legal
Year Value Exemptions Value Assessed Value to Limitation Debt Margin

2002 2,569,278,176    74,585,939       2,643,864,115    396,579,617     -                       396,579,617     

2003 2,715,792,164    78,627,437       2,794,419,601    419,162,940     -                       419,162,940     

2004 2,939,588,118    66,744,821       3,006,332,939    450,949,941     -                       450,949,941     

2005 3,113,944,052    79,029,647       3,192,973,699    478,946,055     -                       478,946,055     

2006 3,350,485,838    133,793,779     3,484,279,617    522,641,943     -                       522,641,943     

2007 3,685,316,131    135,164,362     3,820,480,493    573,072,074     -                       573,072,074     

2008 3,950,770,699    144,927,903     4,095,698,602    614,354,790     -                       614,354,790     

2009 4,207,697,827    129,666,573     4,337,364,400    650,604,660     -                       650,604,660     

2010 4,125,031,806    138,099,508     4,263,131,314    639,469,697     -                       639,469,697     

2011 4,058,645,787    160,679,668     4,219,325,455    632,898,818     -                       632,898,818     

 

 

 
 
 

CITY OF COVINA, CALIFORNIA
Legal Debt Margin Information

Last Ten Fiscal Years
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CITY OF COVINA, CALIFORNIA

Water Utility Fund Certificates of Participation and Revenue Bonds
Last Ten Fiscal Years

 

  Net Revenue     
Fiscal Gross Operating Available for  
Year Revenues (1) Expenses (2) Debt Service Principal Interest Total Coverage  

2002 4,752,183    3,338,198    1,413,985    125,000       132,623       257,623       5.49              

2003 4,354,917    4,143,789    211,128       135,000       127,586       262,586       0.80              

2004 5,238,474    3,509,173    1,729,301    145,000       122,218       267,218       6.47              

2005 5,118,717    3,448,245    1,670,472    145,000       116,045       261,045       6.40              

2006 5,339,489    4,416,669    922,820       145,000       110,243       255,243       3.62              

2007 5,649,525    4,169,737    1,479,788    155,000       103,716       258,716       5.72              

2008 6,286,464    5,154,512    1,131,952    160,000       115,662       275,662       4.11             

2009 5,544,739    4,225,309    1,319,430    165,000       89,148         254,148       5.19             

2010 6,680,855    4,887,609    1,793,246    170,000       81,190         251,190       7.14              

2011(3) 8,905,849    6,580,727    2,325,122    180,000     722,912       902,912       2.58              

 

(1) Total revenues (including investment earnings) excluding joint venture investment income and gain on sale of   
    capital assets.
(2) Total operating expenses exclusive of depreciation.
(3) Includes revenue bonds.

Debt Service Requirements 

Pledged-Revenue Bond Coverage
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CITY OF COVINA, CALIFORNIA

Sewer Fund Revenue Bonds
Last Ten Fiscal Years

 

  Net Revenue     
Fiscal Gross Operating Available for  
Year Revenues (1) Expenses (2) Debt Service Principal Interest Total Coverage

2002 -                   -                   -                   -                   -                   -                   -               

2003 -                   -                   -                   -                   -                   -                   -               

2004 -                   -                   -                   -                   -                   -                   -               

2005 -                   -                   -                   -                   -                   -                   -               

2006 -                   -                   -                   -                   -                   -                   -               

2007 -                   -                   -                   -                   -                   -                   -               

2008 -                   -                   -                   -                   -                   -                   -               

2009 -                   -                   -                   -                   -                   -                   -               

2010 1,073,901    688,638       385,263       -                   459,193       459,193       0.84             

2011 1,585,281    435,948       1,149,333    -                   784,658       784,658       1.46             

(1) Total revenues (including investment earnings) excluding gain on sale of capital assets   .
(2) Total operating expenses exclusive of depreciation   .

Debt Service Requirements 
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K-12 School
Year Population (1) Enrollment (2)

2002 48,114 21,670
2003 48,712 21,744
2004 49,123 22,145
2005 49,565 22,316
2006 49,378 22,144
2007 49,720 21,689
2008 49,552 21,147
2009 49,541 20,688
2010 49,622 20,123
2011 47,796 20,115

Personal Per Capita
Income Personal

Year ($ Million) Income
2000 279,050       29,238          
2001 294,508       30,541          
2002 301,003       30,924          
2003 309,827       31,611          
2004 326,403       33,167          
2005 346,053       35,147          
2006 373,322       37,991          
2007 390,296       39,794          
2008 413,317       42,265          
2009 402,459       40,867          

Unemployment
Year Rate (4)  
2002 4.8%  
2003 5.3%  
2004 4.7%  
2005 3.7%  
2006 3.3%  
2007 3.6%  
2008 4.2%  
2009 9.0%  
2010 9.2%  
2011 8.4%  

  
   
(1) State Department of Finance.
(2) State Deparment of Education-Covina Valley and Charter Oak Unified School Districts    .
(3) U.S. Department of Commerce-Bureau of Economic Analysis   .
(4) State Employment Development Department   .

Last Ten Fiscal Years

Los Angeles County (3)

Last Ten Fiscal Years

CITY OF COVINA, CALIFORNIA
Demographic and Economic Statistics
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Employer Employees Rank

 Percentage 
of Total City 
Employment Employees Rank

 Percentage 
of Total City 
Employment 

Citrus Valley Medical Center 3,200         1         20.30% 845            2         4.98%
Covina Valley Unified School District 1,500         2         9.52% 2,494         1         14.70%
Charter Oak Unified School District 525            3         3.33% 249            4         1.47%
Wal-Mart 276            4         1.75% 205            10       1.21%

City of Covina 261            5         1.66% 307            3         1.81%
Magan Medical Clinic 234            6         1.48% 277            5         1.63%
Med Sep Corp 228            7         1.45% -                 0.00%
Vitas Healthcare Corporation 218            8         1.38% 218            8         1.28%
Med Legal Inc 187            9         1.19% -                 0.00%
Home Depot 175            10       1.11% -                 0.00%
Pall Medical -             0.00% 241            7         1.42%
Bert's Mega Mall -             0.00% 249            6         1.47%
Land America Tax & Flood Services -             0.00% 206            9         1.21%
 6,804         43.17% 5,291         31.18%

(1) No principal employer information available prior to 2006.

Source: City of Covina Finance Department, Covina Valley and Charter Oak School Districts and
            Citrus Valley Medical Center.

2006

CITY OF COVINA, CALIFORNIA

As of June 30, 2011
Principal Employers (1)

2011
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2006 2007 2008 2009 2010 2011

Total Total Total Total Total Total

General government 22.31        21.06        21.06        30.00        25.00        51.50        
Public safety 100.50      101.00      101.00      104.00      94.50        93.50        
Public works 18.00        18.00        17.00        22.00        20.00        14.00        
Culture and recreation 45.54        43.88        43.88        65.00        41.50        27.50        
Community development 15.95        15.95        15.95        17.00        8.50          -           
Transit 1.35          1.50          1.50          2.00          1.50          1.50          
Redevelopment and housing 3.50          3.50          3.50          7.00          8.00          5.50          
Water utility 13.25        13.25        13.25        11.00        12.50        12.50        
Environmental protection 3.75          3.75          3.75          3.00          3.00          3.00          
Central equipment 3.50          4.00          4.00          3.00          3.50          4.50          

Management information systems 3.00          3.00          3.00          4.00          1.50          4.50          
         Total full-time equivalent positions 230.65      228.89      227.89      268.00      219.50      218.00      

(1) No full-time equivalent positions information available prior to 2006.

Source:  Finance Department Budget

Last Six Fiscal Years
Full-time Equivalent City Government Employees by Function (1)

CITY OF COVINA, CALIFORNIA

General government,  
51.50 

Public safety,  93.50 

Public works,  14.00 

Culture and 
recreation,  27.50 

Transit,  1.50 

Redevelopment and 
housing,  5.50 

Water utility,  12.50 

Environmental 
protection,  3.00 

Central equipment,  
4.50 

Management 
information systems,  

4.50 

Fiscal Year 2011

139



2011 2010 2009 2008 2007 2006

Public safety     
Police:     
      Physical arrests 3,041                    3,160                    3,157 3,265 4,231 3,455
      Parking violations 11,900                  15,537                  16,096 13,458 19,893 21,775
      Traffic violations 5,874                    6,976                    7,174 6,896 8,091 8,019
Fire:   
      Number of calls answered 3,856                    3,919                    3,537 3,951 3,477 3,511
      Inspections 1,066                    2,250                    1,512 2,287 2,521 2,630

Culture and recreation   
Parks and recreation:
      Leaders-in-Training participants 67                         61                         70 70 70 70
      Youth sports participants 2,594                    2,890                    2,390 2,413 2,313 1,093
      Leisure lifestyle classes participants 7,350                    7,900                    7,450 7,212 7,946 7,867
      Cultural excursion program participants 530                       478                       380 347 436 390
      Summer evening event attendees 27,250                  25,950                  23,650 10,005 6,013 10,500
      Senior service participants 19,095                  18,060                  13,434 14,350 10,836 10,211
      Senior nutrition program meals served 15,920                  15,530                  12,300 10,074 12,075 10,871
      Special events 53,000                  53,000                  53,000 53,000 28,000 53,200
      Aquatic participants 7,911                    7,780                    5,400 4,115 9,630 15,132
Library:
      Reference questions 19,359                  32,381 31,708 24,999 29,017 30,270
      Literacy hours tutored 10,113                  8,640 15,611 2,448 4,000 3,792
      Library materials added 3,306                    6,102 4,345 4,771 4,183 6,242
      Internet service hours 16,172                  22,804 24,437 20,816 24,424 32,117

Community development
Planning reviews 320                       336                       462 359 267 450
Inspections 3,400                    3,682                    3,115 4,249 7,378 3,788
Permits issued 400                       443                       707 790 1,075 946

Transit
 Average daily parking customers (station & structure paid) 742                       765                       760 823 757 550
 Dial-A-Cab participants (monthly average) 1,515                    1,432                    1,307 1,111 835 1,000
 Subsidized bus passes (monthly average) 77                         75                         87 143 119 125

Code Enforcement
Total Inspections 10,034                  7,991                    5,368 3,270 4,339
Signs removed from public right of way 528                       575                       533 340 192
Industrial Waste Inspections 593                       12                         0 0 0

Water utility
Average daily consumption (gallons) 5,445,095             5,510,880             6,120,192 5,878,647 6,472,445 6,305,734
Meter reads 54,423                  51,926                  50,039 50,509 50,509 50,509
Meter replacements 168                       849                       1,053 619 619 619
Consumer responses 1,715                    2,593                    2,889 5,888 5,888 5,888
Service line repairs 87                         99                         148 109 109 109
Main line repairs 43                         48                         53 72 72 72

Street Maintenance
Traffic sign remove/replace/install 244                       787                       261 229 229 229
Potholes repaired 1,928                    1,782                    1,047 533 533 533
Curb painted (lf) 27,653                  42,446                  20,681 32,704 32,704 32,704
Utility cuts repaired 81                         104                       156 116 116 116
Trees trimmed 703                       375                       565 294 294 294

Equipment Maintenance
Preventative maintenance service 478                       359                       309 336 336 336
Safety inspections 474                       372                       423 445 445 445
Daily demand repairs 1,043                    993                       936 1,045 1,045 1,045
Tire repairs 243                       327                       262 234 234 234

Environmental protection
Refuse collected (tons/month) 2,559                    2,642                    2,680                2,762                3,759 2,700
Recyclables collected (tons/month) 192                       193                       202                   211                   226 290
Green waste collected (tons/month) 542                       546                       550                   567                   579 620
Compressed natural gas sold (gallon equivalents) 22,704                  25,462                  18,542              16,496              19,521 22,318

(1) Information provided by various departments for last six fiscal years. No indicators for 
  general government, public works and redevelopment and housing.

CITY OF COVINA, CALIFORNIA

Last Six Fiscal Years
Operating Indicators by Function (1)
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2011 2010 2009 2008 2007 2006

General government
Buildings-civic center 1                1                1                1                1                1                

Public safety   
Police:   
      Stations 1                1                1                1                1                1                
      Patrol units 26              26              26              26              26              26              
Fire stations 3                3                3                3                3                3                

Public works   
Arterial streets (miles) 35              35              35              35              35              35              
Residential streets (miles) 82              82              82              82              82              82              
Curb and gutter (miles) 240            240            240            240            240            240            
Sidewalk (square feet) 1,001,000  1,001,000  1,001,000  1,001,000  1,001,000  1,000,000  
Traffic signals 60              60              60              58              58              56              
Sanitary sewer (miles) 121            121            121            121            121            120            
Storm water catch basins 71              71              71              72              65              65              
Street trees 9,563         9,576         9,589         9,637         9,754         9,900         
Parking structure (spaces) 125            125            125            125            -             -             

Culture and recreation   
Parks and recreation:
      Park acreage 53              53              57              57              57              57              
      Parks 8                8                9                9                9                9                
      Horse-walking trails 1                1                1                1                1                1                
      Nature trails 1                1                1                1                1                1                
      Playground areas 8                8                8                8                8                8                
      Swimming pools 2                2                2                2                2                2                
      Softball fields 3                3                3                3                4                4                
      Baseball fields 3                3                3                3                3                3                
      Basketball courts 10              10              10              10              5                5                
      Roller hockey rinks 2                2                2                2                2                2                
      Tennis courts 3                3                3                3                9                9                
      Buildings and centers 12              12              12              12              3                3                
Library buildings 1                1                1                1                1                1                

Transit
Parking structure (vehicle spaces) 655            655            655            655            655            655            
Parking lot (secured bicycle spaces) 36              36              36              
Transit vehicles 5                5                4                

Redevelopment and housing
Transitional housing 1                1                1                1                1                1                

Water utility
Reservoirs 8                8                8                8                8                8                
Pump stations 6                6                6                6                6                6                
Water mains (miles) 102            102            102            102            102            102            
Service meters 8,703         8,437         8,329         8,443         8,470         8,470         
Fire hydrants 1,057         1,043         1,037         1,006         1,003         991            

(1) Information provided by various departments for last six fiscal years. There are no capital asset 
  statistics available for community development and environmental protection.

