City of Covina/Covina Public
Finance Authority/Covina
Redevelopment Agency

Mayor Peggy Delach — Mayor Pro Tem John King
Council Members Walt Allen, III — Bob Low — Kevin Stapleton

REGULAR MEETING AGENDA
125 E College Street, Covina, CA
Council Chambers of City Hall
Tuesday, May 4, 2010
6:30 p.m.

The City Council/Redevelopment Agency will meet in closed session from 6:30 p.m.-7:30 p.m.

As a courtesy to Council/Agency Members, staff and attendees, everyone is asked to silence all
pagers, cellular telephones and any other communication devices.

Any member of the public may address the City Council, and Redevelopment Agency during both the
public comment period and on any scheduled item on the agenda. Comments are limited to a
maximum of five minutes per speaker unless, for good cause, the Mayor/Agency Chair amends the
time limit. Anyone wishing to speak is requested to submit a yellow Speaker Request Card to the
City Clerk; cards are located near the agendas or at the City Clerk’s desk.

Please provide 10 copies of any information intended for use at the City Council/Covina
Redevelopment Agency meeting to the City Clerk prior to the meeting.

MEETING ASSISTANCE INFORMATION: In compliance with the Americans with Disabilities
Act, if you need special assistance to participate in this meeting, please contact the City Clerk
Department at (626) 384-5430. Services such as American Sign Language interpreters, a reader
during the meeting, and/or large print copies of the agenda are available. Notification 48 hours prior
to the meeting will enable the City to make reasonable arrangements to ensure accessibility to this
meeting. Assisted listening devices are now available. Please see the City Clerk before the meeting or
during a break for more information.

DOCUMENT AVAILABILITY: Any writings or documents provided to a majority of the City
Council/Redevelopment Agency regarding any item on this agenda will be made available for public
inspection at the City Clerk counter at City Hall located at 125 E. College Street and the Reference
Desk at the Covina Library located at 234 N. Second Avenue during normal business hours. In
addition, such writings and documents are available in the City Clerk’s office and may be posted on
the City’s website at http.//www.covinaca.gov/clerk/agendas.htm.

Pursuant to Government Code Section 54954.2, no matter shall be acted upon by the City
Council/Redevelopment Agency unless listed on agenda, which has been posted not less than 72
hours prior to meeting.

The City Clerk of the Covina City Council hereby declares that the agenda for the May 4, 2010,
Regular City Council meeting was posted on April 29, 2010 near the front entrance of the City Hall,
125 East College Street, Covina, in accordance with Section 54954.2 (a) of the Government Code.



CITY COUNCIL/REDEVELOPMENT AGENCY
JOINT MEETING—CLOSED SESSION

6:30 p.m.
CALL TO ORDER

ROLL CALL
Council/Agency Members Allen, Low, Stapleton, Mayor Pro Tem/Vice Chairperson King,
Mayor/Chairperson Delach.

PUBLIC COMMENTS

The Public is invited to make comment on Closed Session items only at this time. To address the
Council/Agency, please complete a yellow Speaker Request card located at the entrance and give
it to the City Clerk. Your name will be called when it is your turn to speak. Individual speakers
are limited to five minutes each.

The City Council and Redevelopment Agency will adjourn to Closed Session for the
following:

CLOSED SESSION

A. G.C. 54956.8 - CONFERENCE WITH REAL PROPERTY NEGOTIATOR -
NEGOTIATIONS TO INCLUDE BOTH PRICE AND TERMS:
*  Covina Valley Unified School District — 120 East School Street (APN 8430-027-
900)
* Covina Valley Unified School District — Vacant Land South Side Puente Street at
Third Avenue (APN 8444-021-904)
The Olson Company — 116 East School Street — (APN 8430-027-009)
The Olson Company — 322 North Citrus Avenue (APN 8430-027-017)
The Olson Company — 316 North Citrus Avenue (APN 8430-027-907)
The Olson Company — 300 North Citrus Avenue (APN 8430-027-023)
The Olson Company — 115 East Italia Street (APN 8430-027-010)
The Olson Company — 125 East Italia Street (APN 8430-027-011)
The Olson Company — 117 East Italia Street (APN 8430-027-903, 904 & 905)
The Olson Company — 312 North Citrus Avenue (APN 8430-027-906)
RJS Financial — 1151 N. Azusa Ave. — (APN 8409-017-037)

B. G.C. 54956.9(b)—CONFERENCE WITH LEGAL COUNSEL—ANTICIPATED
LITIGATION: ONE (1)

RECESS
CITY COUNCIL/REDEVELOPMENT AGENCY/
PUBLIC FINANCE AUTHORITY
JOINT MEETING - OPEN SESSION
7:30 p.m.
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CALL TO ORDER

ROLL CALL
Council/Agency Members Allen, Low, Stapleton, Mayor Pro Tem/Vice Chairperson King,
Mayor/Chairperson Delach

PLEDGE OF ALLEGIANCE
Led by Council Member Stapleton.

INVOCATION
Led by the Covina Police Chaplain

PRESENTATIONS
Recognition of Ann McGlade for receiving Congresswoman Judy Chu’s “Women of Distinction
of the 32™ Congressional District Award.”

Introduction of 2010 Miss Covina and Teen Miss Covina representatives.

PUBLIC COMMENTS

To address the City Council/Redevelopment Agency, please complete a yellow Speaker Request card
located at the entrance and give it to the City Clerk/Agency Secretary. Your name will be called
when it is your turn to speak. Those wishing to speak on a LISTED AGENDA ITEM will be heard
when that item is addressed. Those wishing to speak on an item NOT ON THE AGENDA will be
heard at this time. State Law prohibits the Council/Agency Members from taking action on any item
not on the agenda. Individual speakers are limited to five minutes each.

COUNCIL/AGENCY COMMENTS

Council/Agency Members wishing to make any announcements of public interest or to request
that specific items be added to future City Council/Redevelopment Agency Agendas may do so at
this time.

CITY MANAGER COMMENTS

CONSENT CALENDAR

All matters listed under consent calendar are considered routine, and will be enacted by one
motion.  There will be no separate discussion on these items prior to the time the
Council/Redevelopment Agency votes on them, unless a member of the Council/Agency requests
a specific item be removed from the consent calendar for discussion.

CC1. City Council to approve the Minutes of the Tuesday, April 20, 2010 Regular City
Council/Redevelopment Agency Meeting.

CC2. City Council to receive and file the Quarterly Report of the Treasurer for the Quarter
Ended March 31, 2010.

CC3. City Council to approve an amendment to the Professional Services Agreement with
Allana Buick & Bers, Incorporated to perform additional architectural engineering
services in the amount of $73,710, for the repair and renovation of the Joslyn Senior
Center, CDBG Project 601199-09, and authorize the City Manager or his designee to
execute related documents.
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CONSENT CALENDAR CONT.

CCA4.

CC5.

CCoé.

CCT.

CC38.

City Council to receive and file the report to Council on staff’s participation in the
Governor’s Office of Emergency Services Disaster Preparedness, Safety Assessment
Program (SAP).

Redevelopment Agency to receive and file the Quarterly Report of the Treasurer for the
Quarter Ended March 31, 2010.

Redevelopment Agency to approve Amendment to Lease Agreement between the
Agency and tenant PRY Properties, for a reduction in base rent by 40% per month on a
deferral basis.

Redevelopment Agency to approve Amendment to Lease Agreement between the
Agency and tenant SAI Auto Group, LLC, for a reduction in base rent by 40% per month
on a deferral basis.

Public Financing Authority to receive and file the annual report for the Covina Public
Financing Authority.

NEW BUSINESS

NB 1.

Interim Urgency Ordinance establishing a 45-day moratorium on the permitting of new
massage establishments and message technicians.

Staff Recommendation:

City Council to:

a.) Adopt interim Urgency Ordinance No. 10-1983, placing a moratorium on the
issuance of approval of new permits, licenses or other entitlements to establish or
operate massage establishments and to operate as a massage technician within the
City for a period of 45 days, pending the adoption of any and all necessary
amendments to the City’s massage establishment and technician regulations to
account for the legal effects of California Senate Bill 731, and setting forth the

factual basis for same as an urgency ordinance; and

b.) Direct staff to study possible revisions to the City’s existing massage regulations
in light of the passage of SB 731.

ADJOURNMENT

The Covina City Council/Redevelopment Agency will adjourn to the next Regular Meeting to be
held on Tuesday, May 18, 2010 at 6:30 p.m. in the Council Chambers of City Hall, 125 E
College Street, Covina, CA 91723.
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CALL TO ORDER

ROLL CALL

AGENDA
POSTING
DECLARATION

CLOSED
SESSION

ATTORNEY
ANNOUNCEMENT

PLEDGE OF
ALLEGIANCE

INVOCATION

COUNCIL MINUTES

CC1

MINUTES OF THE APRIL 20, 2010 REGULAR MEETING OF
THE COVINA CITY COUNCIL/REDEVELOPMENT AGENCY
HELD IN THE COUNCIL CHAMBERS OF CITY HALL, 125
EAST COLLEGE STREET AT 7:30 P.M.

Mayor Delach called the City Council meeting to order at 7:32 p.m.

Council Members Present: Allen, Delach, King, Low, Stapleton
Council Members Absent: None
Other Elected Officials Present: City Clerk

Staff Members Present: City Manager, Assistant City Manager, City
Attorney, Chief of Police, Police Captain, Finance Director, Finance
Manager, Human Resources Director, Public Works Director,
Community Development Director, Parks & Recreation Director,
Deputy City Clerk/Agency Secretary, Public Information Supervisor,
City Planner, Management Analyst, Sr. Redevelopment Manager,
Redevelopment Manager

The Deputy City Clerk of the Covina City Council hereby declares
that the agenda for the April 20, 2010 Regular City Council meeting
was posted on April 13, 2010 near the front entrance of the City Hall,
125 East College Street, Covina, in accordance with Section 54954.2
(a) of the Government Code.

A. G.C. 54956.8 - CONFERENCE WITH REAL PROPERTY
NEGOTIATOR - NEGOTIATIONS TO INCLUDE BOTH

PRICE AND TERMS:
= Covina Valley Unified School District — 120 East School Street (APN
8430-027-900)

= Covina Valley Unified School District — Vacant Land South Side Puente
Street at Third Avenue (APN 8444-021-904)

The Olson Company ~ 116 East School Street — (APN 8430-027-009)
The Olson Company — 322 North Citrus Avenue (APN 8430-027-017)

- The Olson Company — 316 North Citrus Avenue (APN 8430-027-907)
The Olson Company — 300 North Citrus Avenue (APN 8430-027-023)
The Olson Company — 115 East Italia Street (APN 8430-027-010)
The Olson Company — 125 East Italia Street (APN 8430-027-011)
The Olson Company — 117 East Italia Street (APN 8430-027-903, 904 &
905) '

s The Olson Company — 312 North Citrus Avenue (APN 8430-027-906)

= RIS Financial — 1151 N. Azusa Ave. — (APN 8409-017-037)

City Attorney Edward Lee stated there were no reportable items from
closed session.

Council Member Allen led the Pledge of Allegiance.

Covina Police Chaplain Pat Cross gave the invocation.
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PRESENTATIONS

PUBLIC COMMENTS

COUNCIL
COMMENTS

COUNCIL MINUTES

Police Chief Kim Raney introduced and presented Cheron Collins
with a certificate recognizing her as the 2010 School Crossing Guard
of the Year.

Mayor Delach introduced and presented the 2009 Charter Oak High
School Varsity Football Team and the coaching staff with certificates
recognizing their back-to-back CIF championships. Mayor Pro Tem
King also recognized and commended the work that head coach Lou
Farrar and his family do for the students in the City.

Linda Alegria welcomed everyone to visit the new restaurant and café
called the Flavr Lounge located at 818 N. Glendora Ave. in Covina.

Rick Forintos, a representative of the Prospero Park Association,
inquired on when the ordinance concerning business licenses and
regulations pertaining to rental housing would go into affect; what the
costs would be for the annual inspections; if any comparisons were

—.__done with other cities; and also asked if it was possible to have more . _ _

time to review the ordinance.

