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MINUTES OF THE MAY 18, 2010 REGULAR MEETING OF THE COVINA CITY COUNCIL/REDEVELOPMENT AGENCY HELD IN THE COUNCIL CHAMBERS OF CITY HALL, 125 EAST COLLEGE STREET AT 7:30 P.M.


Mayor Delach called the City Council meeting to order at 7:33 p.m.

Council Members Present:  Delach, King, Low, Stapleton

Council Members Absent:  Allen (Excused)
Other Elected Officials Present: City Clerk
Staff Members Present: City Manager, City Attorney, Chief of Police, Police Captain, Fire Chief, Finance Director, Public Works Director, Community Development Director, Human Resources Director, Parks and Recreation Director, Deputy City Clerk/Agency Secretary, Public Communications Manager, Sr. Redevelopment Manager, Redevelopment Manager  

The Deputy City Clerk of the Covina City Council hereby declares that the agenda for the May 18, 2010 Regular City Council/Redevelopment Agency meeting was posted on May 13, 2010 near the front entrance of the City Hall, 125 East College Street, Covina, in accordance with Section 54954.2 (a) of the Government Code.

 

A. 
G.C. 54956.8 - Conference with Real Property Negotiator –   Negotiations to include both price and terms:

· Covina Valley Unified School District – 120 East School Street  (APN  8430-027-900)

· Covina Valley Unified School District – Vacant Land South Side Puente Street at Third Avenue  (APN 8444-021-904)

· The Olson Company – 116 East School Street – (APN 8430-027-009)

· The Olson Company – 322 North Citrus Avenue  (APN 8430-027-017) 

· The Olson Company – 316 North Citrus Avenue (APN 8430-027-907)

· The Olson Company – 300 North Citrus Avenue (APN 8430-027-023)

· The Olson Company – 115 East Italia Street (APN 8430-027-010)

· The Olson Company – 125 East Italia Street (APN 8430-027-011)

· The Olson Company – 117 East Italia Street  (APN 8430-027-903, 904 & 905)

· The Olson Company – 312 North Citrus Avenue (APN 8430-027-906) 

· RJS Financial – 1151 N. Azusa Ave. – (APN 8409-017-037)

· Mercy Moreno – 147-151 E. College Street (APN 8445-001-918)

· Covina Redevelopment Agency – 611 S. Citrus Ave. (APN 8453-001-001)

· Enterprise Rent a Car – 635 S. Citrus Ave. (APN 8453-001-906)

· Jack In The Box – 602 S. Citrus Ave. (Northwest corner of APN 8451-001-911)

· Covina Redevelopment Agency – 135 E. Badillo St. (APN 8445-009-910)

B. G.C. 54956.9(b) – CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: ONE (1)

Council Member Low led the Pledge of Allegiance.


Covina Police Chaplain David Truax gave the invocation.

None.

Covina Police Chaplain Dave Truax introduced Pastor Wayne Leamons, founder and director of Cory’s Kitchen, Inc.  Pastor Leamons invited the City Council to attend “The 1st Annual Heart of Grub Ride & Feastival” Vintage Car Ride, Motorcycle Ride and Bike Ride to be held on August 28, 2010 and August 29, 2010 from 10 a.m. to 6 p.m. at Bert’s Mega Mall.  Pastor Leamons explained that this event would help raise funds to support the organization of Cory’s Kitchen in providing for those in need of food, clothing, legal services, job training/placement and counseling services.

Council Member Stapleton reminded citizens that Monday, May 31, 2010 is Memorial Day and Forest Lawn Cemetary will be holding a public event at 10:00 a.m. recognizing those individuals who served our country in times of war and have lost their lives in the process.  Council Member Stapleton also spoke on his concern regarding the failure to complete the Vintage Walk development located on 3rd Street, near the railroad tracks.  He stated that he has reservations on the upcoming development project on Citrus Ave. due to the fact that the Vintage Walk commitment has not been completed.  Council Member Stapleton added that he would like to have feedback on this issue in the future.
Mayor Pro Tem King recognized the 346 volunteers who are members from the following churches located in the community:

