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MINUTES OF THE APRIL 20, 2010 REGULAR MEETING OF THE COVINA CITY COUNCIL/REDEVELOPMENT AGENCY HELD IN THE COUNCIL CHAMBERS OF CITY HALL, 125 EAST COLLEGE STREET AT 7:30 P.M.


Mayor Delach called the City Council meeting to order at 7:32 p.m.

Council Members Present: Allen, Delach, King, Low, Stapleton

Council Members Absent:  None
Other Elected Officials Present: City Clerk
Staff Members Present: City Manager, Assistant City Manager, City Attorney, Chief of Police, Police Captain, Finance Director, Finance Manager, Human Resources Director, Public Works Director, Community Development Director, Parks & Recreation Director, Deputy City Clerk/Agency Secretary, Public Information Supervisor, City Planner, Management Analyst, Sr. Redevelopment Manager, Redevelopment Manager  

The Deputy City Clerk of the Covina City Council hereby declares that the agenda for the April 20, 2010 Regular City Council meeting was posted on April 13, 2010 near the front entrance of the City Hall, 125 East College Street, Covina, in accordance with Section 54954.2 (a) of the Government Code.

 

A. 
G.C. 54956.8 - Conference with Real Property Negotiator –   Negotiations to include both price and terms:
· Covina Valley Unified School District – 120 East School Street  (APN  8430-027-900)
· Covina Valley Unified School District – Vacant Land South Side Puente Street at Third Avenue  (APN 8444-021-904)
· The Olson Company – 116 East School Street – (APN 8430-027-009)

· The Olson Company – 322 North Citrus Avenue  (APN 8430-027-017) 

· The Olson Company – 316 North Citrus Avenue (APN 8430-027-907)

· The Olson Company – 300 North Citrus Avenue (APN 8430-027-023)

· The Olson Company – 115 East Italia Street (APN 8430-027-010)

· The Olson Company – 125 East Italia Street (APN 8430-027-011)

· The Olson Company – 117 East Italia Street  (APN 8430-027-903, 904 & 905)

· The Olson Company – 312 North Citrus Avenue (APN 8430-027-906) 

· RJS Financial – 1151 N. Azusa Ave. – (APN 8409-017-037)

City Attorney Edward Lee stated there were no reportable items from closed session.

Council Member Allen led the Pledge of Allegiance.


Covina Police Chaplain Pat Cross gave the invocation.

Police Chief Kim Raney introduced and presented Cheron Collins with a certificate recognizing her as the 2010 School Crossing Guard of the Year.

Mayor Delach introduced and presented the 2009 Charter Oak High School Varsity Football Team and the coaching staff with certificates recognizing their back-to-back CIF championships.  Mayor Pro Tem King also recognized and commended the work that head coach Lou Farrar and his family do for the students in the City.
Linda Alegria welcomed everyone to visit the new restaurant and café called the Flavr Lounge located at 818 N. Glendora Ave. in Covina.  
Rick Forintos, a representative of the Prospero Park Association, inquired on when the ordinance concerning business licenses and regulations pertaining to rental housing would go into affect; what the costs would be for the annual inspections; if any comparisons were done with other cities; and also asked if it was possible to have more time to review the ordinance.

Mayor Delach responded to Mr. Forintos by letting him know that the City is here to work with the Prospero Park Association and Council did not have to move forward right away with the ordinance until the Association came back to Council with their input regarding the ordinance.
Mercedes Garrett, president of the Prospero Park Association, thanked Council for working with the Association and its residents.  She also expressed that the ordinance is a positive step.  Ms. Garrett informed the Council of issues which she believed they should consider while adopting the ordinance.  These issues included having the Crime Free Multi Housing Program be a part of the ordinance in regard to inspection fees and also asked if inspectors could notify the owners first before the tenants upon entering properties if a potential problem is suspected.

Mayor Delach advised Ms. Garrett to inform the City Manager if any other issues should arise.

Council Member Stapleton asked Police Chief Raney to speak on the annual Baker to Vegas Run which the Covina Police Department participated in.

Chief Raney informed Council that 250 law enforcement agencies participated in the Baker to Vegas Run event.  He also stated that the Covina Police Department finished in 4th place in the division they participated in.  Chief Raney stated that every member who represented the City’s police department did a fantastic job and represented the organization well.

Council Member Allen asked Council to adjourn the City Council meeting in memory of Los Angeles Police Department Police Chief Daryl Gates.  
Council Member Low gave some personal background on Police Chief Daryl Gates.  He also seconded the motion to adjourn the City Council meeting in memory of Police Chief Daryl Gates.