Mayor Delach responded to Mr. Forintos by letting him know that the
City is here to work with the Prospero Park Association and Council
did not have to move forward right away with the ordinance until the
Association came back to Council with their input regarding the
ordinance.

Mercedes Garrett, president of the Prospero Park Association, thanked
Council for working with the Association and its residents. She also
expressed that the ordinance is a positive step. Ms. Garrett informed
the Council of issues which she believed they should consider while
adopting the ordinance. These issues included having the Crime Free
Multi Housing Program be a part of the ordinance in regard to
inspection fees and also asked if inspectors could notify the owners
first before the tenants upon entering properties if a potential problem
is suspected.

Mayor Delach advised Ms. Garrett to inform the City Manager if any
other issues should arise.

Council Member Stapleton asked Police Chief Raney to speak on the
annual Baker to Vegas Run which the Covina Police Department
participated in.

Chief Raney informed Council that 250 law enforcement agencies
participated in the Baker to Vegas Run event. He also stated that the
Covina Police Department finished in 4™ place in the division they
participated in. Chief Raney stated that every member who
represented the City’s police department did a fantastic job and
represented the organization well.
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CITY MANAGER
COMMENTS

CONSENT
CALENDAR

COUNCIL MINUTES

Council Member Allen asked Council to adjourn the City Council
meeting in memory of Los Angeles Police Department Police Chief
Daryl Gates.

Council Member Low gave some personal background on Police
Chief Daryl Gates. He also seconded the motion to adjourn the City
Council meeting in memory of Police Chief Daryl Gates.

Mayor Pro Tem King complimented and thanked Parks & Recreation
Director Amy Hall-McGrade and the Library on a job well done with
the 9™ Annual Covina Showdown Quiz Literacy Fundraiser which was
held on Tuesday, April 13, 2010 at Nick’s Tase of Texas.

Mayor Delach also complimented the Parks & Recreation Director and
the Library on the fundraiser. She also announced that the winning
team of the showdown was the Covina Women’s Club. Parks &
Recreation Director stated that $3,500 was raised from this fundraiser.

Council Member Allen stated that a representative named Jessica from
IKEA would like to speak with the Parks & Recreation Director to
present her with a grant for the literacy program.

Mayor Delach made the following community announcements: New -
Hours for the Covina Public Library are Sunday & Monday:

CLOSED, Tuesday & Wednesday: Noon — 8 p.m., Thursday & Friday:

Il am. — 6 p.m., and Saturday: 10 a.m. — 5 p.m.; Special Free

Children’s Program at the Library sponsored by the Friends of the

Covina Public Library will be held on Thursday, April 22, 2010 at 4

p.m.; Annual Safety Fair will be held on Saturday, May 22, 2010 from

9 a.m. — 2 p.m. at Civic Center Park; Teen Battle of the Bands will be

held on Saturday, May 22, 2010 from 4:30 p.m. — 7:30 p.m. at the

Covina Park bandshell.

Council Member Low introduced a book called The Guernsey Literary
and Potato Peel Pie Society authored by Mary Ann Shaffer and Annie
Barrows. He also stated that a copy of the book was donated to the
City’s Library by Joanne Spring, a resident of Monterey Park and a
promoter of children’s literature. Council Member Low also reminded
everyone about the importance of wearing seat belts due to a recent
traffic accident he witnessed on Azusa Ave.

City Manager Daryl Parrish advised Council that a date was needed
for the upcoming Strategic Planning Session. City Manager gave the
tentative date of Monday, June 7, 2010 and asked Council to check
their calendars to see if this date was possible.

On a motion by Mayor Pro Tem King and seconded by Council
Member Stapleton, the City Council approved Consent Calendar items
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APRIL 6, 2010 REGULAR
CITY COUNCIL/
REDEVELOPMENT
AGENCY MEETING
MINUTES

CcC1

PAYMENT OF DEMANDS
CC2

BANK OF THE WEST
AGREEMENT
CC3

LICENSE TAX
EXEMPTION
CC5s

PUBLIC WORKS
DEPARTMENT’S 2009
ANNUAL REPORT
CCo

PUBLIC WORKS
DEPARTMENT
MONTHLY ACTIVITY
REPORT

CC7

EARTH DAY

RESOLUTION NO. i0-6829
CC9

LEAGUE OF CA CITIES
TRAINING
CONFERENCE

CC10

LETTER OF
RESIGNATION BY
RICHARD DEAN
cC11

AGENCY PAYMENT
OF DEMANDS
CC12

CRA CONFERENCES &
TRAINING SEMINAR
CC13

CC1,CC2,CC3,CC5,CCH,CCT7,CCHY,CC10,CC11,CC 12 and
CC 13. Motion carried by a vote of 5-0.

City Council approved the Minutes of the Tuesday, April 6, 2010
Regular City Council/Redevelopment Agency Meeting.

City Council approved Payment of Demands in the amount of
$3,267,526.70.

City Council approved the amendment to the cash management
services agreement with Bank of the West and authorize the City

Manager to execute said agreement.

City Council approved Power Environmental & Energy Research

.__Institute business_license tax exemption request since the organization - -

appears to have complied with the Covina Municipal Code exemption
requirements.

City Council received and filed the Public Works Department’s
Calendar Year 2009 Annual Report.

City Council received and filed the Public Works Department Monthly
Activity Report.

City Council adopted Resolution No. 10-6829, proclaiming April 22,
2010 as Earth Day in the City of Covina.

City Council received and filed the report on the 2010 League of
California Cities, Public Works Officers Institute Training Conference
attended by the Public Works Manager.

City Council accepted the letter of resignation of Richard Dean of the
Cultural Arts Advisory Commission.

Redevelopment Agency approved Payment of Demands in the amount
of $238,743.54.

Redevelopment Agency received and filed report on the
Redevelopment Agency Conferences and Training Seminar.
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LETTER OF
ENGAGEMENT FOR
AUDITING SERVICES
CcC4

AMENDMENT OF
TITLE 13 OF THE
MUNICIPAL CODE
ORDINANCE NO.
10-1982

- - - -Ccs -. S e -

COUNCIL MINUTES

Council Member Stapleton inquired on who the current auditor was for
the City and stated that he was glad to see a reduction in auditing fees.

City Manager informed Council Member Stapleton that the current
auditor was Macias Gini & O’Connell.

On a motion by Council Member Stapleton and seconded by Mayor
Pro Tem King, the City Council approved the Letter of Engagement
for auditing services for fiscal year ended June 30, 2010 and
authrorized the City Manager to execute the agreement. Motion
carried by a vote of 5-0.

Council Member Stapleton stated that the the adoption of this
ordinance was not being done by the City but by mandates put on the
City by the State of California and the Federal Government. He
expressed that he was not happy about passing this ordinance but was

__an action which needed tobedone. . . .

Mayor Pro Tem King asked what the repercussions would be if this
ordinance was not passed.

Public Works Director Steve Henley informed Council that the
repercussions of not passing this ordinance could include the standard
$10,000 a day fine; action taken against the City by the State Water
Resources Board and various other agencies; and lawsuit litigation
against the City by anyone who believes that the City is not in
compliance with California statues.

-Mayor Pro Tem King asked if there was information which Council

could distribute to business owners regarding assistance in offsetting
the increased costs brought on by the passage of this ordinance.

Public Works Director stated he was not aware of any grant programs
or state and federal assistance which can assist in offsetting these
increased costs. He informed Council that the City could assist
businesses in complying with regulations at lower costs by
implementing more cost affective methods by doing minor work.

Council Member Allen expressed that this is the reason why smaller
and bigger businesses do not want to do business in California due to
these regulations.

Mayor Delach agreed with Council Member Allen and stated that
businesses are being strangulated with the compound complexities
which are given to them to run a business.

Council Member Stapleton declared that the agencies which pass these
mandates are not responsive to the public.
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APPROPRIATION OF
FUNDS FOR CAPITAL
IMPROVEMENTS OF
CIVIC CENTER PARK
RESOLUTION NO. 10-621
CC14

COUNCIL MINUTES

On a motion by Council Member Stapleton and seconded by Council
Member Allen, the City Council adopted Ordinance No. 10-1982,
amending Title 13 of the Covina Municipal Code pertaining to sanitary
sewers, industrial wastes and the control of fats, oils and greases in the
sanitary sewer system. Motion carried by a vote of 5-0.

Council Member Stapleton asked if he could view what the project
will look like before he voted on the appropriation of funds.

Community Redevelopment Director Robert Neiuber stated that the
current item to be voted by Council was to approve the start of the
project and provide the funds needed to begin the project. He
informed Council that this item would be coming back many times to
Council for more consideration and Council would have the
opportunity to view and approve project designs and concepts at a later -
date. Community Redevelopment Director also expressed that part of

- the improvements to. Civic Center Park was to_maintain as many of the

Heritage trees which currently exist on the project site and make the
park more usable for the public.

Council Member Low stated he was in favor of parks but currently
there are limited resources. He expressed that prioities should be put
on library use, reading and school districts. He believed that the needs
of the library were being ignored. Council Member Low commented
that he could not support the passage of this item.

Council Member Allen expressed that redevelopment funds cannot be
used for the Library because it is not a project area.

Council Member Low proposed an alternative plan to have the Olson
project incorporate the Library facility into the project but stated that
this plan has been ignored.

Mayor Delach stated redevelopment funds could not be used on the
library.

Council Member Low stated he spoke to Scott from the Olson
Company and expressed his plan but the Olson Company was
uninterested. '

Mayor Delach explained that if there was a better market, developers
would be more amenable in helping the City.

On a motion by Mayor Delach and seconded by Council Member
Stapleton, the Redevelopment Agency adopted Resolution No. 10-
621, amending the Fiscal Year 2009 — 2010 Covina Redevelopment
Agency operating budget to reflect an appropriation of $1,057,000
from Project Area Two, Public Purpose Bond, Undesignated, to
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GENERAL FUND
REVENUES AND
EXPENDITURES
NB1

COUNCIL MINUTES

complete capital improvements at Civic Center Park. Motion carried
by a vote of 4-1 with Council Member Low in opposition.

City Manager introduced the update on General Fund Revenues and
Expenditures as of March 31, 2010.

Finance Director Dilu De Alwis stated the update was not the usual
quarterly update. This update is a snapshot of the General Fund as of
March 31, 2010. The Finance Director gave the following updates on
the current General Fund:

e General Fund (excluding the one time transfer of $5.8 million
to the internal service fund reserves): $21 million in
expenditures.

Revenues: $18 million.
Property tax return is lower on what was anticipated.
Sales tax is the only major revenue impact.

- $80,000-impact on -budget from-franchise fees from the Gas
Company.

e Through salary savings, City will be able to offset 75% on the

down turn on sales tax revenue.

e Savings of over $1 million in the coming fiscal year due to

personnel changes.

Finance Director also commented that there is anticipation of bridging
the $3.8 million gap for the 2010 — 2011 budget year and be able to
present Council with a balanced budget.

Mayor Pro Tem King expressed that the budget looks worse than what
was previously presented. He also commented that the budget is 60%
towards the goal of closing the budget’s gap but the City is still behind.
Mayor Pro Tem King also inquired on the total taxes collected.

Finance Director explained how the City receives its Property Tax and
In-Lieu Tax revenue and stated that these taxes have not yet been
received.

City Manager expressed that a budget workshop with the Long Term
Fiscal Stability Review Committee will be conducted near the end of
May 2010 prior to bringing the budget back to City Council for
approval.

On a motion by Council Member Stapleton and seconded by Council
Member Allen, the City Council received and filed the update on
General Fund Revenues and Expenditures as of 3/31/10. Motion
carried by a vote of 5-0.
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SCHEDULING OF
PUBLIC HEARING
FOR NEW TIERED
WATER SERVICE
RATES

NB2

COUNCIL MINUTES

City Manager introduced the item of scheduling a public hearing for
the adoption of new tiered water service rates.

Public Works Director gave a PowerPoint presentation on the new
proposed tiered water service rates. -

City Council members gave comments and concerns regarding the
proposed tiered water service rates. '

City Attorney gave an example on how the Coca Cola Company
conserves water through the use of a U.V. air pressure system which
saves on their consumption of water.

