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MINUTES OF THE MAY 4, 2010 REGULAR MEETING OF THE COVINA CITY COUNCIL/PUBLIC FINANCING AUTHORITY/REDEVELOPMENT AGENCY HELD IN THE COUNCIL CHAMBERS OF CITY HALL, 125 EAST COLLEGE STREET AT 7:30 P.M.


Mayor Delach called the City Council meeting to order at 7:32 p.m.

Council Members Present:  Delach, King, Low, Stapleton

Council Members Absent:  Allen (Excused absence)
Other Elected Officials Present: City Clerk
Staff Members Present: City Manager, City Attorney, Chief of Police, Police Captain, Finance Director, Public Works Director, Community Development Director, Deputy City Clerk/Agency Secretary, Public Communications Manager, Sr. Redevelopment Manager, Redevelopment Manager  

The Deputy City Clerk of the Covina City Council hereby declares that the agenda for the May 4, 2010 Regular City Council/Public Finance Authority/Redevelopment Agency meeting was posted on April 29, 2010 near the front entrance of the City Hall, 125 East College Street, Covina, in accordance with Section 54954.2 (a) of the Government Code.

 

A. 
G.C. 54956.8 - Conference with Real Property Negotiator –   Negotiations to include both price and terms:
· Covina Valley Unified School District – 120 East School Street  (APN  8430-027-900)
· Covina Valley Unified School District – Vacant Land South Side Puente Street at Third Avenue  (APN 8444-021-904)
· The Olson Company – 116 East School Street – (APN 8430-027-009)

· The Olson Company – 322 North Citrus Avenue  (APN 8430-027-017) 

· The Olson Company – 316 North Citrus Avenue (APN 8430-027-907)

· The Olson Company – 300 North Citrus Avenue (APN 8430-027-023)

· The Olson Company – 115 East Italia Street (APN 8430-027-010)

· The Olson Company – 125 East Italia Street (APN 8430-027-011)

· The Olson Company – 117 East Italia Street  (APN 8430-027-903, 904 & 905)

· The Olson Company – 312 North Citrus Avenue (APN 8430-027-906) 

· RJS Financial – 1151 N. Azusa Ave. – (APN 8409-017-037)

B.
G.C. 54956.9(b) – CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: ONE (1)

Council Member Stapleton led the Pledge of Allegiance.


Covina Police Chaplain David Truax gave the invocation.

Mayor Delach recognized Covina Volunteer Ann McGlade for receiving Congresswoman Judy Chu’s “Women of Distinction of the 32nd Congressional District Award.”
Mayor Delach asked Christina Duke, Miss Covina 2009 to come forward and introduce Miss Covina 2010 and two outstanding local teens.  Christina Duke formally introduced Lauren Smolka as Miss Covina 2010, Ashley Dennis as Miss Covina Valley Outstanding Teen and Taylor Moore as Miss Covina Outstanding Teen.  Mayor Delach presented certificates to all three ladies.
Bob Gorski spoke on the upcoming Spring Concert by the Covina Concert Band which will be held on Sunday, May 16, 2010 at the Covina Woman’s Club.  He also invited the community to the upcoming Swing Band Festival which will be held in September 2010.  
Mr. Gorski also thanked the City Council and staff for the continuous support which has been given to the Covina Concert Band.

Council Member Stapleton thanked the Noon Rotary Club along with the Parks & Recreation and Public Works Departments on the paint job done on the museum located at City Hall.  He also spoke on the upcoming landscaping project to be done on Heritage House which will be led by the Sunrise Rotary Club.  Council Member Stapleton also announced that at the Sunrise Rotary Club Annual Bash held on Saturday, May 1, 2010, George and Linda Peterson, owners of Giovanni’s Restaurant, sold Sugar Bowl T-shirt’s for $10.00.  The proceeds from the sale of these T-shirts were donated to the Historical Society.
Council Member Low spoke on his attendance at the memorial for Corporal Matthew Creed and commended Covina Police Chief Kim Raney for his careful selection of staff and ability to cultivate these individuals into outstanding police officers.
Mayor Pro Tem King also commended the Covina Police Department in honoring the memory of Corporal Matthew Creed.  Mayor Pro Tem King announced that the Methodist Church, Covina Assembly of God Church, Presbyterian Church and the Baptist Church will collaborate on Community Service Day to have volunteers go out into the community to assist in a variety of projects throughout the City.  On a personal note, Mayor Pro Tem King announced that his daughter will be attending California State University, Long Beach.
Mayor Delach announced that the Covina Assembly of God Church recently opened a slightly used clothing shop and food bank to serve the needs of the community.  Mayor Delach re-opened Public Comments to allow a late public comment item to be heard.

Linda Alegria, owner of Flavr Lounge, inquired on any existing City programs which help new businesses get established.  Ms. Alegria also informed the public that the Flavr Lounge was having a Cinco de Mayo Celebration.
Mayor Delach directed Ms. Alegria to speak with Community Development Director Robert Neiuber on options which could assist her and her business.

City Manager Daryl Parrish spoke on the court ruling of the State’s take of Redevelopment funds.  City Manager stated that the City of Covina would need to transfer 2.5 million dollars this year and another half a million dollars next year to the State.  The first transfer of funds will need to be made by Monday, May 10, 2010.  City Manager also announced that the new business of Lowe’s would be coming into town and will be located between Azusa Ave. and Arrow Highway.  He also stated that a change needed to be made to Consent Calendar item #2 – Quarterly Report of the Treasurer.