Covina Assembly of God

First Presbyterian Church of Covina

Covina United Methodist Church

Christ First Baptist Church of Covina

Mayor Pro Tem King explained that these volunteers participated in Community Work Day by doing various volunteer work projects at Edna Park, Wingate Park, Kelby Park, Covina Park, McGill House, Shopper’s Lane and other various locations located within the City.  Mayor Pro Tem King also spoke on the City’s multi-jurisdictional study with other neighboring cities surrounding the city of Covina regarding the redevelopment of the Arrow Highway Corridor and the award that the City received due to its participation in this study.
Council Member Allen called in from Santiago. The capital of the Dominican Republic, to give his council comment.  He expressed that he was travelling to the Town of La Vallee de Jacmel, Haiti, Covina’s Sister Township.  He thanked Council for adopting this Haitian city and shared that the purpose for this trip was to deliver tents and goods to families who were displaced by the recent earthquake which hit this area.  Council Member Allen also expressed that this action by City Council will open doors for other cities to take the same action.
Mayor Delach requested that the churches who volunteered during Community Work Day be recognized at an upcoming City Council meeting.
Mayor Delach made the following community announcements:  Annual Covina Police Department Safety Fair in conjunction with the annual Pancake Breakfast on Saturday, May 22, 2010 from 9:00 a.m. to 2:00 p.m. at Civic Center Park; Pancake Breakfast hosted by the Kiwanis Club of South Hills will be from 7:30 a.m. to noon; Teen Battle of the Bands will be held on Saturday, May 22, 2010 from 4:30 p.m. to 7:30 p.m. at the Covina Park bandshell; Free Smart Gardening Workshop on Saturday, June 12, 2010 at 9:30 a.m. conducted by the county at Charter Oak Park, 20261 Covina Blvd.


City Manager Daryl Parrish gave a reminder of the upcoming Strategic Planning Workshop to be held on Monday, June 7, 2010 at 8:30 a.m.  He also stated that the budget would be presented to the Finance Committee on Wednesday, May 26, 2010 and presented to Council during a Budget Workshop to be held at the next City Council meeting on Tuesday, June 1, 2010 at 6:30 p.m.
On a motion by Mayor Pro Tem King and seconded by Council Member Stapleton, the City Council/Redevelopment Agency approved Consent Calendar items CC 1, CC 2, CC 3, CC 4, CC 5, CC 6, CC 7, CC 11, CC 14, and CC 16.  Motion carried by a vote of 4-0.


City Council approved the amended Minutes of the Tuesday, April 20, 2010 Regular City Council/Redevelopment Agency Meeting.

City Council approved the Minutes of the Tuesday, May 4, 2010 Regular City Council/Public Financing Authority/Redevelopment Agency Meeting.


City Council approved Payment of Demands in the amount of $4,259,913.16. 

City Council received and filed the budget update report for the quarter ended March 31, 2010.

City Council:

a.) Adopted Resolution No. 10-6831, amending the Fiscal Year 2009 – 2010 Information Technology Budget for permitting system software upgrade; and

b.) Authorized the City Manager to negotiate a contract with Edgesoft, Inc. for an Enterprise Land Management System on a subscription model.


City Council:

a.) Adopted Resolution No. 10-6832 of the City of Covina amending the Fiscal Year 2009 – 2010 Public Works Department, Transit Operations operating budget to reflect an appropriation of $7,500 from Proposition A reserve funds to fund the City of Covina’s contribution to the Mid-Valley Corridor mobility plan; and

b.) Authorized the Director of Public Works to execute all necessary documents on the City’s behalf.


City Council adopted Resolution No. 10-6834, declaring its intention to reimburse certain expenditures from the proceeds of a proposed tax-exempt financing.


City Council received and filed the Public Works Department Monthly Activity Report.

Redevelopment Agency approved Payment of Demands in the amount of $355,048.43.

Redevelopment Agency adopted Agency Resolution No. 10-624 pursuant to Health and Safety Code Section 33334.16, approving an extension of time to develop 147 – 151 East College Street for Low and Moderate Income Housing.


Council Member Low inquired about a ruling by the City Attorney regarding his participation on the discussion for Consent Calendar items CC 8 and CC 10, pertaining to Landscaping District No. 1 and Lighting District No. 1978 – 1979 because of his residence being located in both districts.  