Public Works Director answered the following six specific Council
questions which were asked during the workshop which was held
regarding the proposed tiered water service rates:

Question #1: What was the debt service rate used to develop the rates?

The debt service rate used was the conservative rate of 6%2% over 30
years.

Question #2: Can a subsidy be offered for low-income assistance?

Yes, there is assistance which can be offered but it would need to come
from the City’s General Fund due to Proposition 218 regulations.

Question #3: Is it possible to reduce the monthly meter charges for
smaller users and not reduce for the larger users?

Yes, it can be done.

Question #4: Is it possible to spread the increase out more evenly over
time? '

This is not possible because insufficient revenue is generated each year
to keep the 125% debt coverage ratio and this cannot be done if the
increase is spread out over time.

Question #5: What costs were attributed to the rates?
41% - Base Activities
26% - System Costs

16% - Customer Account Costs
16% - Meters and Services
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COUNCILMANIC
APPOINTMENTS
RESOLUTION NO. 10-
6830

NB3

COUNCIL MINUTES

Question #6: Is it possible to add solar photovoltaic?
Yes, and it has been done as part of the process.

City Manager stated that cash balances will continue to decline as costs
go up if rates are not adjusted. He also explained that if rates are not
adjusted, the cash problem will go from the water fund into the general
fund. : o

Council Member Allen expressed that he believed in disaster
preparedness and that it was a matter of time that the San Gabriel
Valley will be hit with a severe earthquake. In order for the City to
survive such a disaster, it is necessary to have a cash balance reserve.

Public Works Director stated that this was a bad time to be
implementing these proposed rates but if they are not implemented, the
alternative will be bad. He explained that there would be water shut
offs if there is no money to buy water.

City Manager asked if there were any other cities which have been hit
by mandatory shut offs.

Public Works Director shared that the City of South El Monte had
implemented such shut offs during the mid to late 1980’s.

Mayor Delach also commented that .Atlanta, Georgia also had
mandatory shut offs during a time period last year.

Council Member Low inquired on the meter rates located on Exhibit 1
found in the staff report.

Public Works Director explained that these rates were for fiscal year
2011.

On a motion by Council Member Stapleton and seconded by Mayor
Delach, the City Council scheduled a public hearing on Tuesday, June
15, 2010 to consider the adoption of new tiered water service rates.
Motion carried by a vote of 5-0.

Mayor Delach made the councilmanic appointments for the following
agencies:

Sanitation Districts of Los Angeles County
Delegate: Mayor Delach
Alternate: Mayor Pro Tem King

League of California Cities
Delegate: Mayor Delach
Alternate: Council Member Allen
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ADJOURNMENT

City Selection Committee & LAFCO
L.A. County Commission Services
Delegate: Mayor Delach

Alternate: Council Member Allen

On a motion by Council Member Stapleton and seconded by Mayor
Pro Tem King, the City Council approved the Mayor’s amended
designation of delegates and alternates to Regional and City Boards
and Commissions and approved Resolution No. 10-6830, appointing
the City’s Representative and Alternate to act on behalf of the City at
meetings of the City Selection Committee. Motion carried by a vote of
4-1 with Council Member Low in opposition.

At 9:25 pm., Mayor Delach adjourned the City
Council/Redevelopment Agency meeting in memory of Police Chief
Daryl Gates to the next Regular meeting to be held on May 4, 2010 at
6:30 p.m. at the City Hall Council Chambers. _ = = _ _ _

Rosalia A. Conde, CMC
Deputy City Clerk/Agency Secretary

Approved this 4™ day of May, 2010.

Peggy Delach, Mayor

COUNCIL MINUTES
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CITY OF COVINA
AGENDA ITEM COMMENTARY

MEETING DATE: May 4, 2010 ITEM NO.: CC2

STAFF SOURCE: John B. Fielding, Treasurer
Dilu DeAlwis, Finance Director Q&
Alan Sands, Accountant

ITEM TITLE: Quarterly Report of the Treasurer to the City Council for the Quarter
Ended March 31, 2010

STAFF RECOMMENDATION
Receive and file the Quarterly Report of the Treasurer for the Quarter Ended March 31, 2010.

FISCAL IMPACT
None.

BACKGROUND

In accordance with State legislation, the Treasurer is required to submit annually a statement of
investment policy to the City Council for adoption. The original policy was adopted at the
meeting of July 18, 2006.

Section 4.0 of the policy requires a report by the Treasurer to the City Council and City Manager
containing detailed information on all securities, investments, and moneys of the City. The
report shall be submitted on a quarterly basis within 30 days following the end of the quarter. The
report for the quarter ended March 31, 2010 is being presented showing cash placement,
containing a statement that investments are in compliance with adopted policy, and that there are
sufficient surplus funds immediately available to meet the pooled expenditures of the City for the
next six months.

EXHIBITS

A Quarterly Report of the Treasurer to the City Council for the Quarter Ended
March 31, 2010

A-1 Cash and Investment Summary

A-2 Bond Logistix Investment Portfolio Summary

A-3 Diversified Securities Investment Portfolio Summary

A-4 Smith Barney Investment Portfolio Summary

A-5 Investment Holdings by Sector

A-6 City & CRA Cash & Investments Three Year Comparison
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EXHIBIT A
REPORT OF THE CITY TREASURER TO THE CITY COUNCIL

CASH BALANCE 12/31/2009
RECEIPTS 1/1/09-3/31/09
DISBURSEMENTS 1/1/09-3/31/09

CASH BALANCE 3/31/2009 .

ANALYSIS OF CASH AND INVESTMENT BALANCE
LAIF STATE FUND

BOND LOGISTIX INVESTMENT PORTFOLIO EXHIBIT A-2
WELLS FARGO MONEY MARKET AND U.S. TREASURY BILLS EXHIBIT A-2
DIVERSIFIED SECURITIES INVESTMENT PORTFOLIO EXHIBIT A-3
FEDERATED CAPITAL RESERVE MONEY MARKET EXHIBIT A-3
SMITH BARNEY INVESTMENT PORTFOLIO EXHIBIT A-4
SMITH BARNEY MONEY MARKET EXHIBIT A-4

TOTAL INACTIVE PUBLIC DEPOSITS
CHECKING AND PETTY CASH BALANCES

CASH AND INVESTMENT BALANCE 3/31/2009
CASH HELD BY THIRD PARTY ADMINISTRATORS
TOTAL CASH AND INVESTMENT BALANCE 3/31/2009

This report is in compliance with the City of Covina (City) Statement of Investment Policy.
There is sufficient investment liquidity to meet the pooled expenditures of the City for
the next 6 months.

Respectfully submitted,

John B. Fielding
Treasurer

$19,056,594.36

31,308,308.17

50,364,902.53

(30,533,321.12)

$19,831,581.41

2,443,150.32
12,128,772.84
94,062.96
0.00
1,130,580.28
1,690,685.08
74,496.23

17,561,747.72
2,269,833.69

$19,831,581.41
15,659,362.94

$35,490,944.35
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Exhibit A-2

CITY OF COVINA
Bond Logistix
Investment Portfolio as of
March 2010
Date Qty Price Market Value Cost Value Total Yield Maturity Issuer
09/28/09 20,000 107.281000 2,145,620.00 2,161,740.00 2,161,740.00 4.5000 10/17/2012 Fed Farm Credit Bank
08/27/08 22,000 104.156000 2,291,432.00 2,301,090.00 2,301,090.00 3.6250 9/16/2011 Fed Home Ln Bank
02/19/09 20,000 101.813000 2,036,260.00 2,015,560.00 2,015,560.00 2.1250 3/23/2012 Fed Home Ln Bank
08/26/09 21,000 107.094000 2,248,974.00 2,284,296.00 2,284,296.00 5.3750 11/15/2011 Fed National Mortgage
10/10/08 10,000 105.566000 1,055,660.00 1,076,015.63 1,076,015.63 4.6250 8/31/2011 US Treasury
10/10/08 9,500 105.617000 1,003,361.50 1,019,765.63 1,019,765.63 4.5000 9/30/2011 US Treasury
12/08/05 14,000 102.152000 1,430,128.00 1,388,187.50 1,388,187.50 4.2500 10/15/2010 US Treasury
06/30/09 20,000 108.273000 2,165,460.00 2,186,250.00 2,186,250.00 4.8750 6/30/2012 US Treasury
09/24/08 14,000 105.660000 1,479,240.00 1,499,312.50 1,499,312.50 4.8750 7/31/2011 US Treasury
10/31/07 15,000 106.438000 1,596,570.00 1,532,578.13 1,532,578.13  3.8750 10/31/2012 US Treasury
03/31/08 13,000 102.742000 1,335,646.00 1,344,230.47 1,344,230.47 2.5000 3/31/2013 US Treasury
04/30/08 21,000 104.531000 2,195,151.00 2,193,187.50 2,193,187.50 3.1250  4/30/2013 US Treasury
11/17/08 20,000 101.508000 2,030,160.00 2,039,062.50 2,039,062.50 1.7500 11/15/2011 US Treasury
05/15/09 20,000 101.617000 2,032,340.00 1,982,187.50 1,982,187.50 1.3750 5/15/2012 US Treasury
08/26/09 22,000 100.727000 2,215,994.00 2,205,500.00 2,205,500.00 1.2500 6/30/2011 US Treasury
07/31/09 20,000 100.516000 2,010,320.00 2,012,031.25 2,012,031.25 1.0000 7/31/2011 US Treasury
04/30/07 10,000 107.125000 1,071,250.00 1,080,937.50 1,080,937.50 4.5000 4/30/2012 US Treasury

Total

Wells Fargo Money Market

Sold/Matured Investment

01/10/08

12/08/05

09/24/08

Interest Summary

Interest Collected in

12,000

14,000

7,000

104.125000

102.152000

105.660000

Total

$ 30,343,566.50 $ 30,321,932.11

S 23515740

Total Value of Portfolio

1,249,500.00  1,265,437.50
$ (1,248,750.00)
1,430,128.00  1,388,187.50
(1,430,296.88)
739,620.00 749,656.25
$  (739,402.34)

$ 30,321,932.11

$ 30,557,089.51

1,265,437.50

1,388,187.50

749,656.25

$ 3,419,248.00 § (15,167.97)

3/31/2010 141,340.34

$  3,403,281.25

4.5000 2/28/2011 US Treasury

4.2500

10/15/2010

US Treasury

4.8750  7/31/2011 US Treasury



Date Qty

Price

Exhibit A-3
CITY OF COVINA
Diversified Securities
Investment Portfolio as of
March 2010
Market Value Yield