CITY OF COVINA, CALIFORNIA

Last Six Fiscal Years
Capital Asset Statistics by Function (1)
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Fiscal Year Ended

Number of 
Water 

Accounts(1)

6/30/2011 8,532                
6/30/2010 8,178                
6/30/2009 8,329                
6/30/2008 8,443                
6/30/2007 8,470                
6/30/2006 8,470                
6/30/2005 8,274                

6/30/2005 6/30/2006 6/30/2007 6/30/2008 6/30/2009 6/30/2010 6/30/2011
Operating Revenue
Charges for Services 5,073,656         5,229,321      5,518,403        6,155,131       5,460,462        6,625,803        8,872,848         

Operating Expenses
Sources of supply 1,630,000         2,528,918      2,034,423        2,715,495       1,567,518        2,135,247        3,194,055         
Production & storage 425,281            400,153         479,730          541,948          570,553          446,230          511,794            
Transmission & distribution 468,530            473,949         586,448          786,324          925,845          960,513          1,207,591         
Customer acct & collections 258,545            260,100         222,195          276,628          377,026          424,001          640,413            
Administrative & general 665,889            753,549         846,941          834,117          784,365          921,618          1,026,874         
Depreciation 362,098            379,948         392,624          411,491          443,133          464,462          1,056,167         

Total Operating Expenses 3,810,343         4,796,617      4,562,361        5,566,003       4,668,440        5,352,071        7,636,894         

Net Revenues 1,263,313         432,704         956,042          589,128          792,022          1,273,732        1,235,954         

1999 Installment Payments 261,405            255,243         258,715          256,665          254,148          251,190          218,555            
2010 Installment Payments -                   -                -                  -                 -                  -                  192,308            

Coverage 4.83                  1.70               3.70                2.30               3.12                5.07                3.01                 

6/30/2009 6/30/2010 6/30/2011 6/30/2012 6/30/2013 6/30/2014 6/30/2015
Minimum Charge:

5/8" & 3/4" 12.42                12.79             28.48              29.65             30.87              31.90              33.24                
1" 31.04                31.97             41.94              43.78             45.71              47.33              49.44                

1-1/2" 62.08                63.94             64.36              67.32             70.43              73.04              76.43                
2" 99.33                102.31           102.31            105.38           108.54            111.80            115.15              
3" 186.25              191.84           191.84            197.59           203.52            209.63            215.92              
4" 310.40              319.71           319.71            329.30           339.18            349.36            359.84              
6" 620.82              639.44           639.44            658.44           678.39            698.74            719.70              
8" 993.30              1,023.10        eliminated

Charge per hunderd cubic feet (hcf): 1.18                  1.65               
Single Family (0-16 ccf) 2.25                2.37               2.49                2.58                2.71                 
Single Family (17+ ccf) 2.51                2.64               2.77                2.88                3.02                 
Multi-Family (0-12 ccf) 2.25                2.37               2.49                2.58                2.71                 
Multi-Family (13+ ccf) 2.46                2.59               2.71                2.82                2.96                 

Commercial/Institutional 2.62                2.76               2.89                3.01                3.16                 
Industrial/Manufacturing 2.28                2.39               2.51                2.61                2.74                 
Irrigation/Landscaping 2.62                2.76               2.89                3.01                3.16                 

City/Miscellaneous 2.29                2.40               2.52                2.62                2.75                 

Capital Improvements Projects Fee:
5/8" & 3/4" 5.08                  5.08               2.54                2.54               2.54                2.54                2.54                 

1" 12.72                12.72             6.36                6.36               6.36                6.36                6.36                 
1-1/2" 25.43                25.43             12.72              12.72             12.72              12.72              12.72                

2" 40.69                40.69             32.55              32.55             32.55              32.55              32.55                
3" 76.29                76.29             61.03              61.03             61.03              61.03              61.03                
4" 127.14              127.14           101.71            101.71           101.71            101.71            101.71              
6" 254.29              254.29           203.43            203.43           203.43            203.43            203.43              
8" 406.86              406.86           eliminated

Private Fire Standby Service:
4" 17.77                17.77             18.57              19.31             20.08              20.88              21.71                
6" 51.61                51.61             53.93              56.09             58.33              60.66              63.09                
8" 109.99              109.99           114.94            119.54           124.32            129.29            134.46              
10" 197.79              197.79           206.69            214.96           223.56            232.50            241.80              

Customer Type of Business Revenue Received % of total water sales

NIJAR REALTY Commercial 104,350.00      1.18%
ROSARIO SPRUELL Commercial 53,742.00        0.61%
INTER-COMM HEALTH SERVICE Commercial 47,212.00        0.53%
RAYNE SOFT WATER SERVICE Commercial 45,092.00        0.51%
BRISAM COVINA LLC Commercial 43,062.00        0.49%
COVINA HIGH SCHOOL Commercial 38,572.00        0.43%
VITAPAKT CITRUS PRODUCTS Commercial 36,410.00        0.41%
MENLO ENTERPRISES Commercial 35,603.00        0.40%
WESTFIELD AMERICA INC Commercial 32,623.00        0.37%
COVINA SCHOOL DISTRICT Commercial 30,565.00        0.34%

(1) Information obtained from Water information system
(2) Information obtained from Covina Comprehensive Annual Financial Report

Water System Fund Revenues and Expenses(2)

Largest Water Accounts(1)

City of Covina

Water System
Continuing Disclosure

Water Rates(1)
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6/30/2006 6/30/2007 6/30/2008 6/30/2009 6/30/2010 6/30/2011
Operating Revenue
Special Assessments 135,464          169,745          263,576         532,693          970,717          1,464,430        

Operating Expenses
General & Administrative 97,064            406,489          864,689         270,453          688,638          435,948           
Depreciation -                  -                  -                 -                  12,527            25,461             

Total Operating Expenses 97,064            406,489          864,689         270,453          701,165          461,409           

Net Revenues 38,400            (236,744)         (601,113)        262,240          269,552          1,003,021        

2009 Installment Payments -                  -                  -                 -                  605,221          784,658           

Coverage -                  -                  -                 -                  0.45                1.28                 

6/30/2009 6/30/2010 6/30/2011 6/30/2012 6/30/2013
2.38                3.94                5.50               7.06                8.62                

(1) Monthly Rates

Sewer Rates (1)

Sewer Fund Revenues and Expenses

City of Covina
Continuing Disclosure

Wastewater System
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Project Area 1
Assessed Values(1) Secured Unsecured Total

6/30/2011 665,574,762          64,602,100            730,176,862          
Base Year 34,014,403            12,882,300            46,896,703            
Net incremental 
assessed value           631,560,359             51,719,800           683,280,159 
Pending Appeals (5,602,816)             

Project Area 2
Assessed Values(1) Secured Unsecured Total

6/30/2011 175,427,796          8,242,085              183,669,881          
Base Year 25,670,728            5,603,918              31,274,646            
Net incremental 
assessed value 149,757,068          2,638,167              152,395,235          
Pending Appeals (2,268,535)             

KIR Covina LP 37,129,938  Vista Pointe Apartments LL 43,484,140            
FNL Covina Partners LLC 26,400,000  RPC Village Green Apt LL 7,599,739              
UIMC Covina LLC 25,617,972  Grand Covina Plaza LLC 7,440,820              
Spirit SPE Covina LLC 24,800,000  Fanon Realty LLC 5,885,264              
Brisam Covina LLC 20,700,000  Champion Christopher Trus 3,526,429              
Medsep Corporation 17,188,153  Hassen Imports Partnership 3,310,583              
Walmart Real Estate Bus 14,785,525  Mary N. Davis Trust 3,023,500              
New Albertson's Inc 12,838,767  Rene Ortiz 2,016,787              
Covina Marketplace LLC 12,978,522  WLM DC2 LLC 1,931,371              
Covina Properties LLC 12,047,859  Helen S. Christman Trust 1,600,968              

Tax Increment Revenue(1) Project Area 1 Project Area 2
Gross Tax Increment 6,841,056              1,488,848              
Pass through to Low-Mod Housing (1,368,211)             (297,770)                
Less pass-through to County (210,431)                (682,542)                
AB1290 pass-through (138,644)                (28,476)                  
SERAF Transfer (522,960)                -                         
Net Tax Increment Received 4,600,810            480,060               

Debt Service Payments(2)

1997A Bond Principal -                         70,000                   
1997A Bond Interest -                         72,556                   
1997B Bond Principal 315,000                 -                         
1997B Bond Interest 173,317                 -                         
2002A Bond Principal 305,000                 -                         
2002A Bond Interest 133,869                 -                         
2004A Bond Principal 685,000                 -                         
2004A Bond Interest 595,246                 -                         
2004B2 Bond Principal 945,000                 -                         
2004B2 Bond Interest 249,671                 -                         
Total Debt Service 3,402,103            142,556               

Debt Service Coverage 1.35                       3.37                       

(1) Information obtained from Los Angeles County/HdL Companies
(2) Information obtained from Official Statements of bonds issued

CITY OF COVINA, CALIFORNIA
Continuing Disclosure
Tax Allocation Bonds

Top Ten Taxpayers Project Area 1 
Assessed Value

Top Ten Taxpayers Project Area 2          
Assessed Value
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The Board of Directors of the 
      Covina Redevelopment Agency 
 

Independent Auditor’s Report 
 
We have audited the accompanying financial statements of the governmental activities and each major fund of 
the Covina Redevelopment Agency (Agency), a component unit of the City of Covina, California, as of and 
for the fiscal year ended June 30, 2011, which collectively comprise the Agency’s basic financial statements 
as listed in the table of contents. These financial statements are the responsibility of the Agency’s 
management. Our responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Agency’s internal control over financial reporting. Accordingly, we express no such 
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements, assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the Agency as of June 30, 2011, and 
the respective changes in financial position thereof for the fiscal year then ended in conformity with 
accounting principles generally accepted in the United States of America. 
 
As discussed in Note 22 to the financial statements, on June 29, 2011, the California State Legislature enacted 
legislation that is intended to provide for the dissolution of redevelopment agencies in the State of California 
(Assembly Bill 1X 26) unless certain payments can be made to the State of California (Assembly Bill 1X 27). 
 On December 29, 2011, the California Supreme Court (Court) largely upheld the legislation for the 
dissolution of redevelopment agencies under Assembly Bill 1X 26.  Furthermore, the Court invalidated 
Assembly Bill 1X 27.  Accordingly, the Agency is required to dissolve in fiscal year 2011/12 and the 
guidelines for dissolution are set forth in the legislation. The financial statements do not include any 
adjustments as a result of the dissolution of the Agency.     
 
In accordance with Government Auditing Standards, we have also issued our report dated December 30, 
2011, on our consideration of the Agency’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be considered in assessing the results of our audit. 
 
Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial statements. 
Such missing information, although not a part of the basic financial statements, is required by the 
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Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. Our 
opinion on the basic financial statements is not affected by this missing information. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Agency’s financial statements as a whole. The accompanying supplementary information is 
presented for purposes of additional analysis and is not a required part of the basic financial statements. The 
accompanying combining financial statements and calculation of excess surplus in the low and moderate 
income housing funds (limited to information as of July 1, 2010) are the responsibility of management and 
were derived from and relate directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated in all 
material respects in relation to the financial statements as a whole.  
 
We also have previously audited, in accordance with auditing standards generally accepted in the United 
States of America, the Agency’s financial statements as of and for the fiscal years ended June 30, 2008, 2009 
and 2010, which are not presented with the accompanying financial statements.  In our reports dated February 
27, 2009, December 28, 2009, and December 21, 2010, we expressed unqualified opinions on the financial 
statements of the governmental activities and each major fund of the Agency for the fiscal years ended June 
30, 2008, 2009 and 2010, respectively. Those audits were conducted for the purpose of forming opinions on 
the financial statements that collectively comprise the Agency’s financial statements as a whole. We did not 
audit the financial statements of the Agency for the fiscal year ended June 30, 2007. Those financial 
statements were audited by other auditors whose report thereon expressed unqualified opinions on the 
financial statements of the governmental activities and each major fund of the Agency for the fiscal year 
ended June 30, 2007. The accompanying calculation of excess surplus in the low and moderate income 
housing funds related to the years ended June 30,  2007, 2008, 2009, and 2010 financial statements is 
presented for purposes of additional analysis and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the fiscal years ended June 30, 2007, 2008, 2009, and 2010 
financial statements. The information has been subjected to the auditing procedures applied by us and other 
auditors in the audit of those financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, based on our audit 
and the report of other auditors, the calculation of excess surplus in the low and moderate income housing 
funds for the years ended June 30, 2007, 2008, 2009, and 2010, is fairly stated in all material respects in 
relation to the financial statements from which they have been derived. 