City Attorney Ed Lee explained to Council Member Low that based upon the size of the affected properties and the exception to the conflict rule that there is a significant segment of the population that is similiarly affected by the assessments, he advised Council Member Low to participate in the discussion on the districts.  
Council Member Stapleton expressed that his comment would pertain to Consent Calendar items CC 8, CC9 and CC 10, pertaining to Landscaping District No. 1, Vehicle Parking District No. 1 and Lighting District No. 1978 – 1979.  He stated that it was unfair to have the landscaping and lighting districts structured the way they currently are as opposed to being city-wide districts.  Council Member Stapleton explained that this is a matter that affects the entire city as opposed to particular home owners and businesses within the districts.
On a motion by Mayor Delach and seconded by Council Member Stapleton, the City Council/Redevelopment Agency adopted Resolution No. 10-6835, ordering the City’s Licensed Engineer to prepare and file a report for levying assessments within the “Covina Landscaping District No. 1” for the 2010 – 2011 Fiscal Year and received the Engineer’s Report and adopted Resolution No. 10-6836 of the City Council of the City of Covina declaring its intention to levy and collect assessments on the “Covina Landscaping District No. 1” for the 2010 – 2011 Fiscal Year and appointing a time and place for hearing protests in relation thereto.  Motion carried by a vote of 4-0.
On a motion by Mayor Delach and seconded by Council Member Stapleton, the City Council adopted Resolution No. 10-6838, ordering the City’s Licensed Engineer to prepare and file a report for levying proposed assessments within the “Covina Lighting District No. 1978 – 1979” for the 2010 – 2011 Fiscal Year and received the Engineer’s Report and adopted Resolution No. 10-6839 of the City Council of the City of Covina declaring its intention to levy and collect assessments on the “Covina Lighting District No. 1978 – 1979” for the 2010 – 2011 Fiscal Year and appointing a time and place for hearing protests in relation thereto.  Motion carried by a vote of 4-0.

On a motion by Mayor Pro Tem King and seconded by Council Member Staplton, the City Council received the Engineer’s Report and adopted Resolution No. 10-6837 of the City Council of the City of Covina declaring its intention to levy and collect assessments on “Vehicle Parking District No. 1” for the 2010 – 2011 Fiscal Year and appointing a time and place for hearing protests in relation thereto.  Motion carried by a vote of 4-0.

Council Member Low stated that his comment pertained to consent calendar items CC 12 and CC 13.  He expressed that the amount of the $10,000 grant being requested by each business is excessive and that he would not object to loans.  Council Member Low said he was against these grants.  
Mayor Pro Tem King expressed that the businesses requesting grants have established themselves in Covina and are long time residents of the area.  He also stated that these grants carry the thought that these businesses want to be in and grow with the community.  Mayor Pro Tem King said he was in favor of these grants.

Mayor Delach informed the public that the Microenterprise program was established to provide a means to help disadvantaged persons to become more economically self sufficient and the program is available to small businesses of five or fewer employees, one or more of whom owns the enterprise.  Also, the owner of the business must meet national objective requirements under the limited clientele provision which requires income documentation demonstrating qualification as a low to moderate income household.

On a motion by Mayor Pro Tem King and seconded by Council Member Stapleton, the City Council approved a CDBG Microenterprise grant of $10,000 to Miguel A. Ayala, doing business as Hamilton Men’s Shop Ltd. under Project 600289-09, and authorized the City Manager or his designee to execute the documents necessary to complete the grant transactions when all conditions are met.  Motion carried by a vote of 3-1 with Council Member Low in opposition.
On a motion by Mayor Pro Tem King and seconded by Council Member Stapleton, the City Council approved a CDBG Microenterprise grant of $10,000 to Valerie Rajcic Vargas and Lorenzo Vargas, doing business as Thematic Attic under Project 600289-09, and authorized the City Manager or his designee to execute the documents necessary to complete the grant transactions when all conditions are met.  Motion carried by a vote of 3-1 with Council Member Low in opposition.

Council Member Low stated his objection to the proposed grant of $85,000 being asked by Home Depot to build a sign and said that they were capable of building their own sign since they are one of the biggest retailers in the United States.  He expressed that the grant money to be used in the building of this sign will be deducted from other potential projects in the City which have higher priority.
On a motion by Mayor Pro Tem King and seconded by Mayor Delach, the Redevelopment Agency approved the agreement between Home Depot, U.S.A., Inc., a Delaware corporation, and the Covina Redevelopment Agency to design and construct a pylon sign at 963 W. Badillo Street and adopted Agency Resolution No. 10-622, amending the Fiscal Year 2009 – 2010 Redevelopment Budget.  Motion carried by a vote of 3-1 with Council Member Low in opposition.