Cost Value Total

Maturity Issuer

Total

Federated Capital Reserve Money Market

Sold/Matured Investment

Interest Summary

Interest Collected in

Fee Summary
Fees Collected in

Cost Breakdown

Investment:
CRA portion

IS

City portion

Money Market:
CRA portion
City portion

Interest Collected in

Total

3/31/10

3/31/10

City 50%
CRA 50%

$ 2,261,160.56

Total Value of Portfolio $ 2,261,160.56

36.56

$ 1,130,580.28
$ 1,130,580.28
$ 2,261,160.56

18.28
18.28

SHAVE OFF .04 CENTS OFF CITY



Exhibit A4

CITY OF COVINA
Smith Bamey
Investment Portfolio as of
March 2010
Date Qty Price Market Value  Cost Value Total Yield Maturity Issuer
9/30/2008 2,200 100.156000 220,343.20 213,414.08 217,539.08 2.4060 4/30/2010 Fed Home Ln Bank Cons
10/31/2008 2,500 100.156000 256,390.00 242,335.25 247,022.75 2.4060 4/30/2010 Fed Home Ln Bank Cons
6/30/2009 4,000 99.974000 399,896.00 398,298.15 . 398,298.15 ;:.;::y 6/3/2010 US Treasury
1/30/2009 3,300 100.531000 331,752.30 332,493.81 338,348.38 2.7500 6/18/2010 US Treasury
3/31/2009 4,000 101.844000 407,376.00 407,376.00 418,651.20 4.3750 9/13/2010 Fed National Mortgage Association
1/29/2010 5,950 100.613000 598,647.35 599,859.60 601,146.87 1.2500 11/30/2010 US Treasury
3/23/2010 3,000 99.550000 298,650.00 298,689.00 298,689.00 - 3/1/2011 Fed National Mortgage Association
8/31/2009 2,500 100.418000 251,045.00 251,045.00 251,458.37 0.8720 3/31/2011 US Treasury
12/30/2009 4,000 100.410000 401,640.00 401,640.00 401,419.24  0.8750 4/30/2011 US Treasury
5/29/2009 1,000 105.660000 105,660.00 108,398.77 108,398.77 4.8750 7/3142011- US Treasury
2/26/2010 2,000 100.348000 200,696.00 200,696.00 201,895.74 1.0000 10/31/2011 US Treasury
7/31/2009 3,500 100.781000 352,733.50 348,880.08 349,151.14 1.4970 7/15/2012 US Treasury
9/30/2009 1,600 100.219000 160,350.40 159,724.80 159,810.28 1.3770 9/15/2012 US Treasury
10/30/2009 1,200 100.219000 120,262.80 119,897.28 120,116.06  1.3750 9/15/2012 US Treasury
11/30/2009 1,400 99.977000 139,967.80 139,967.80 141,053.52  1.3750 11/15/2012 US Treasury
4/30/2009 200 104.341000 20,868.20 21,416.00 21,416.00 7.2500 12/1/2010 Verizon Global
4/30/2009 200 103.418000 20,683.60 20,683.60 21,134.60 5.0000 1/15/2011 Oracle/Ozark
4/30/2009 200 104.071000 20,814.20 20,814.20 21,290.60  5.2500 2/22/2011 Cisco
4/30/2009 200 106.422000 21,284.40 21,284.40 21,724.80 7.8750 3/1/2011 AT&T Wireless
4/30/2009 200 106.064000 21,212.80 21,212.80 21,538.60 6.9500 3/15/2011 American Home Products
4/30/2009 200 105.092000 21,018.40 21,018.40 21,635.00 5.6000 5/15/2011 Abbott Laboratories
5/5/2009 200 107.871000 21,574.20 21,574.20 22,074.40 6.3500 10/15/2011 Conoco Funding Co.
5/5/2009 200 105.546000 21,109.20 21,109.20 20,557.80  5.0000 11/15/2011 General Electric Cap Corp Medium
5/5/2009 200 107.353000 21,470.60 21,470.60 21,395.20 5.2500 3/1/2012 Hewlett-Parckard Co Global
5/5/2009 200 104.102000 20,820.40 20,820.40 20,676.00 3.4500 3/3/2012 Chevron Corp
5/21/2009 200 104.339000 20,867.80 20,867.80 20,818.00 3.5500 3/6/2012 Eli Lilly & Co
5/5/2009 200 105.999000 21,199.80 21,199.80 21,234.00 4.4500 3/15/2012 Pfizer Inc
44,550
Total $ 4,492,333.95 $4,476,187.02 $ 4,508,493.55
check
Federated Capital Reserve Money Market $ 198,656.62 prior mo bal 4,694,010.40
transactions 13,139.77 -
Total Value of Portfolio $ 4,707,150.17 Curr mo bal 4,707,150.17
Diff -
Sold/Matured Investment
11/28/2008 3,500 100.188000 350,658.00 359,450.70 359,450.70  4.3750 3/17/2010 Fed Home Ln Bank Cons
(350,000.00)
Total $ 350,658.00 $  9,450.70
Interest Summary
Interest Collected in Mar-10 22,590.47
Accrued Interest paid i Mar-10 -)
Accrued Interest recei Mar-10 22,590.47

Fee Summary
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CITY OF COVINA
AGENDA ITEM COMMENTARY

MEETING DATE: May 4, 2010 ITEM NO: CC3

STAFF SOURCE: Robert Neiuber, Director of Community Development &</
Steve Henley, Director of Public Works

ITEM TITLE: Consideration of an amendment to the Professional Services Agreement
with Allana Buick & Bers, Incorporated for Architectural Engineering
Services

STAFF RECOMMENDATION

Approve an amendment to the Professional Services Agreement with Allana Buick & Bers,
Incorporated to perform additional architectural engineering services in the amount of $73,710,
for the repair and renovation of the Joslyn Senior Center, CDBG Project 601199-09, and
authorize the City Manager or his designee to execute related documents.

FISCAL IMPACT

Programs are funded through the Federal Community Development Block Grant (CDBG)
Program. Original Agreement total of $108,000 is amended to $163,348. Sufficient funds are
budgeted in CDBG Project 601199-09 to fund the increase requested, Account Number 2100-
4950-24.

BACKGROUND

On August 18, 2009, the City Council approved Item No. CC 14, providing for the contract with
Allana Buick & Bers, Incorporated, a qualified engineering firm, to provide preliminary
engineering and design of the improvements needed to alleviate the problems associated with the
building envelope of the Joslyn Senior Center.

Due to problems that were not readily foreseen prior to flood and destructive testing of the
building, the design costs for the Joslyn Center have increased in two ways: 1) additional design
needs for construction details and, 2) design of a ductless HVAC system to replace the existing
inefficient system that needs to be removed prior to re-roofing the facility and repairing internal
structural members. The final amended amount of $73,710 includes $15,000 in contingency.
The original contract amount was $108,000, which included $18,362 in contingency funds.
Applying the original contingency to the additional work would leave an unfunded balance of
$55,348. These numbers do not include the bidding and construction support costs included
within the proposal, as we are not contracting for these services.

The Amendment to Professional Services Agreement would increase the contracted amount to
$163,348, and would include the work outlined in the Additional Services letter shown as
Exhibit A.

EXHIBITS
A. March 18, 2010 letter from Allana Buick & Bers
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Allana Buick & Bers, Inc.

898 N. Sepulveda Bivd., Suite 725
El Segundo, CA 90245
t310.416.1290

f310.416.1292

www.abbae.com

e

ALLANA BUICK & BERS

March 16, 2010

Mr. Steve Henley

City of Covina, Director of Public Works
534 North Barranca Avenue

Covina, CA 91723

Re: Additional Services — Building Envelope and Mechanical Design Services
Joslyn Center
815 North Barranca Avenue
Covina, CA 991723

JN: 2193.01

Dear Mr. Henley,

Per our proposal dated July 13, 2009 Allana Buick & Bers, Inc. (ABB) was to provide investigation,
construction document and bid services for the basic building envelope renovation project at the Joslyn
Center in Covina, California. The investigation phase is complete and we are about to commence the
construction document drawings for the renovation. The report produced from our investigation provided
two options for renovation. The City has expressed that they would like to proceed with repair option A,
which will require a more robust set of construction documents than was originally budgeted for in our
original proposal.

The report recommends renovations to the exterior wall assemblies, windows and doors of the Jaclyn
Center based on our investigation. The base proposal included services to design the roof and roof to wall
transitions, but did not include fees to design repairs to the exterior walls, windows and doors.

Our report also recommends that the mechanical system at the Jaclyn Center be upgraded to a ductless,
more efficient system. The design services for this upgrade were also not included in our base design
estimate.

Our scope of services and fee estimates are as follows:

Construction Document Prenaration and Bid Phase Services for Building Envelo

ocu ervices for Building Envelop

v We will visit the site to conduct field research necessary in preparing our plans and details.
The building roof plan has not been previously surveyed, so ABB will need to visit the
building in order to accurately generate a roof plan for Contractor bidding.

v We will include no more than 30 building envelope repair details so that they are suitable
for solicitation of bids.

v" We will provide technical specifications for the work proposed to be detailed above.

v We will submit construction plans and details for your review, to address your needs and
concerns, prior to the issuance of these documents for bidding.

v We will assist The City of Covina with a pre-bid conference. In this meeting we will review
the scope of work with the bidders, provide clarifications and issue necessary addenda.

EXHIBIT A-10F 5



FEE ESTIMATE
a‘a.';]’!?a -' S

Constrdétion Doc:.-//;';ents
Field investigation Field Technician $ 110 8 $ 880
. Draftsperson $ 125 90 $ 11,250
Prepare up to 30 details Consultant $ 160 20 1% 3.200
. e - Field Technician $ 110 16 $ 1,760
Prepare techincal specifications Consultant $ 160 16 3 3560
Principal review Associate Principal $ 225 8 $ 1,800
Sub-total:| $ 21,450
Bidding Phase Services
. Consultant $ 160 4 640 | ©
Pre-bid conferences Field Technician [ $ 110 6 [ $ 660 ol 1o
Bid review Consultant $ 160 4 $ \, 640 n &Lu«"L
Addendum Draftsperson $ 125 ) $ _ \,000 e
Project Management Field Technician $ 110 4 $ 240
Sub-total:| $ 3,38
GRAND TOTAL: $ 24,836—#2/,450

The above scope of services will be provided at time and expense fee estimate of $24,830 for Construction
Document Preparation Services and Bidding Phase Services, which should be considered approximate.
The actual fee will be based on hours devoted to the project and actual expenses, to be billed in
accordance with our current contract requirements.

Construction Document Preparation and Bid Phase Services for Mechanical Systems:

The City has also opted to upgrade the existing rooftop HVAC system with a ductless HVAC system.

Investigation and Analysis

v' ABB will initiate the project by reviewing existing plans, details, specifications, and

relevant documents made available to our staff which may assist in understanding the
existing building construction and prior remediation efforts.

v We will meet with on site representatives, building engineering or maintenance personnel,
or other persons knowledgeable of the history of the issues pertaining to our scope of
services in an effort to better comprehend the areas of concern and define our intended
design services.

v A visual survey of the areas defined in our scope of services will be conducted by ABB
staff.
Design Development Phase

v Review existing codes, plans, details, specifications to obtain an understanding of the
existing site, buildings and systems.

v Coordinate conference with The City assigned Project Coordinator to confirm the scope of
work.

v Perform engineering calculations and preliminary equipment selection

Additional Services - Building Envelope and Mechanical Design Services
City of Covina

EXHIBIT A-2 OF 5



v Develop conceptual system design for Owner review.

v Review pros and cons of different system concepts and materials being considered for
construction.

v Review cost estimates based on negotiated prices for various proposed systems with The
City. Cost estimates will be prepared by others.

v Meet with The City to discuss recommendations for design and materials.

Construction Document Phase

v Prepare project design documents including drawings and specification sections in CSI
format.

Prepare the project manual for construction.
Make final revision to plans for permit acquisition.

Provide assistance to City of Covina in obtaining permit for construction.

D N N NN

ABB will attend one meeting in Covina, California.

Bid Phase

v We will assist in procuring bid proposals from licensed and qualified contractors based
upon the construction documents prepared for the project.

v A pre-bid meeting will be held by ABB in an effort to assist prospective bidders in
understanding the existing conditions of the site, the intended design, and to address any
questions pertaining to the bid documents.

¥ Provide 1 addendum.

v Contractor bids will be collected by our office, analyzed, and reviewed for compliance with
the bid form and construction documents.

v" We will assemble the contractor bids received into a comparative format for vour review
and will make recommendations for final contractor selection.