Mayor Pro Tem King complimented and thanked Parks & Recreation Director Amy Hall-McGrade and the Library on a job well done with the 9th Annual Covina Showdown Quiz Literacy Fundraiser which was held on Tuesday, April 13, 2010 at Nick’s Tase of Texas.  

Mayor Delach also complimented the Parks & Recreation Director and the Library on the fundraiser.  She also announced that the winning team of the showdown was the Covina Women’s Club.  Parks & Recreation Director stated that $3,500 was raised from this fundraiser.

Council Member Allen stated that a representative named Jessica from IKEA would like to speak with the Parks & Recreation Director to present her with a grant for the literacy program.

Mayor Delach made the following community announcements: New Hours for the Covina Public Library are Sunday & Monday: CLOSED, Tuesday & Wednesday: Noon – 8 p.m., Thursday & Friday: 11 a.m. – 6 p.m., and Saturday: 10 a.m. – 5 p.m.; Special Free Children’s Program at the Library sponsored by the Friends of the Covina Public Library will be held on Thursday, April 22, 2010 at 4 p.m.; Annual Safety Fair will be held on Saturday, May 22, 2010 from 9 a.m. – 2 p.m. at Civic Center Park; Teen Battle of the Bands will be held on Saturday, May 22, 2010 from 4:30 p.m. – 7:30 p.m. at the Covina Park bandshell.   
Council Member Low introduced a book called The Guernsey Literary and Potato Peel Pie Society authored by Mary Ann Shaffer and Annie Barrows.  He also stated that a copy of the book was donated to the City’s Library by Joanne Spring, a resident of Monterey Park and a promoter of children’s literature.  Council Member Low also reminded everyone about the importance of wearing seat belts due to a recent traffic accident he witnessed on Azusa Ave. 
Amended verbatim comment from Council Member Low regarding the book portion of the above paragraph:

“I’d like, uh, to make an announcement.  I have a book here that I would like to read tonight.  The book is called The Guernsey Literacy and Potato Peel Society.  Uh, there’s a lady named Joanne Spring that lives in Monterey Park.  She’s, uh, a very avid promotion…promoter of children’s literature and she thought so highly of this book that she bought five copies of it and donated it to the library.  It’s a fantastic book.  It was written by a man…a lady named Mary Ann Shaffer.  She had spent her life wanting to write a book but near the end of her life she finally sat down and wrote this book.  But she didn’t finish it.  She grew very ill as she was nearing completion.  And before it was finished she passed away but she asked her niece to finish it for her, which she did.  And it became a tremendous success.  It has been published in ten languages.  And it’s about the occupation on the island of Guernsey during World War II.  And it’s a fantastic story and it would inspire a lot of people to become readers.”


City Manager Daryl Parrish advised Council that a date was needed for the upcoming Strategic Planning Session.  City Manager gave the tentative date of Monday, June 7, 2010 and asked Council to check their calendars to see if this date was possible. 
On a motion by Mayor Pro Tem King and seconded by Council Member Stapleton, the City Council approved Consent Calendar items CC 1, CC 2, CC 3, CC 5, CC 6, CC 7, CC 9, CC 10, CC 11, CC 12 and CC 13.  Motion carried by a vote of 5-0.

City Council approved the Minutes of the Tuesday, April 6, 2010 Regular City Council/Redevelopment Agency Meeting.

City Council approved Payment of Demands in the amount of $3,267,526.70.

City Council approved the amendment to the cash management services agreement with Bank of the West and authorize the City Manager to execute said agreement.
City Council approved Power Environmental & Energy Research Institute business license tax exemption request since the organization appears to have complied with the Covina Municipal Code exemption requirements.
City Council received and filed the Public Works Department’s Calendar Year 2009 Annual Report.

City Council received and filed the Public Works Department Monthly Activity Report.

City Council adopted Resolution No. 10-6829, proclaiming April 22, 2010 as Earth Day in the City of Covina.
City Council received and filed the report on the 2010 League of California Cities, Public Works Officers Institute Training Conference attended by the Public Works Manager.

City Council accepted the letter of resignation of Richard Dean of the Cultural Arts Advisory Commission.
Redevelopment Agency approved Payment of Demands in the amount of $238,743.54.
Redevelopment Agency received and filed report on the Redevelopment Agency Conferences and Training Seminar.
Council Member Stapleton inquired on who the current auditor was for the City and stated that he was glad to see a reduction in auditing fees.
City Manager informed Council Member Stapleton that the current auditor was Macias Gini & O’Connell.