 
Los Angeles, California 
December 30, 2011



Covina Redevelopment Agency
(A Component Unit of the City of Covina)

Statement of Net Assets
June 30, 2011

Governmental

Assets Activities

Cash and investments $ 28,186,689   
Restricted cash and investments at fiscal agent 1,418,394   
Receivables 1,043,495   
Deferred charges 1,295,675   
Due from City of Covina 478,696   
Loans and notes receivable 2,765,770   
Land and improvements held for resale 8,747,381   
Capital assets, not depreciated 613,211   
Capital assets, depreciated (net of accumulated depreciation) 8,172,807   

Total assets 52,722,118   

Liabilities

Accounts payable and other accrued liabilities 398,948   
Accrued interest payable 97,775   
Due to City of Covina 1,297,430   
Deposits 33,800   
Long term obligations:

Due within one year 2,567,844   
Due in more than one year 32,238,734   

Total liabilities 36,634,531   

Net Assets

Invested in capital assets 8,786,018   
Restricted for:

Housing projects 12,495,413   
Unrestricted (deficit) (5,193,844)  

Total net assets $ 16,087,587   

See accompanying notes to basic financial statements.
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COVINA REDEVELOPMENT AGENCY
(A Component Unit of the City of Covina)

Statement of Activities
For the Fiscal Year Ended June 30, 2011

Net (expense)
Program revenue and 
revenues change in

Charges for net assets
Functions/Programs Expenses services Total

Governmental activities:
Redevelopment activities $ 18,923,891   $ 679,829   $ (18,244,062)
Interest on long-term debt 1,488,228   —    (1,488,228)

Total governmental activities $ 20,412,119   $ 679,829   (19,732,290)

General revenues:
Property taxes 8,185,351   
Investment earnings 340,145   
Gain on sale of land held for resale 55,176   
Miscellaneous 41,394   

8,622,066   

Change in net assets (11,110,224)  

Net assets – beginning 27,197,811   
Net assets – ending $ 16,087,587   

Total general revenues

See accompanying notes to basic financial statements.
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COVINA REDEVELOPMENT AGENCY
(A Component Unit of the City of Covina)

Balance Sheet
Governmental Funds

June 30, 2011

Special 
Revenue Debt Service Capital Projects
Project 

Area No. 1 Project Project
Low Income Area Area Nonmajor Total

Assets Housing No. 1 No. 1 funds funds

Cash and investments $ 2,952,015   $ 2,313,034   $ 10,339,786   $ 12,581,854   $ 28,186,689   
Restricted cash and investments at fiscal agent —    1,283,249   —    135,145   1,418,394   
Accounts receivable 3,755   166,596   430,145   20,590   621,086   
Interest receivable —    —    3,464   —    3,464   
Property taxes receivable 44,081   236,096   —    138,768   418,945   
Loans receivable 55,501   —    —    —    55,501   
Notes receivable —    —    31,301   2,678,968   2,710,269   
Due from City of Covina 2,240   34,322   442,134   —    478,696   
Land and improvements held for resale —    —    8,544,608   202,773   8,747,381   
Advances to other funds 3,390,509   —    —    —    3,390,509   

Total assets $ 6,448,101   $ 4,033,297   $ 19,791,438   $ 15,758,098   $ 46,030,934   
Liabilities and Fund Balances

Liabilities:
Accounts payable $ 10,639   $ 62,516   $ 97,558   $ 192,593   $ 363,306   
Accrued liabilities 8,628   —    27,014   —    35,642   
Deferred revenue 55,501   104,075   31,301   96,407   287,284   
Deposits 900   —    —    32,900   33,800   
Due to City of Covina —    1,153,400   —    144,030   1,297,430   
Advances from other funds —    3,390,509   —    —    3,390,509   

Total liabilities 75,668   4,710,500   155,873   465,930   5,407,971   

Fund balances:
Restricted for:

Housing projects 6,372,433   —    —    5,920,207   12,292,640   
Debt service reserve —    1,283,249   —    260,720   1,543,969   
Redevelopment projects —    —    19,635,565   9,111,241   28,746,806   

Unassigned (deficit) —    (1,960,452)  —    —    (1,960,452)  

Total fund balances (deficit) 6,372,433   (677,203)  19,635,565   15,292,168   40,622,963   
Total liabilities and fund balances $ 6,448,101   $ 4,033,297   $ 19,791,438   $ 15,758,098   $ 46,030,934   

See accompanying notes to basic financial statements.
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Amounts reported for governmental activities in the statement of net assets are 
different because:

Total fund balances – governmental funds $ 40,622,963   

Capital assets used in governmental activities are not financial resources and, 
therefore, are not reported in the funds. 8,786,018   

Bond issuance costs are reported as other financing uses in the governmental funds.
Costs are deferred in the statement of activities and amortized over the life of the bond. 1,295,675   

Accrued interest payable for the current portion of interest due on Tax Allocation
 Bonds is not reported in the funds. (97,775)  

Long-term loans and receivables are not current financial resources, and therefore
are reported as deferred revenue in the governmental funds. 107,059   

Property taxes receivable collectible after 60 days of year-end are not available to
pay for current period expenditures and are therefore shown as deferred
revenue in governmental funds. 180,225   

Long-term liabilities, including bonds payable, notes payable, and compensated 
absences payable are not due and payable in the current period. (34,806,578)  

Net assets of governmental activities $ 16,087,587   

June 30, 2011

COVINA REDEVELOPMENT AGENCY
(A Component Unit of the City of Covina)

Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Assets

See accompanying notes to basic financial statements.
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Special Revenue Debt Service Capital Projects
Project 

Area No. 1 Project Project
Low Income Area Area Nonmajor Total

Housing No. 1 No. 1 funds funds
Revenues:

Tax increment $ 1,368,211   $ 5,472,845   $ —    $ 1,488,848   $ 8,329,904   
Interest 41,842   15,691   86,916   195,696   340,145   
Property rental fees —    —    498,084   181,745   679,829   
Gain on sale of land held for resale —    —    —    55,176   55,176   
Miscellaneous 360   —    35,466   52,483   88,309   

Total revenues 1,410,413   5,488,536   620,466   1,973,948   9,493,363   

Expenditures:
Current:

Administrative costs 459,303   123,933   1,275,305   159,066   2,017,607   
Professional services 70,055   —    209,435   131,348   410,838   
Subsidy/loan to low and moderate income housing —    —    226,623   226,623   
Operation of acquired property 16,497   —    705,554   5,920   727,971   
Business assistance 20,081   —    108,900   380,000   508,981   
Rehabilitation and preservation 1,891,409   —    4,907,477   2,589,439   9,388,325   
Relocation costs —    —    —    768,410   768,410   
Pass through payments 872,035   —    711,018   1,583,053   

Capital outlay —    —    —    345,840   345,840   
Debt service:

Principal 200,000   2,163,156   —    70,000   2,433,156   
Interest and fiscal charges 196,228   1,227,330   —    112,009   1,535,567   

Total expenditures 2,853,573   4,386,454   7,206,671   5,499,673   19,946,371   

Excess (deficiency) of revenues 
over (under) expenditures (1,443,160)  1,102,082   (6,586,205)  (3,525,725)  (10,453,008)  

Other financing sources (uses):
Transfers in —    —    2,215,000   275,000   2,490,000   
Transfers out —    (2,215,000)  —    (275,000)  (2,490,000)  

Total other financing sources (uses) —    (2,215,000)  2,215,000   —    —    

Change in fund balances (1,443,160)  (1,112,918)  (4,371,205)  (3,525,725)  (10,453,008)  
Fund balances, July 1 7,815,593   435,715   24,006,770   18,817,893   51,075,971   
Fund balances (deficit), June 30 $ 6,372,433   $ (677,203)  $ 19,635,565   $ 15,292,168   $ 40,622,963   

COVINA REDEVELOPMENT AGENCY
(A Component Unit of the City of Covina)

Statement of Revenues, Expenditures and Changes in Fund Balances of Governmental Funds
For the Fiscal Year Ended June 30, 2011

See accompanying notes to basic financial statements.
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COVINA REDEVELOPMENT AGENCY
(A Component Unit of the City of Covina)

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of 
Governmental Funds to the Statement of Activities

For the Fiscal Year Ended June 30, 2011

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances-total governmental funds $ (10,453,008)

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.

Capital outlay $ 345,840    

(2,481,190)   
Loss on disposal of capital assets (46,915)   
Depreciation (209,224)   (2,391,489)

The issuance of long-term debt (e.g., bonds, leases, notes) provides current
financial resources to governmental funds, while the repayment of the principal
of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net assets. Also,
governmental funds report the effect of issuance costs, premiums, discounts and 
similar items when debt is first issued, whereas these amounts are deferred
and amortized in the statement of activities. This amount is the net effect of 
these differences in the treatment of long-term debt and related items.

Principal payments $ 2,433,156    
Amortization credits 38,879    
Amortization of bond
  issuance costs (54,191)   
Accreted interest (459,695)   1,958,149

Compensated absences expense reported in the statement of activities do not
require the use of current financial resources and therefore are not reported as
expenditures in governmental funds.  This represents the net change in
compensated absences in the statement of activities. (87,783)

Long-term loans and notes are reported as deferred revenue in the governmental
funds, and therefore, are recognized as revenue in the statement of activities.
This represents the change in deferred revenue from prior year. (68,276)

Incremental property tax not collected within 60 days after year-end is
deferred in the funds but is recognized in the statement of activities on the
accrual basis of accounting. (76,277)

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds. This represents the change in interest payable from the
prior year. 8,460

Change in net assets of governmental activities $ (11,110,224)

to the City
Disposal of capital assets related to transfer of land

See accompanying notes to basic financial statements.

8



COVINA REDEVELOPMENT AGENCY 
(A Component Unit of the City of Covina) 

Notes to Basic Financial Statements 
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(1) Summary of Significant Accounting Policies 

(a)  Description of the Reporting Entity 

The Covina Redevelopment Agency (Agency) was established in 1969 pursuant to provisions of 
the California Health and Safety Code. The Agency’s Board of Directors is composed of the City 
Council of the City of Covina (City) and, therefore the Agency is a component unit of the City 
although it is a separate legal entity. The Agency’s financial activities are blended with the 
financial activities of the City of Covina for financial reporting purposes. 

(b) Basis of Accounting and Measurement Focus 

The basic financial statements of the Agency are comprised of the following: 

 Government-wide financial statements 

 Fund financial statements 

 Notes to basic financial statements 

Government-wide Financial Statements 

Government-wide financial statements (i.e., the statement of net assets and the statement of 
activities) display information about the Agency as a whole. All significant interfund activity has 
been eliminated in the statement of activities. The Agency provides only governmental activities, 
which are supported principally of property tax increments. Government-wide financial 
statements are reported using the economic resources measurement focus and the accrual basis of 
accounting. Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows. Property taxes are recognized as 
revenues in the year for which they are levied. 

Amounts paid to acquire capital assets are capitalized as assets in the government-wide financial 
statements, rather than reported as expenditures. Proceeds from long-term debt are recorded as a 
liability in the government-wide financial statements, rather than as  an other  financing source. 
Amounts paid to reduce long-term indebtedness of the reporting government are reported as a 
reduction of the related liability, rather than as expenditures. 

In the government-wide financial statements, net assets are classified in the following categories: 

Invested in Capital Assets: This category groups all capital assets, into one component of net 
assets. Accumulated depreciation and the outstanding balances of debt that are attributable to the 
acquisition, construction, or improvement of these assets reduce this category.  The Agency has 
no capital related debt outstanding at June 30, 2011. 

Restricted Net Assets: This category presents external restrictions imposed by creditors, grantors, 
contributions, or laws or regulations of other governments and restrictions imposed by law 
through constitutional provisions or enabling legislation.  At June 30, 2011, the Restricted Net 
Assets are $12,495,413 of which no amount is restricted by enabling legislation. 
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Unrestricted Net Assets: Represents the net assets of the Agency, not restricted for any project or 
other purpose.  

When both restricted and unrestricted resources are available for use, it is the Agency’s policy to 
use restricted resources first, then use unrestricted resources as needed. 

Fund Financial Statements 

The accounting system of the Agency is organized and operated on the basis of separate funds. 
The operations of each fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity, revenues, and expenditures. 

Fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible 
within the current period or soon enough thereafter to pay liabilities of the current period. The 
Agency in general considers revenues available if they are collected within six months after year-
end, except for property taxes, which the Agency considers available if they are collected within 
60 days after year-end. Grants and similar items are recognized as revenue as soon as all 
eligibility requirements have been met. Expenditures are recorded when the related fund liability 
is incurred, except for unmatured principal and interest on general long-term debt and 
compensated absences, which are recognized only when due and payable at year-end. Revenues 
which are susceptible to accrual include property tax increment, grants, interest income, and 
rental income. 

All governmental funds are accounted for on a spending or “current financial resources” 
measurement focus. Generally, only current assets and current liabilities are included on the 
balance sheet. However, noncurrent portions of long-term receivables related to governmental 
funds are also reported on their balance sheets and are offset by deferred revenue or fund balance 
nonspendable, restricted, committed or assigned accounts depending on the use of the proceeds 
from repayments of the long-term receivables. Statements of revenues, expenditures, and 
changes in fund balances for governmental funds generally present increases (revenues and other 
financing sources) and decreases (expenditures and other financing uses) in net current assets. 

(c) Major Funds 

The Agency reports the following major governmental funds: 

The special revenue fund for Project Area No. 1 Low Income Housing is reported as a major 
fund. The special revenue funds account for restricted tax increment revenues and expenditures 
associated with the Agency’s low-moderate income housing program.   

The debt service fund for the Project Area No. 1 is reported as a major fund. The debt service 
funds account for the resources accumulated and payments made for principal and interest on 
long-term obligation debt of the Agency. 

The capital projects fund for the Project Area No. 1 is reported as a major fund. The capital 
projects funds account for the resources accumulated and payments made for projects of the 
Agency. 
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 (d) Cash and Investments 

In accordance with Agency policy, the Agency’s cash and investments, except for cash and 
investments that are held by outside fiscal agents under the provisions of bond indentures and 
deposits with financial institutions, are invested in a pool managed by the Treasurer of the City. 
The Agency does not own specific, identifiable investments of the pool. The pooled interest 
earned is allocated monthly based on a weighted average of monthly cash and investment 
balances. 

The City and Agency value  cash and investments in accordance with the provisions of 
Government Accounting Standards Board (GASB) Statement No. 31, Accounting and Financial 
Reporting for Certain Investments and External Investment Pools (GASB No. 31), which 
requires governmental entities, including governmental external investment pools, to report 
certain investments at fair value in the balance sheet/statement of net assets and recognize the 
corresponding change in the fair value of investments in the year in which the change occurred. 
Fair value is determined using quoted market prices. 

Cash accounts of all funds are pooled for investment purposes to enhance safety and liquidity 
while maximizing interest earnings. Investments are stated at fair value. 

(e) Restricted Cash and Investments at Fiscal Agents 

Cash and investments maintained by fiscal agents are considered restricted by the Agency and 
are pledged as collateral for payment of principal and interest on bonds. Interest income from 
cash and investments with fiscal agents is credited directly to the related fund. 

(f) Capital Assets 

Assets are capitalized at historical cost or, in the case of gifts or contributions, at fair value at the 
time of receipt by the Agency. Assets are depreciated, using the straight-line method, based on 
their estimated useful lives: Buildings, 20-40 years, improvements other than buildings, 20 years 
and machinery and equipment, 5-20 years. 

(g) Land and Improvements Held for Resale 

Land and improvements held for resale are generally acquired under Developer Disposition 
Agreements (DDAs) in the normal course of redevelopment activity. The DDAs provide for 
transfer of the property to developers after certain redevelopment obligations have been fulfilled. 
The property is carried at cost until an event occurs to indicate a lower net realizable value. 

(h) Compensated Absences 

The Agency’s employees receive 12 to 25 vacation days a year based upon length of service. A 
maximum of two years’ vacation accrual can be accumulated and unused vacation is paid in cash 
upon separation. 

Employees primarily receive one day of sick leave for each month of employment with unlimited 
accumulation. Upon retirement or death, a percentage of unused sick leave is paid to certain 
employees or their estates in a lump sum based on longevity. 
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(i) Long-Term Obligations 

In the government-wide financial statements, long-term debt and other long-term obligations are 
reported as liabilities in governmental activities. Bond premiums and discounts, as well as 
issuance costs, are deferred and amortized over the life of the bonds using the effective interest 
method. Bonds payable are reported net of the applicable bond premium or discount. Bond 
issuance costs are reported as deferred charges and amortized over the term of the related debt. 

In the fund financial statements, government fund types recognize bond premiums and discounts, 
as well as bond issuance costs, during the current period. The face amount of debt issued is 
reported as other financing sources. Premiums received on debt issuance are reported as other 
financing sources while discounts on debt issuance are reported as other financing uses. Issuance 
costs, whether or not withheld from the actual debt proceeds received, are reported as debt 
service expenditures. 

(j) Fund Balances  

In the fund financial statements, nonspendable, restricted, committed and assigned fund balance 
represent those portions of fund equity not available for appropriation or segregated for a specific 
future use based on a hierarchy of authority for use of the resources. 

(k) Interfund Transactions 

Interfund transactions at the fund level are accounted for as revenues and expenditures. 
Transactions which constitute reimbursements are eliminated in the reimbursed fund and 
accounted for as expenditures in the fund to which the transaction is applicable. 

During the year, transactions occur between individual funds for goods provided or services 
rendered. Related receivables and payables are classified as “due from/to other funds” on the 
accompanying fund level statements. The noncurrent portion of long-term interfund loans 
receivable are reported as advances from/to other funds and are equally offset by  restricted fund 
balance  to indicate that the proceeds from the repayment of the receivable are restricted. The 
loans made to or received from the City are reported as due to/due from the City. 

(l) Deferred Revenues 

Governmental funds report deferred revenue on their balance sheets. Deferred revenues arise in 
governmental funds when potential revenue does not meet both the “measurable” and “available” 
criteria for recognition in the current period. Deferred revenues also arise when resources are 
received by the Agency before it has a legal claim to them, as when grant monies are received 
prior to incurring qualifying expenditures. In subsequent periods, when both revenue recognition 
criteria are met, or when the government has a legal claim to the resources, revenue is 
recognized. 

Deferred revenues on the Agency’s statements include future revenues from the notes and loans 
receivable and property taxes (see notes 10 and 11). 

(m) Tax Increment Revenues 

Incremental property taxes are recognized as revenue by the Agency when they become 
measurable and available for financing redevelopment activities during the year. 
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Incremental property tax revenues represent property taxes collected from the taxes levied and 
collected each year on a redevelopment project in excess of the amount that would have been 
levied and collected on the base year property tax assessment. (A property tax base year is 
determined to be the year prior to the establishment of a redevelopment project area). 

(n) Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenue 
and expenditures. Specifically, the Agency has made certain estimates and assumptions relating 
to the collectibility of its receivables, rehabilitation loans amounts due from other funds, amounts 
advanced to the City, and the valuation of property held for resale. Actual results may differ from 
those estimates and assumptions. 

 (2) Cash and Investments 

The Agency is following the requirements associated with the Governmental Accounting Standards Board 
Statement No. 40, Deposit and Investment Risk Disclosures. GASB 40, amends GASB Statement No. 3, 
Deposits with Financial Institutions, Investments (including Repurchase Agreements), and Reverse 
Repurchase Agreements to address common deposit and investment risks related to credit risk, interest rate 
risk,  and foreign currency risk.  As an element of interest rate risk, this Statement requires certain 
disclosures of investments that have fair values with a high sensitivity to interest rate changes. 
 

 Cash and investments as of June 30, 2011 are classified in the accompanying financial statements as 
follows: 

 
Statement of net assets:     
     

Cash and investments   $    28,186,689 
Restricted cash and investments – fiscal 

agent    1,418,394 
     
Total cash and investments   $ 29,605,083 

     
Cash and investments as of June 30, 2011 consist of the following: 

Cash on hand   $ 200 
Deposits with financial institutions    2,353,437 
Investments    1,418,394 
Pooled cash and investments     25,833,052 

     
Total cash and investments   $ 29,605,083 

 
The Agency maintains its investments in the City’s investment pool (the Pool). As of June 30, 2011, the 
Agency’s share of the Pool was $25,833,052, which represents approximately 61.45% of the Pool. 
There are no specific investments belonging to the Agency. The Pool is not rated as of June 30, 2011. 
The weighted average to maturity of Pool investments as of June 30, 2011 is .21 years. 
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Authorized Investments 

 The table below identifies the investment types that are authorized for the Agency  by the California 
Government Code (CGC) and the Agency's Investment Policy (Covina Policy). The table also identifies 
certain provisions of the CGC (or the Covina Policy, if more restrictive) that address interest rate risk, and 
concentration of credit risk.  

CGC
Covina 
Policy CGC

Covina 
Policy CGC

Covina 
Policy CGC

Covina 
Policy

Mutual funds (money market funds) N/A N/A 20% 10% 10% 10% AAA AAA
Bankers acceptance 180 days 180 days 40% 20% 30% 30% None "Prime"
Commercial paper 270 days 180 days 25% 15% 10% 10% A "Prime"
Certificates and time deposits 5 years 2 years 30% 10% None None None None
Corporate notes 5 years 2 years 30% 10% None None A AA-
U.S. agency securities 5 years 5 years None 30% None 10% None None
Local Agency Investment Fund (LAIF) N/A N/A None None None None None None

Maximum Percentage of 
Portfolio

Maximum Investment in 
One Issuer Minimum Credit RatingMaximum Maturity

 
  

 Investments Authorized by Debt Agreements  

 Investment of debt proceeds and reserves held by bond trustees are governed by the debt agreements, rather 
than the general provisions of the CGC.  The Agency bond reserves are held in money market mutual 
funds. 

 
 Interest Rate Risk 

 Changes in interest rates could adversely affect the fair market values of an investment.  The interest rate 
risk is monitored by measuring the weighted average maturity of its portfolio.  Generally, the longer the 
maturity of an investment, the greater sensitivity of its fair market value to changes in market interest rates. 
The investments held by bond trustees are primarily invested in highly liquid money market mutual funds, 
and thus are not highly sensitive to interest rate fluctuations. 

   Weighted Average 
  Fair Value Maturity (Years) 

    
Held by bond trustee-money market  
   mutual funds $ 1,418,394 0.16 
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Credit Risk  

 Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligations to the holder of 
the investment.  This is measured by the assignment of a rating by a nationally recognized statistical rating 
organization.  Presented below is the actual rating as of year end 
 

  Rating as of June 30, 2011   
  AAA  Not Rated  Total 

       
Held by bond trustee-money market  
   mutual funds $ –– $ 1,418,394 $ 1,418,394 

 

 Concentration of Credit Risk  

 The investment policy of the Agency contains a 10% limitation on the investment  in U.S agency securities 
and no limitations on the amount that can be invested in any one issuer of other types of investments 
beyond that which is stipulated by the CGC.  There are no investments that represent 5% or more for total 
Agency investments.  

 
 Custodial Credit Risk  

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party.  The CGC and the Agency’s investment policy do 
not contain legal or policy requirements that would limit the exposure to custodial credit risk for deposits or 
investments other than the following provision for deposits:  The CGC requires that a financial institution 
secure deposits made by state or local governmental units by pledging securities in an undivided collateral 
pool held by a depository regulated under state law.  The market value of the pledged securities in the 
collateral pool must equal at least 110% of the total amount deposited by the public agencies.  California 
law also allows financial institutions to secure Agency deposits by pledging first trust deed mortgage notes 
having a value of 150% of the secured public deposits. 
 
As of June 30, 2011, $2,257,315 of the Agency’s deposits with financial institutions in excess of federal 
depository insurance limits was held in collateralized accounts.  
 

 (3) Property Taxes 

Property taxes are attached as an enforceable lien on property as of January 1. Taxes are levied in 
September and are payable in two installments on November 1 and February 1 and are delinquent on 
December 10 and April 10, respectively. Any unpaid amounts at the end of the fiscal year are recorded 
as accounts receivable. The County of Los Angeles bills and collects the property taxes and 
subsequently remits the amount due to the Agency in installments during the year. Historically, the 
Agency has received substantially all of the taxes levied within two years from the date they are levied. 