Mayor Delach made the following community announcements: Community Concert Series continues with the next free concert with Jay Munns, on Wednesday, May 12, 2010 at 7:00 p.m. at the Covina Woman’s Club, sponsored by the Covina Cultural Arts Commission, the Covina Woman’s Club and the Covina Parks and Recreation Department; Annual Covina Police Department Safety Fair in conjunction with the annual Pancake Breakfast on Saturday, May 22, 2010 from 9:00 a.m. to 2:00 p.m. at Civic Center Park; Pancake Breakfast hosted by the Kiwanis Club of South Hills will be from 7:30 a.m. to noon; Teen Battle of the Bands will be held on Saturday, May 22, 2010 from 4:30 p.m. to 7:30 p.m. at the Covina Park bandshell.    
On a motion by Council Member Stapleton and seconded by Mayor Pro Tem King, the City Council approved Consent Calendar items CC 3, CC 4, CC 5 and CC 8.  Motion carried by a vote of 4-0.

City Council approved an amendment to the Professional Services Agreement with Allana Buick & Bers, Incorporated to perform additional architectural engineering services in the amount of $73,710, for the repair and renovation of the Joslyn Senior Center, CDBG Project 601199-09, and authorize the City Manager or his designee to execute related documents.
City Council received and filed the report to Council on staff’s participation in the Governor’s Office of Emergency Services Disaster Preparedness, Safety Assessment Program (SAP).
Redevelopment Agency received and filed the Quarterly Report of the Treasurer for the Quarter Ended March 31, 2010.
Public Financing Authority received and filed the annual report for the Covina Public Financing Authority.

Council Member Low indicated that on page 3, paragraph 7 of the April 20, 2010 City Council/CRA meeting minutes were incorrect because he stated that he did not make the statements of Joanne Spring being a resident of Monterey Park and her donation of a book to the City’s library.  Council Member Low also indicated that on page 6, paragraph 6 of the same minutes, he did not make any suggestion to incorporate the library facility into the Olson project.
Mayor Pro Tem King suggested to strike the language in the minutes containing Council Member Low’s statements.

Mayor Delach asked that the audio be reviewed regarding Council Member Low’s statements and to have the appropriate corrections made for Council to vote on the passage of the April 20, 2010 minutes at the next City Council meeting.

City Manager announced the following date corrections on exhibits attached to the Quarterly Report of the Treasurer:
Exhibit A – Report of the City Treasurer to the City Council

RECEIPTS

1/1/09-3/31/09  (Change to 1/1/10-3/31/10)

DISBURSEMENTS 
1/1/09-3/31/09  (Change to 1/1/10-3/31/10)
CASH BALANCE 
3/31/09  (Change to 3/31/10)

CASH AND INVESTMENT BALANCE
3/31/09  (Change to 3/31/10)

TOTAL CASH AND INVESTMENT BALANCE  3/31/09  (Change to 3/31/10)

Exhibit A-1 – Quarterly Treasurer’s Report – December 31, 2009
Date of December 31, 2009 should read March 31, 2010.

On a motion by Council Member Stapleton and seconded by Mayor Pro Tem King, the City Council received and filed the Quarterly Report of the Treasurer for the Quarter Ended March 31, 2010.  Motion carried by a vote of 4-0.
Agency Member Low stated that no information could be found in the proposals for PRY Properties and SAI Auto Group, LLC to justify an adjustment in their rental rates.  Agency Member Low also stated that KIA sales were up 17% nationwide.
Deputy Executive Director Robert Neiuber stated he could not comment on the latest sales tax projections for the properties but  informed Council that reductions to PRY Properties and SAI Auto Group, LLC rental rates were based on previous sales tax dollars.
Chairperson Delach commented that these proposals were good investments.
On a motion by Vice Chairperson King and seconded by Chairperson Delach, the Redevelopment Agency approved the Amendment to the Lease Agreement between the Agency and tenant PRY Properties, for a reduction in base rent by 40% per month on a deferral basis.  Motion carried by a vote of 3-1 with Agency Member Low in opposition.

On a motion by Vice Chairperson King and seconded by Chairperson Delach, the Redevelopment Agency approved the Amendment to the Lease Agreement between the Agency and tenant SAI Auto Group, LLC, for a reduction in base rent by 40% per month on a deferral basis.  Motion carried by a vote of 3-1 with Agency Member Low in opposition.

City Manager explained that the urgency ordinance allowed an initial 45 day moratorium for particular use of massage establishments and massage technicians within the City.  He also stated that this urgency ordinance gave the City time to review and update Section 5.36 of the City’s Municipal Code in light of recent state law which passed as SB 731 pertaining to the regulation of massage therapy.
On a motion by Council Member Stapleton and seconded by Mayor Pro Tem King, the City Council approved the following:

a.) Adopt interim Urgency Ordinance No. 10-1983, placing a moratorium on the issuance of approval of new permits, licenses or other entitlements to establish or operate massage establishments and to operate as a massage technician within the City for a period of 45 days, pending the adoption of any and all necessary amendments to the City’s massage establishment and technician regulations to account for the legal effects of California Senate Bill 731, and setting forth the factual basis for same as an urgency ordinance; and
b.) Direct staff to study revisions to the City’s existing massage regulations in light of the passage of SB 731.
 Motion carried by a vote of 4-0.
At 8:08 p.m., Mayor Delach adjourned the City Council/Public Financing Authority/Redevelopment Agency meeting to the next Regular meeting to be held on Tuesday, May 18, 2010 at 6:30 p.m. at the City Hall Council Chambers.






________________________________
Rosalia A. Conde, CMC
Deputy City Clerk/Agency Secretary

Approved this 18th day of May, 2010.

_________________________________
Peggy Delach, Mayor
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