Additional Services - Building Envelope and Mechanical Design Services
City of Covina

EXHIBIT A-3 OF 5



Fee Estimate

B

Investigation and Analysis
In House meeting to set-up project, plan the investigation Mechanical Engineer |$ 160 2 $ 320
and make arrangements for limited testing Field Technician |l $ 1151 2 |8 230
Field investigation including visual review of existing Mechanical Engineer [$ 160 | 12 |$ 1,920
conditions and as-built construction details; meet with
building maintenance staff Field Technician llI $ 115 12 $ 1,380
Review and supervision Principal $ 225 2 |$ 450
One presentation to Owner including preparation time Mechanical Engineer {$ 160 6 |$ 960
Subtotal:| $ 5,260
Design Development
Review existing codes, plans, details, specifications to obtain
an understanding of the existing building and systems Mechanical Engineer |$ 160 8 |% 1,280
construction and systems
Perform building heating and cooling load calculations and Mechanical Engineer |$ 160 8 |8 1,280
preliminary equipment selection Mechanical Designer |$ 115] 16 [$ 1,840
. . Mechanical Engineer |$ 160 | 24 |$ 3,840
Develop conceptual system design for Owner review Vechanical Designer $ 115 6 13 1,840
Prepare Design Development Narrative Mechanical Engineer | $ 160 8 |$ 1,280
Review and supervision Principal $ 225 4 |$ 900
Subtotal:]| $ 12,260
Design Documents
Mechanical Engineer |$ 160 | 32 [$ 5,120
Prepare project design documents including plans, details Mechanical Designer |$ 115 ] 32 |$ 3,680
and specifications. Electrical Engineer $ 160 8 |$% 1,280
Draftsperson | $ 90| 48 |$ 4,320
. - i Mechanical Engineer |$ 160 8 |$ 1,280
Provide Building Department permitting comment support. Electrical Engigneer $ 160 2 3 510
Principal review Principal $ 225 8 |$ 1,800
Attend meetings, assist with submissions Project Manager $ 1356 12 |$ 1,620
Subtotal:| $ 19,740
Bidding Phase Services
Pre-bid conferences Mechanical Engineer |$ 160 | 4 1\$ 640 | Ob
Bid review Mechanical Engineer  |[$ 160 4 [$\ 640 (" M
Addendum Mechanical Engineer |$ 125] 8 [$ \ 1,000 i
Project Management Project Manager $ 135 4 |$ \ 540
Subtotal:] $ 2820
AN
[Reimbursable expenses: Mileage, photos, copies, etc. | $ 2,50M’
Grand Total - Investigation and Design Services ;

Additional Services — Building Envelope and Mechanical Design Services
City of Covina
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The above scope of services will be provided at time and expense fee estimate of $42,580 for Construction
Document Preparation Services and Bidding Phase Services, which should be considered approximate.
The actual fee will be based on hours devoted to the project and actual expenses, to be billed in
accordance with our current contract requirements.

Additional Services

ABB may be requested to provide services in addition to those identified above. ABB will provide you with
a Supplemental Proposal for additional services once the scope of those services has been defined. We
will not commence work on Additional Services without your written permission.

ABB will be presenting under separate cover our proposal for Construction Administration and
Monitoring. Construction Administration services will be required.

Exclusions

e Our fee for this project anticipates that you will provide ABB with a complete set of design
documents, all project development reports, geotechnical reports, construction schedules
and construction cost estimates for our use at each stage of design.

¢ Our proposed fees include a fixed allotment of time for various meetings and conference
calls. Conference calls, client meetings, contractor meetings, subcontractor meetings, or
other coordination meetings beyond those included in our fee estimate will be considered
a supplementary service, and will be invoiced in accordance with our Standard Schedule of
Fees.

Agreement

This additional services request will be in addition to the Master Agreement between The City of Covina
and ABB. We will initiate this project upon receipt of your written authorization to proceed. If this
Agreement is acceptable, please sign and return one copy of this proposal. You may return either a
facsimile or electronic version of the executed proposal.

Thank you for giving us the opportunity to be of service to The City of Covina. Please call us if you have

Very truly yours,
ALLANA BUICK & BERS, INC.

-y b P /—/?

E‘ p——_ ’H"\, ﬁ.: \ é[l ﬁfW
Mr. Eugene Buick, P.E. Mr. Petersen Lambert, P.E.
COQ, Principal Operations Manager

This Scope of this Proposal and attached General Terms and Conditions
is accepted by:
The City of Covina
Printed Name Signature Date

Additional Services — Building Envelope and Mechanical Design Services
City of Covina
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CITY OF COVINA
AGENDA ITEM COMMENTARY

MEETING DATE: May 4, 2010 ITEM NO.: CC 4

STAFF SOURCE: Steve Henley, Public Works Director ﬂ/\/
Kyle Randall, Building Official
Flent Mc Clain, Building and Code Enforcement Coordinator

ITEM TITLE: Report to Council on Staff’s Participation in the Governor’s Office of
Emergency Services Disaster Preparedness, Safety Assessment Program (SAP).

STAFF RECOMMENDATION
Receive and file the report to Council on staff’s participation in the Governor’s Office of Emergency
Services Disaster Preparedness, Safety Assessment Program (SAP).

FISCAL IMPACT

The recommended action entails no fiscal impact. All labor costs incurred were included within the
current fiscal year approved budget. All support costs incurred by staff’s participation, including
transportation, lodging and meals, were paid by the Office of Emergency Services (OES).

BACKGROUND

The Safety Assessment Program (SAP) utilizes volunteers and mutual aid assistance as a resource for
providing professional assessment services in areas struck by natural or man-made disasters. Through
this program engineers, architects, and certified building inspectors assist affected municipalities in
developing rapid and detailed damage assessments by evaluating the municipality’s built environments in
the aftermath of a disaster. The City’s Building Division currently maintains four State-certified SAP
inspectors to deploy, evaluate, and assist in local, multi-jurisdictional, or regional disasters.

On April 4, 2010, a magnitude 7.2 earthquake centered in Northern Mexico struck the heart of Imperial
County. The quake damaged homes, a dozen schools, hospitals, wastewater facilities, water storage
tanks, roads and the “All American Canal” which carries Colorado River water north to the County’s
agricultural region, and serves upwards of 35 percent of Imperial County's population. The City of
Calexico with a population over 27,000 was the first to request disaster evaluation assistance from the
State on a volunteer basis. As an SAP participant, the City of Covina was notified of this service need
and responded by deploying an SAP-certified building inspector. Our building inspector was stationed in
Hebert, CA from April 13 -15, and was teamed up to serve the City of Calexico with other jurisdictional
SAP employees from San Jose, Palm Desert, and Sutton County. This team of SAP professionals
inspected, evaluated, and reported on over 60 structures including high schools, apartments, and
unreinforced masonry buildings.

Participation in this experience not only provided assistance to a fellow California municipality, but also
served as an invaluable training tool for our Building Division staff, while confirming the Divison’s
Mission Statement comittment, “...to advance public safety in the built environment through
collaborative and community partnership...”

EXHIBITS
None
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COVINA REDEVELOPMENT AGENCY
AGENDA ITEM COMMENTARY

MEETING DATE: May 4, 2010 ITEM NO.: CC5

STAFF SOURCE: John B. Fielding, Treasurer
Dilu DeAlwis, Finance Director 5&9/
Alan Sands, Accountant

ITEM TITLE: Quarterly Report of the Treasurer to the Covina Redevelopment Agency
for the Quarter Ended March 31, 2010

STAFF RECOMMENDATION
Receive and file the Quarterly Report of the Treasurer for the Quarter Ended March 31, 2010.

FISCAL IMPACT
None.

BACKGROUND

In accordance with State legislation, the Treasurer is required to submit annually a statement of
investment policy to the Agency for adoption. The original policy was adopted at the meeting of
July 18, 2006.

Section 4.0 of the policy requires a report by the Treasurer to the Agency and Executive Director
containing detailed information on all securities, investments, and moneys of the Covina
Redevelopment Agency. The report shall be submitted on a quarterly basis within 30 days
following the end of the quarter. The report for the quarter ended March 31, 2010 is being
presented showing cash placement, containing a statement that investments are in compliance
with adopted policy, and that there are sufficient surpius funds immediately available to meet the
pooled expenditures of the Agency for the next six months.

EXHIBITS

A Quarterly Report of the Treasurer to the Covina Redevelopment Agency for the
Quarter Ended March 31, 2010

A-1 Cash and Investment Summary

A-2 Bond Logistix Investment Portfolio Summary

A-3 Diversified Securities Investment Portfolio Summary

A-4 Smith Bamey Investment Portfolio Summary

A-5 Investment Holdings by Sector

A-6 City & CRA Cash & Investments Three Year Comparison

BS:ms
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EXHIBIT A

COVINA REDEVELOPMENT AGENCY
REPORT OF THE CITY TREASURER TO THE AGENCY

CASH BALANCE 12/31/2009
RECEIPTS 1/1/10-3/31/10
DISBURSEMENTS 1/1/10-3/31/10

CASH BALANCE 3/31/2010

ANALYSIS OF CASH AND INVESTMENT BALANCE

BANK OF THE WEST

LAIF

BOND LOGISTIX INVESTMENT PORTFOLIO

WELLS FARGO MONEY MARKET AND U.S. TREASURY BILLS
DIVERSIFIED SECURITIES INVESTMENT PORTFOLIO
FEDERATED CAPITAL RESERVE MONEY MARKET

SMITH BARNEY INVESTMENT PORTFOLIO

SMITH BARNEY MONEY MARKET

TOTAL INACTIVE PUBLIC DEPOSITS

CHECKING AND PETTY CASH BALANCES

CASH AND INVESTMENT BALANCE 3/31/2010
CASH HELD BY THIRD PARTY ADMINISTRATORS
TOTAL CASH & INVESTMENT BALANCE 3/31/2010

This report is in compliance with the Covina Redevelopment Agency (Agency) Statement of
Investment Policy. There is sufficient investment liquidity to meet the pooled expenditures of

the Agency for the next 6 months.

PASSBOOK
STATE FUND
EXHIBIT A-2
EXHIBIT A-2
EXHIBIT A-3
EXHIBIT A-3
EXHIBIT A-4
EXHIBIT A-4

Respectfully submitted,

John B. Fielding
Treasurer

$32,600,174.78

6,458,333.31

39,058,508.09

(5,832,762.35)

$33,225,745.74

$ 5.12
8,983,704.15
18,193,159.27
141,094.44
0.00
1,130,580.28
2,817,808.47
124,160.39

31,390,512.11
1,835,233.63

$33,225,745.74
1,418,394.03

$34,644,139.77
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Exhibit A-2

CITY OF COVINA
Bond Logistix
Investment Portfolio as of
March 2010
Date Qty Price Market Value Cost Value Total Yield Maturity Issuer
09/28/09 20,000 107.281000 2,145,620.00 2,161,740.00 2,161,740.00 4.5000 10/17/2012 Fed Farm Credit Bank
08/27/08 22,000 104.156000 2,291,432.00 2,301,090.00 2,301,090.00 3.6250 9/16/2011 Fed Home Ln Bank
02/19/09 20,000 101.813000 2,036,260.00 2,015,560.00 2,015,560.00 2.1250 3/23/2012 Fed Home Ln Bank
08/26/09 21,000 107.094000 2,248,974.00 2,284,296.00 2,284,296.00 5.3750 11/15/2011 Fed National Mortgage
10/10/08 10,000 105.566000 1,055,660.00 1,076,015.63 1,076,015.63 4.6250 8/31/2011 US Treasury
10/10/08 9,500 105.617000 1,003,361.50 1,019,765.63 1,019,765.63 4.5000 9/30/2011 US Treasury
12/08/05 14,000 102.152000 1,430,128.00 1,388,187.50 1,388,187.50 4.2500 10/15/2010 US Treasury
06/30/09 20,000 108.273000 2,165,460.00 2,186,250.00 2,186,250.00 4.8750 6/30/2012 US Treasury
09/24/08 14,000 105.660000 1,479,240.00 1,499,312.50 1,499,312.50 4.8750 7/31/2011 US Treasury
10/31/07 15,000 106.438000 1,596,570.00 1,532,578.13 1,532,578.13  3.8750 10/31/2012 US Treasury
03/31/08 13,000 102.742000 1,335,646.00 1,344,230.47 1,344,23047 2.5000 3/31/2013 US Treasury
04/30/08 21,000 104.531000 2,195,151.00 2,193,187.50 2,193,187.50 3.1250 4/30/2013 US Treasury
11/17/08 20,000 101.508000 2,030,160.00 2,039,062.50 2,039,062.50 1.7500 11/15/2011 US Treasury
05/15/09 20,000 101.617000 2,032,340.00 1,982,187.50 1,982,187.50 1.3750 5/15/2012 US Treasury
08/26/09 22,000 100.727000 2,215,994.00 2,205,500.00 2,205,500.00 1.2500 6/30/2011 US Treasury
07/31/09 20,000 100.516000 2,010,320.00 2,012,031.25 2,012,031.25 1.0000 7/31/2011 US Treasury
04/30/07 10,000 107.125000 1,071,250.00 1,080,937.50 1,080,937.50 4.5000 4/30/2012 US Treasury
Total $ 30,343,566.50 §$ 30,321,932.11 $ 30,321,932.11
Wells Fargo Money Market $ 235,157.40
Total Value of Portfolio $ 30,557,089.51 -
Sold/Matured Investment
01/10/08 12,000 104.125000 1,249,500.00 1,265,437.50 1,265,437.50 4.5000 2/28/2011 US Treasury
$ (1,248,750.00)
12/08/05 14,000 102.152000 1,430,128.00 1,388,187.50 1,388,187.50 4.2500 10/15/2010 US Treasury
(1,430,296.88)
09/24/08 7,000 105.660000 739,620.00 749,656.25 749,656.25 4.8750 7/31/2011 US Treasury
$  (739,402.34)
Total $ 3,419,24800 $ (15167.97) $ 3,403,281.25