The County is permitted by State Law to levy taxes at 1% of full market value (at time of purchase) and 
can increase the property’s value no more than 2% per year. The Agency receives a share of this basic 
levy proportionate to the increase in market value of property in the redevelopment project areas. 
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(4) Transfers In/Out 

Transfers are made between funds for debt service payments on housing bonds, to pay pass-through 
agreements and to transfer revenues available for capital projects. A summary of transfers between 
Agency funds for the fiscal year ended June 30, 2011, is as follows: 

Transfer in fund  Transfer out fund  Amount 
     

Capital Projects – Project Area 
No. 1    

Debt Service – Project Area 
No. 1 $ 2,215,000 

     
Nonmajor funds  Nonmajor funds  275,000 
     
   $ 2,490,000 

 

(5) Advances To/Advances From Other Funds 

Advances to/from other funds are non-current interfund loans and are offset by a fund balance restricted 
account in applicable governmental funds to indicate that the proceeds from the repayment of the advances 
are restricted resources.  The advance from the Low Income Housing special revenue fund to the Project 
Area No.1 debt service fund is payable June 30, 2015 in the amount of $2,540,091.  An additional $522,960 
is due June 30, 2016.  Both of these loans are for the payment of the SERAF payment due to the State for 
the last two (2) years, at 0% interest.  The remaining $327,458 is due at $44,000 per year until paid, at 0% 
interest.  The following are advances to/from other funds as of June 30, 2011:  

 

Receivable Fund Payable Fund Amount
Project Area No. 1  Low 
Income Housing Debt Service - Project Area No. 1  $        3,390,509 
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(6) Capital Assets 

A summary of changes in the capital assets at June 30, 2011, is as follows: 

Beginning Ending
Balance Additions Deletions Balance

Capital assets, not depreciated:
 Land $ 2,748,561         $ -            $ 2,481,190   $ 267,371        
 Construction in progress -                   345,840    -              345,840        

 Total capital assets, not 
        depreciated 2,748,561         345,840    2,481,190   613,211        

Capital assets, depreciated:
Buildings, parking structures, and 
improvements 10,116,774       -            -              10,116,774   
Improvements other than buildings 69,503              -            69,503        -                
Machinery and equipment 153,255            -            -              153,255        

 Total capital assets, 
        depreciated 10,339,532       -            69,503        10,270,029   

Less accumulated depreciation for:
Buildings, parking structures, and 
improvements (1,857,086)       (202,233)   -              (2,059,319)    
Improvements other than buildings (22,588)            -            (22,588)       -                
Machinery and equipment (30,912)            (6,991)       -              (37,903)         

 Total accumulated 
        depreciation (1,910,586)       (209,224)   (22,588)       (2,097,222)    
 Total capital assets, 
        depreciated, net 8,428,946         (209,224)   46,915        8,172,807     
 Total capital assets, net $ 11,177,507       $ 136,616    $ 2,528,105   $ 8,786,018     

Depreciation expense of $209,224 was reported within redevelopment activities expense in the 
accompanying Statement of Activities for the fiscal year ended June 30, 2011. 
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(7) Long-Term Obligations 

The following is a summary of the changes in the long-term obligations for the fiscal year ended 
June 30, 2011: 

 
 Balance, July 

1, 2010  Additions  Deletions 
Balance, June 

30, 2011 
Due within 
one year 

Notes payable $ 656,516           $ -             $ (113,156)         $ 543,360            $ 120,081         
Compensated absenses 62,610             87,783       -                  150,393            22,763           
Tax allocation bonds 32,492,262      -             (2,320,000)      30,172,262       2,425,000      
Accreted interest 2,975,989        459,695     -                  3,435,684         -                 
Unamortized credits on tax 
allocation bonds 543,758           -             (38,879)           504,879            -                 
Subtotal tax allocation bonds 36,012,009      459,695     (2,358,879)      34,112,825       2,425,000      
     Total long-term liabilities $ 36,731,135     $ 547,478   $ (2,472,035)    $ 34,806,578      $ 2,567,844    

 
 

 
The annual requirements to amortize the variable rate notes payable included in the governmental 
activities are as follows: 
 

June 30, Principal Interest Total

2012 $ 120,081        $ 24,905    $ 144,986   
2013 126,361        18,725    145,086   
2014 132,970        12,116    145,086   
2015 139,925        5,161      145,086   
2016 24,023          157         24,180     

$ 543,360        $ 61,064    $ 604,424   

 
 

Notes Payable 
  
On April 28, 1998, the Agency purchased the Chick’s East property located at 626 
S. Citrus Avenue for $2.2 million. The purchase was paid by a cash deposit of 
$698,000 and by issuing a promissory note of $1,520,052. The Agency then took 
over the lease of three current tenants and entered into a lease with Chick’s Sporting 
Goods for their retail outlet. Interest on the unpaid principal accrues at a variable 
rate, which was 5.404% per annum at June 30, 2011. Monthly payments were 
$12,160 at June 30, 2011 and are $12,090 beginning August 2011. 
 
  

Total notes payable $      543,360 
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1997 Tax Allocation Revenue Bonds, Series A 
 
On July 30, 1997, the Covina Public Financing Authority issued the $1,995,000 Tax 
Allocation Revenue Bonds. Interest is payable semiannually on June 1 and December 1 
of each year at rates ranging from 4% to 5.2%. Principal payments on the bonds are due 
annually beginning December 1, 1998, through December 1, 2022. $ 1,260,000
  
1997 Tax Allocation Revenue Bonds, Series B  
  
On November 1, 1997, the Covina Public Financing Authority issued $6,350,000 Tax 
Allocation Revenue Bonds. Interest is payable semiannually on June 1 and December 1 
of each year at rates of interest ranging from 4.2% to 5.1%. Principal payments on the 
bonds are due annually beginning December 1, 1998, through December 1, 2018. 

 

  3,180,000
  
2002 Tax Allocation Revenue Bonds, Series A  
  
On February 1, 2002, the Covina Public Financing Authority issued $10,262,262 Tax 
Allocation Revenue Bonds. Interest is payable semiannually on June 1 and December 1 
of each year at rates of interest ranging from 3% to 4.75%. Principal payments on the 
bonds are due annually beginning December 1, 2002, through December 1, 2023. 
Included in the June 30, 2011 balance is $3,435,684 of the accreted interest on the capital 
appreciation bonds. 

 

 
11,232,946

  
2004 Tax Allocation Revenue Bonds, Series A  
  
On November 1, 2004, the Agency issued $17,240,000 Tax Allocation Revenue Bonds 
in order to refund the 1995 Tax Allocation Refunding Bonds. Interest is payable 
semiannually on June 1 and December 1 of each year at rates of interest ranging from 3% 
to 5%. Principal payments on the bonds are due annually beginning December 1, 2005, 
through December 1, 2023.  

 

13,500,000
  
2004 Tax Allocation Revenue Bonds, Series B  
  
On November 1, 2004, the Agency issued $9,610,000 Tax Allocation Revenue Bonds. 
Interest is payable semiannually on June 1 and December 1 of each year at rates of 
interest ranging from 2.74% to 3.94%. The bonds are taxable and principal payments on 
the bonds are due annually beginning December 1, 2005, through December 1, 2023. 

 

 4,435,000
  

Total tax allocation bonds $ 33,607,946
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The annual requirements to amortize the tax allocation bonds payable included in the governmental 
activities are as follows: 

Years ending June 
30,  Principal  Interest  Total 

2012 $ 2,425,000      $ 1,121,015     $ 3,546,015     
2013 2,535,000      1,006,965     3,541,965     
2014 2,660,000      888,118        3,548,118     
2015 2,770,000      762,694        3,532,694     
2016 2,915,000      633,710        3,548,710     

2017-2021 12,639,113    5,115,133     17,754,246   
2022-2024 4,228,149      6,368,247     10,596,396   

Total debt service 
payment 30,172,262    15,895,882   46,068,144   

Accretion to date 3,435,684      -                3,435,684     
Total principal due $ 33,607,946    $ 15,895,882   $ 49,503,828   

 
(8) Tax Increment Revenues Pledged 

The Agency has pledged a portion of future property tax increment revenues to repay $33,607,946 of  the 
tax allocation bonds issued between July 1997 and November 2004.  The bonds were issued to finance 
construction and acquisition of capital improvements in the Agency’s redevelopment project areas.  The 
bonds are payable solely from the incremental property taxes generated by increased property values in the 
project areas excluding the 20% set aside for low and moderate income housing.  Although the incremental 
property taxes were projected to produce sufficient revenues to meet the debt service requirements over the 
life of the bonds, certain conditions could have a material, adverse impact on revenues allocated to the 
Agency.  These include future decreases in the assessed valuation of the project areas, decreases in the 
applicable tax rates or collection rates, general decline in the economic condition of the project areas, or a 
change in the law reducing the tax increment received by the Agency.  Total principal and interest remaining 
on the various bonds is $49,503,828 payable through December 2023.  For the current year, principal and 
interest paid and total incremental property tax revenues were $3,544,660 and $6,663,923. 
 

(9) Compensated Absences 

For governmental funds, accumulated vacation and sick leave benefits payable in future years when 
used by Agency employees amounted to $150,393 at June 30, 2011.  Long-term portions of vacation 
benefits and sick leave will be recorded as expenditures in the governmental funds when used or upon 
retirement. 
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(10) Notes Receivable 

The Agency has sold parcels of land in exchange for notes receivable to various 
companies and developers for the purpose of developing businesses in the City. In 
connection with these sales, the Agency has received from the purchasers non-interest 
bearing notes, which are long-term and have been recorded as notes receivable in the 
capital projects funds. The interest rate range is from 5.0% to 8.5% and notes receivable 
are due within 15-25 years. There is no allowance for notes receivable because 
management believes that they are fully collectible.  $ 2,710,269 

(11) Loans Receivable 

The Agency has provided financial assistance to qualifying first-time home buyers and 
low-income households in connection with the housing rehabilitation program. 
Subsequently, the Agency acquired deferred payment loans from certain of the 
homeowners. Due to the long-term nature of the deferred loans, the Agency has deferred 
recognition of revenues until receipt and these amounts have been recorded as loans 
receivable and deferred revenue in the special revenue fund. The loan is interest-free 
and does not require monthly repayment.  The first-time home buyer loan is forgiven 
after 30 consecutive years of occupying the home purchased.  The housing 
rehabilitation program loan is secured by a deed of trust on the property, and is due 
upon sale or transfer of the title of the property. There is no allowance for notes 
receivable because management believes that they are fully collectible (until 30 years 
passes and then the loan will be forgiven.) 
 $ 55,501 

(12) Short Term Borrowing 

During the fiscal year, the Agency borrowed $2,490,000 at an interest rate of 8.25% from the City to carry 
out the Agency’s revitalization redevelopment projects.  $1,297,430 of the loan was outstanding as of June 
30, 2011 and was paid on July 28, 2011. 
 

(13) Mortgage Revenue Bonds 

The Agency has issued mortgage revenue bonds as follows: 

Issue  
Original 
Amount  

Outstanding 
Balance at 

June 30, 2011 
    
1994 Refunding Mortgage Revenue Bonds (Shadowhills) $ 13,980,000 $ 10,307,202 

 

Because these bonds are payable solely from the collection of loans made from bond proceeds and are 
not an obligation of the Agency, these bonds are not included as a liability in the accompanying 
financial statements. 
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(14) Joint Venture 

The Agency, along with the City, established the Covina Public Financing Authority (Authority) under 
a joint powers agreement for the purpose of providing financing through the issuance of debt for the 
construction of public improvements within the City. The Authority is included in the reporting entity 
of the City for financial reporting purposes; however, no separate financial statements for the Authority 
are prepared.  Bonds issued by the Authority for the benefit of the Agency are reported in the Agency’s 
financial statements. 

(15) Tax Increment Revenues 

Tax increment revenues in Project Area No. 1 and Project Area No. 2 are reported net of amounts 
passed through to other governments. The County of Los Angeles, prior to remittance to the Agency, 
withholds the pass-through to the County amounts.  The Agency is also required to make pass-through 
payments as a result of eliminating the time limit for debt, as allowed by law, in compliance with 
Assembly Bill 1290 commencing with increment increases from Project No. 1 and Project No. 2 after 
January 1, 2004, which are remitted directly to the other agencies by the Agency.  The Agency is also 
required to submit to the State the Supplemental Education Revenue Augmentation Fund (SERAF), 
which is remitted directly to the State from the Agency.  An analysis of tax increment revenues is as 
follows:  

Project Area Project Area
One Two Total

Gross tax increment $ 6,841,056     $ 1,488,848   $ 8,329,904     
Less pass-through to County (210,431)      (682,542)     (892,973)      
Pass through to Low-Mod Housing (1,368,211)   (297,770)     (1,665,981)   
SERAF pass-through (522,960)      -              (522,960)      
AB1290 pass-through (138,644)      (28,476)       (167,120)      
    Net tax increment received $ 4,600,810     480,060      5,080,870     

(16) Postemployment Benefits 

A. Defined Benefit Pension Plan 

i. Retirement Plan Description 

The City of Covina contributes to the California Public Employees’ Retirement System (PERS); an 
agent multiple-employer public employee defined benefit pension plan for miscellaneous 
employees, and a cost-sharing pension plan for safety employees.  PERS provides retirement and 
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries.  PERS acts as a common investment and administrative agent for participating public 
entities within the State of California. Benefit provisions and all other requirements are established 
by state statute and city ordinance.  Copies of PERS’ annual financial report may be obtained from 
their executive office: 400 P Street, Sacramento, CA 95814. 
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All full-time employees hired by the City that perform services for the Agency are eligible to 
participate in the Plans.  

ii. Funding Policy 

Participants are required to contribute 8% of their annual covered salary. The City contributes 5% of 
the 8% required of City employees on their behalf and for their account for all non-safety employees 
except for executive staff who have the 8% deducted from their payroll. The City is required to 
contribute at an actuarially determined rate: the current rate is 9.003% for non-safety employees of 
annual covered payroll.  Contribution requirements of plan members are established by the state 
statute, and the employer contribution rate is established  and may be amended by PERS. The 
required employer contribution amounts for miscellaneous employees for the year ended June 30, 
2011 were $1,400,272.  

iii. Annual Pension Cost 

The City allocated a portion of its annual pension cost to the Agency based upon its percentage of 
payroll costs for all the City’s employees. The amounts recorded for the fiscal years ended June 30, 
2011, 2010 and 2009 were $70,409, $27,380, and $15,801, respectively.  

iv. Funded  Status of the Plans 

The City of Covina issues a publicly available financial report that includes complete disclosure 
and required supplementary information on the funded status of the Plans. The report may be 
obtained from the City of Covina, 125 East College Street, Covina, CA 91723. 