Mayor Delach declared the joint public hearing open at 8:04 p.m.  

City Manager Parrish introduced the item and informed Council that staff was available if there were any questions.

Deputy Executive Director Robert Neiuber informed Council/Agency about changes made to the Disposition and Development Agreement (DDA) with Olson Land Projects, LLC.  The changes were as follows:

· Section 1.1.49 – Clarification of Escrow Closing date 
· Section 4.6 – Tightened timeline for Agency to respond to Olson Company’s formation of a Homeowners Association

· Section 5.3.2 – Further clarification of reimbursement to Agency or Homeowner’s Association for maintenance costs should the property fall into disrepair after the close of escrow

· Section 5.3.3 – Clarification of transfer of responsibility for graffiti maintenance from Developer to the Homeowner’s Association

· Section 5.6 – Clarification of language pertaining to notification of the Agency of third party interest to purchase all or a part of the retail portion of the project

· Section 8.19 – Inspection of Books and Records and the changing of notice from 2 days to 10 days
After no public comments, Mayor Delach closed the joint public hearing at 8:07 p.m.

Council Member Stapleton expressed his concern on parking issues regarding this project and spoke about an agreement with the Covina Valley Unified School District regarding the land it owns within the project area if this development was to move forward.

City Manager Parrish stated that an agreement was a requirement in order for the project to move forward.
Council Member Low inquired about tax increments with regard to this project and asked how the tax increment number was calculated.

Deputy Executive Director Neiuber explained that the estimated tax increment was calculated based on current land values and the expected land values after the completion of the project.

Elizabeth Hull, Agency Counsel, explained that the tax increment is based on the property value when the project area is created and then as projects are being done, the increase above the base property value to the new assessed property value is the new tax increment.  Those funds are split between different taxing agencies and a portion is returned to the redevelopment agency.  Ms. Hull also stated that once the improvements are in place, the Agency will receive about $75,000 a year in anticipated tax increments.
Council Member Low stated that when the tax increment is factored and compared with the total investment, a loss of $2.4 million can be seen.

Deputy Executive Director Neiuber explained that a break down of this information was located in an attachment to the agenda item report and it shows the total benefit to the Agency is negative $2,335,000.  He also explained that the money to fund the project is coming from land proceeds funds and affordable housing assistance for the housing being built as part of the project.

Council Member Stapleton asked if the numbers presented take into consideration the contributions of the individuals who will live in the housing and the businesses and sales tax and to other revenue sources.
Deputy Executive Director Neiuber stated that these numbers do not reflect these contributions.  

Council Member Stapleton spoke on the obligation to the community to enhance and improve the community through this project.  He stated that a sacrifice will need to be made in order to redevelop the community and said he was for the project and it is worth the cost.

City Manager Parrish said that this project will eliminate blight and create low/moderate income housing.  He also stated that it will benefit the general fund and the parking district.
Eric Everhart, Vice President of Development from the Olson Company, gave an overview of the Citrus Walk project.

Mayor Pro Tem King expressed his support for the project.

Mayor Delach commended city staff for their hard work on the project.

On a motion by Mayor Pro Tem King and seconded by Council Member Stapleton, the City Council/Redevelopment Agency adopted Resolution No. 10-6840 and Agency Resolution No. 10-623, approving the sale of real property by the Covina Redevelopment Agency pursuant to that certain Disposition and Development Agreement (DDA) with Olson Land Projects, LLC and approved the transfer of Low-Moderate Income Housing Project Area No. One Fund Balance funds for affordable housing assistance for the Developer.  Motion passed on a vote of 3-1 with Council Member Low in opposition.

At 8:30 p.m., Mayor Delach adjourned the City Council/Redevelopment Agency meeting to the next Regular meeting to be held on Tuesday, June 1, 2010 at 6:30 p.m. at the City Hall Council Chambers.






________________________________
Rosalia A. Conde, CMC

Deputy City Clerk/Agency Secretary

Approved this 1st day of June, 2010.

_________________________________
Peggy Delach, Mayor
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