Interest Summary

Interest Collected in 3/31/2010 141,340.34 -



Date Price

Qty

Exhibit A-3
CITY OF COVINA
Diversified Securities
Investment Portfolio as of
March 2010
Market Value Yield

Cost Value Total

Maturity Issuer

Total

Federated Capital Reserve Money Market

Sold/Matured Investment

Total

Interest Summary

Interest Collected in

Fee Summary
Fees Collected in

Cost Breakdown

Investment:

CRA nortion

S pOTuoT

City portion

Money Market:
CRA portion
City portion

Interest Collected in
City 50%
CRA 50%

3/31/10

3/31/10

$ 2,261,160.56

Total Value of Portfolio $ 2,261,160.56

36.56

&
]

$ 1,130,580.28
$ 1,130,580.28
$ 2,261,160.56

18.28
18.28

SHAVE OFF .04 CENTS OFF CITY



Exhibit A-4

CITY OF COVINA
Smith Barney
Investment Portfolio as of
March 2010
Date Qty Price Market Value  Cost Value Total Yield Maturity Issuer
9/30/2008 2,200 100.156000 220,343.20 213,414.08 217,539.08 2.4060 4/30/2010 Fed Home Ln Bank Cons
10/31/2008 2,500 100.156000 250,390.00 242,335.25 247,022.75 2.4060 4/30/2010 Fed Home Ln Bank Cons
3/31/2009 4,000 101.844000 407,376.00 407,376.00 418,651.20 4.3750 9/13/2010 Fed National Mortgage Association
3/23/2010 3,000 99.550000 298,650.00 298,689.00 298,689.00 - 3/1/2011 Fed National Mortgage Association
6/30/2009 4,000 99.974000 399,896.00 398,298.15 398,298.15 ;::::y 6/3/2010 US Treasury
1/30/2009 3,300 100.531000 331,752.30 332,493.81 338,348.38  2.7500 6/18/2010 US Treasury
1/29/2010 5,950 100.613000 598,647.35 599,859.60 601,146.87 1.2500 11/30/2010 US Treasury
8/31/2009 2,500 100.418000 251,045.00 251,045.00 251,458.37 0.8720 3/31/2011 US Treasury
12/30/2009 4,000 100.410000 401,640.00 401,640.00 401,419.24 0.8750 4/30/2011 US Treasury
5/29/2009 1,000 105.660000 105,660.00 108,398.77 108,398.77 4.8750 7/31/2011 US Treasury
2/26/2010 2,000 100.348000 200,696.00 200,696.00 201,895.74 1.0000 10/31/2011 US Treasury
7/31/2009 3,500 100.781000 352,733.50 348,880.08 349,151.14 1.4970 7/15/2012 US Treasury
9/30/2009 1,600 100.219000 160,350.40 159,724.80 159,810.28 1.3770 9/15/2012 US Treasury
10/30/2009 1,200 100.219000 120,262.80 119,897.28 120,116.06  1.3750 9/15/2012 US Treasury
11/30/2009 1,400 99.977000 139,967.80 139,967.80 141,053.52  1.3750 11/15/2012 US Treasury
4/30/2009 200 104.341000 20,868.20 21,416.00 21,416.00 7.2500 12/1/2010 Verizon Global
4/30/2009 200 103.418000 20,683.60 20,683.60 21,134.60 5.0000 1/15/2011 Oracle/Ozark
4/30/2009 200 104.071000 20,814.20 20,814.20 21,290.60 5.2500 2/22/2011 Cisco
4/30/2009 200 106.422000 21,284.40 21,284.40 21,724.80 7.8750 3/1/2011 AT&T Wireless
4/30/2009 200 106.064000 21,212.80 21,212.80 21,538.60 6.9500 3/15/2011 American Home Products
4/30/2009 200 105.092000 21,018.40 21,018.40 21,635.00 5.6000 5/15/2011 Abbott Laboratories
5/5/2009 200 107.871000 21,574.20 21,574.20 22,074.40 6.3500 10/15/2011 Conoco Funding Co.
5/5/2009 200 105.546000 21,109.20 21,109.20 20,557.80  5.0000 11/15/2011 General Electric Cap Corp Medium
5/5/2009 200 107.353000 21,470.60 21,470.60 21,395.20 5.2500 3/1/2012 Hewlett-Parckard Co Global
5/5/2009 200 104.102000 20,820.40 20,820.40 20,676.00  3.4500 3/3/2012 Chevron Corp
5/21/2009 200 104.339000 20,867.80 20,867.80 20,818.00 3.5500 3/6/2012 Eli Lilly & Co
5/5/2009 200 105.999000 21,199.80 21,199.80 21,234.00 4.4500 3/15/2012 Pfizer Inc
44,550
Total $ 4,492,333.95 $4,476,187.02 § 4,508,493.55
check
Federated Capital Reserve Money Market $ 198,656.62 prior mo bal 4,694,010.40
transactions 13,139.77
Total Value of Portfolio $ 4,707,150.17 Curr mo bal 4,707,150.17
Diff -
Sold/Matured Investment
11/28/2008 3,500 100.188000 350,658.00 359,450.70 359,450.70  4.3750 3/17/2010 Fed Home Ln Bank Cons
(350,000.00)
Total $ 350,658.00 $  9,450.70
Interest Summary
Interest Collected in Mar-10 22,590.47
Accrued Interest paid i Mar-10 (-)
Accrued Interest receiy Mar-10 22,590.47

Fee Summary
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COVINA REDEVELOPMENT AGENCY
AGENDA ITEM COMMENTARY

MEETING DATE: May 4, 2010 ITEM NO:. CC6

STAFF SOURCE: Robert Neiuber, Deputy Executive Director ,;47‘/
Nuala Gasser, Sr. Redevelopment Manager,.n,?j/

ITEM TITLE: Request for rent reduction by PRY Properties, tenant of the property
located at 528 S. Citrus Avenue, location of Bozzani Volkswagen

STAFF RECOMMENDATION
Approve Amendment to Lease Agreement between the Agency and tenant PRY Properties, for a
reduction in base rent by 40% per month on a deferral basis.

FISCAL IMPACT

There is a fiscal impact to the Redevelopment Agency revenue account 5011-4400-00-43600, as
the proposed Rental Agreement Amendment will result in a reduction in monthly revenues of
$2,746 per month for a period of twelve months.

BACKGROUND

On February 3, 2009, the Agency Board approved a temporary lease amendment for no more
than 12 months for the property known as 528 S. Citrus Avenue, under lease to PRY Properties.
The February 2009 Agenda Item Commentary, which is attached as Exhibit A, discusses the
economic downturn and the difficulties being experienced by the auto dealerships. The Agency
Board approved the requested amendment to the lease, which provided for the reduced monthly
rent through January 31, 2010.

The tenant has advised that while there has been a slight up-swing in business, it is still suffering
the effects of the credit crisis and lack of consumer confidence, and has requested that the rent
reduction be extended an additional year, to July 31, 2011. A copy of the January 1, 2010, letter
from PRY Properties is attached as Exhibit B. The California New Car Dealers Association, in
their report covering the fourth quarter of 2009, reports that while California car sales were up
3.6% from those in 2008 for the month of December, annual car sales were down 28.3%
compared to 2008. The likelihood of an improving economy should ensure a better climate for
the auto business in 2010-2011, and give the business owners a chance to come out of the slump.

The lease amendment, attached as Exhibit C, is structured similarly to the prior lease
amendment. It allows for a 40% reduction in monthly rent for a period of twelve (12) months.
The amount of the rent decrease in this period will be deferred to the end of the lease, to be
forgiven if the obligations of the lease are fulfilled. The regularly scheduled cost-of-living
adjustment to the lease, effective as of February 1, 2010, raises the scheduled rent from
$6,298.41 to $6,865. This rent will be decreased by $2,746, for an adjusted rent of $4,119 per
month, to start February 1, 2010, through January 31, 2011.



In consideration of the rent reduction, the initial term of the lease is extended for a period of one
year.

EXHIBITS

Exhibit A—February 3, 2009 Agenda Item Commentary
Exhibit B—PRY Properties letter dated January 1, 2010
Exhibit C—Fifth Amendment to Lease
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COVINA REDEVELOPMENT AGENCY
AGENDA ITEM COMMENTARY

MEETING DATE February 3, 2009 ITEMNO. RCC3
J
STAFF SOURCE  Robert Neiuber, Deputy Executive Director %
Thomas Parrington, Agency Attorney
Nuala Gasser, Sr. Redevelopment Manager

ITEM TITLE Request for rent reduction by PRY Properties, owners of the Bozzani
Volkswagen business located at 528 S. Citrus Avenue.

STAFF RECOMMENDATION
Approve Amendment to Rental Agreement between the Agency and tenant PRY Properties, for a
reduction in base rent by 40% per month on a deferral basis.

FISCAL IMPACT

There is a fiscal impact to the Redevelopment Agency revenue account 5011-4400-00-43600, as
the proposed Rental Agreement Amendment will result in a reduction in monthly revenues of
$2,520 per month for a period of twelve months.

'BACKGROUND : '
The Agency entered into a lease with Harry Hill Volkswagen, Inc., for the property known as 528
S. Citrus Avenue on February 3, 1986. Harry Hill Volkswagen assigned its lease to Bianco &
Associates, which then assigned its lease to PRY Properties, a Limited Partnership, in October
1996. Since 1996, the Volkswagen business has operated successfully as Bozzani Volkswagen.

The current lease will expire January 27, 2016, which is 25 years from the commencement date
of January 28, 1991. Due to the economic downturn, the business experienced a decrease in
revenues in 2008, and requested that the rent be reduced. A copy of the December 4, 2008, letter
from PRY Properties is attached as Exhibit A. The Agency contracted with our appraiser to look
at land values and rent expectations in this economic market, and he indicated that a reduction in
rent value would be within expectations due to a declining market and lower expectations for a

return on land value.

The lease amendment, attached as Exhibit B, allows for a temporary lease amendment (no more
than 12 months) allowing a 40% reduction in monthly rent. The amount of the rent decrease in
this period will be deferred to the end of the lease, to be forgiven if the obligations of the lease
are fulfilled. The current rent of $6,298.41 will be decreased by $2,520, for an adjusted rent of
$3,778.41 per month, to start February 1, 2009, through January 31, 2010. Under the lease,
scheduled periodic cost of living adjustments occur every three years. The next scheduled cost of
living adjustment to the lease occurs January 28, 2010, and will be effective as of February 1,

2010.

EXHIBIT A, Page 1 of 2



EXHIBITS
Exhibit A—PRY Properties letter dated December 4, 2008
Exhibit B—Fourth Amendment to Lease
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Arcadia, CA COVINA REDEVELOPMENT
January 1, 2010 ~ AGENCY

JAN 5 2010

City of Covina

Attn: Covina Redevelopment Agency RECENED

125 East College Street

Covina, CA 91723-2199
RE: Lease Agreement for 528 S. Citrus Avenue, Covina, CA—Rent reduction request

Dear Covina Redevelopment Agency:

! am writing to you about the lease agreement for 528 S. Citrus Avenue in Covina, California, which is
operating as a car dealership. Given the difficult circumstances described below, we would like to
request further reduction of our present rent of $3,778.41 to $3,000 per month for at least one
additional year.