B. Postemployment Health Care Benefit 

i. Retiree Health Plan Description 

The City provides retiree medical benefits under the PERS health plan, which provides medical 
insurance benefits to eligible retirees and their spouses in accordance with various labor 
agreements. Copies of the PERS’ annual financial report may be obtained from the PERS 
Executive Office, 400 P Street, Sacramento, CA 95814. All full-time employees hired by the City 
that perform services for the Agency are eligible to participate in the plan. 

Employees are eligible for retiree health benefits if they retire from the City on or after age 50 
(unless disabled) and are eligible for a PERS pension. The benefits are available only to employees 
who retire from the City. 

ii. Funding Policy 

The City currently funds its Other Postemployment Benefits (OPEB) on a pay-as-you go basis. The 
City has not adopted a formal funding policy for pre-funding OPEB.  An OPEB obligation has not 
been allocated to the Agency as amount is not significant.  
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iii. Annual Pension Cost 

The City allocated a portion of its annual OPEB cost to the Agency based upon its percentage of 
payroll costs for all the City’s employees. The amounts  recorded  for the fiscal years ended June 
30, 2011, 2010 and 2009 were $22,288, $5,449, $0, respectively.  

iv. Funded  Status of the Plan Funded Status of the Plan 

The City of Covina issues a publicly available financial report that includes complete disclosure 
and required supplementary information on the funded status of the plan. The report may be 
obtained from the City of Covina, 125 East College Street, Covina, CA 91723. 

(17)      Defined Contribution Plan 

The federal government enacted legislation in 1990 mandating Social Security coverage for previously 
uncovered governmental employees.  Public Agency Retirement Services (PARS) provides this alternate 
retirement plan for part-time, seasonal and temporary employees.  The total contribution amounts to 7.5% 
of covered payroll compared to 12.4% under Social Security.  Contribution rates are established by the 
City. The City began participating in PARS during fiscal year 2004-05. As of June 30, 2011, the allocated 
Agency contributions were $673 for the fiscal year ended June 30, 2011. 

(18) Self-Insurance 

In conjunction with the City, the Agency is self-insured for workers’ compensation and general 
liability risks to $500,000 per occurrence. Information pertaining to amount accrued for claims 
payable including both reported claims and claims incurred but not reported is not available at the 
Agency level, but are in the City’s basic financial statements included in its Comprehensive Annual 
Financial Report. 

(19) Fund Balances 

Effective July 1, 2009, the Agency adopted the provisions of GASB Statement No. 54 Fund Balance 
Reporting and Governmental Fund Type Definitions.  The objective of the statement is to enhance the 
usefulness of fund balance information by providing clearer fund balance classifications that can be 
more consistently applied and by clarifying the existing governmental fund type definitions.  The 
Agency has evaluated the use of its Special Revenue, Debt Service and Capital Project Funds under 
the criteria set forth in GASB Statement No. 54 and has reclassified 2002 Bond Public Low Income 
Housing and 2004 Bond Private Low Income Housing from Special Revenue Funds to Capital 
Project Funds effective July 1, 2010. 
 
As prescribed by GASB Statement No. 54, governmental funds report fund balance in classifications 
based primarily on the extent to which the Agency is bound to honor constraints on the specific 
purposes for which amounts in the funds can be spent. As of June 30, 2011, fund balance for 
government funds are made up of the following: 

 
 Nonspendable Fund Balance – includes amounts that are (a) not in spendable form, or (b) legally 

or contractually required to be maintained intact. The “not in spendable form” criterion includes 
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items that are not expected to be converted to cash, for example: inventories and prepaid 
amounts. 
 

 Restricted Fund Balance – includes amounts that can be spent only for the specific purposes 
stipulated by external resource providers, constitutionally or through enabling legislation. 
Restrictions may effectively be changed or lifted only with the consent of resource providers. 

 
 Committed Fund Balance – includes amounts that can only be used for the specific purposes 

determined by a formal action of the Agency’s highest level of decision-making authority, the 
Agency Board of Directors (Board.) Commitments may be changed or lifted only by the Board 
taking the same formal action that imposed the constraint originally (for example: resolution and 
ordinance). Ordinance is the highest level of the Board’s approval.  

 
 Assigned Fund Balance – comprises amounts intended to be used by the Agency for specific 

purposes that are neither restricted nor committed. Intent is expressed by (1) the Board or (b) a 
body (for example: a budget or finance committee) or official to which the Board has delegated 
the authority to assign amounts to be used for specific purposes.  Assigned amounts also include 
all residual amounts in governmental funds (except negative amounts), that are not classified as 
nonspendable, restricted, or committed. 

 
 Unassigned Fund Balance – is the residual classification for the general fund and includes all 

amounts not contained in the other classifications. Unassigned amounts are technically available 
for any purpose. The Agency does not have a general fund.  
 

In circumstances when an expenditure is made for a purpose for which amounts are available in 
multiple fund balance classifications, fund balance is depleted in the order of restricted, committed, 
and assigned. As of June 30, 2011, the Agency had $4,131,533 in encumbrances, which represents 
contract commitments on Covina Garden Apartments renovations for $2,500,000, $1,263,415 for 
Heritage Park construction, $208,118 for Shoppers Lane improvements, and $160,000 for the 
Environmental Blight Remediation program.  
 

(20) Related Party Transactions 

Some employees of the City provide technical, administrative, accounting and other support services 
to the Agency. Payments for such services by the Agency are based on direct cost of the particular 
services rendered to the Agency and on cost allocation plan that allocates indirect costs of shared 
services based on predetermined criteria. The amount of such payments made during the year 
amounted to $493,090. 
 
On January 25, 2011 and February 15, 2011, the Covina Housing Authority (Authority) entered into 
an Agreement for Services (Agreement) with the City and the Agency to collaborate to provide 
sanitary and safe housing for people of very low, low, or moderate income within the City through 
participation in housing projects. Subsequently, the Agency, the City and the Authority adopted 
resolutions on March 1, 2011 approving the transfer to the Authority of ownership interest in 
properties recorded as land and improvements held for resale and capital assets on the Agency’s 
financial statements pursuant to Health and Safety Code Section 33430, 33431, 33445, and 33445.1. 
The purpose of the transfer was to allow the City to continue to eliminate blight by improving the 
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properties and to provide housing for low-and-moderate income families in light of possible 
dissolution of the Agency as described in Note 21.   
 
As a result of the resolutions, land held for resale was transferred to the Authority in the amount of 
$4,629,711, which caused a loss of $4,629,711, which was recorded in the Statement of Revenues, 
Expenditures and Changes in Fund Balances.  In addition, capital assets in the amount of $2,481,190 
were transferred to the Authority, which caused a loss of $2,481,190 in the Statement of Activities. 
 

(21) Supplemental Education Revenue Augmentation Fund (SERAF) 

On July 24, 2009, the State Legislature passed Assembly Bill (AB) 26 4x, which requires 
redevelopment agencies statewide to deposit a total of $2.05 billion of property tax increment in 
county “Supplemental” Educational Revenue Augmentation Funds (SERAF) to be distributed to meet 
the State’s Proposition 98 obligations to schools.  The SERAF revenue shift of $2.05 billion was 
made over two years, $1.7 billion in fiscal year 2009-2010 and $350 million in fiscal year 2010-2011. 
 The SERAF would then be paid to school districts and the county offices of education, which have 
students residing in redevelopment project areas, or residing in affordable housing projects 
financially assisted by a redevelopment agency, thereby relieving the State of payments to those 
schools.  The Agency’s share of this revenue shift was $522,960 which was paid on May 5, 2011.  In 
response to AB 26 4x, the Agency borrowed from the Low Income Housing Funds as permitted by 
the State. 
 
The California Redevelopment Association (CRA) is the lead petitioner on a lawsuit to invalidate AB 
26 4x, similar to last year’s successful lawsuit challenging the constitutionality of AB 1389.  CRA 
filed its lawsuit on October 20, 2009. The lawsuit asserts that the transfer of property tax increment to 
the SERAF is not permitted under Article XVI, Section 16 of the California Constitution. The 
complaint also asserts impairment of contract and gift of public funds arguments.  While the State 
made adjustments in AB 26 4x to address the constitutional issues raised by the Superior Court over 
last year’s lawsuit challenging AB 1389, the Agency, along with the CRA and other California 
redevelopment agencies, believe that the SERAF remains unconstitutional. 
 

(22) Subsequent Event 
 
AB 1X 26 and 27 
Recent Changes in Legislation Affecting California Redevelopment Agencies  
 
On June 29, 2011, the Governor of the State of California signed Assembly Bills 1X 26 and 27 as 
part of the State’s budget package. Assembly Bill 1X 26 requires each California redevelopment 
agency to suspend nearly all activities except to implement existing contracts, meet already-incurred 
obligations, preserve its assets and prepare for the impending dissolution of the agency. Assembly 
Bill 1X 27 provides a means for redevelopment agencies to continue to exist and operate by means of 
a Voluntary Alternative Redevelopment Program. Under this program, each city would adopt an 
ordinance agreeing to make certain payments to the County Auditor Controller in fiscal year 2011-12 
and annual payments each fiscal year thereafter. Assembly Bill 1X 26 indicates that the city “may use 
any available funds not otherwise obligated for other uses” to make this payment. The City of Covina 
intends to use available monies of its redevelopment agency for this purpose and the City and Agency 
have approved a reimbursement agreement to accomplish that objective. The amounts to be paid after 
fiscal year 2012-13 have yet to be determined by the State legislature. 
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Assembly Bill 1X 26 directs the State Controller of the State of California to review the propriety of 
any transfers of assets between redevelopment agencies and other public bodies that occurred after 
January 1, 2011. If the public body that received such transfers is not contractually committed to a 
third party for the expenditure or encumbrance of those assets, the State Controller is required to 
order the available assets to be transferred to the public body designated as the successor agency by 
Assembly Bill 1X 26. The Agency transferred land held for resale and land to the Authority during 
fiscal year 2011 as described in Note 19.  
 
The interagency receivable recognized by funds of the City that had previously loaned or advanced 
funds to the redevelopment agency may become uncollectible resulting in a loss recognized by such 
funds. The City might additionally be impacted if reimbursements previously paid by the Agency to 
the City for shared administrative services are reduced or eliminated. 
 
The League of California Cities and the California Redevelopment Association (CRA) filed a lawsuit 
on July 18, 2011 on behalf of cities, counties and redevelopment agencies petitioning the California 
Supreme Court to overturn Assembly Bills 1X 26 and 27 on the grounds that these bills violate the 
California Constitution. On August 11, 2011, the California Supreme Court issued a stay of all of 
Assembly Bill 1X 27 and most of Assembly Bill 1X 26.  The California Supreme Court stated in its 
order that “the briefing schedule is designed to facilitate oral argument as early as possible in 2011, 
and a decision before January 15, 2012.” A second order issued by the California Supreme Court on 
August 17, 2011 indicated that certain provisions of Assembly Bills 1X 26 and 27 were still in effect 
and not affected by its previous stay, including requirements to file an appeal of the determination of 
the community remittance payment by August 15, the requirement to adopt an Enforceable 
Obligations Payment Schedule (“EOPS”) by August 29, 2011, and the requirement to prepare a 
preliminary draft of the initial Recognized Obligation Payment Schedule (“ROPS”) by September 30, 
2011. Subsequently, the Agency adopted EOPS on August 25, 2011 and drafted ROPS on September 
28, 2011. Both of these schedules were amended and adopted by the Agency on November 1, 2011.  
 
Because the stay provided by Assembly Bill 1X 26 only affects enforcement, each agency must adopt 
an Enforceable Obligation Payment Schedule and draft Recognized Obligation Payment Schedule 
prior to September 30, as required by the statute. Enforceable obligations include bonds, loans and 
payments required by the federal or State government; legally enforceable payments required in 
connection with agency employees such as pension payments and unemployment payments, 
judgments or settlements; legally binding and enforceable agreements or contracts; and contracts or 
agreements necessary for the continued administration or operation of the agency that are permitted 
for purposes set forth in AB 1X 26. 