On a motion by Council Member Stapleton and seconded by Mayor Pro Tem King, the City Council approved the Letter of Engagement for auditing services for fiscal year ended June 30, 2010 and authrorized the City Manager to execute the agreement.  Motion carried by a vote of 5-0.


Council Member Stapleton stated that the the adoption of this ordinance was not being done by the City but by mandates put on the City by the State of California and the Federal Government.  He expressed that he was not happy about passing this ordinance but was an action which needed to be done.
Mayor Pro Tem King asked what the repercussions would be if this ordinance was not passed.

Public Works Director Steve Henley informed Council that the repercussions of not passing this ordinance could include the standard $10,000 a day fine; action taken against the City by the State Water Resources Board and various other agencies; and lawsuit litigation against the City by anyone who believes that the City is not in compliance with California statues.
Mayor Pro Tem King asked if there was information which Council could distribute to business owners regarding assistance in offsetting the increased costs brought on by the passage of this ordinance.

Public Works Director stated he was not aware of any grant programs or state and federal assistance which can assist in offsetting these increased costs.  He informed Council that the City could assist businesses in complying with regulations at lower costs by implementing more cost affective methods by doing minor work.

Council Member Allen expressed that this is the reason why smaller and  bigger businesses do not want to do business in California due to these regulations.  

Mayor Delach agreed with Council Member Allen and stated that businesses are being strangulated with the compound complexities which are given to them to run a business.

Council Member Stapleton declared that the agencies which pass these mandates are not responsive to the public.      

On a motion by Council Member Stapleton and seconded by Council Member Allen, the City Council adopted Ordinance No. 10-1982, amending Title 13 of the Covina Municipal Code pertaining to sanitary sewers, industrial wastes and the control of fats, oils and greases in the sanitary sewer system.  Motion carried by a vote of 5-0.

Council Member Stapleton asked if he could view what the project will look like before he voted on the appropriation of funds.

Community Redevelopment Director Robert Neiuber stated that the current item to be voted by Council was to approve the start of the project and provide the funds needed to begin the project.  He informed Council that this item would be coming back many times to Council for more consideration and Council would have the opportunity to view and approve project designs and concepts at a later date.  Community Redevelopment Director also expressed that part of the improvements to Civic Center Park was to maintain as many of the Heritage trees which currently exist on the project site and make the park more usable for the public.
Council Member Low stated he was in favor of parks but currently there are limited resources.  He expressed that prioities should be put on library use, reading and school districts.  He believed that the needs of the library were being ignored.  Council Member Low commented that he could not support the passage of this item.

Council Member Allen expressed that redevelopment funds cannot be used for the Library because it is not a project area.  
Council Member Low proposed an alternative plan to have the Olson project incorporate the Library facility into the project but stated that this plan has been ignored.

Amended verbatim comment from Council Member Low regarding an alternative plan to the Olson project:
“I propose an alternative, Councilmen Allen.  And that is that this be incorporated some way in the Olson project and that has been ignored.  So, there is a way of using Redevelopment funds to improve the library facility.  The library is short of space and additional space could be developed in the project area using CRA money.  So the money is available.”

Mayor Delach stated redevelopment funds could not be used on the library.

Council Member Low stated he spoke to Scott from the Olson Company and expressed his plan but the Olson Company was uninterested.

Mayor Delach explained that if there was a better market, developers would be more amenable in helping the City.

On a motion by Mayor Delach and seconded by Council Member Stapleton, the Redevelopment Agency adopted Resolution No. 10-621, amending the Fiscal Year 2009 – 2010 Covina Redevelopment Agency operating budget to reflect an appropriation of $1,057,000 from Project Area Two, Public Purpose Bond, Undesignated, to complete capital improvements at Civic  Center Park.  Motion carried by a vote of 4-1 with Council Member Low in opposition.

City Manager introduced the update on General Fund Revenues and Expenditures as of March 31, 2010.
Finance Director Dilu De Alwis stated the update was not the usual quarterly update.  This update is a snapshot of the General Fund as of March 31, 2010.  The Finance Director gave the following updates on the current General Fund:

· General Fund (excluding the one time transfer of $5.8 million to the internal service fund reserves): $21 million in expenditures.
· Revenues: $18 million.
· Property tax return is lower on what was anticipated.

· Sales tax is the only major revenue impact.

· $80,000 impact on budget from franchise fees from the Gas Company.
· Through salary savings, City will be able to offset 75% on the down turn on sales tax revenue.
· Savings of over $1 million in the coming fiscal year due to personnel changes.