We are experiencing difficult economic times. The automobile industry has been hit particularly hard
and we do not anticipate recovery for this industry any time soon. We very much appreciate your
reducing the rent during the 2009 year as per the Fourth Amendment to the lease. This reduced
payment period ends January 31, 2010, but the auto industry continues to suffer more losses than the
previous year.

That is why | am writing to request to further reduce the monthly payment on the property in question.
The current economic situation does not make it possible for us to continue making the present rental
payment going forward.

Please contact me at your convenience with any questions or concerns.
Thank you.

Sincerely,

Rao R. Yalamanchili

General Partner
PRY Properties

E-mail: rao@positiveinvestments.com

224 South Santa Anita Avenue, Arcadia, California 91006

Phone: (626)254-9800 ¢ Fax: (626)254-9700 EXHIBIT B, Page 1 of 1



FIFTH AMENDMENT TO LEASE

This Fifth Amendment to Lease is entered into as of February 1, 2010, by and between
the Covina Redevelopment Agency ("Agency") and PRY Properties (“Tenant") who
agree as follows:

1. RECITALS

1.1 The Agency is carrying out the Redevelopment Plan for the Covina
Revitalization Redevelopment Project No. 1 (the Project). In connection with such
Project, Agency entered into a lease for the property at 528 S. Citrus Avenue, Covina,
with Harry Hill Volkswagen, Inc. dated February 3, 1986 (the Lease) which Lease has
been amended by a First, Second, Third and Fourth Amendment dated May 15, 1989,
June 29, 1990, November 14, 1990, and February 3, 2009, respectively. The Lease,
as amended, has been assigned by Harry Hill Volkswagen, Inc. to Bianco & Associates,
and subsequently assigned by Bianco & Associates to Tenant as approved by Agency
Resolution 96-346 on October 15, 1996. Tenant has operated its car sales business on
the Premises, Bozzani Volkswagen, since that date.

1.2 Under the Fourth Amendment to Lease, through January 31, 2010, Tenant
has been paying Agency the reduced sum of $3,778.41 as the minimum monthly rent.
The regularly scheduled cost of living adjustment to the lease, effective February 1,
2010, raises the scheduled rent from $6,298.41 to $6,865.

1.3  Tenant has requested an extension of the reduction in the minimum
monthly rent due to the continued reduction in revenue caused by the economic
situation affecting the entire automobile industry, effective February 1, 2010.

1.4  Automotive industry economic indicators confirm that vehicle sales in
California declined to less than 1,040,000 units last year, well below the 2 million unit
level recorded in 2005, due to effects of the housing slump and steep economic
turndown.

2. AGREEMENT

2.1 In consideration of the mutual covenants herein contained, the Agency
agrees that commencing February 1, 2010, the obligation for payment of minimum
monthly rent shall be reduced by 40% for a period of twelve months ending January 31,
2011, and Tenant shall only be required to pay the sum of Four Thousand One Hundred
and Nineteen Dollars and 00/100 ($4,119.00) toward minimum monthly rent during such
period. The reduced payment period will end on January 31, 2011 and commencing

-1 -
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February 1, 2011, and thereafter the full minimum monthly rent will resume as such rent
is adjusted pursuant to the periodic cost of living adjustment.

2.2 The reduction in the obligation for payment of minimum monthly rent shall
not be a waiver of the balance of the minimum monthly rent, but such difference of Two
Thousand Seven Hundred Forty Six Dollars and no/100 ($2,746.00) per month which
will total the aggregated amount of $32,952 as of January 31, 2011 (the Deferred Rent)
shall be deferred until the expiration of the Lease term. The Deferred Rent will be
forgiven by Agency at expiration of the Lease term if during the remainder of the Lease
term Tenant does not default in any of the Lease provisions and performs all of its
obligations under the Lease.

2.3 In consideration of the rent reduction referenced herein, the term of the
initial lease term referenced in Section 3 of the Memorandum of Lease dated November
14, 1990, is extended by one year to October 31, 2017.

2.4  This amendment hereby certifies this and all previous amendments.

2.5 Except as hereby amended, and as previously amended, the Lease shall
remain in full force and effect.

Executed by Agency on

May 4, 2010

Approved: Covina Redevelopment Agency

By:
A&éncy Counsel ' Daryl J. Parrish
Executive Director

CRA-PRY LSE-AMD 5 Exhibit C, page 2 of 3
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Executed by Tenant on
May , 2010 TENANT:

PRY Properties, L.P.,
A California Limited Partnership

By:

Its:

CRA-AUTO-VW-LSE-5AMD Exhibit C, page 3 of 3
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COVINA REDEVELOPMENT AGENCY
AGENDA ITEM COMMENTARY

MEETING DATE: May 4, 2010 ITEM NO:. CC7

STAFF SOURCE: Robert Neiuber, Deputy Executive Director fé"/
Nuala Gasser, Senior Redevelopment Manager (™

ITEM TITLE: Request for rent reduction by SAI Auto Group, LLC, owners of the Covina
Valley Kia business located at 626 S. Citrus Avenue.

STAFF RECOMMENDATION
Approve Amendment to Lease Agreement between the Agency and tenant SAI Auto Group,
LLC, for a reduction in base rent by 40% per month on a deferral basis.

FISCAL IMPACT

There is a fiscal impact to the Redevelopment Agency revenue account 503 1-4450-00-43600, as
the proposed Rental Agreement Amendment will result in a reduction in monthly revenues for a
period of twelve months.

BACKGROUND

On June 16, 2009, the Agency Board approved a temporary lease amendment for no more than
12 months for the property known as 626 S. Citrus Avenue, under lease to SAI Auto Group,
LLC. The June 2009 Agenda Item Commentary, which is attached as Exhibit A, discusses the
economic downturn and the difficulties being experienced by the auto dealerships. The Agency
Board approved the requested amendment to the lease, which provided for the reduced monthly
rent through July 31, 2010.

The tenant has advised that while there has been a slight up-swing in business, it is still suffering
the effects of the credit crisis and lack of consumer confidence, and has requested that the rent
reduction be extended an additional year, to July 31, 2011. The California New Car Dealers
Association, in their report covering the fourth quarter of 2009, reports that while California car
sales were up 3.6% from those in 2008 for the month of December, annual car sales were down
28.3% compared to 2008. The likelihood of an improving economy should ensure a better
climate for the auto business in 2010-2011, and give the business owners a chance to come out of
the slump.

The lease amendment, attached as Exhibit B, is structured similarly to the prior lease amendment.
It allows for a 40% reduction in monthly rent for a period of twelve (12) months. The amount of
the rent decrease in this period will be deferred to the end of the lease, to be forgiven if the
obligations of the lease are fulfilled. The current rent is $9,267.18, decreased to $5,560.31. This
rent will be adjusted in accordance with the lease for a cost of living adjustment on May 15,
2010, to be effective as of that date. The new rent under this amendment will be 40% of the rent
which is effective as of May 15, 2010. The new rent will be determined under a formula which
uses the April 2010 Consumer Price Index. The April 2010 CPI is scheduled to be released on

May 19, 2010.



In consideration of the rent reduction, the initial term of the lease is extended for a period of one
year.

EXHIBITS

A June 16, 2009 Agenda Item Commentary
B Fourth Amendment to Lease

/] VAN
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COVINA REDEVELOPMENT AGENCY
AGENDA ITEM COMMENTARY

MEETING DATE June 16, 2009 ITEMNO.: _RCC38

STAFF SOURCE Robert Neiuber, Deputy Executive Director
Thomas Parrington, Agency Attorney

ITEM TITLE Request for rent reduction by SAI Auto Group, LLC, owners of the Covina
Valley Kia business located at 626 S. Citrus Avenue.

STAFF RECOMMENDATION
Approve Amendment to Rental Agreement between the Agency and tenant SAI Auto Group,
LLC, for a reduction in base rent by 40% per month on a deferral basis.

FISCAL IMPACT

There is a fiscal impact to the Redevelopment Agency revenue account 5031-4450-00-43600, as
the proposed Rental Agreement Amendment will result in a reduction in monthly revenues of
$3,706.87 per month for a period of twelve months.

BACKGROUND

The Agency entered into a lease with PRY Properties, a California limited company, for the
property known as 626 S. Citrus Avenue on July 11, 2000. PRY Properties assigned its lease to
SAI Auto Group, LLC. SAI Auto Group operated Bozzani Volvo at the site until December of
last year when the Volvo dealership closed due to consolidation of Volvo Dealerships. Since that
time, pre-owned vehicles were sold at the site while a new dealership was being sought. The
new dealership, Covina Valley Kia, opened on May 30, 2009

The initial term of the lease will expire October 31, 2016, which is slightly more than 15 years
- from the commencement date of June 1, 2001, Due to the economic downturn and subsequent
change in dealerships, the business has experienced a decrease in revenues in 2009, and
requested that the rent be reduced. The Agency contracted with our appraiser to look at land
values and rent expectations in this economic market, and he indicated that a reduction in rent
value would be within expectations due to a declining market and lower expectations for a return
on land value.

The lease amendment, attached as Exhibit A, allows for a temporary lease amendment (no more
than 12 months) allowing a 40% reduction in monthly rent. The amount of the rent decrease in
this period will be deferred to the end of the lease, to be forgiven if the obligations of the lease
are fulfilled. The current rent of $9,267.18 will be decreased by $3,706.87, for an adjusted rent
0f $5,560.31 per month, to start July 1, 2009, through July 31, 2010. Under the lease, scheduled
periodic cost of living adjustments occur every three years. The next scheduled cost of living
adjustment to the lease occurs May 15, 2010, and will be effective as of May 15, 2010.

EXHIBITS

A Third Amendment to Lease EXHIBIT A, Page 1 of 1



FOURTH AMENDMENT TO LEASE

This Fourth Amendment to Lease is entered into as of May 4, 2010, by and between the Covina
Redevelopment Agency ("Agency") and SAI Auto Group (“Tenant") who agree as follows:

1. RECITALS

1.1 The Agency is carrying out the Redevelopment Plan for the Covina Revitalization
Redevelopment Project No. 1 (the Project). In connection with such Project, Agency entered
into a lease for the property at 626 S. Citrus Avenue, Covina, with PRY Properties dated July
11, 2000 (the Lease) which Lease has been amended by a First, Second and Third Amendment
dated January 10, 2001, December 18, 2001, and June 16, 2009, respectively. The Lease, as
amended, has been assigned by PRY Properties to SAI Auto Group.

1.2 Under the Third Amendment to Lease, Tenant is currently paying Agency the
reduced sum of $5,560.31 per month as the minimum monthly rent. The Third Amendment is
effective through July 31, 2010. The regularly scheduled cost of living adjustment to the lease,
effective May 15, 2010, may raise both the regularly scheduled rent and the adjusted rent under
the Third Amendment. The cost of living adjustment is determined by the May 2010 Consumer
Price Index, which will be available on May 19, 2010.

1.3 Tenant has requested an extension of the reduction in the minimum monthly rent
due to the continued reduction in revenue caused by the economic situation affecting the entire
automobile industry.

1.4  Automotive industry economic indicators confirm that vehicle sales in California
‘declined to less than 1,040,000 units last year, well below the 2 million unit level recorded in
2005, due to effects of the housing slump and steep economic turndown.

2. AGREEMENT

2.1 In consideration of the mutual covenants herein contained, the Agency agrees
that commencing August 1, 2010, the obligation for payment of minimum monthly rent shall be
reduced by 40% for a period of twelve months ending July 31, 2011, and Tenant shall only be
required to pay 40% of the minimum monthly rent during such period. The reduced payment
period will end on July 31, 2011 and commencing August 1, 2011, and thereafter the full
minimum monthly rent will resume as such rent is adjusted pursuant to the periodic cost of living
adjustment.

2.2 The reduction in the obligation for payment of minimum monthly rent shall not be
a waiver of the balance of the minimum monthly rent, but such difference per month which will
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total an aggregated amount as of July 31, 2011 (the Deferred Rent). This amount shall be
deferred until the expiration of the Lease term. The Deferred Rent will be forgiven by Agency at
expiration of the Lease term if during the remainder of the Lease term Tenant does not default in
any of the Lease provisions and performs all of its obligations under the Lease.