On August 9, 2011, City Ordinance No. 11-1999 was adopted, indicating that the City will comply 
with AB 1X 27 in order to permit the continued existence and operation of the Agency, in the event 
Assembly Bills 1X 26 and/or 27 are upheld as constitutional.  The initial payment by the Agency is 
estimated to be $2.7 million with one half due on January 15, 2012 and the other half due May 15, 
2012.  Thereafter, an estimated $700,000 will be due annually.  The amounts to be paid after fiscal 
year 2012-13 have yet to be determined by the State legislature.  The semi-annual payments will be 
due on January 15 and May 15 of each year and would increase or decrease with changes in tax 
increment. Additionally, an increased amount would be due to schools if any "new debt" is incurred.  
Assembly Bill 1X 27 allows a one-year reprieve on the agency’s obligation to contribute 20% of tax 
increment to the low-and-moderate-income housing fund so as to permit the Agency to assemble 
sufficient funds to make its initial payments.  Failure to make these payments would require agencies 
to be terminated under the provisions of AB1X 26. 
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On December 29, 2011, the California Supreme Court ruled that Assembly Bill 1X 26, the 
dissolution measure, is largely upheld and is a proper exercise of the legislative power vested in the 
Legislature by the State Constitution.  A different conclusion was rendered with respect to Assembly 
Bill 1X 27, which was invalidated in its entirety by the California Supreme Court   Accordingly, the 
Agency is required to dissolve in fiscal year 2011/12 and the guidelines for dissolution are set forth in 
Assembly Bill 1X 26. The financial statements do not include any adjustments as a result of the 
dissolution of the Agency. 
 
The following is a summary of the significant provisions of Assembly Bill 1X 26: 
 
Assembly Bill 1X 26 
 
Suspends Redevelopment Activity - As of June 29, 2011, the Agency cannot incur new obligations 
and debt. More specifically, the Agency cannot enter into or amend contracts, renew or extend leases 
or other agreements, and dispose of or transfer real property or other assets. Agencies are required to 
continue to make scheduled payments on bonds and other legally binding agreements, and to manage 
existing contracts, projects, and other agreements. 
 
Dissolves Redevelopment Agencies -   Assembly Bill 1X 26 dissolves all redevelopment agencies and 
community development agencies.  All assets and responsibilities for closing out the activities of the 
former agency are transferred to a "Successor Agency."  
 
Creates Successor Agencies - The Successor Agency is presumed to be the sponsoring community of 
the redevelopment agency (i.e. the City). The responsibility of a Successor Agency includes making 
payments and performing obligations of the former redevelopment agency in accordance with a 
schedule of enforceable obligations. Enforceable obligations include; bonds, loans, legally required 
payments, including payments for pension obligations, judgments or settlements, and other legally 
binding and enforceable agreements. A Successor Agency is required to dispose of the former 
agency’s assets in an expeditious fashion, to transfer the housing functions to its sponsoring 
community if the sponsoring community chooses to take on those functions, to wind down the affairs 
of the former agency (including the payment of debt and completion of obligated projects), to prepare 
administrative budgets, and to provide support to the "Oversight Board."  
 
Transfer of Housing Functions--The sponsoring community may choose to assume the housing 
functions and the housing assets of the dissolved agency. Should the sponsoring community choose 
not to assume these responsibilities, all assets and functions would be transferred to the local housing 
authority.  
 
Creation of Oversight Boards --The Oversight Board, which is comprised of seven member 
representatives from local government bodies, is tasked with reviewing and approving the actions of 
the Successor Agency. Two of the seven members would be City representatives appointed by the 
Mayor--one of which must be an employee from the recognized employee organization representing 
the largest number of employees working for the redevelopment agency as of the date of dissolution. 
The remaining members are appointed by the County (2), the County Superintendent of Education 
(1), the Chancellor of California Community Colleges (1), and the largest special district taxing entity 
in the territorial jurisdiction of the former redevelopment agency, which is eligible to receive property 
tax revenues pursuant to Section 34188. 

 



COVINA REDEVELOPMENT AGENCY
(A Component Unit of the City of Covina)

Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2011

Special Revenue Debt Service
Project 2002 Bond 2004 Bond

Area No. 2 Project Public Private Total 
Low Income Area Low Income Low Income 2004 Private Project 1997 Series A Land Nonmajor

Housing No. 2 Housing Housing Bond Admin Area No. 2 Bond Admin Proceeds funds

Assets
Cash and investments $ 375,096   $ 209,368   $ 45,629   $ 3,246,520   $ 4,980,381   $ 651,512   $ 1,176,013   $ 1,897,335   $ 12,581,854   
Restricted cash and investments at fiscal agent —    135,145   —    —    —    —    —    —    135,145   
Accounts receivable —    20,590   —    —    —    —    —    —    20,590   
Property taxes receivable 15,461   123,307   —    —    —    —    —    —    138,768   
Notes receivable —    —    —    2,242,000   —    436,968   —    —    2,678,968   
Land and improvements held for resale —    —    202,773   —    —    —    —    —    202,773   

Total assets $ 390,557   $ 488,410   $ 248,402   $ 5,488,520   $ 4,980,381   $ 1,088,480   $ 1,176,013   $ 1,897,335   $ 15,758,098   

Liabilities and Fund Balances
Accounts payable $ 4,499   $ 7,509   $ —    $ —    $ —    $ 10,534   $ 159,658   $ 10,393   $ 192,593   
Deferred revenue —    76,151   —    —    —    20,256   —    —    96,407   
Deposits —    —    —    —    —    25,000   —    7,900   32,900   
Due to City of Covina —    144,030   —    —    —    —    —    —    144,030   

Total liabilities 4,499   227,690   —    —    —    55,790   159,658   18,293   465,930   

Restricted for:
Housing projects 386,058   —    45,629   5,488,520   —    —    —    —    5,920,207   
Debt service reserve —    260,720   —    —    —    —    —    —    260,720   
Redevelopment projects —    —    202,773   —    4,980,381   1,032,690   1,016,355   1,879,042   9,111,241   

Total fund balances 386,058   260,720   248,402   5,488,520   4,980,381   1,032,690   1,016,355   1,879,042   15,292,168   
Total liabilities and fund balances $ 390,557   $ 488,410   $ 248,402   $ 5,488,520   $ 4,980,381   $ 1,088,480   $ 1,176,013   $ 1,897,335   $ 15,758,098   

Capital Projects

Fund balances:
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances - Nonmajor Governmental Funds
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Special Revenue Debt Service
Project 2002 Bond 2004 Bond

Area No. 2 Public Private Total
Low Income Project Low Income Low Income 2004 Private Project 1997 Series A Land Nonmajor 

Housing Area No. 2 Housing Housing Bond Admin Area No. 2 Bond Admin Proceeds Funds

Revenues:
Tax increment $ 297,770   $ 1,191,078   $ —    $ —    $ —    $ —    $ —    $ —    $ 1,488,848   
Interest 4,191   1,212   6,724   41,934   64,331   42,531   18,619   16,154   195,696   
Property rental fees —    —    —    —    —    —    —    181,745   181,745   
Gain on sale of land held for resale —    —    —    —    —    —    55,176   —    55,176   
Miscellaneous 20,000   —    —    —    —    28,483   —    4,000   52,483   

Total revenues 321,961   1,192,290   6,724   41,934   64,331   71,014   73,795   201,899   1,973,948   

Expenditures:
Current:

Administrative costs 9,020   20,368   —    —    —    128,630   1,048   —    159,066   
Professional services 6,253   —    5,018   —    —    20,267   33,213   66,597   131,348   
Subsidy to low and moderate income housing 226,623   —    —    —    —    —    —    —    226,623   
Operation of acquired property —    —    —    —    —    5,920   —    —    5,920   
Business assistance —    —    330,000   —    —    50,000   —    —    380,000   
Rehabilitation and preservation —    —    350,000   —    —    361,919   —    1,877,520   2,589,439   
Relocation costs —    —    —    —    —    —    —    768,410   768,410   
Pass through payments —    711,018   —    —    —    —    —    —    711,018   

Capital outlay —    —    —    —    —    —    343,590   2,250   345,840   
Debt service:

Principal —    70,000   —    —    —    —    —    —    70,000   
Interest —    112,009   —    —    —    —    —    —    112,009   

Total expenditures 241,896   913,395   685,018   —    —    566,736   377,851   2,714,777   5,499,673   

Excess (deficiency) of revenues 
over (under) expenditures 80,065   278,895   (678,294)  41,934   64,331   (495,722)  (304,056)  (2,512,878)  (3,525,725)  

Other financing sources (uses):

Transfers in —    —    —    —    —    275,000   —    —    275,000   
Transfers out —    (275,000)  —    —    —    —    —    —    (275,000)  

Total other financing sources (uses) —    (275,000)  —    —    —    275,000   —    —    —    

Change in fund balances 80,065   3,895   (678,294)  41,934   64,331   (220,722)  (304,056)  (2,512,878)  (3,525,725)  

Fund balances, July 1 305,993   256,825   926,696   5,446,586   4,916,050   1,253,412   1,320,411   4,391,920   18,817,893   
Fund balances, June 30 $ 386,058   $ 260,720   $ 248,402   $ 5,488,520   $ 4,980,381   $ 1,032,690   $ 1,016,355   $ 1,879,042   $ 15,292,168   

Capital Projects
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COVINA REDEVELOPMENT AGENCY
(A Component Unit of the City of Covina)

Calculation of Excess Surplus in the Low and Moderate Income Housing Funds
July 1, 2010

Fund balances, July 1, 2010 $ 14,494,868

Less unavailable amounts:
Encumbrances (3,768,065)
Land held for resale (1,641,822)
Loans receivable (5,153,549)
Unspent debt proceeds (6,373,282)

Total Adjusted Low and Moderate Income Housing Funds 
Balance at July 1, 2010 for Excess Surplus (2,441,850)

Limitation (greater of $1,000,000 or four years set-aside):
Set-aside for last four years:

2009-2010 1,746,002
2008-2009 1,815,794
2007-2008 1,724,382
2006-2007 1,469,082

Total set-aside for last four years 6,755,260
Excess (deficit) of available Low and Moderate 

Income Housing Funds Over (under) limitation $ (9,197,110)

Computed excess surplus, July 1, 2010 $ -                       
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The Board of Directors of 
   the Community Redevelopment Agency of the City of Covina 
 
 

Independent Auditor’s Report on Internal Control Over  
Financial Reporting and on Compliance and Other Matters  

Based on an Audit of Financial Statements Performed in  
Accordance with Government Auditing Standards 

 
 
We have audited the financial statements of the governmental activities and each major fund of the 
Redevelopment Agency of the City of Covina (Agency), a component unit of the City of Covina (City), 
California, as of and for the year ended June 30, 2011, which collectively comprise the Agency’s basic 
financial statements, and have issued our report thereon dated December 30, 2011.  Our report includes an 
emphasis of a matter regarding the California Supreme Court decision on December 29, 2011, which largely 
upheld the enacted legislation that  provides for the dissolution of redevelopment agencies in the State of 
California (AB 1X 26.) We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.   
 
Internal Control Over Financial Reporting 
 
Management of the City is responsible for establishing financial reporting and maintaining effective internal 
control over financial reporting on behalf of the Agency.  In planning and performing our audit, we 
considered the City’s internal control over financial reporting related to the Agency as a basis for designing 
our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control over financial reporting 
related to the Agency.  Accordingly, we do not express an opinion on the effectiveness of the City’s internal 
control over financial reporting related to the Agency.   
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect misstatements 
on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, 
such that there is a reasonable possibility that a material misstatement of the Agency’s financial statements 
will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies or material weaknesses. However, we identified a 
certain deficiency in internal control over financial reporting that we consider to be a significant deficiency as 
described in the accompanying schedule of current year findings and recommendations as item 2011–01. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Agency’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  
 
The Agency’s response to the finding identified in our audit is described in the accompanying schedule of 
current year findings and recommendations. We did not audit the Agency’s response and, accordingly, we 
express no opinion on it. 
 
This report is intended solely for the information and use of the Agency’s Board of Directors, management, 
pass-through entities, and the State Controller’s Office and is not intended to be and should not be used by 
anyone other than these specified parties. 

 
Los Angeles, California 
December 30, 2011



 

 

 

 

The Board of Directors of  
   the Community Redevelopment Agency of the City of Covina 
 
 

Independent Auditor’s Report on Compliance of  
California Redevelopment Agencies and on 

Internal Control over Compliance 
 

Compliance  
 
We have audited the Community Redevelopment Agency of the City of Covina’s (Agency) compliance with 
the California Health and Safety Code as required by Section 33080.1 for the fiscal year ended June 30, 2011. 
 Compliance with the requirements referred to above is the responsibility of the Agency’s management.  Our 
responsibility is to express an opinion on the Agency’s compliance based on our audit.   
 
We conducted our compliance audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States; and the State of California’s Guidelines for 
Compliance Audits of California Redevelopment Agencies, June 2011  (Guidelines), issued by the State 
Controller’s Office as interpreted in the Auditing Procedures for Accomplishing Compliance Audits of 
California Redevelopment Agencies, August 2011, issued by the Governmental Accounting and Auditing 
Committee of the California Society of Certified Public Accountants. Those standards and the Guidelines 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with 
the compliance requirements referred to above that could have a material effect on the Agency has occurred. 
An audit includes examining on a test basis, evidence about the Agency’s compliance with those requirements 
and performing such other procedures as we considered necessary in the circumstances. We believe that our 
audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the 
Agency’s compliance with those requirements.   
 
In our opinion, the Agency complied, in all material respects, with the compliance requirements referred to 
above that are applicable to the statutory requirements of the Agency for the fiscal year ended June 30, 2011. 
However, the results of our auditing procedures disclosed an instance of noncompliance with those 
compliance requirements, which is required to be reported in accordance with the Guidelines and which is 
described in the accompanying schedule of current year findings and recommendations as item 2011-02. 
 