Finance Director also commented that there is anticipation of bridging the $3.8 million gap for the 2010 – 2011 budget year and be able to present Council with a balanced budget.

Mayor Pro Tem King expressed that the budget looks worse than what was previously presented.  He also commented that the budget is 60% towards the goal of closing the budget’s gap but the City is still behind.  Mayor Pro Tem King also inquired on the total taxes collected.

Finance Director explained how the City receives its Property Tax and In-Lieu Tax revenue and stated that these taxes have not yet been received.
City Manager expressed that a budget workshop with the Long Term Fiscal Stability Review Committee will be conducted near the end of May 2010 prior to bringing the budget back to City Council for approval.
On a motion by Council Member Stapleton and seconded by Council Member Allen, the City Council received and filed the update on General Fund Revenues and Expenditures as of 3/31/10.  Motion carried by a vote of 5-0.
City Manager introduced the item of scheduling a public hearing for the adoption of new tiered water service rates.

Public Works Director gave a PowerPoint presentation on the new proposed tiered water service rates.

City Council members gave comments and concerns regarding the proposed tiered water service rates.

City Attorney gave an example on how the Coca Cola Company conserves water through the use of a U.V. air pressure system which saves on their consumption of water.

Public Works Director answered the following six specific Council questions which were asked during the workshop which was held regarding the proposed tiered water service rates:
Question #1: What was the debt service rate used to develop the rates? 

The debt service rate used was the conservative rate of 6½% over 30 years.

Question #2: Can a subsidy be offered for low-income assistance?
Yes, there is assistance which can be offered but it would need to come from the City’s General Fund due to Proposition 218 regulations.

Question #3: Is it possible to reduce the monthly meter charges for smaller users and not reduce for the larger users?

Yes, it can be done.  

Question #4: Is it possible to spread the increase out more evenly over time?

This is not possible because insufficient revenue is generated each year to keep the 125% debt coverage ratio and this cannot be done if the increase is spread out over time. 

Question #5: What costs were attributed to the rates?

41% - Base Activities
26% - System Costs
16% - Customer Account Costs

16% - Meters and Services
Question #6: Is it possible to add solar photovoltaic?
Yes, and it has been done as part of the process.
City Manager stated that cash balances will continue to decline as costs go up if rates are not adjusted.  He also explained that if rates are not adjusted, the cash problem will go from the water fund into the general fund.  

Council Member Allen expressed that he believed in disaster preparedness and that it was a matter of time that the San Gabriel Valley will be hit with a severe earthquake.  In order for the City to survive such a disaster, it is necessary to have a cash balance reserve.

Public Works Director stated that this was a bad time to be implementing these proposed rates but if they are not implemented, the alternative will be bad.  He explained that there would be water shut offs if there is no money to buy water.

City Manager asked if there were any other cities which have been hit by mandatory shut offs.

Public Works Director shared that the City of South El Monte had implemented such shut offs during the mid to late 1980’s.

Mayor Delach also commented that Atlanta, Georgia also had mandatory shut offs during a time period last year.    

Council Member Low inquired on the meter rates located on Exhibit I found in the staff report.

Public Works Director explained that these rates were for fiscal year 2011.

On a motion by Council Member Stapleton and seconded by Mayor Delach, the City Council scheduled a public hearing on Tuesday, June 15, 2010 to consider the adoption of new tiered water service rates.  Motion carried by a vote of 5-0.

Mayor Delach made the councilmanic appointments for the following agencies:

Sanitation Districts of Los Angeles County

Delegate: Mayor Delach

Alternate: Mayor Pro Tem King

League of California Cities

Delegate: Mayor Delach

Alternate: Council Member Allen

City Selection Committee & LAFCO

L.A. County Commission Services

Delegate: Mayor Delach

Alternate: Council Member Allen
On a motion by Council Member Stapleton and seconded by Mayor Pro Tem King, the City Council approved the Mayor’s amended designation of delegates and alternates to Regional and City Boards and Commissions and approved Resolution No. 10-6830, appointing the City’s Representative and Alternate to act on behalf of the City at meetings of the City Selection Committee.  Motion carried by a vote of 4-1 with Council Member Low in opposition.
At 9:25 p.m., Mayor Delach adjourned the City Council/Redevelopment Agency meeting in memory of Police Chief Daryl Gates to the next Regular meeting to be held on May 4, 2010 at 6:30 p.m. at the City Hall Council Chambers.






________________________________
Rosalia A. Conde, CMC
Deputy City Clerk/Agency Secretary

Approved this 18th day of May, 2010.

_________________________________
Peggy Delach, Mayor
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