2.3 In consideration of the rent reduction referenced herein, the term of the initial
lease term referenced in Section 3 of the Memorandum of Lease is extended by one year to
October 31, 2017.

2.4  This amendment hereby certifies this and all previous amendments.

2.5  Except as hereby amended, and as previously amended, the Lease shall remain in
full force and effect.

Executed by Agency on
May 4, 2010
Approved: Covina Redevelopment Agency
Best Best jeger
By: é By:
ﬁg/enkﬁl Counsel \ Daryl J. Parrish
Executive Director

Executed by Tenant on
May  ,2009 TENANT:

SAI Auto Group, LLC

By:

Its:
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COVINA PUBLIC FINANCING AUTHORITY
AGENDA ITEM COMMENTARY

MEETING DATE: May 4, 2010 ITEM NO.: CC 8

STAFF SOURCE: Dilude Alwis, Finance Directo_&)\

ITEM TITLE: Annual Report of the Covina Public Financing Authority.

STAFF RECOMMENDATION
Staff recommends receive and file of this annual report for the Covina Public Financing
Authority.

FISCAL IMPACT
No fiscal impact.

BACKGROUND

On March 5, 1991 the City Council approved a Joint Exercise of Powers Agreement with
the Covina Redevelopment Agency for the formation of a Public Financing Authority
(CPFA). As part of this formation, Resolution 91-1 was approved fixing a time and place
for regular meetings of the CPFA. The meeting date was fixed to be the first Tuesday of
March of every year.

Due to staff turn over and the recent completion of the audit we were unable to meet this
deadline and bring the required information to the CPFA at this time. The detail of the
CPFA activity as of April 1, 2010 is as follows:

CPFA ISSUED DEBT
Principal
Original Issue Outstanding at
Amount 4/1/10

1999 WATER COP (DEFEASED 1991 ISSUE) 2,925,000 1,470,000
02 REVENUE BONDS 10,262,262 7,797,262
97 REVENUE BONDS 8,345,000 4,510,000
09 WASTEWATER REVENUE BONDS 15,750,000 15,750,000
TOTAL 37,282,262 29,527,262

EXHIBITS:

None

A /] —
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CITY OF COVINA
AGENDA ITEM COMMENTARY

MEETING DATE: May 4, 2010 ITEM NO.: NB 1

, ) Jo0
STAFF SOURCE: Kim Raney, Chief of Police DV‘)@ @Q'
Robert Neiuber, Director of Community Development
William J. Priest, Assistant City Attorney

ITEM TITLE: Interim Urgency Ordinance establishing a 45-day moratorium on the
permitting of new massage establishments and massage technicians.

STAFF RECOMMENDATION

City Council to:

a.) Adopt interim Urgency Ordinance No. 10-1983, placing a moratorium on the issuance of
approval of new permits, licenses or other entitlements to establish or operate massage
establishments and to operate as a massage technician within the City for a period of 45 days,
pending the adoption of any and all necessary amendments to the City’s massage
establishment and technician regulations to account for the legal effects of California Senate
Bill 731, and setting forth the factual basis for same as an urgency ordinance; and

b.) Direct staff to study possible revisions to the City’s existing massage regulations in light of
the passage of SB 731.

FISCAL IMPACT
None.

BACKGROUND/ANALYSIS

In 2008, the state legislature enacted SB 731, California’s first comprehensive, statewide
regulatory system for massage therapy. (Bus. & Prof. Code § 4600 et seq.) This new law, which
went into effect on September 1, 2009, establishes a non-profit California Massage Therapy
Council (“CMTC”). Subject to specific standards, the CMTC issues certificates to qualified
massage technicians. Once massage technicians obtain CMTC certifications, they will be
exempted from most local regulations. For example:

1.) CMTC-certified technicians and massage establishments that employ only CMTC
technicians do not have to receive a local permit before practicing massage;

2) For zoning purposes, massage establishments that employ only CMTC-certified
technicians must be allowed in the same locations as similar “personal and professional
uses”, such as day spas, hair and nail salons, barber shops, physical therapy, etc.

However, the City may still require a CMTC-certified establishment or technician to
obtain a local business license and may also impose reasonable health and safety requirements on
CMTC-certified establishments, as long as these are consistent with standards imposed on



similar “personal service” businesses. These would include hygiene and cleanliness
requirements, among other things. Further, SB 731 preempts local regulation for those CMTC-
certified establishments that only hire CMTC-licensed technicians. If a massage establishment
employs any technician without a CMTC certification, local regulation can still apply.

Chapter 5.36 of the Covina Municipal Code does not currently address SB 731. Until
recently, this did not present an issue for the City since no one had sought to open a massage
establishment. However, the City has recently received an application to operate a massage
establishment and has also received several inquiries. Staff believes that more applications may
be filed in the near future and an update to Chapter 5.36 is necessary to reflect the limited forms
of massage regulation permitted by SB 731. .

Because SB 731 dramatically limits the City's power to address local massage issues, and
because of the unique health, safety and welfare implications of massage establishments, it is
important for staff to study different options to preserve as much local regulatory power as
available under State law. A moratorium on the issuance of new massage permits and licenses
will give staff the opportunity to draft appropriate amendments to Chapter 5.36 consistent with
SB 731. Permit renewals would not be affected. The moratorium is initially effective for 45
days, but can be extended for a period of up to two years after conducting noticed public
hearings in accordance with State law.

EXHIBITS

A. Interim Urgency Ordinance No. 10-1983 '

REVIEW TEAM ONLY w
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INTERIM URGENCY ORDINANCE NO. 10-1983

AN INTERIM URGENCY ORDINANCE OF THE CITY OF COVINA,
CALIFORNIA, PLACING A MORATORIUM ON THE ISSUANCE OR
APPROVAL OF NEW PERMITS, LICENSES OR OTHER ENTITLEMENTS
TO ESTABLISH OR OPERATE MASSAGE ESTABLISHMENTS AND TO
OPERATE AS A MASSAGE TECHNICIAN WITHIN THE CITY FOR A
PERIOD OF 45 DAYS, PENDING THE ADOPTION OF ANY AND ALL
NECESSARY AMENDMENTS TO THE CITY'S MASSAGE
ESTABLISHMENT AND TECHNICIAN REGULATIONS TO ACCOUNT
FOR THE LEGAL EFFECTS OF CALIFORNIA SENATE BILL 731, AND
SETTING FORTH THE FACTUAL BASIS FOR SAME AS AN URGENCY
ORDINANCE.

THE CITY COUNCIL OF THE CITY OF COVINA, CALIFORNIA, DOES HEREBY
ORDAIN AS FOLLOWS:

SECTION 1. This interim urgency ordinance is adopted pursuant to Section 65858 of the
California Government Code.

SECTION 2. During the time this Ordinance is in effect, the City of Covina (i) shall not
issue or approve any new operator’s permit, use permit, home occupation permit, building permit,
business license, variance, or other applicable entitlement for the establishment or operation of any
massage establishment in the City of Covina, (ii) shall not approve the transfer of any existing
permit, license or entitlement for a massage establishment to a new location, and (iii) shall not issue
or approve any new permit, license or entitlement to massage technicians. For purposes of this
ordinance, the terms “massage establishment” and “massage technician” shall have the meanings set
forth in Section 5.36.010 of the Covina Municipal Code.

SECTION 3. The City Council hereby finds, determines and declares that this interim
urgency ordinance adopted pursuant to California Government Code Section 65858 is necessary for
the current and immediate protection of the public health, safety and welfare of the City and its
residents for the following reasons:

A. In 2008, the California Legislature adopted Senate Bill 731 (“SB 731”"), which allows
massage practitioners to receive certification from the State of California after
September 1, 2009; and

B. SB 731 limits the ability of cities to regulate the operations of massage
establishments employing only state-certified massage practitioners, preempting
most local licensure and permitting requirements and land use regulations; and

C. The City is authorized, by the California State Constitution and California
Government Code Section 51030 et. seq., to regulate massage establishments by
imposing reasonable standards relative to the skill and experience of massage
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operators and massage technicians, and reasonable conditions on the operation of the
massage establishments; and

D. The Covina Municipal Code, including the Covina Zoning Code, regulates massage
establishments and technicians, but does not yet reflect the changes imposed by SB
731; and

E. There is a significant risk of injury to massage clients by improperly trained and/or

educated massage technicians, and the City has a legitimate interest in providing
reasonable safeguards against injury and economic loss to such clients; and

F. Massage establishments are businesses which involve significant intimate contact
between persons which creates opportunities for acts of prostitution and other
unlawful sexual activity to occur; and

G. The establishment of reasonable local standards on massage operations, which are
still permitted under SB 731, would serve to reduce the risk of personal injury and
illegal activity; and

H. In light of SB 731°s passage, the City needs reasonable time to study its existing
massage establishment and technician regulations to determine appropriate
amendments to the City’s current business and zoning regulations in order to protect
against potentially harmful secondary impacts.

SECTION 4. The requirements of this ordinance shall have no application or effect upon
and shall not be construed as applying to any persons designated as follows: State-licensed
physicians, surgeons, chiropractors, acupuncturists, acupressurists, physical therapists, osteopaths,
registered or licensed vocational nurses, barbers, cosmetologists, aestheticians, and manicurists.
Except as amended by this ordinance, Chapter 5.36 of the Covina Municipal Code shall remain in
effect during the effective period of this ordinance and any extensions of this ordinance.

SECTION 5. The City Council hereby enacts this interim urgency ordinance by not less
than a four-fifths (4/5) vote, and in light of the findings set forth in Section 3, under the authority
granted to it by Article XI, Section 7 of the California Constitution and Section 65858 of the
California Government Code, which allows the City to adopt an interim urgency ordinance
prohibiting land uses which may be in conflict with a zoning proposal that the City Council, planning
commission or the planning department is considering or studying or intends to study within a
reasonable time. The City Council hereby directs the Police Department and the Planning Division
of the Community Development Department to consider and study possible means of regulating
massage establishments and massage technicians, including zoning-based regulations and other
regulations permissible under SB 731.

SECTION 6. Ten (10) days prior to the expiration of this interim urgency ordinance, or an
extension thereof, the City Council shall issue a written report describing the measures which the
City has taken to address the conditions which led to the adoption of this ordinance.

-
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SECTION 7. This interim urgency ordinance shall take effect immediately upon its adoption
by a four-fifths (4/5) vote of the City Council. This interim urgency ordinance shall continue in
effect for forty-five (45) days from the date of its adoption and shall thereafter be of no further force
and effect unless, after notice pursuant to California Government Code Section 65090 and a public
hearing, the City Council extends this interim urgency ordinance pursuant to California Government
Code Section 65858.

SECTION 8. Not later than fifteen (15) days following the passage of this interim urgency
ordinance, the ordinance, or a summary of the ordinance, along with the names of the City Council
members voting for and against the ordinance, shall be published in a newspaper of general
circulation in the City of Covina.

SECTION 9. The City Council finds that this ordinance is not subject to the California

Environmental Quality Act (CEQA) pursuant to Sections 15060(c)(2) (the activity will not resultin a
direct or reasonably foreseeable indirect physical change in the environment) and 15060(c)(3) (the
activity is not a project as defined in Section 15378) of the CEQA Guidelines, California Code of
Regulations, Title 14, Chapter 3, because it has no potential for resulting in physical change to the
environment, directly or indirectly.
' SECTION 10. If any section, subsection, subdivision, sentence, clause, phrase, or portion
of this ordinance is, for any reason, held to be invalid or unconstitutional by the decision of any court
of competent jurisdiction, such decision shall not affect the validity of the remaining portions of this
ordinance. The City Council hereby declares that it would have adopted this ordinance, and each
section, subsection, subdivision, sentence, clause, phrase, or portion thereof, irrespective of the fact
that any one or more sections, subsections, subdivisions, sentences, clauses, phrases, or portions
thereof be declared invalid or unconstitutional. '

PASSED AND APPROVED this 4™ day of May, 2010.

Peggy Delach
Mayor
ATTEST:
By:
Rosalia A. Conde, CMC
Deputy City Clerk
APPROVED AS TO FORM:
By:
Edward Lee
City Attorney
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