Internal Control Over Compliance  
 
Management of the Agency is responsible for establishing and maintaining effective internal control over 
compliance and with the compliance requirements referred to above.  In planning and performing our audit, 
we considered the Agency’s internal control over compliance to determine the auditing procedures for the 
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the 
effectiveness of the Agency’s internal control over compliance.   
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A deficiency in internal control over compliance exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct, noncompliance on a timely basis. A material weakness in internal control over compliance 
is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a compliance requirement will not be prevented, or 
detected and corrected, on a timely basis. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be deficiencies, significant deficiencies or material weaknesses, as defined above. However, we 
identified a deficiency in internal control over compliance that we consider to be a significant deficiency as 
described in the accompanying schedule of current year findings and recommendations as item 2011–02. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
The Agency’s response to the finding identified in our audit is described in the accompanying schedule of 
current year findings and recommendations. We did not audit the Agency’s response and, accordingly, we 
express no opinion on it. 
 
This report is intended solely for the information and use of the Agency’s Board of Directors, management, 
and the State Controller’s Office and is not intended to be and should not be used by anyone other than these 
specified parties. 

 
Los Angeles, California 
December 30, 2011 
 



COVINA REDEVELOPMENT AGENCY 
(A Component Unit of the City of Covina) 

Schedule of Current Year Findings and Recommendations 
For the Fiscal Year Ended June 30, 2011 
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Finding 2011-01:  Lack of Basis for Allocated Costs     
 
Accounting standards require costs to be allocated on a reasonable and consistent basis. All costs and other 
data used to distribute the costs should be supported by formal accounting and other records. 
 
Condition 
During our review of costs allocated to the Agency, we noted expenses from various departments, such as 
Finance, City Clerk, City Treasurer, City Manager, and others were allocated to the Agency’s funds based on 
budget estimates. These budget estimates were developed based on a cost allocation study performed by 
Maximus in 2007. There is no supporting documentation for the allocation of expenses.  The City 
commissioned a new cost allocation study during 2011.   To ensure the reasonableness of the current year’s 
allocation of expenses, we compared it to the study performed by Wildan, which is based on actual outputs of 
FY 2010-11’s activity, and noted some variances.  Subsequently, the City adjusted expenses of $219,068 
previously charged to the Agency and reallocated them to the City’s general fund, based on the Wildan’s cost 
allocation study.   
 
Recommendation 
We recommend that the City utilize Wildan's cost allocation study for FY 2011-12, which is based on FY 
2010-11's activity, and implement policies and procedures to ensure expenses are allocated in accordance with 
relative benefits received. In addition, the City should compare the allocation of expenses per budget to the 
actual results at the end of the year and make necessary adjustments as appropriate.   When the City prepares 
its budget, the budgeted amount should include a basis for the amounts to be charged to the Agency. 
 
Management Response 
The City agrees that changes to the allocation methodology requires changes and have taken certain action 
relative to implementation.  At the time the FY 2011-12 budget was adopted, the Wildan study was not 
complete, hence the City used the prior Maximus study as the basis for the allocation.  The City intends to 
present to the City Council during a mid-year budget amendment to adopt the new Wildan study, which 
reflects a basis for the amounts being charged.  The Finance Director and staff will review the allocated 
amounts to actual results at year-end and adjust where appropriate.  
 

Financial Statement Finding 



COVINA REDEVELOPMENT AGENCY  
(A Component Unit of the City of Covina) 

Schedule of Current Year Findings and Recommendations (Continued) 
For the Fiscal Year Ended June 30, 2011 
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Finding 2011-02:  Noncompliance with Conflict of Interest Requirement 
 
The Agency as a local government agency is subject to the Political Reform Act of 1974. According to 
California Code of Regulations Title 2 §18700 – 18753 and Government Code §87207, public disclosure 
statements (Form 700) requires disclosure of financial interests in real property, investments, and other 
business income sources or positions. In addition, Form 700 should be filed annually. The submission 
deadline is April 1 of the following year and within 30 days of assuming or leaving office. 
 
Condition 
Of thirteen (13) officials tested, we noted one (1) official that left office during the year did not submit Form 
700 timely.  
 
Recommendation 
The Agency should develop, document, and implement policies and procedures to ensure all officials submit 
annual Form 700 timely. 
 
Management Response 
The City Clerk’s Office will work with Human Resources Department to ensure employees who fall under the 
Agency’s adopted Conflict of Interest Code comply with submitting assuming office or leaving office 
statements, in addition to annual statements. 

Compliance Finding 



COVINA REDEVELOPMENT AGENCY 
(A Component Unit of the City of Covina) 

Status of Prior Year Findings and Recommendations 
For the Fiscal Year Ended June 30, 2011 
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Finding 2010-01:  Lack of Basis for Interfund Charges     
 
Standard accounting practices and 2 CFR Part 225 Cost Principles for State, Local, and Indian Tribal 
Governments (OMB Circular A-87) Attachment A (3) (a), “A cost is allocable to a particular cost objective if 
the goods or services involved are chargeable or assignable to such cost objective in accordance with relative 
benefits received.” 
 
Condition 
During our review of interfund charges, we noted expenses from various departments, such as Finance, City 
Clerk, City Treasurer, City Manager, and others were allocated to the Agency’s funds based on budget 
estimates. These budget estimates were developed based on a cost allocation study performed by Maximus in 
2007. There is no supporting documentation for the allocation of expenses and there is no reconciliation to 
actual expenditures at year end.   Based on our review, the City made an adjustment to the allocation in the 
June 30, 2010 financial statements.  
 
Recommendation 
We recommend the Agency develop, document, and implement policies and procedures to ensure expenses 
are allocated in accordance with relative benefits received.  
 
Management Response 
It is the City’s intent to commission a new cost allocation study during the 3rd quarter of FY 2010/11.  The 
methodology developed by the consultant will be applied during the upcoming budget process.  Staff will 
look into adjusting the FY 2010/11 budget if the methodology is significantly different from that applied 
during the budget process of the current year. 
 
Status of Corrective Action 
Not implemented. Please see finding 2011-01. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Financial Statement Finding 



COVINA REDEVELOPMENT AGENCY 
(A Component Unit of the City of Covina) 

Status of Prior Year Findings and Recommendations (Continued) 
For the Fiscal Year Ended June 30, 2010 
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Finding 2010-02:  Noncompliance with Conflict of Interest Requirement 
 
According to California Code of Regulations Title 2 §18700 – 18753 and Government Code §87207, public 
disclosure statements (Form 700) requires disclosure of financial interests in real property, investments, and 
other business income sources or positions. In addition, Form 700 should be filed annually. The submission 
deadline is April 1 of the following year and within 30 days of assuming or leaving office. 
 
Condition 
Of thirty-five (35) officials tested, we noted three (3) that assumed or left office during the year did not 
submit Form 700.  
 
Recommendation 
The Agency should develop, document, and implement policies and procedures to ensure all officials submit 
annual Form 700 timely. 
 
Management Response 
Staff will review if the development of a policy is needed or already in place.  The City Clerk’s office went 
through changes earlier this year.  The Clerk’s office is under new management and will assure the Form 700s 
are filled and filed in a timely manner. 
 
Status of Corrective Action 
Not implemented. Please see finding 2011-02. 
 
 

Compliance Finding 



CITY OF COVINA 
AGENDA ITEM COMMENTARY 

MEETING DATE: February 21, 2012 

STAFF SOURCE: Daryl Parrish, City Managenp 
Kim lbney, Chief of Police 

ITEM NO.: NB 5 

Amy HalI-McGrade, Parks and Recreation Director 

ITEM TITLE: Discussion Surrounding the Placement of the Olmec Head at Jalapa Park 

STAFF RECOMMENDATION 
Staff is bringing this item forward at the direction of Mayor King and Council Member Low 
provided at the January 11, 2012 Special City Council meeting. Staff recommends relocating the 
Olmec Head to a prominent location at Jalapa Park. 

FISCAL IMPACT 
The Olmec Head was removed from its previous location at the Covina Police Station to a 
temporary location at the Covina City Yard at no cost as an in kind donation. The transportation 
to and installation of the Olmec Head at its proposed location will also be done at no cost to the 
city as an in kind donation. There is a small cost associated with placing the Olmec Head due to 
its size and weight. Said cost shall be covered in the current Public Works Department budget. 

BACKGROUND 
The Olmec Head was situated at the entrance to the Covina Police station for approximately 20 
years. Origina1ly donated to the City of Covina by Jalapa, Veracruz, Mexico in 1989 the Olmec 
Head was originally slated to be installed at Jalapa Park but after some time in storage at the City 
Corporate Yard was sited in front of the police station over concerns that perhaps it would be 
vandalized at the park location. 

Jalapa Park and Jobe's Glen at Jalapa Park: 
Jobe's Glen at Jalapa Park was once a privately owned "memorial park" that had become 
overgrown due to lack of care and maintenance. In the early 1970's through the 
Covina Redevelopment Agency, Republic Development Company acquired the two parcels that 
now comprise the park site from the Jobe family and the California Baptist Theological 
Seminary. A portion of the site was originally an estate acquired by Charles Jobe who came 
from Pennsylvania in 1921. When his son, Harold was killed in France during the Second World 
War the family assuaged their grief by building a "living memorial" not only to their son, but 
also to the 26 other soldiers from Covina who gave their lives during that war. A retired rancher 
Mr. Jobe worked 16 years to transform this 2 acre area into a shaded retreat using only hand 
tools. Rocks cleared by hand were used to build retaining walls and terraces. Plants, and play 
equipment were added as was a fountain and a bronze plaque mounted on a family selected 
granite boulder. The park known as "Jobe's Memorial Glen" was extensively used by local 
residents as a picnic area and playground and the area was frequented by Boy Scouts, Girl 
Scouts, Camp Fire Girls, and Garden Clubs etc. 



By the early 1970's the area had become overgrown due to lack of care and maintenance but 
through the work oflocal residents, the Sister City Jalapa Group and the Covina Redevelopment 
Agency the vision to retain the park as a well-cared for open space for the enjoyment of the 
community for generations culminated in the dedication of Jalapa Park on July 25, 1981. 
Approximately 20 years later the City was approached by members of the Jobe family who 
wished to create an extension of the memorial to their son and have bronze plaques for all of the 
26 Covina soldiers killed in World War II, one of which was Corporal Harold G. Jobe who was 
killed in action on August 4, 1944 near St. Lo France. In addition, the family requested that the 
park name include some of the original park name which was agreed upon and the park is now 
known as Jobe's Glen at Jalapa Park. 

The Proposed Fallen Officer Memorial 
During the early morning hours of August 14, 2003 Covina Police Sergeant Scott Hanson was 
struck by another motor vehicle while on patrol in downtown Covina and was critically injured 
and after a long period of hospitalization died as a result of his injuries on July 3,2006. Sergeant 
Hanson a long time Covina resident is the first Covina Police Officer to be killed in the line of 
duty. His name has been added to the Los Angeles Police Officer Memorial, the California 
Peace Officer Memorial in Sacramento and the National Law Enforcement Memorial Wall in 
Washington DC. 

To honor Sergeant Hanson's sacrifice, the Police Department has been working with an architect 
to design an appropriate memorial to fallen officers in front of the Police Department facility. 
While the planter in front of the Police Department facility where the Olmec Head was until 
recently located is the preferred location for the new memorial the integrity of the planter area is 
questionable. During initial construction of the Police facility in 1976 the subterranean wall 
adjacent to the planter was not properly sealed from moisture and water damage continues to be 
an issue in the Administrative Offices as well as the lower briefing room/emergency operations 
center. Police Department and Public Works officials are currently researching long term 
solutions to this situation. Nevertheless, the entrance area of the Police Department facility 
certainly is an appropriate place for the purposed Fallen Officer Memorial. 

Funding for the memorial will be from private and community donations. The Scott Hanson 
Memorial Fund, which was created in 2004, has an unused balance of approximately $15,000 
which Mrs. Allison Hanson has graciously agreed to donate to the memorial project. 

The Olrnec Head at Jalapa Park 
The Olmec Head when received from Jalapa, Veracruz, Mexico in 1989 was supposed to be sited 
at Jalapa Park but because of concerns over vandalism was placed at the entrance to the Police 
Department. Although there can be never be a guarantee that some sort of vandalism will never 
occur there have been significant improvements in technologies to combat against graffiti the 
primary scourge affecting all types of Public facilities. The Olmec Head should be treated with 
such a material regardless of where it is to be sited. 

The designated site at Jalapa Park for the Olmec Head is a prominent location near the park 
entrance where it shall be visible from the Interstate 10 Freeway, visible to those visiting the 
community and stsying at the Covina Radisson and to those using Jobe's Glen at Jalapa Park. A 



photograph of the area of Jalapa Park in which the Olmec Head would be installed is attached to 
this report. 

RELEVANCE TO THE STRATEGIC PLAN 
This item has no direct relevance to the City of Covina Strategic Plan. 

EXHIBITS 
A. Photograph of the proposed location at Jalapa Park to site the Olmec Head. 
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